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Emlak Katilim has a deep-rooted history that spans nearly a century. We are proud to have
contributed to Tirkiye’s development through our Bank - founded in 1926 under the directive of
Gazi Mustafa Kemal Ataturk - from its inception to the present day. We play a pioneering role in
participation finance, leading the sector’s growth and development. Throughout our journey, from
the reconstruction of the young Turkish Republic to today’s modern Tirkiye, we have consistently
stood by our customers. Leveraging our innovative products and services, we contribute to
making participation finance widespread and accessible to all. Supported by our expert team, we
strive to provide the best service to our customers and exceed their expectations.

With our reliability, stability and customer-oriented approach, we will
continue to take confident steps forward in the participation finance sector.
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TRUSTINTHE POWER
OF FINANCIAL
PERFORMANCE

We reinforced our financial per !!
significant contributions to the nat
This year, we boosted our net profi
We increased the volume of funds d
year-on-year. With our customer-orie!
and sustainable growth strategy, we will c
add value to the Turkish economu.
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Through thematic sukuk issuances exceedin
TRY 2 billion, including those where we serv

arranger, we helped prevent the release of 1 L0

tons of CO, emissions into the atmosphere. In B
addition, we supported women entrepreneurs and
provided support to the sustainable development

of companies operating in the earthquake-affected
region by utilizing the proceeds from sustainable

sukuk issuances.
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TRUSTINTHE
POWER OF
GROWINGPRESTIGE )

In 2024, we were honored with the Fastest Growing
Sukuk Issuer-Tirkiye Award by Global Business
Outlook. We also received the 9" TSPB Golden Bull
Award for “Sukuk Issuance and Sales in 2023” as the
institution that issued the highest number of sukuk.
With these awards, we demonstrated our expertise in
sukuk and our leadership in the participation finance
sector. We will continue to promote the principles \b
of participation finance by serving as an arranger

in sukuk issuances for corporate enterprises, in full

compliance with participation finance principles.
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TRUSTINTHE
POWER OF SATI
CUSTOMERS
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We are expanding our branch netwerk to better
serve our customers’ financial needs. The Qﬁening 0
10 new branches this year allowed Wach 110
branch locations across Tirkiye: Each new ch not
only provides financial services but also creates jobs
and contributes to the Turkish economy.
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VISION-MISSION-CORPORATE VALUES

OURVISION

To become Turkiye’s leading and
innovative participation bank.

OUR MISSION

With the strength we derive
from our deep-rooted history, to
contribute to Turkiye’s economy
by providing Islamic Banking
compliant financial solutions

to support the real sector, real
estate sector being one of the
major focus areas.

Emlak Katiim Annual Report 2024

Sustainability at Emlak Katilim AmEMEE i ermeam a.ﬂd R Other Matters
Management Practices

TRUST
\We establish responsive
business relationship
based on trust with our
clients, stakeholders and
employees. ACCOUNTABILITY
We try to do our best
and hold ourselves
responsible to fulfil

INNOVATIVENESS our commitments.

With our innovative
products and services,
we become a solution

partner to satisfy
today’s and future
financial needs of the
real sector.

CORPORATE

VALUES

RESPECT
We consider the respect
to our clients, employees,
stakeholders and to
environment as our base and
unchanging priority.

Independent Audit Report
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MESSAGE FROM THE CHAIRMAN

IE TURKISH ECONOMY
AINTAINS RESILIENTGROWTH

Tlrkiye garnered attention as the only nation
to receive a rating upgrade from three major

credit rating agencies in 2024.

Dear Stakeholders,

The global economy concluded 2024 in an environment marked
by slowing growth with ongoing efforts toward stabilization.
While global inflation rates declined, economic recovery
demonstrated regional variations. Developed countries exhibited
mare cautious growth trajectory due to tight monetary policies
and high interest rates.

In 2024, political transitions, economic uncertainties, and
geopoalitical risks raised questions regarding the medium-term
trajectory of the global economu. The ongoing Russia-Ukraine
war, critical developments in the Middle East, and changes in
Suyria were closely monitored, interest rate reductions initiated
by central banks globally to bolster economies became a central
focus.

Since 2022, global economic policies implemented to combat
inflation have brought prices closer to targeted levels by

2024. However, to mitigate adverse effects on employment
and economic growth, central banks in developed countries
commenced reducing interest rates in the second half of 2024

Emlak Katihm Annual Report 2024

At the same time, 2024 underscored the accelerated momentum
of global trends such as digital transformation and green energy
transition. These processes have become pivotal factors in

the future growth strategies of the world’s economies. While
digitalization sparked significant changes in the labor market,
green energy investments gained pace to achieve sustainable
development objectives.

Turkiye garnered attention as the only nation to receive a rating
upgrade from three major credit rating agencies in 2024. In

their assessments concerning the credit rating increase, these
agencies particularly emphasized the current account deficit, the
Central Bank of the Republic of Turkiye's (CBRT) reserves, and
the success of the disinflation process. The Turkish economy
expanded by 3.2% in 2024

Turkiye closed 2024 with an inflation rate of 44.38%, following
the 64.77% rate recorded in 2023. Monthly inflation in December
stood at 1.03%, the lowest level since May 2023.

3.2%

Turkish
economy growth
ratein 2024
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MESSAGE FROM THE CHAIRMAN

STAINABLE
OWTH IN PROFITABILITY

Our net profit increased by 70% year-on-year
to TRY 8.7 billion as of year-end 202L4.

23.33%

Capital adequacy
ratio

61%

Return on equity
ratio

The banking sector has consistently served as a critical
cornerstone of the Turkish economu. Banks, as the core of the
financial system, play a decisive role in supparting ecanomic
growth, employment and investments. The sector is crucial

in enhancing the competitiveness of the Turkish economy in
domestic and international markets, strengthening its resilience

against ecanomic shocks, and contributing to sustainable growth.

In 2024, the banking sector’s total depasits increased by
approximately TRY 3.5 trillion, while currency-protected deposits
decreased by around TRY 15 trillion. The share of foreign
currency deposits in total deposits rose from 40.15% at the end
of 2023 to 43.76% in March 2024 and subsequently decreased
to 34.64% at the end of the year. Similarly, the share of foreign
exchange protected deposits decreased from 17.69% to 595%.

Emlak Katihm Annual Report 2024

In 2024, Emlak Katiim continued its growth trajectory and
moved up the ranks among the leaders of the participation
finance sector. Consistent with our efficient growth strategies,
our net profit increased by 70% year-on-year to TRY 8.7

billion as of year-end 2024. At Emlak Katilim, we are pleased to
have achieved numerous milestones during this period while
supporting projects that will add value for our home country and
the participation finance sector.

The finance sector assumes a key role in line with Tarkiye's
sustainable development objectives and net-zero commitments.
At Emlak Katilim, we see sustainabilitu not merely as a strategy
but as the fundamental principle underpinning all our business
operations. We firmly believe in the essential balance between
economic growth, sacial development and environmental
responsibility. We conduct our business activities with a holistic
perspective to ensure a livable world for future generations.

We are moving ahead toward our objective of becoming a
pioneer in green transformation by extending sustainable
financing to strategic sectors. In accordance with this vision, we
contribute to the establishment of a sustainable economy by
integrating our environmental and social responsibility with the
tenets of participation finance. Throughout 2024, we continued
to finance projects contributing to climate change mitigation and
social development through green/sustainable sukuk issuances.

Our institution will continue to develop banking services in line
with its accessible financing strategy by providing innovative
products and services for the Participation Finance sector — based
on the principles of sustainable efficiencu, customer arientation,
and profitability - in the coming period as well.

Kind regards,

Prof. Dr. Mehmet Emin BIRPINAR
Chairman of the Board of Directors
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MESSAGE FROM THE CEO

RONG ECONOMY,
STAINABLE GROWTH

In 2024, the financial support we provided to the
Turkish economy amounted to TRY 148.5 billion.

Dear Stakeholders,

2024 marked a significant turning point for the global economuy.
Elevated inflation, geopolitical tensions, political shifts, and
economic restructuring initiatives worldwide were the primary
factors shaping the year. While the world looked closely for signs
of recovery during this challenging period, it also confronted
considerable uncertainties.

Despite major challenges, global economies concluded 2024
with growth expectations and further signs of recavery, although
this growth varied widely across countries. While inflationary
pressures and high interest rates constrained growth rates in
developed economies, the recovery in emerging economies was
mare pronounced.

Guided by its vision of “Stable Growth and Strong Economy,”
Turkiye navigated the year with success, enhancing its
influence in the international arena, accelerating its technological
transformation, and maintaining sustainable growth despite
global crises.

As a result of the positive outcomes of TUrkiye’s economic
program, international credit rating agencies successively
upgraded our country’s credit rating. \We became the sole nation
to receive a credit rating upgrade from three major credit rating

Emlak Katihm Annual Report 2024

agencies in 2024. In line with the action plan executed with the
strong resolve of our government, Tirkiye achieved a notable
success by exiting the FATF grauy list. While numerous countries
experienced economic contraction, TUrkiye's macro indicators
improved rapidly. The substantial increase in Central Bank
reserves, the swift decline in CDS premiums, and the significant
reduction in the annual inflation rate were key indicators of this
Success.

Declining risk premiums and expectations of a more positive
outlook spurred strong demand for Turkish Lira assets. These
achievements of the economic program will continue to foster
sustainable growth in the future by balstering exchange rate
stability and the effectiveness of monetary policu.

The banking sector served as a key player in the rebalancing
and disinflation process of Turkiye's economic management.
Adapting to the introduced credit growth limits, incentives for
selective loans, and particularly the regulations on required
reserves, the banking sector continued to support economic
activity while endeavoring to achieve this without causing
monetary expansion.

The participation finance sustem - a significant contributor to
the sustainable growth of the Turkish economy and an advocate

for increased social welfare — played a leading role in supporting
economic growth, employment and sustainable investment
projects in 2024. While the participation finance ecosystem
expanded through the involvement of local initiatives, global
callaborations, and new participants, it continued its growth with
diverse business models.

As a rising value in the financial sector, we maintained our steady
growth in 2024. During this period, our Bank was one of the

few institutions that achieved growth and profitability exceeding
sector averages.

Our net profit increased by 70% year-on-year to TRY 8.7 billion
as of year-end 2024, and our return on equity stood at 61%. We
achieved an asset size of TRY 2277 billion, collected funds totaled
TRY 166.7 billion and extended funds stood at TRY 116 billion. In
2024, the financial support we provided to the Turkish economy
amounted to TRY 148.5 billion.

In 2024, the number of our branches across TUrkiye increased
to 110, and our employee count surpassed 1,700. While serving
our customers directly through our branch channel, we also
effectively reach potential customers in regions without a
phuysical presence by leveraging digital channels and embracing
innovative technological trends in this era of accelerated
digitalization.

10
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MESSAGE FROM THE CEO

NEERING STEPS

'THE FUTURE

Our country has set a net-zero emission target by 2053, with
plans to achieve this objective through a green development
vision. In line with this vision, sustainable policies are being
formulated to drive green transformation across various sectors,
including industry, energy, transportation, and retail. At Emlak
Katiim, we maximize our contribution to green transformation by
placing sustainable finance practices at the core of our operations
and supporting projects aimed at enhancing social awareness.

By the end of 2024, the volume of lease certificates (sukuk)

we issued in Turkiye increased by 77% year-on-year to TRY
314 billion. We continue to pursue innovative approaches in
sustainable financing practices. We maintain a leading position in
the sector with a 35% share, holding a sukuk balance of TRY 2.6
billion in the sukuk issuances where we acted as intermediary.
We are proud to have received the Fastest Growing Sukuk
Issuer-TUrkiye Award from Global Business Outlook and the 9
TSPB Golden Bull Award for Sukuk Issuance and Sales in 2023,
recognizing us as the institution that issued the highest number
of sukuk in 2024.

We served as intermediary for the first social sukuk issuances

by the private sector in TUrkiye, totaling a nominal amount of
TRY 100 million in February and March 2024, for a stakeholder
operating in the e-commerce sector. The funds obtained from
these sukuk issuances were utilized by our stakeholder to support
e-commerce financing for women and young entrepreneurs.

Furthermore, the funds obtained from the sustainable sukuk
issuance we realized during the year were allocated to combat
climate change, finance SMEs in the earthquake region, and
support projects contributing to social development. Our Bank
has prevented the emission of 142,240 tons of CO, into the

Emlak Katiim Annual Report 2024

atmosphere in total through thematic sukuk issuances exceeding
TRY 2 billion, including the sukuk issuances it has intermediated
to date.

Throughout 2024, we continued to support our customers with
new products and financing packages. \We offered our customers
the most appropriate and fastest solutions to meet their needs
through alternative financing models and numerous products.
These included: Investment Committed Advance Financing,
Participation Account As You Wish, Housing Financing As

You Wish, Women Entrepreneur Support Financing, Exporter
Women Support Package, Agricultural Land Financing, Women
Farmer Support Financing, Digital Content Producer Account,
Joint Workplace Financing, Leasing with Contribution, Future
Assurance Annual Life Insurance, Government Supported Credit
Insurance, Individual Assurance Insurance, Long Term Leasing
Insurance and Sustainability Themed Financing.

This year, we participated as a solution partner in projects of
significant national importance, such as the Deposit Management
System (DYS) and the National Vehicle Recognition System
(UTTS). Through these initiatives, we took crucial steps to
connect with millions of customers. Our open banking platform,
launched in first quarter 2024, facilitated the completion of
infrastructure and technical developments that positioned us as a
key stakeholder in projects like DYS and UTTS.

We continued to ramp up our investments in digital banking to
boost business efficiency, reduce costs, provide uninterrupted
service and optimize time utilization. By positioning Emlak

Katiim Mabile at the center of the digital customer experience,
we empowered our digital customers to seamlessly fulfill their
transaction needs through our application. Consistent with our

31.4

TRY billion

Domestic sukuk
issuance volume of our
Bankin 2024

“Mabile First” strategu, we implemented enhancements to the
transaction screens of our Mobile Branch application, focusing on
user experience and interface optimizations.

We established a distinctive brand collaboration with Halkbank,
a leading public bank, in the realm of credit cards. Through

our Emlak Katilim Paraf Card, we will introduce our customers

to the advantages and privileges offered by Paraf Card. Our
customers will have the ability to make purchases with cash or
installments at Paraf-affiliated merchants, benefit from exclusive
campaigns, accrue ParafPara from their transactions, and utilize
their accumulated ParafPara for shopping. This long-term
collaboration between our two institutions will yield substantial
benefits not only for cardholders but also for the retail sector and
both organizations.

We successfully concluded 2024 in alignment with our
objectives. With the vision of becoming TUrkiye’s leading
innovative financial institution, we will undertake strategic
initiatives to further expand our market share within the
participation finance sector, broaden our customer base, and
diversify our product offerings in the coming years.

Kind regards,

Onur GOK
Member of the Board of Directors and CEO
1
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CORPORATE PROFILE

'ARTICIPATION FINANCIAL
NSTITUTION SHAPING THE FUTURE
VITHITS DEEP-ROOTED PAST

Todauy, with its deep-rooted history and a team of expert
bankers, Turkiye Emlak Katiim Bankasi continues to

serve with 110 branches in 39 cities.

Emlak Katilim in Brief

After the years of the War of Independence, Emlak ve Eytam
Bankasi (Real Estate and Orphans Bank) was founded by
Mustafa Kemal Atattrk in 1926 with the aim of undertaking the
reconstruction of the young Republic of Turkiye, supporting
construction ventures and protecting the rights of orphans.

In its early years, the Bank undertook projects such as the New
Parliament building, Turkish Hearth building and Central Bank
building, which were among the most distinguished examples of
the First National Architecture Period. The Bank, which realized
the construction of Tarkiye's first housing project, Bahcelievler
Housing, also pioneered the housing finance model with the
system it used in this project. Later, with projects implemented
throughout the country such as Saracoglu Neighborhoad, Levent
Residences, Kosuyolu Neighborhood and other iconic structures,
it made significant contributions to the country’s reconstruction
and development.

Emlak Katihm Annual Report 2024

Due to changing national needs over the years, the Bank
underwent several name changes, starting its journey as Emlak
ve Eytam Bankasi and then continuing as Turkiye Emlak Kredi
Bankasl and Turkiye Emlak Bankasi, respectively.

In 2018, it was decided to resume its services as a participation
bank and Turkiye Emlak Katilim Bankasi obtained its operating

license in 2019. Today, with its deep-rooted history and a team
of expert bankers, it continues to serve with 110 branches in 39
cities.

Shareholding Structure

Emlak Katiim'’s principal shareholder is the Ministry of Treasury
and Finance. 9999% of the Bank's TRY 1,026,915 (TRY
thousand) in capital is owned by the Treasury. A minority stake
(worth TRY 80.57) in the Bank is held by its predecessor Bank's
employee pension fund (T. Emlak Bankasi Emekli ve Yardim
Sandigi Vakfi), which was renamed “T.C. Ziraat Bankasi ve T.
Halk BankasI Emekli ve Yardim Sandidi Vakfi” after that Bank's
liguidation. Other minarity shares (worth a total of TRY 3.38)
belong to 33 private individuals.

TRY 1,026,915 (TRY thousand) of the Bank’s capital of TRY
1,026,915 (TRY thousand) has been fully paid; TRY 2.82

owed by 33 private individuals has not been paid. The Bank's
TRY 1,026,915 (TRY thousand) paid-in capital is divided into
102,691,549,916 shares, each with a nominal value of TRY 0.01.
The share of the Ministry of Treasury and Finance is represented
by the Ministry of Environment, Urbanization and Climate
Change. Neither the Bank’s chairman of the board nor its board
members, member of audit committee, chief executive officer
or executive vice presidents are shareholders in Ttrkiye Emlak
Katilim Bankasi A.S.

Creating value for the Turkish economy

and continuing its successful rise with its
efficient growth strategy by maintaining its
healthy and strong balance sheet structure,
Emlak Katihm takes pioneering steps for a
sustainable financial ecosystem with the new
products and services it brings to the sector.

12
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Branches

110

Branches

39

Provinces

As of
31.12.2024

istanbul Branches (50)
Altunizade, Avcilar, Bagcilar, Besutizevler, Beukent, Cekmekouy,
Erenkdy, Esenyurt, Esenler, Fatih, Glinesli, Hasanpasa, ikitelli,
ikitelli Metro, imes, imsan, Istoc, Kagithane, Kartal, Kavacik,
Kaynarca, Kictkbakkalkdy, Laleli, Levent Sanaui, Maltepe,
Maslak, Mecidiuekdy, Merkez, Merter, Metrokent, Osmanbey,
Pendik, Sefakoy, Sirinevler, Sultanbeyli, Sultanciftligi,
Sultanhamam, Topcular, Topkap, Umranige, Uskudar,
Zeutinburnu, Karakéu, Fatih Karagtimrik, Tuzla Sanaui,
Beulikdtzt, Baurampasa, Samandira, Arnavutkoy, Firuzkdy

Ankara Branches (6)
Ankara, Kizilay, Ostim, Sincan, Siteler, Yildiz

izmir Branches (3)
Gaziemir, izmir, Karsiyaka

Bursa Branches (5)
Bursa, ineg‘c'll, Niltfer, Yildinm, Demirtas

Emlak Katiim Annual Report 2024
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Adana Branches (3)
Adana, Kucltksaat, Cukurova

Gaziantep Branches (2)
Gaziantep, Gaziantep OSB

Kocaeli Branches (2)
Gebze, izmit

Konya Branches (3)
Bisan, Konya, Konua Kobisan

Kayseri Branches (2)
Kauyseri, Kauseri OSB

Antalya Branches (2)
Antalya, Manavgat
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Mersin Branches (2)
Mersin, Mezitli

Hatay Branches (2)
Antakya, iskenderun

Samsun Branches (2)
Samsun, Atakum

Branches in Other Provinces (26)

Adapazari, Afyonkarahisar, Aksaray, Audin, Balikesir, Batman,
Corlu, Corum, Denizli, Diyarbakir, Dtzce, Eskisehir, Erzurum,
Isparta, Karabtik, Karaman, Kahramanmaras, Malatysa,
Manisa, Nevsehir, Osmaniye, Rize, Sanliurfa, Sivas, Trabzon
Degirmendere, Yalova

13
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KEY FINANCIAL INDICATORS*

OLID
ALANCE

HEET, STEADY

ROWTH

In 2024, Emlak Katilim’s total assets
and shareholders’ equity reached

TRY 227.7 billion and TRY 18.2
billion, respectively.

Million (TRY) 2024 2023 2022
Total Assets 227,742 188,883 100,227
Cash and Banks 71,799 84,046 30,927
Equity 18,185 10,414 6,024
Profit Share Income 33,624 16,659 8,298
Profit Share 24,723 10,373 4,380
Expenses

Profit Before 12102 7,582 3724
Taxation

Net Period

Profit-Loss 8,701 5130 2,810

*Unconsolidated data

Emlak Katihm Annual Report 2024

166.7

Value of Funds
Collected in 2024

Total Assets (TRY million)

21% k
227,742
188,883
100,227
2022 2023 2024

Emlak Katiim's total assets increased by 21% from
TRY 1889 billion to TRY 2277 billion.

Funds Collected (TRY million)

10% A
N
151,497 166,657
79,224
2022 2023 2024

The amount of funds collected by Emlak Katilim increased by
10% from TRY 1515 billion to TRY 166.7 billion.

T
148.5

Cash and Non-Cash
Financing Amount in
2024

E

Equity (TRY Million)

74% A\
N
18,185
10,414
6,024
2022 2023 2024

Emlak Katiim's shareholders’ equity increased by 74% from
TRY 104 billion to TRY 18.2 billion.

Funds Allocated (TRY million)

71% /N
N
116,009
67,925
414,293
2022 2023 2024

The amount of funds allocated by Emlak Katilim increased by
71% from TRY 6789 billion to TRY 116 billion.

14
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BANKING DEVELOPMENTS IN 2024

ADER IN THE BANKING
_TORINRETURN ON EQUITY

Emlak Katilim became the leader in the entire banking

sector with 61% return on equitu.

Banking Developments in 2024

2024 was a year of developments far the Turkish banking sector.
Having closed 2023 with an asset size of just over TRY 24 trillion,
the sector grew by 33% in 2024, reaching TRY 32 trillion. In the
first quarter of the year, the restrictions imposed on loan growth
as a result of the decisions taken within the scope of the combat
against inflation reduced the sector’s loan appetite and led to
mare selective loan allocations. Nevertheless, the loan growth
rate increased in a similar manner and was realized as TRY 16
trillion with 32% growth. Meanwhile, fund collection grew by
22% compared to the previous year, with total fund volume
reaching over TRY 18 trillion.

Participation Banking recorded similar growth rates and
developed in parallel with the sector. Asset size grew by 29%
compared to 2023, reaching TRY 2.65 trillion. Despite limited
loan growth, participation banking followed the overall sector
trend and grew by 30% year-on-year, reaching a loan volume of
TRY 118 trillion. In terms of funds collected, a more conservative
growth rate of 15% was realized compared to the sector and the
total fund volume was recorded as TRY 1.8 trillion.

Emlak Katihm Annual Report 2024

In the case of Emlak Katiim, our Bank adopted a profitable
growth strategy due to sectoral constraints and generally focused
on selective loans. As a result, our Bank’s asset size reached TRY
2277 billion and a growth rate of around 20% was achieved. In
addition, our Bank became the leader in the entire banking sector
with 61% return on equity.

Emlak Katim continued to support the real sector in 2024, with
25% of the loans allocated to the manufacturing sector and 24%
to wholesale and retail trade.

In 2024, our Bank continued its growth by increasing the number
of its branches from 100 to 110. With the increasing number of
branches and the growth trend, the number of employees also
increased, reaching 1,713, with 1,250 men and 463 women.

Macroeconomic Developments in 2024

In 2024, Turkiye faced fewer challenges than in the previous
year and the pace of economic recovery accelerated. While high
inflation remained at the top of the agenda, it was noteworthy
that signs of recovery started to emerge, especially in the second
half of the year. In light of these developments, the CBRT cut

the one-week repo auction rate by a total of 500 basis points,

bringing it down to 45% in December 2024 and January 2025,
taking the first step in the expected rate cuts for 2025.

The OECD lowered Turkiye's growth forecast for 2025 to 31%
due to the measures taken to combat inflation, slowing credit
growth, persistent regional risks and volatility in energy access
costs. This forecast suggests that the rapid growth of previous
years will slow down to a level close to the average of OECD
member countries.

Despite the sudden exchange rate fluctuations in previous
years, the USD/TRY exchange rate remained relatively stable
throughout 2024 Starting at TRY 29.5, the parity ended the year
at TRY 35.3 with an increase of 20%.

Interest rates, which peaked globally during the pandemic,
continued their downward trend in 2024 after 2023. The

US Federal Reserve (FED) cut interest rates 3 times in 2024,
lowering the interest rate from 5.5% at the beginning of the year
to 4.5% and providing a partial easing in monetary policies.
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ES AGAINST

In 2024, our Bank made investments in information security in order to
be able to maintain its activities in a secure manner.

Legal Consultancy and Follow-up Directorate

The Legal Consultancy Unit meticulously provided the necessary
support to our Bank's units in all legal matters referred to it in
2024,

Emlak Katiim Annual Report 2024

The Enforcement Follow-up and Lawsuits Follow-up Units
operating under the Legal Consultancy and Follow-up Directorate
take swift and effective legal action in the forcible collection of
the loan receivables transferred to follow-up. In 2024, a total of
774 lawsuits and 864 enforcement proceedings were handled,
resulting in the resolution of 159 lawsuits and 103 enforcement
Cases.

Information Security Department

In 2024, our Bank made investments in information security in

order to be able to maintain its activities in a secure manner. In

this scope, the following activities were realized:

- Improving infrastructures for data classification and data
leakage prevention,

- Assessment of information systems service procurement,

- Product renewal,

- Secure base configuration scanning,

« SWIFT CSP compatibility,

- Whitelisting applications,

- Information security awareness,

- Conducting the 2024 BRSA Penetration Test and Reporting to
the Board of Directors,

- Conducting the Cyber Incident Drill 2024,

- Improvement of Centralized Log Management Infrastructure,

- Conducting Internal and External Security Vulnerability Scans,

- (Closure of the findings of the Independent Audit, Internal
Systems and Internal Control Departments,

- Operation and monitoring of Bizzy-Nessus Security

vulnerability processes,

Operation of Source Code screening processes,

Conducting IS committees in 2024 and reporting to the Board

of Directors,

- Meeting internal demand processes within specified

timeframes,

Review of HSM processes.
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BANKING DEVELOPMENTS IN 2024

IPROVEMENT OF INFORMATION
-CURITY SYSTEMS

Within the scope of Information Security, it is aimed to carry out product renewal and
research within the scope of improving and developing existing systems.

2025 Targets

- Improving infrastructures for data classification and data
leakage prevention and reviewing existing rule correlations,

« Assessment of information systems service procurement,

- Under the Information Security, carrying out product renewal
and research within the scope of improving and developing
existing systems,

- Secure base configuration scanning,

« SWIFT CSP compatibility,

- Whitelisting applications,

- (Creating awareness regarding information security,

- Conducting the 2025 BRSA Penetration Test and Reporting to
the Board of Directors,

- Conducting the cyber incident drill 2025,

- Conducting IS committees in 2025 and reporting to the Board
of Directors,

Emlak Katihm Annual Report 2024

- Improving centralized log management infrastructure and

improving existing rule correlations,

- Conducting Internal and External Security Vulnerability Scans,
- (Closure of the findings of the Independent Audit, Internal

Systems and Internal Control Departments,

- Operation and monitoring of Bizzy-Nessus security

vulnerability processes,

- Operation of source code screening processes,
- Meeting internal demand processes within specified

timeframes,

- Reviewing HSM processes and making improvements.

In 2025, it is aimed to improve the
centralized log management infrastructure
and improve existing rule correlations.
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BANKING DEVELOPMENTS IN 2024

3LE FINANCIAL SERVICES

DUGHTECHNOLOGY INVESTMENTS

In 2024, a platform was installed to eliminate the security
vulnerabilities of open source operating systems and to monitor

their updates.

INFORMATION TECHNOLOGIES AND
DIGITAL BANKING

Information Technologies

Our Bank has made investments in infrastructure, project
management, corparate architecture, digital and banking services
in order to continue its operations in 2024. In this scope, the
following activities were realized:

Our mail gateway system used for secure mail exchange has
been switched to a more secure system that follows current
security scenarios.

The DNS service, which enables our Bank to be announced to
the world on the internet, has been switched to a provider that
provides more widespread service in the world.

In order to support efforts to reduce carbon emissions, some
head office units switched from phusical telephones to virtual
telephone applications.

The infrastructure for a mobile branch vehicle has been
prepared to provide banking services in provinces where our
branches are not available or are inoperable due to natural
disasters.

Emlak Katihm Annual Report 2024

Application infrastructure architectural support has been
provided for third-party product projects to be deployed within
our Bank.

Data sets that can be analyzed on sustainability issues have
started to be created on the application obtained within the
scope of error manitoring and performance management on
end-user devices.

A platform was installed in order to eliminate the security
vulnerabilities of our open source operating systems and to
monitor their updates.

A platform was installed on the infrastructure side to be used in
the efforts for the direction of microservice transformation and
application modernization.

An isolated database environment was created to separate
database workloads, reduce the load on main databases and
gain flexibility in third party sustem applications.

Databases containing our third-party applications such as call
center and DLP have been upgraded to the latest version.

Our virtualization environment, which haosts our banking
applications, have been upgraded to the latest version without
interruption and capacity has been increased to ensure service
continuity in our Bank, which continues to grow.

Storage units have been commissioned in our data centers

in order to meet the starage needs of security trail records

in our institution. In order to support the reduction of carbon
emissions in product selection, devices that take up less space
in the data center and consume less energy were selected and
deployed.

With the Credit Cards Processing Project, a credit card product
was introduced and credit card digital slip improvements have
been put into use.

Developments for the “payment request” functionality in the
FAST system have been completed.

The SWIFT GPI integration developments have ensured to
manitor the details of swift throughout its life cycle.

Digital slip application and IDB automation developments have
been putinto service.

Supplier Financing Sustem developments have been
commissioned.

Infrastructure improvements of the payment structure in the
existing FAST infrastructure were completed to provide mare
traceable and secure service.

With EMLAK-API infrastructure improvements, money transfer
functions in open banking have been offered to our customers.
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BANKING DEVELOPMENTS IN 2024

TALIMPROVEMENT IN PAYMENT

TEMS AND COLLECTION PROCESSES

In 2024, Emlak Katilim made improvements in SSI and BAGKUR
pre-ordered payment and bulk payment integration.

The installation of the automatic outbound call system and
development of the BOA integration infrastructure have been
implemented.

Call Center Genesys-BOA reporting integration has been

commissioned.

SSl and BAGKUR pre-ordered payment and bulk payment

integration improvements have been made.

- Emlak Katiim’s Virtual POS services were removed from
external company dependency, and a step was taken to
provide maintenance and service with internal resources.

- Emlak Konut collection improvements and Emlak Konut
installment collection have started.

- Advance payment transactions have been commissioned in
the BOA system.

- The operation loss and damage system has been put into use
in the BOA system.

- The Bank's institutional subscriptions have been activated in
the BOA system.

- The products taken into the Bank's stocks were ensured to be
monitored through the BOA system.

- Turkiye Electronic Fund Trading Platform(TEFAS) web services

were renewed in infrastructure within the scope of TEFAS web

service transformation.

The first phase of the Electronic \Warehouse Receipts (EWR)

maodule, which includes the classification and listing of EWR

securities, has been commissioned.

Emlak Katihm Annual Report 2024

- Sukuk committed transactions in the stock exchange were
integrated with BAP Integrator and automated into the main
banking system.

- Yuan transactions printed from the 360T platform have been

ensured to be automatically entered into the system.

Automated decision-making mechanism was introduced

with PowerCurve and Convex support for individual financing

Processes.

- Changes were made in the infrastructure and collection
structure of the Union of Turkish Notaries, the Eximbank
leasing product was put into use, and the early payment
structure for supplier financing was established.

- Foreign currency commission calculation and collection
structure in fund allocations were improved.

Additionally:

- BRSA murabaha rule set developments,

- Development of vehicle batch pre-pledge/pledge automation,

- Transfer of TKGM land registry fee collection structure to RA,

- TKGM web service infrastructure change,

- KFK (Katihm Finans Kefalet A.S.) phase 2 integration
(restructuring and development of daily notification
infrastructures),

Cash financing price request process/screen enhancements,
Infrastructure developments for the issuance of final tender
letters of guarantee from the ELGP platform,

Development of daily IFRS data generation infrastructure,
E-Investment incentive document integration,

Invoice display from XML (UBL) development,

Enhancement of penalty calculation infrastructure/process in
investment incentive financing,

In group transfer transactions, improvement of cash flow
processes of branches by adding cash centers to the BOA
system and performing of manual transactions by the system,
Preparation of a structure to transfer the costs arising

from group transfer transactions between branches to the
customer’s branch,

API conversion of money transfer services (EFT, Wire Transfer,
Fast) and addition of account transactions service, balance
service, transaction inquiry service to the API channel,
Preparation of the system that enables customers to withdraw
the gold they depaosited from Kadsis as of 2024 as “Emlak
Katiim Bankasi Gold” from branches designated as “Altuni”
Branches,

Organization of workflows for physical quarter gold deposit
processes and fulfillment of manual accounting transactions to
be performed by the system,

Delivery of power of attorney query transactions through the
services over the Notaries Union System,

MASAK Emis Online 2.0-BOA integration,

Processing of SSI packages by making SSI E-Lien integration,
Execution of infrastructural arrangements for all EFT processes
to undergo compliance checks,

Commissioning of protection accounts,

Minimization of the incarrect transaction possibility by reducing
the operational workload in unprocessed return transactions in
the check process,

Calculation of the rating for commercial customers,
Unbundling of all relevant flows for the loans business family
on a directorate/department basis,

Performance of studies on the integration of Powercurve
income forecasting decision support product in credit card limit
allocation,

Completion of the Web Portal transformation project,
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BANKING DEVELOPMENTS IN 2024

)WATIVE A
TEMPORA

PRODUCTS

Our Bank left behind an important year in which it accelerated its
investments in the digitalization process and offered our customers
innovative products in line with the requirements of the era.

Digital approval, rejection, viewing and management of
contracts through a centralized structure via maobile application,
Creation of the DWH (Data Warehouse) structure and model
for the marketing module,

- The masterplan process was put into operation in IT
demand management and project management processes.
Establishment of new processes for prioritizing requests,
handling and following up requests according to the current
Capacity situation,

- Happy case in Internet Branch, Android and 10S 12 modules,
worst case automation tests in 2 modules, software processes
of Mobile Branch, Open Banking and Virtual Pos API happy
case automation tests,

- Performance tests in 6 different services for Mabile Branch,
Open Banking and Virtual POS AP,

- Within the scope of test automation, development of 30 new
processes and execution of the processes that are performed
manually every day by the robot,

- Assessment processes of information systems service
procurement,

- Establishment of IT pracesses and quality reviews,

- Follow-up of business continuity,

- T risk assessment

efforts were carried out and completed.

Emlak Katiim Annual Report 2024

Digital Banking

Our Bank has left behind an important year in which it
accelerated its investments in the digitalization process and
introduced innovative products aligned with the demands of

the era. In 2024, as part of our digital transformation efforts, we
developed business models featuring end-to-end digitalization,
a mobile-first approach and new transaction APIs. Banking
praduct diversity was enhanced by offering fast and easy access
while service delivery focused on customer experience was
continuously developed and renewed.

Through our user-friendly interface and secure authentication
methods from the “Emlak Katiim Mabile” application, individuals
can quickly and seamlessly become customers without visiting
our branches. In addition to enhancing the user experience, we
continue to strengthen our bond with our customers by offering
free transaction advantages.

Driven by new investments in digital customer acquisition
pracesses and our customer-oriented service delivery approach,
the number of customers acquired remotely increased by 35%
and the total deposits from digital customers increased by 43%
compared to the previous year.

Thanks to the new projects and communication initiatives
launched through our digital banking channels, the number of
our digital customers increased by 36% year-over-year. New
functions and features introduced in Emlak Katiim Mobile, our
customers’ primary point of contact, also led to a 4% increase in
mobile application logins compared to the previous year.

Throughout the year, we continued to introduce new features
and transactions, particularly through our Emlak Katilim Mobile
application and other digital platforms.

Instead of traditional POS slips, our “digital slip” application, which
contributes to the environment by reducing paper consumption
and is an important step in the field of sustainability, was put into
use. Our new feature, where our customers can easily make slip
preferences and view their digital slips from the mobile branch,
has also been presented to our customers.

In order to instantly inform our customers about their financial
status and to establish a stronger relationship with our customers
by deepening interaction with them, our instant mobile
notification feature was launched on Emlak Katiim Maobile.

20



/LFD EEmlakKatlllm

‘ Presentation ‘

Management and Corporate
Governance Practices

Sustainability at Emlak Katilim

Financial Information and Risk
Management Practices

Other Matters

Independent Audit Report

BANKING DEVELOPMENTS IN 2024

IOVATIVE SOLUTIONSIIN

BILE BANKING

In 2024, the “Secure Payment System” was made
available to our customers through the mobile branch.

Transactions such as in-period transactions, statements, debt
paument, and e-commerce definitions of Emlak Katilim Credit
Card, the new product of our Bank, have been offered to our
customers on our mabile and internet branch channels.

The “Secure Payment System” has been made available to
our customers through the mobile branch, with the launch of
simultaneous and secure money transfers for second-hand
vehicle purchases between the buyer and seller.

User interfaces for TR QR Code money withdrawal, mabile
payment and KOLAS (Easy Address Sustem) transactions have
been renewed by taking into account the user experience before
and after logging in to the mobile branch and made compatible
with the CBRT standards.

The “Request Payment” feature has been put at the service

of our customers on the Emlak Katilim mobile application, and
paument request and acceptance transactions were initiated with
IBAN, KOLAS and TR QR Code information.

Emlak Katihm Annual Report 2024

A new transaction menu was launched for our retail customers to
access their contracts within the scope of banking products and
services from the Mabile and Internet Branch, enabling them to
track and approve contracts and other documents through digital
channels.

Within the scope of open banking services, we implemented
arrangements enabling individual and corporate customers,
with their consent, to view their account information at our Bank
through other banks’ digital channels and tao initiate money
transfers from external banks to our accounts.

In our ongoing digital transformation journey, aimed at improving
customer experience, creating new business models, and
enhancing efficiency, we will continue to prioritize the “Mabile
First” approach by offering new services and applications
primarily through Emlak Katilim Mobile.

In the coming period, we aim to expand our customer portfolio
by offering “Banking as a Service” (BaaS) model, to offer our
Bank's products and services to customers on digital platforms
as a service bank by extending our brand awareness to a wide
audience and to establish collaborations with other non-financial
institutions in this context.

In 2025, it is aimed to:

- Within the scope of our mobile branch transformation efforts,
renew the user experience design and mobile interfaces,
especially our “remote customer acceptance” process, diversify
the existing set of functions and transactions by adding new
ones and introduce new features that offer a unique customer
experience with a focus on personalization,

- Provide remote customer acquisition for individuals and legal
entities with commercial activities,

- Provide products and services such as customer acquisition,
account opening, money transfer, financing utilization and
fund collection through DOA Mabile by our Bank as a service
bank as part of the “Packaging with a Deposit (DOA)” project,
which is being carried out under the leadership the Ministry of
Environment, Urbanisation and Climate Change of the Republic
of Turkiye and in partnership with the Ministry of Treasury and
Finance General Directorate of the Mint and Stamp Printing
House and Turkiye Environment Agency (TUCA) public
institutions,

- Enrich the services we offer to our customers by investing
in many competitive, fast and innovative projects within the
scope of digital channels and banking as a service model,
including offering special campaigns to customers over the
UTTS Portal through APIs developed specifically for our Bank's
products and services and enabling remote private company
acquisition with automatic limit allocation provided by our
Bank, with the National \Vehicle Recognition System (UTTS)
project, which is being carried out within the scope of ensuring
equality of competition in the fuel market and effectively
combating the informal economy.
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BANKING DEVELOPMENTS IN 2024

RAF BRAND
RTNERSHIP

As a first from Emlak Katilim, within the scope of Paraf brand
partnership, Emlak Katilim credit cards will be able to have Paraf

credit card product features.

Emlak Katihm Annual Report 2024

Payment Systems
Our Card Products

Paraf Brand Partnership

A collaboration agreement for “Paraf Brand Partnership” was
signed between our Bank and TUrkiye Halk Bankasi A.S. in 2024.
As part of the collaboration, Emlak Katilim credit cards will adopt
the product features of Paraf credit cards once the project moves
into the implementation phase. With Emlak Katiim Paraf credit
cards, customers will be able to make purchases in cash orin
installments at Paraf member merchants, benefit from special
campaigns, earn ParafPara from their shopping and redeem their
accumulated ParafPara for future purchases.

Emlak Katihm Paraf Credit Card

The necessary technical infrastructure was completed to offer
our Bank's first credit card to our customers in 2024, in June
2024, the first Emlak Katiim Paraf TROY credit card was made
available to our customers. As of December 2024, there are 6,751
credit cards in circulation. All of these cards are individual cards.

As of December 2024, 21,868 payment transactions totaling TRY
23 million were made with these credit cards, which also make a
significant contribution to the fight against the informal economuy.

Emlak Katihm Paraf credit card is now available with contactless
payment, 3D Secure, invoice and corporate payments, as well
as e-statement definition features. Customer communication
center and digital channel integrations of our credit card were
completed. Our customers have been provided with time-
saving, easy, fast and reliable services with access anytime and
anywhere. Through our digital channels, statements, in-period
and provisioned transactions can be viewed, and services such
as obtaining a password, setting internet shopping limits and
making debt payments are available. Developments in line
with sustainability and innovations of the digital age have been
prioritized, and the “Digital Slip” function has been put into use.
The development of our supplementary card and virtual card
products was completed as of December 2024

Our fast and reliable QR code payment function, which is widely
used, will also be available for our credit cards in the first quarter
of 2025.

Emlak Katihm Debit Card

Debit cards are linked to one or more current accounts at the
bank and are used for withdrawing money through ATMs and
payment transactions through point-of-sale terminals (POS/0KC)
up to the balance in the account. Payment can be made with

OR code through our mabile application. In 2024, the number of
debit cards grew by 25% year-on-year to 88,940. The number
of payment transactions made with debit cards increased by
24% year-on-year and reached 1,488,591. The amount of
payment transactions with debit cards increased by 27% year-
on-year, reaching TRY 1 billion 947 million in 2024

In 2024, the number of Emlak Katilim
debit cards grew by 25% year-on-year
to 88,940.
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BANKING DEVELOPMENTS IN 2024

DINGVALUETO
USTAINABLE FUTURE

With the DOA application, we add value to recycling and a sustainable future.

Deposit Management System

The “Packaging with a Deposit” (DOA) application within the
Deposit Management System is based on returning of certain
products which are sold by pre-collecting a certain amount of
deposit as defined by the Ministry of Environment, Urbanisation
and Climate Change and providing refund of such pre-collected
deposit amounts.

Our Bank, as a stakehalder of the TUrkiye Environment Agency
and the General Directorate of the Mint and Stamp Printing
House, fulfilled its obligations regarding the procurement,

supply, establishment and development of digital applications for
banking services such as payment, e-wallet and/or card payment
systems and/or electronic payment services that will work
integrated with DOA in 2024. Developments continue within the
framework of project plans.

Emlak Katihm Annual Report 2024 23
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BANKING DEVELOPMENTS IN 2024

NOVATIVE SOLUTIONS
JCUSING ON DIGITAL

The number of CepPOS customers increased by 28% and the
transaction volume by 125% compared to the previous year.

Products of Member Merchants

2024 marked a year of significant growth and wide spread
adoption for Emlak Katiim CepPOS and Physical Android POS,
our Bank’s paument solutions. The number of CepPQOS customers
increased by 28% and the transaction volume increased by
125% year-on-year. The number of Physical Android POS
customers increased by 68% and the transaction volume by
371% compared to the previous year.

Emlak Katihm Annual Report 2024

£ EmlakKatilim

CEP

POS

Bu the end of 2024, there were 3,533 CepPQOS and 357 Physical
Android POS terminals. As of December 2024, the number of
transactions made with domestic credit cards, debit cards and
prepaid cards via CepPOS and Physical Android POS in Turkiye
was 328,231, and the total transaction turnover was TRY 3 billion
295 million.

During this period, improvement activities were carried out in
CepPOS and Phusical Android POS services, and developments
were put into the service of our customers in order to meet their
needs and expectations.

In addition to the improvement of existing processes, software
developments and payment institution integration processes

of Virtual POS application and authorization services were
completed during the periad. Virtual POS service was prepared as
a usable product for large projects that our Bank would put into
operation.

In accordance with the OKC POS communigué published by
the Revenue Administration, the enhancement of E-Invoice
integrated POS devices developed in accordance with the VUK
507 communigué was completed.

As of December 2024, the number

of transactions made with domestic
credit cards, debit cards and prepaid
cards via CepPOS and Phuysical
Android POS in Tirkiye was 328,231,
and the total transaction turnover was
TRY 3 billion 295 million.
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BANKING DEVELOPMENTS IN 2024

!ATEGIC PLANNING STUDIES
AT SHAPE OUR FUTURE

The innovative work we have done and the direction we have
drawn in line with the strategic goals of our Bank summarize our
vision for sustainable growth in the future.

HUMAN RESOURCES AND STRATEGY

Strategic Planning

Strategic Planning, Institutional Performance, Organizational
Development, and Pracess Development sections are all part of
the Strategic Planning Department, which reports to the Deputy
Directorate General of Strategy and Human Resources. In 2024,
efforts were made to disseminate strategic awareness, plan and
ensure alignment with strategic priorities, develop the corporate
performance system and to inform the Senior Management by
examining the internal/external factors in matters concerning
the corporation and making analyses/research that will affect
the level of product, service and profitability. Analyses studies
were conducted for the branches and locations to be opened

in 2025 and presented to the relevant managers. Monitoring
and reporting of the necessary steps for the implementation of
strategic priorities throughout the organization were ensured.
Necessary updates regarding the segmentation structure and
segment criteria of the corporation were provided to be made
within the framework of market conditions. The norm staffing
study was revised, and studies were carried out to determine
the number of emplouyees depending on the workload of the
branches and head office units.

Emlak Katihm Annual Report 2024

2025 Targets

One of the key priorities for 2025 is the preparation of the
institution’s 5-year strategic plan and the integration of
stakeholders into this strategic plan. With the 5-year road map to
be developed, the direction of our Bank will be determined, and
while proceeding on this path, the Strategic Planning Department
will be in communication with all units to ensure effective follow-
up and support of adaptation and internalization processes.
Depending on our current themes and objectives, the corparate
performance system will be reviewed, and related processes will
be revised with the new strategic plan. Internal documents will be
reqularly reviewed and updated when necessary, and flows and
pracesses will be simplified. Official letters and requests received
from official institutions and organizations, especially the Ministry
of Environment, Urbanization and Climate Change, to which we
are affiliated, will be evaluated, and coordination with the relevant
authorities will be maintained on an ongoing basis.

Corporate Communications
Press Communication

Within the scope of 7 press releases on products, services,
financial results and the Bank’s agenda, as well as our
collaboration with Halkbank on the Paraf credit card brand, a
total of 867 news items were published across print, visual and
digital media, reaching 17 million people. 123 of the news items
appeared in print, 25 in visual and 719 in digital media. The
advertising equivalent of the news published within the scope of
our PR campaigns is TRY 3 million 212 thousand. In 2025, press
coammunication, which makes a significant positive contribution
to brand perception and reputation, will be carried out effectively.

Trademark Registration and Domain Processes

Throughout the year, trademark registrations and domain name
acquisitions were obtained for our institution’s new products and
services, and the processes for the protection of these rights were
meticulously monitored. In addition, two new trademarks were
successfully registered: “Emlak Katihm Joint Account” and “Emlak
Katiim Joint Finance.”

25



/LFD r._‘EmIakKatlIlm

‘ Presentation ‘

Management and Corporate
Governance Practices

Sustainability at Emlak Katiim

Financial Information and Risk
Management Practices

Other Matters

Independent Audit Report

BANKING DEVELOPMENTS IN 2024

NATION AND

JNSORSHIP ACTIVITIES

Emlak Katilim carried out various donation and sponsorship
activities in 2024 in order to support useful activities and

contribute to the future of the country.

Advertising Campaigns

In 2024, communication campaigns were carried out on outdoor
and digital media, especially for customer acquisition through
videa calls and promoting our Project Preferred Special Fund
Pool, a first of its kind product in Tarkiye. The digital campaigns
planned in the last quarter reached approximately 102 million
impressions and more than 100 thousand clicks, while millions
of people were reached with outdoor advertisements in critical
locations during the year.

Sponsorship and Donation

In 2024, our organization carried out various donation and
sponsorship activities in order to support public benefit activities
-such as education, health, culture and arts, law, scientific
research, environmental protection, sports, the social inclusion of
individuals with disabilities, entrepreneurship, and technology-
and to contribute to the future of the country.

Emlak Katiim Annual Report 2024

Events & Organizations

Processes related to meetings, events, and organizations planned
to be held in 2024 were conducted.

Social Media Communication

QOver 126 thousand interactions were received with creative works
prepared for official daus, special occasions, our products and
services, desktop advertising films and posts on current topics.

Creative Works

In addition to creative works prepared for campaigns and social
media accounts, nearly 200 different creatives were prepared for
internal and external mailings, branch facades, website, agendsa,
calendar, fairs, events and organizations throughout the year.

Website

Nearly 200 requests for content additions and updates to our
website were fulfilled, and website interface adjustments were
coordinated with relevant departments. At the same time, the
BOA integration of the contract/forms page on our website was
completed, and activities to make it suitable for barrier-free access
are ongoing. Work on the blog page is ongoing to contribute to
our brand and increase our visibility.

Nearly 200 requests for adding/updating
content on the website were fulfilled,
and website interface adjustments were
coordinated with relevant departments.
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BANKING DEVELOPMENTS IN 2024

EADDVALUETOTHE
TUREWITH ZERO WASTE

As of the end of 2024, Emlak Katilim has contributed to the economy
by sending approximately 42 thousand kg of waste from branches
and the head office building for recycling.

FINANCE

Purchasing

The Purchasing Department carried out an integrated purchasing
pracess in 2024 that included both cost-cutting measures and
effective management of operations in the contract operations,
while also contributing to the elimination of legal risks and the
business development efforts.
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In line with contemporary requirements, the department
established essential procurement and contract management
systems, while aiming to develop new processes that align with
the evolving needs of both our institution and the current era.

While all of these project development studies and reports are
being conducted, we work diligently to meet the needs of our
Bank's units precisely, on time, and at the best possible price,
without disrupting our current tasks. In this context, based on 961
product/service requests received from the units over the BOA
system, 550 tender processes were held, and the preparation,
analusis, approval and paperwork processes of 256 contracts and
tenders were completed within the scope of the tenders held.

Administrative Affairs

The Administrative Affairs Directorate provides services in various
areas at our Bank, including security, fleet management, cleaning
and catering, zero waste project, correspondence and archives,
general administrative services, warehouse management and
personnel shuttle services.

Zero Waste Project

The Zero Waste Project was implemented in September 2020
by compluing with all of the criteria outlined in the Zero Waste
Regulation of the Ministry of Environment, Urbanization, and
Climate Change, at Emlak Katiim'’s Head Office, additional service
building, and all branches. Within the scope of the Basic Level
Certification application, certification procedures for 10 branches
have been finalized and total number of branches having
certification reached 110. Emlak Katiim, the first participation
financial institution to start its operations in this area by acquiring
a Zero Waste Certificate in its second uear of operation, continues
to fulfill its environmental responsibilities with diligence. As of the
end of 2024, Emlak Katilim has contributed to the economy by
sending approximately 42 thousand kg of waste from branches
and the head office building for recycling.

Construction-Real Estate

The Construction-Real Estate Department continues its activities
through two different services: real estate and construction.

Real Estate Service carries out the selection, rental and
contracting processes of the Head Office building, additional
service buildings and Bank branches to be opened throughout
Turkiye according to the required expertise reparts.

Construction Service completes the general construction works
of the Head Office building, additional service buildings and Bank
branches across Turkiye and ensures that they are ready for
operation.

In 2024, the construction of 6 branches was completed.
Our targets for 2025:

- To continue leasing and construction works according to the
Bank's strategic goals,

- To develop projects that meet branch energy needs through
the use of solar energy,

- To promote water conservation in new projects through the
installation of sensor-based (photocell) faucets.
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_IENCY AND
IN REPORTING

The 2024 budget approved by the Board of Directors was followed, the
budget for 2025 was prepared through simultaneous work with the units,
and the financial status updates of the monthly profit-loss status of the
branches were carried out.

Budget & Financial Reporting

The 2024 budget approved by the Board of Directors was
followed, the budget for 2025 was prepared in coordination with
the relevant units, and the financial status updates of the monthly
profit-loss status of the branches were carried out. These
processes were systematized and thus contributed to increasing
efficiency and effectiveness.

Emlak Katiim Annual Report 2024

Report sets have been prepared for the Asset Liability Committee
(ALCO) meeting where the financial situation of our Bank

is discussed weekly. Administrative reports required by the
executive management were made available to those concerned
via the dashboards developed in the business intelligence tool.

Official Reporting

Within the scope of the Communiqué on the Financial
Statements to Be Disclosed to the Public by Banks and the
Explanations and Footnotes Related to Them, the consolidated
and unconsolidated financial statements along with the related
explanatory notes and audit reports were submitted to the
relevant authorities and public.

Financial Affairs and Control

Financial Affairs and Control Department carries out its functions
through the Profit Distribution and Financial Transactions Service,
the Financial Control Service and the Treasury Control Service.

In order to ensure that the funds collected within the Participation
Funds are directed in accordance with the fund status of the
pools and that profit distribution processes are carried out
accurately, reliably and quickly, systematic enhancements for
unit value calculations were completed in our main banking
application for the creation of a pool system in accordance

with the legislation and for the management and reporting of
participation pools. Infrastructure work has been initiated for the
expansion of the general participation pool, and the infrastructure
for the systematic realization of rediscount transactions, profit
calculation and distribution processes for our Bank’s new product,
the Special Fund Participation Accounts with 6 Month Maturity
and Monthly Payments, is being established.

A checkpoint has been established for all credit card settlement
transactions. As of 2024, controls for provision calculation in
accordance with IFRS @ standards have started to be carried out.

In 2025, checkpoints and system improvements are being
planned in line with new products and developments to be
created according to the Bank's strategies.

Accounting and Tax

Changes in tax legislation are monitored on a daily basis, and
actions are taken by providing the necessary information
regarding the changes. Improvements have been made in our
processes thanks to systemic developments, and systemic
developments will continue in the new period in line with the goal
of integrated organizational growth.
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! MAIN MISSIONISTO
REASE OUR TRADING
UME AND PROFITABILITY

In 2025, our main mission is to maintain our position as
the leading bank in the spot foreign currency and gold
markets by increasing our trading volume and profitability.

TREASURY AND INTERNATIONAL
BANKING

Treasury

In 2024, a transaction volume of USD 279 billion was realized
in the interbank markets and a transaction volume of TRY 745
billion with our customers.

In the interbank markets, in line with our goal of becoming a
market maker rather than a price taker for spot foreign currency
and precious metals, we provided pricing and exchange rate
flow to banks in domestic and foreign markets through various
channels. As a result, our Bank’s profit from interbank market
transactions increased by approximately 3.8 times compared to
the previous year.

In 2025, we have several goals in terms of customer transactions
and interbank market transactions. It is aimed that our customers
carry out foreign exchange and precious metal trading
transactions in the relevant channels at competitive rates, 24
hours a day, 5 daus a week.
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On the interbank markets, the goal is to become a market maker
rather than a price taker for spot foreign currency and precious
metals. In line with this target, the aim is to continue to provide
exchange rate flow as a market maker and pricing to banks in
domestic and foreign markets through various channels in 2025
as well.

It is critical to gain more market power by boosting our
transactions in the Borsa Istanbul Precious Metals Markets.

In 2024, Emlak Katiim ranked third in Borsa Istanbul Gold
Transaction volumes on July 18, 2024 and became one of the
top five institutions with the highest volume.

Since our Bank's establishment, we have conducted Turkish

lira banknote (effective cash) supply operations to meet foreign
market demands. In 2025, we aim to achieve higher volumes in
these operations.

The Capital Markets Service diversified its operations in lease
certificates, stocks and investment fund transactions. In 2024,
The Bank’s profitability from capital market transactions increased
significantly by 223% compared to the prior year. Although

the Bank's activity, particularly in securities, is remarkable, the
risk-return balance has been differentiated with the increase in
the securities monitored in its assets. In this scope, the Bank’s
securities portfalio was increased through portfolio diversification
in TRY, FX and Gold denominated lease certificates. Similarly,
foreign currency lease certificates were included within the
Bank’s portfolio upon an analysis of global market expectations
and risks. In 2024, second-hand lease certificates and securities
mutual funds continued to be available for buying in mobile
and internet branch environments, and the required systematic
development studies for additional participation finance capital
market products were initiated.

In order to facilitate our customers’ access to our investment
products through digital channels, improvements were made
in screen designs and a significant contribution was made

to transaction volume. The Money Market Participation TRY
Investment Fund was established to meet the demands

of investors who do not prefer traditional deposit and fund
investments and focus on alternative investment products.
Efforts to bring new investment funds into the Bank’s
organization will continue in 2025.
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BANKING DEVELOPMENTS IN 2024

IRRESPONDENT BANKNETWORK
INTINUES TO STRENGTHEN 9

In 2025, the Bank will continue to work diligently to further expand the
correspondent bank network in order to improve the solutions to be offered to
customers in the field of foreign trade and to increase the Bank’s own funding
and transaction diversity.

Financial Institutions Alongside customer-oriented correspondent bank relations, the
number of nostro accounts held with correspondent banks was
In 2024, the Financial Institutions Department made significant increased. Credit relations were established with correspondent
progress in expanding its network of correspondent banks banks and non-bank financial institutions, and the facilities
abroad, reaching 369 RMA relationships. In parallel with the pravided in this area were expanded. In addition, effective efforts
growing number of branches, the Bank continued to work on were undertaken to diversify the number of correspondent banks
improving the support and solutions offered to customers in engaged with in our treasury transactions and increase our
foreign trade transactions and international payments. foreign trade volumes.
During the year, the Bank actively expanded the scope of its Looking ahead to 2025, our Bank will continue to work diligently
Turkish lira (TRY) vostro account service and made a significant to further expand the correspondent bank network in arder to
contribution to increasing trade in local currency through improve the solutions to be offered to customers in the field
this innovation. By offering a wide range of services to our of foreign trade and to increase the Bank’s own funding and
correspondent banks, the widespread use of local currency has transaction diversity.

been promoted. In addition, our foreign borrowing instruments
were diversified, and contribution was made to the Bank's direct
borrowing sources.
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BANKING DEVELOPMENTS IN 2024

JRINNOVATIVE STEPS IN SUKUK
SUANCE RECOGNIZED WITH
RESTIGIOUS AWARDS

We reinforce our strength in participation finance with
the awards we have won in global and local platforms.

Investment Banking and Investor Relations

The year 2024 marked a successful period for the Investment Banking and Investor Relations Directorate in terms of increased business

volume and efficiency. The Directorate operates under the umbrella of Investor Relations and Issuances Department (Sukuk and GOLDEN BULL AWARDS

Investor Relations Service, Sustainability Service) and Portfolio Custody Service. TO TURKIYE’S RISING POWER!

Year Name of Award

Awarding Institution Awarded Project Name Emlak Katiim, became the Ieading
2024 Lead Arranger in Sukuk Issuance, 2023 Q" TSPB Golden Bull Award All Sukuk Issuances arfanges in 2023 sukuk issuances.
2024 Islamic Economics Application Award IKAM Participation Based Portfolio Custody Service
2024 Fastest Growing Sukuk Arranger-Turkiye Global Business Outlook Sukuk Issuances

Emlak Katihm Annual Report 2024
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RONG PERFORMANCE %

SUKUKISSUANCES

We contribute to growth through sukuk issuances
focused on sustainability and social responsibility.

Investor Relations and Issuances

Sukuk and Investor Relations Service

- In 2024, the volume of lease certificates (sukuk) issued by -
our Bank domestically increased by approximately 77%
year-on-year, reaching TRY 314 billion. Through direct sukuk
issuances without use of intermediary institutions, significant
cost savings were achieved. Leveraging its expertise in
participation-based capital markets, our Bank also acted as
an intermediary for sukuk issuances aligned with participation
finance principles for corporate clients operating across a wide
range of sectors—including agriculture, recycling, real estate,
automative, food, energy, telecommunications, and start- -
ups. As of the end of 2024, our Bank maintained its market
leadership with a 33% share of the sukuk balance of TRY 74
billion in outstanding issuances it intermediated, contributing
significantly to the growth and development of participation-
based capital markets through innovative sukuk models. In
2024, the Bank was awarded the “Fastest Growing Sukuk
Issuer-Turkiye” award given by Global Business Outlook and
the 9" TSPB Golden Bull Award in the category of “Sukuk

Emlak Katihm Annual Report 2024

Issuance and Sales in 2023" within the scope of the 9" TSPB
Golden Bull Awards as the institution that issued the highest
number of Sukuk.

In 2024, our Bank intermediated the two sukuk issuances
based on work contracts amounting to TRY 700 million in
total of TWF IFM A.S.,, which is a wholly-owned subsidiary

of the Turkiye Wealth Fund and carries out the Istanbul
Finance Center Project planned to contribute to Istanbul’s
transformation into a global financial hub. Our contribution to
the construction of the Istanbul Finance Center continued this
year as well.

In February and March 2024, our Bank intermediated Turkiye's
first social sukuk issuances made by the private sector with a
total nominal amount of TRY 100,000,000 for a stakeholder
operating in the e-commerce sector. The funds raised from the
sukuk issuances were used by our stakeholder to support the
e-commerce financing of women and young entrepreneurs,
and the first Fund Allocation and Impact Report of the
issuances was published. All of the funds raised were allocated
to SMEs, with 21% of the sales volume directed to women
entrepreneurs and 11% to young entrepreneurs.

- In March 2024, our Bank successfully issued a TRY 300
million sustainable sukuk with a maturity of one year. The
funds obtained from this sukuk issuance were used to
finance projects that contribute to combating climate change,
financing SMEs operating in the earthquake region and social
development.

To date, through thematic sukuk issuances totaling over TRY 2
billion—including those intermediated by our Bank—we have
helped prevent the release of approximately 142,240 tons

of CO, emissions into the atmosphere. In addition, women
entrepreneurs were supported and a large portion of the funds
obtained from the issuance of sustainable sukuk were used to
support the sustainable development of companies operating
in the earthquake zone.

Within the scope of Investor Relations activities, all legal
notifications and reporting of our Bank and asset leasing
companies, which are 100% subsidiaries of our Bank, were
carried out smoothly through platforms such as the Public
Disclosure Platform (KAP), e-Company, Turkish Capital Markets
Association (TCMA), etc. Moreover, interactions with credit
rating agencies, preparation of annual reports, and general
assembly processes of asset leasing companies were carried
out successfully.
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BANKING DEVELOPMENTS IN 2024

TORPIONEER IN PORTFOLIO
TODY SERVICES

Our Bank ensures transparency and accountability in the supervision
of participation-based funds with the portfolio custody service, which
it started to provide by undertaking the pioneering role in the sector.

Portfolio Custody Service

- With the portfolio custody license obtained from the Capital
Markets Board in April 2023, our Bank started to provide
collective portfolio custody services to participation-based
investment funds, which will make a significant contribution
to the development of the sector. By pioneering this service in
the industry, our bank has adopted the mission of establishing
a trust environment for healthy development of the sector
by ensuring transparency and accountability in the auditing
of participation-based funds. In addition, the number of
participation-based funds we actively take under custody
increased by 200% year-on-year and reached 24 funds.

- In 2024, our Bank was deemed worthy of the Islamic
Economics Application Award by IKAM for our participation-
based portfolio custody service.
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- Within the scope of the approval received from the Capital
Markets Board in October 2024, in addition to our collective
custody activities, we also received permission for individual
custody activities.

- Our Custody Branch Coded 118 commenced operations on
October 1, 2024.

2025 Targets

- To continue supporting the development of the sector by
developing innavative and sustainable sukuk models in
participation-based capital markets,

- To maintain arranger services for corporate companies’ sukuk
transactions and enabling companies in different sectors to
access financing,

- To accelerate efforts for sustainability structuring in our Bank
and realizing sustainability reporting,

- To procure long-term funding from international financial
institutions to support the sustainable growth of our Bank,

- To start providing individual custody services to participation-
based investment institutions,

- Toincrease sustainable sukuk issuances and corporate finance
activities,

- To operationalize the participation-based asset management
company planned to be established as a 100% subsidiary of
our Bank.

Sustainability Service

The Sustainability Report 2023, which covers our Bank's
strategies, performance and targets in environmental, social and
governance areas, was published. This report has been prepared
in compliance with Global Reporting Initiative (GRI) standards.

Our bank has initiated efforts to enhance its institutional capacity
and competencies in the field of sustainability. In this context, a
“Sustainability” page was opened at Emlak Katilim e-Academuy
and a total of 10 different online trainings such as “Introduction
to Sustainability,” “Fundamentals of Sustainable Development,”
“Sustainability General Concepts and Processes” were made
available to all our personnel. The training titled “Sustainability
General Concepts and Processes” was assigned to all personnel,
which was completed by 1394 employees. Palicies reflecting
our Bank’s sustainability strategies, targets and orientations
were prepared, and existing policies were revised in line with

an Environmental, Social and Governance axis. In addition,

the Sustainability Strategu, which includes our Bank's short-,
medium- and long-term sustainability targets, was published
with the approval of the Board of Directors.

Efforts to integrate climate risk management into our Bank's
overall risk management process started, and existing policies
were updated in consideration of climate risks.

The Environmental and Social Risk Assessment Procedure,
which specifies how non-financial environmental, social and
governance risks will be included in financing decisions and risk
assessment processes, has been published.
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BANKING DEVELOPMENTS IN 2024

ABLE FINANCIAL
PPORT TO SMES

Total financing provided to SMEs in all areas amounted

to TRY 52 billion in 202L4.

SALES AND MARKETING

Corporate and Commercial Banking

As the Corporate and Commercial Banking Directorate, we
continue to serve our customers with our 110 branches and 101
corporate and commercial portfolios across Turkiye.

As of 2024, thanks to our customer-oriented approach and
strong financial infrastructure, we have provided services to our
28 thousand valuable customers.

As Corporate and Commercial Banking, our total fund size
reached TRY 939 billion and our funds allocated TRY /5.2 billion.

With our TRY 25 billion non-cash loan volume, we continue to
support our customers in their various financial needs.

We continue to diversify our financial solutions with our
innovative products and services and maintain our mission to
make a difference in the sector by fully meeting the needs of our
customers.

Emlak Katihm Annual Report 2024

In the coming period, we aim to contribute to both the national
economy and the goals of our customers with our future-
oriented strategies and innovation-focused approaches.

We will continue to be the reliable business partner of our
customers by reinforcing our position in the sector with our
strong infrastructure, expert team and customer satisfaction-
oriented service approach.

Retail and SME Banking

The Retail and SME Banking Directorate successfully completed
the year 2024 with a focus on product and service quality

in retail, private and SME banking business lines with a total

of 332 partfolio representatives, including 177 retail and 155
SME representatives, serving 256,320 customers across 108
branches.

Within the scope of our mission of a “Productive TUrkiye” support
was provided to industrialists, traders, SMEs and artisans in their
praduction and investment activities by facilitating access to
finance through digital and innovative products. Financial support
was provided to exporting SMEs with advantageous profit rates
to ensure export financing. In order to further strengthen our

service collabaorations, cash financing support was pravided to
our artisans and SMEs with 3 new Katilim Finans Kefalet (KFK)
support packages, and the total financing provided in all areas
amounted to TRY 52 billion in 2024.

The Retail and SME Banking Directorate completed the 2024
fiscal year with a deposit volume of TRY 769 billion, cash and
non-cash financing risks of TRY 23.3 billion and non-dividend
income of TRY &6.5 billion.

2025 Targets

Making the project price system work in an authorized manner,

with a price algorithm created specifically for the customer on

the basis of efficiency,

- Making needs analyzes at the branches and supporting the
field sales units with trainings,

- Making the products and services developed by the Sales

Departments understandable and healthy operational for the

field staff,

Increasing sales opportunities by using remote sales channels

effectively in reaching budget targets,

Increasing the field activities of sales teams with applicable and

understandable campaign designs, and

- Making accurate distributions and following up targets by

making field analyzes in branch targeting processes.
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BANKING DEVELOPMENTS IN 2024

JDUCT DIVERSITY
MEET CUSTOMER NEEDS

We continue to work on new products within the scope of the
Commercial Finance and Cash Products Service in accordance with
our Bank’s objective of reaching commercial companies and inclusion.

Product Development

Product Development Department consists of 3 services:
Commercial Finance and Cash Products Service, Fund
Collection, Fund Extended Products and Services, and Insurance
Management Service.

Emlak Katihm Annual Report 2024

Products Developed in 2024

Turk Eximbank Islamic Leasing Financing

Investment Committed Advance Financing

Participation Account as You Wish

Customized Financing Solutions Tailored to Your Needs

Exporter Women Support Package

Agricultural Land Financing

Digital Content Producer Account

Joint Workplace Finance

Leasing with Contribution

Future Assurance Annual Life Insurance

Government Supported Credit Insurance

Individual Assurance Insurance

Long Term Leasing Insurance

Sustainability Themed Financing

o Green Housing Finance

o Energy Efficiency Management Financing

o Individual Energy Efficiency Financing

0 Wastewater Treatment and Recovery Investment and
Operation Financing

o Women Farmer Support Financing

o Women Entrepreneur Support Financing

In 2025, we aim to complete innovations
that will enhance the role of the digital
channel in our sales.

2025 Targets

In 2025, as the Fund Collection, Fund Extension Products and
Services Unit, we intend to develop our digital transformation,
business excellence, and innovative product strategies, in
addition to our fund collection and fund extension products, by
cancentrating upon our customers. Through our digital channels,
we will provide our customers with instant and easy access

to customized products and services tailored for their needs,
anytime and anywhere. Along with our digital financing products,
digital participation, savings and investment products are also
among our strategic priorities in 2025.

We continue to work on new products within the scape of the
Commercial Finance and Cash Products Service in accordance
with our Bank’s objective of reaching commercial companies and
inclusion. With innovative end-to-end financing products, we
intend to participate in the financial cycle between the supplier
and the buyer end to end.

New product developments are actively monitared by the
Insurance Management Service, particularly for the needs of
customers in the insurance business. In 2025, we aim to address
customer demands with new items while also carrying out
innovations that will enhance the role of the digital channel in our
sales.
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BANKING DEVELOPMENTS IN 2024

ONGINCREASE INTHE
= OF FUND DISBURSEMENT

In 2024, the amount of fund disbursements increased
by 51% compared to the previous year, and our loan
size reached TRY 126.9 billion.

CREDITALLOCATION In 2024, a total of 26 different project investment requests
were evaluated in the field of investment projects. Of the

The Deputy Directorate General of Credit Allocation consists projects evaluated, 20 projects are in the field of renewable

of Corporate-Commercial Loans, SME Loans and Retail Loans energy resources in order to meet the energy needs of future

Departments. generations, reduce environmental damage and contribute to

sustainability.
In 2024, the amount of funds disbursed increased by 51%

compared to the previous year and our loan size reached TRY In 2025, we are developing new business models in order to
1269 billion (TRY 934 billion cash, TRY 33.5 billion non-cash). contribute to the energy, real estate, industry, infrastructure &
superstructure and similar sectors investments of our investors
who meet the technical and financial qualification criteria of our
CREDIT RISK MANAGEMENT wno!

Under the Deputy General Management of Credit Risk
Management, there are three departments: Financial Analusis
and Intelligence, Credit Policies and Risk Analytics, Project
Finance and Monitoring, Credit Risk Monitoring and Collections.

Collections

As of the end of 2024, our Bank achieved a close monitoring and
non-performing loan ratio of 0.85% and 091%, respectively,
successfully completing the previous year in terms of problematic

Credit Palicies and Risk Analytics was established in 2024 and receivables management.

continues its activities with 2 separate services as Credit Policies
Service and Risk Analytics Service.

In 2024, Project Finance and Monitoring Department of our Bank
signed a Profit & Loss Sharing (Musharakah) agreement with
Emlak Konut GYO for the first time in the sector.
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BANKING DEVELOPMENTS IN 2024

JWTH IN FOREIGN
ADE TRANSACTIONS

A total of 44,800 transactions were realized in foreign
trade products, an increase of 247% compared to 2023.

OPERATION

Foreign Trade and Treasury Operations

Within the scope of vostro account services provided to banks
operating abroad, 14 new accounts were opened in 2024

In 2024, the FX Transfers Operation Service was divided into two
services, namely Incoming and Outgoing Transfers Operation
Services. In 2024, the number of FX transfer transactions
exceeded 265,000 in total, while transaction volumes exceeded
USD 73 billion in the same period.

Work on the SWIFT GPI application, which will offer a better user
experience in transfer transactions, has been completed and is
planned to be available to our customers by January 2025, while
the SWIFT Go application, which will ensure that low-amount
foreign currency transfers reach their recipients in a short time, is
planned to be launched in the first quarter of 2025.

Emlak Katiim Annual Report 2024

And a total of 44,800 transactions were realized in foreign trade
praducts, an increase of 247% compared to 2023.

A total of 294 Kg of gold was collected in 2023 in KADSIS
phusical gold transactions, which was launched in July 2022,
and this figure increased by 50% to 400 kg in 2024. In addition,
in Ahlatci ATOM system, which was newly launched in the

last quarter of 2023, gold transactions amounted to 688 Kg,
following with 706 Kg in 2024.

Investment Fund transactions, which started to be intermediated
in 2022, totaled TRY 76 billion in its first year. The number of
transactions, which was 6,794 in 2023, increased by 640% to
43,480 by the end of 2024, with a volume of TRY 332 billion.

In sukuk issuance transactions, the transaction volume of TRY
293 billion in 2023 was realized as TRY 315 billion in 2024. The
trading volume of Sukuk transactions, the operational process of
which we carried out, increased from TRY 14 billion in 2023 to
TRY 17.8 billion in 2024

With the diversification of investment products, the tendency of
customers to open investment accounts has also increased, and
the number of account openings which was 33,539 in 2023, has
tripled, reaching 11,800.

In addition to new customer and user habits, the increase in FAST
transaction limits was also reflected in FAST transaction amounts,
which reached TRY 55.6 billion with 4.9 million transactions in
2024. MoneuGram transfers realized through our branches
increased by 145% to 30,247 transactions.

Launched in the last quarter of 2023, the PTT & Emlak Katilim
collaboration enabled our customers to deposit money into
their Emlak Katilim accounts from all PTT branches, especially in
provinces/districts where we do not have branches. There is a
250% increase in the number of TRY transactions compared to
2023.
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BANKING DEVELOPMENTS IN 2024

‘ECTIVE MANAGEMENT OF
-LATERAL AND INSURANCE

ANSACTIONS

In 2024, 12,766 collateral transactions, 7,571 collateral
release transactions and 9,548 external insurance
policy entries subject to collateral were approved.

In order to save more on branch, group and treasury costs and

to enable the Bank to carry out high-volume cash transactions
that our branches are currently unable to carry out due to staff
shaortages and insurance risks, a Main Vault was established at
the Ikitelli branch location under Ankes Management. As a result
of the main vault operations that started in early February 2024,
a total of more than TRY 5 million was saved in 2024, mainly

in CIT company and treasury costs. Transaction volumes at the
main vault amounted to TRY 4.5 billion, USD 1 billion and EUR 98
million.

Credit Operations

The Credit Operations Department consists of seven services in

total: Retail Credit Operations Service, Corporate Credit Operations

Service, Financial Leasing Service, Insurance and Collateral
Operations Service, Letters of Guarantee Operations Service, Real
Estate Valuation Service and Collateral Tracking Service.
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Retail and Corporate Credit Operations Services

Within its activities of 2024

- Inthe current version of KBFKS used by all participation banks
under the TKBB, successful document natifications related
to funding transactions have been made in integration with
institutions such as Revenue Administration, MFKS (Central
Invoice Registration System), FKB (Financial Institutions
Association), KGF (Credit Guarantee Fund), etc.

- Within the scope of the protocol and successful integration
with the Participation Finance Guarantee (KFK) institution
established for participation banks, fund disbursement
transactions were successfully carried out with KFK collateral.

- Asin previous years, the applications, disbursements, closures
and commitment closures of the loans extended by Eximbank,
for which we are an intermediary, were carried out successfully
in 2024 as well.

Financial Leasing Service

Financial leasing financing disbursements carried out under the
Corporate Credit Operations Service are now carried out by the
Financial Leasing Service established in the first quarter of 2024.
The Bank carries out leasing fund disbursement transactions within
the scope of participation banking principles, Financial Leasing,
Factoring and Funding Companies Law No. 6361 and related legal
regulations. Technical information and support was pravided for
the systematic development of leasing transactions, which serve
as the source of the Earn with the Producer — Monthly Rental
Income Participation Account, a first in participation banking, and the
operational processes for funding were successfully concluded.

Insurance and Collateral Operations Service

In 2024, 12,766 collateral transactions, 7,571 collateral release

transactions and 9,548 external insurance policy entries subject to

callateral were approved.

Our Realized Projects:

- As per the additional protocol signed with the Union of Turkish

Notaries in 2024, software developments regarding the new

service transition and the change in fee items in vehicle pledge

transactions were successfully put into the live environment.

A collective pre-pledge development was made in new vehicles,

and it was realized that more than one vehicle can be pre-pledged

at the same time. With this development, the workload of the

branches was reduced.

- |tis ensured that all revision changes are automatically transferred
to the Bank’s system as the current motor insurance value list is
published by the Insurance Assaociation of TUrkiye.

Our Planned Projects

- In 2025, in order to prevent the problems encountered especially
in confirming the model information of second-hand vehicles,
itis planned to prevent mistakes by integrating the first traffic
policy model and the Iast active motor insurance policy model
information of the vehicles that we will take as collateral from the
contracted insurance companies into the collateral flow.

- It will be ensured that the number of e-mortgage transactions
within the real estate mortgage establishment transactions will be
increased, and that the Bank will become more competitive in this
field by making the necessary improvements and organizations.
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BANKING DEVELOPMENTS IN 2024

INTERRUPTED ACCESSTO
>TOMER SERVICES

The Customer Communication Center continued to
deliver outstanding, prompt assistance to our customers
24/7 in 2024, with a focus on customer satisfaction.

Letters of Guarantee Operations Service

Letters of guarantee transactions, which were carried out under
the Insurance and Collateral Operations Service, are now carried
out by the Letters of Guarantee Operations Service established
in the first quarter of 2024. Within the scope of the Banking Law
in force, the principles of participation banking and the rules and
principles applied by our Bank regarding letters of guarantee, the
Letters of Guarantee Operations Service performs the issuance
of letters of guarantee by our branches and controls them within
certain processes.

Real Estate Valuation Service

All processes of appraisal transactions at our Bank are carried out
through Invex (Real Estate Valuation System). All correspondence
between the branches, the Real Estate Valuation Service and

the Appraisal Company is recorded on Invex. A total of 2,786
appraisal reports were issued in 2024. Of these reports, 122 were
for individual loan requests and 2,664 were far corporate/SME
requests.

Emlak Katihm Annual Report 2024

- In accordance with the BRSA regulations, valuation reports are
checked, and the following checks are performed.

o Ensuring the control of restrictions (@annotation, declaration,
mortgage, etc.) on the land registration

o Ensuring the technical (project, license, etc.) compliance of
the valuation report according to our Bank’s procedures

o Checking the characteristics of the real estate (physical
condition, zoning status, etc.)

o Control of official documents such as interior/exterior visuals,
Land Registry Certificate, Zoning Plan, Project/license, map
etc.

o Whether the determination regarding the current location of
the real estate and its compliance with the official documents
has been made correctly

0 Whether the report is organized in a way that does not
create contradictions within itself within the framework of all
findings

o Whether the positive/negative explanations regarding the
opinion on the sales capability are adequate,

0 Expressing opinions on valuation reports in line with the
Bank’s criteria

Collateral Tracking Service

In the 2024 fiscal year:

- Development requests were opened and required efforts were
made to correct the errors detected in the collateral deficits
report and advance collateral early warning report screens
used. A statistical study was conducted on the rate of follow-
up of customers, far which information was requested from
branches and reported to senior management during the year.

- Within the scope of the collateral deficits reports sent to the
branches, a monthly average of TRY 254 million collateral
deficit was complemented, preventing the Bank from financial
loss.

- The software work on the requested collateral deficit listing
screen is planned to start in 2025.

Core Banking and Branches Operations
Within its activities of 2024

In check payment and collection transactions, the number of
our Bank's checks reached 43,792, and a payment at a volume
of approximately TRY 21 billion 504 million was made. Other
Bank checks amounted to 85,021, and collections amounted to
approximately TRY 22 billion 121 million on a volume basis.

In corporate collections, the number of corporations subject to
collection in 2024 was 112.

Digital Banking and Payment Systems Operations

In 2024, a name and aorganization change was made as the
Digital Banking and Payment Systems Operations Department,
and Member Merchant Operations Service, Card Operations
Service and Digital Banking Operations Service were added to the
Department.

Customer Communication Center
The Customer Communication Center continued to deliver
outstanding, prompt assistance to our customers 24/7 in 2024,

with a focus on customer satisfaction. Service levels were above
90%.
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BANKING DEVELOPMENTS IN 2024

sH SUCCESS RATE IN
STOMER SATISFACTION

In 2024, the customer satisfaction rate was

93% in the post-call surveuys.

Our customers can quickly and easily obtain passwords using the

self-service facilities provided by Interactive Voice Response (IVR).

The customer satisfaction rate was 93% in the quality
assessments and post-call surveys conducted to measure
service quality and provide better service to our customers. An
automated outbound call system was established.

The number of outbound calls made through the Customer
Communication Center regarding various products and services
increased by 110% compared to the previous year.

68% of the people who connect to our Custormer Communication
Center via video calls and remote authentication have succeeded
in becoming our Bank’s customers. In 2024, 10% of our Bank's
individual customer acquisition was achieved through remote
video calls.

Customer satisfaction was ensured by responding to complaints,
requests, satisfaction and suggestions regarding the number

of our Bank’s customers and products and services within an
average of 2 daus.
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Live chat services are continued to be provided through internet
and mobile branch for e-branch customers and those with special
needs. Incoming chat calls increased by 47% compared to the
previous year.

ATM Operations

In 2024, efforts were made to ensure more stable operation

in our ATM channel and to integrate our new products into the
ATM channel. It was planned to offer our customers the ability
to deposit money with a QR code at all ATMs in Tarkiye by the
beginning of 2025 in accordance with the TR OR Code standard.

Product and Customer Security
Bu following the Product and Customer Security trends

experienced in the sector, necessary measures were ensured to
be taken against developments and possible risks.

As part of 2024 activities, the Bank integrated the Interbank
Intelligence Suystem “SIPER” product to prevent fraud, which was
requested by the Central Bank of the Republic of Turkiye and

is managed by Bankalararasi Kart Merkezi AS. With the SIPER
product, many fraud incidents were prevented.

Within the scope of Product and Customer Security, efforts
were made to inform Bank employees and customers about the
prevention of fraud and to raise awareness on this issue.

In order to detect, monitor and prevent fraudulent activities on
the channels where all products used in our Bank operate, a
high-performance “Fraud Manitoring Tool” that will work in an
integrated manner across channels was purchased. In 2025, the
“Fraud Monitoring Tool” integration will be realized within the
scope of planned activities. In anticipation of the impact of the
high-volume projects that will be realized on behalf of our Bank in
2025 on our processes, efforts will be made to prevent fraud.
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INFORMATION ON THE EXTRAORDINARY GENERAL ASSEMBLY,
INCLUDING THE EXTRAORDINARY GENERAL ASSEMBLY MEETING
HELD DURING THE YEAR, THE DATE OF THE MEETING, THE DECISIONS
TAKEN AT THE MEETING AND THE RELATED PROCESSES

No extraordinary general assembly meeting was held in 2024.

AMENDMENTS MADE IN THE ARTICLES OF ASSOCIATION
DURING THE ACCOUNTING PERIOD AND THE RATIONALE

No amendments were made in the articles of association in 2024.
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Prof. Dr. Mehmet Emin BiRPINAR
Chairman of the Board of Directors

Mr. Birpinar graduated from istanbul Yildiz Technical University
Faculty of Engineering in 1988 and received his masters and doctoral
degree at the same faculty. He further completed master's degree
from Italian University in 1991 and Netherlands Delft Technologu
University in 1994 in Civil Engineering. He assumed the title of
Professorin 2009 and he is currently a faculty member of Vildiz
Technical University. Birpinar started to work as Istanbul Provincial
Environment and Forestry Manager in 2003, as Istanbul Provincial
Environment and Urbanization Manager in 2011 and was appointed
as Deputy Secretary of Ministry of Environment and Urbanization

in 2013. Prof. Dr. Birpinar was elected as the Office Director of
Convention for the Protection of the Mediterranean Sea against
Pollution, known as Barcelona Convention, for 2014-2015 period

at the 18" Meeting of the Contracting Parties which took place in
Istanbul in December 2013. He was appointed as Chief Negotiator
on 9 April 2015 to represent Turkiye at international climate change
negotiations realized in accordance with the United Nations
Framewark Convention on Climate Change. Prof. Birpinar is a member
of Water Engineering Research and Development Center (WERDECQ),
Association for International Water Engineering and Research (AR),
The American Society of Civil Engineers (ASCE) and serves as a
member of the Board of Directors of various nonprofit organizations.
He has over a hundred articles and papers published in scientific
journals, national or international congresses and he is a columnist

in various newspapers. He is a Member of the Board of Directors of
Emlak Katilim since 3 September 2018.
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Prof. Dr. Murat BALCI
Vice Chairman of the Board of Directors

Graduated from Marmara University Faculty of Law in 2002, Mr.
Balci received his master’s degree on Public Law from Marmara
University Institute of Sacial Sciences in 2004 and doctoral degree
from the same institute in 2009. He was a faculty member of Dogus
University Faculty of Law between 2009 and 2013. He worked as

a faculty member at Fatih Sultan Mehmet Vakif University between
October 2013 and March 2024, and has been serving as the Dean
of Faculty of Law at the same university since March 2024. Prof.

Dr. Murat Balci is the founding Chairman of the Board of Directors
of Katilim Finans Kefalet A.S., which was established in 2023. He is
an independent attorney-at-law at his own practice, Batu Hukuk
Avukatlik-Danismanlik since 2004. Balcl, who is also a graduate of
Istanbul Commerce University, Faculty of Business Administration,
completed his thesis on “A Comparative Analysis of Istanbul

Finance Center with London and Frankfurt Financial Centers” in
2021 and received his master’s degree from Istanbul Commerce
University International Banking and Finance Master’s Program.
Having publications of “Banking Law and Related Legislation with
Reasons and Case Laws,” “Commentary on the Capital Market Law,”
“Fundamentals and Theories of Banking,” “Supervision in Banks,”
“International Economic Sanctions in Banking” in the field of Banking
Law, Balci received the title of Professor in 2019. Prof. Dr. Murat
Balcl was appointed as the President of the Turkish National Palice
Academy with the Presidential Decree dated November 2, 2024
and numbered 389. As of September 3, 2018, he was appointed as
a Board Member at Turkiye Emlak Katiim Bank, and as of August

5, 2024, he has been serving as the Deputy Chairman of Board of
Directors at the Bank.

Onur GOK
Member of the Board of Directors and CEO

Onur Gok started his professional career as an Assistant Tax Inspector
in 2011 and was appointed as Tax Inspector with the joint (triple) Decree
published in the Official Gazette dated 01.07.2015 and numbered 29403.
He worked as the rapporteur of the Central Report Evaluation Commission
of the Tax Inspection Board between September 2017 and April 2018 and
also worked in the “Legislation Department” of the Board Presidencu. In
April 2018, he was appointed as the Deputy Secretary General of the Tax
Council of the Ministry of Treasury and Finance with the approval of the
Ministry and served in this position until March 2019. Within the structure
of the Tax Council, he participated in the Istanbul Finance Centre studies
and Tax Reform studies, especially the Income and Corporate Tax Reform
studies as a working group member. Between April 2019 and June 2021,
he served as the Deputy Chairman of the Board of Tax Inspection Board.
During this period, he served as the Chairman of the Central Report
Evaluation Commission and Deputy Chairman of the Central Disciplinary
Board. Along with the position of Deputy Chairman, he served as the
Secretary General and Deputy Chief Executive Officer at the Tax Council
of the Ministry of Treasury and Finance between January 2020 and
July 2021. He served as Advisor to the Minister of Treasury and Finance
between December 2021 and June 2023. From June 2022 to July 2023,
he served as the General Manager of Financial Markets and Foreign
Exchange at the Ministry of Treasury and Finance. He served as the
member of the Board of Auditors of iller Bankasi AS (Bank of Provinces),
the Board of Directors of the Development and Investment Bank, the
Board of Directors of the Credit Guarantee Fund and the Board of Directors
of the Turkish Growth and Innovation Fund of the European Investment
Fund. He succeeded in the Certified Public Accountant Examination held
by TURMOB and was entitled to become a Certified Public Accountant. He
has written 2 books titled “Corporate Tax Revision” and “Determination and
Declaration of Income Tax Base: With Explanations and Examples.” He also
has several studies published in national and international congresses. He
has more than sixty articles and papers published in the fields of financial
law and economics. Onur GOK has been serving as the CEO and the
Member of the Board of Directors of Turkiue Emlak Katilim Bankasi as of
July 14, 2023.
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Hasan SUVER
Board Member

He was born in Strmene in 1961. He completed his primary and
secondary schoal education in Trabzon and his high school education
in Samsun. He graduated from the Marmara University, Faculty of
Political Sciences, Department of International Relations. He received
his master’s degree at the Istanbul University, Institute of Social
Sciences, Department of Social Structure and Social Change with his
thesis study “Intellectuals and Social Change.” He carried out business
activities in the fields of food, hugiene and construction within the
company he founded. He was actively involved in political activities
starting as of his high school, faculty and post-graduate periods and
his business life.

Fluent in English, SUVER has written four books, which are as follows:

- Fatihin Kdltarel Mirasi (Cultural History ),

- Tarihin Tebesstimu (Interesting Histarical Events),

- Denemeler (Articles on City, Culture, Art, Civilization, Politics and
Philosophuy),

- Duygularn izinde (Poems)

He became a candidate for parliament in 2002. After he served as

the Council Member and the Deputy Mayor of Fatih Municipality
between years 2004 and 2018, he held the office of Mayor of Fatih
between years 2018 and 2019. Additionally, he served as a Board
member in NGOs such as Marmara University Alumni and Member
Assaciation, Adnan Kahveci Culture and Assistance Association, Fatih
Red Crescent Association and Association of Language and Literature.
As of December 26, 2019, he has been holding the office of the Vice
Minister in the Ministry of Environment and Urbanization. Since
March 21, 2022, he has been serving as the Board Member in TUrkiye
Emlak Katiim Bankasl.
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Mahmut GURCAN
Board Member

He was barn in Istanbul in 1966. After completing his education at
Zeytinburnu Imam Hatip Secondary School in 1980 and at Sehremini
High School in 1983, he graduated from Marmara University, Faculty
of Ecanomics and Administrative Units, Department of Economics

in 1988. Between 1989 and 1990, he studied English at the “Anglo
School of English.” Mahmut GURCAN, who started his business life
in 1988 with the production of eyeglasses in his family company,
traded the eyeglasses he manufactured in the domestic market,

and also exported them abroad. The family companu, which is
engaged in the textile sector and which he is the founder of, has been
continuing its activities since 2002. This company, of which Mahmut
GURCAN is also the chairman of the board of directors, operates by
exporting the textile products it produces abroad. Mahmut GURCAN,
whose political life was very active, entered palitical life in 1992

as the Chairman of the Welfare Party Bakirkdy District Yesilkoy
Neighborhoaod. Afterwards, he served as Welfare Party Bakirkdy
District Vice President, Virtue Party Bakirkoy District Vice President
and Member of the Board, Founding Member of AK Party Bakirkdy
District Presidency, Member of the Board of Directors of AK Party
Bakirkéy District Presidency, AK Party Bakirkéy District Presidency for
3 terms, Member of AK Party Headquarters MKYK with the election
held in 2" and 3¢ Extraordinary Congresses, consultancy in the AK
Party Headquarters Organization Presidency, AK Party Headquarters
Istanbul 3 Region Coordinator, AK Party Headquarters East Anatolia
Regional Coordinator, AK Party Istanbul Provincial Vice Presidency in
charge of financial and administrative affairs. In addition to his duties,
he also chaired the election coordination centers in Agri, Sanliurfa
and Denmark. In addition, he is a Member of the Istanbul Chamber
of Commerce, Istanbul Chamber of Industry, MUSIAD, Science
Dissemination Society and Ensar Foundation. He was appointed as
Deputy Minister of Treasury and Finance on December 16, 2021, and
served as Deputy Minister of Treasury and Finance until June 22,
2023. 0n June 22, 2023, he was appointed as Deputy Minister of
Trade and he is still serving in this position. Mahmut GURCAN, who is
married and has 3 children, has a good command of English.

Sl

Mahmut KACAR
Board Member

He was born in Sanliurfa in 1975. Having started his official duty

in 1993, Kacar graduated from Harran University, Faculty of
Engineering, Department of Environmental Engineering in 1999. He
served as a Member of Parliament from Sanliurfa for the 24" and
26" Parliamentary Terms between 2011-2018. Kacar, who was the
member of the Board of Directors of Ziraat Bank from 2018 to 2023,
served as the member of the Board of Directors of Ziraat Hayat ve
Emeklilik A.S and Ziraat Sigorta A.S. between 2018-2019 and as

the member of the Board of Directors of Ziraat Katiim Bankasi A.S.
between 2019-2020. Kacar, who had served as the President of the
Turkish Environment Agency, is fluent in Arabic and speaks English at
the intermediate level. He is married and has 3 children. He has been
serving as the Member of the Board of Directors of Turkiye Emlak
Katilim Bankasl since August 4, 2023.
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Mehmet Nuri YAZICI
Board Member

Mr. Yazici, who has graduated from Economics and Commercial
Sciences Academy at Istanbul University in 1974, started his
Professional career at D.B. Deniz Nakliyat TAS. in 1978. Mr. Yazici
served as a manager in Atlas General Partnership between 1986-
1990, and worked in Turkish Republic Ministry of Foreign Affairs
Consulate General of Brussels between 1990-1991. He acted as
Managing Partner in Denizati Turizm Isletmeciligi Ltd. Sti. during 1991-
199¢4 period, after which he joined istanbul Metropolitan Municipality
and worked as Member of the Municipal Council and Advisor to

the Chairman between 1994-2009. He took up responsibilities of
Member of the Board of Directors at Yazicilar A.S. between 2009-
2013 and Member of the Board of Directors at Turk Havauollarn A.O.
between 2013-2015. Mr. Yazici is a Member of the Board of Directors
of Emlak Katilim since 19 June 2019.
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Volkan Mutlu COSKUN
Board Member

Coskun graduated with honors from Istanbul Technical University
(ITU) Department of Meteorological Engineering in 1993 and from
Anadolu University Faculty of Economics and Administrative
Sciences, Department of Economics in 2011. In 1993, Coskun started
his career as an engineer in the General Directorate of State Hydraulic
Works (DSI), Operation and Maintenance Department. He worked as
Branch Manager in various units at DSI between 2004-2011, and as
a private secretary at the Ministry of Food, Agriculture and Livestock
between 2011-2014. He was appointed as the Ministry Counselor on
11.06.2014 while having served as the Ministry's Private Secretary.
Coskun was appointed as the Deputy Undersecretary of the Ministry
of Food, Agriculture and Livestock on 27.08.2015 and as the Ministry
Counselor on 23.02.2017. He served as the Deputy Undersecretary
between 04.12.2017-19.08.2018. On August 19, 2018, he was
appointed as the General Manager of Metearology at the Ministry

of Agriculture and Forestry. Volkan Mutlu Coskun was unanimously
elected as a member of the WMO Executive Council by the 18"
World Meteorological Congress on June 13, 2019 and represented
the 6™ Regional Union (European Region) in the 2019-2022 period.
On June 2, 2023, he was re-elected as a member of the WMO
Executive Council for the period of 2023-2027 by the 19" World
Meteorological Congress. Coskun was appointed as a member of the
Board of Directors of the Turkish Grain Board (TMO) on November
11, 2019 and carried out this duty until June 3, 2022. He was
reappointed as the General Manager of Meteorology at the Ministry
of Environment, Urbanization and Climate Change which was newly
established with the Presidential Decree on 29.10.2021 and still
continues this duty. Volkan Mutlu Coskun is a member of the Board
of Directors of Turkiye Emlak Katiim Bankasi as of August 5, 2024.
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Onur GOK
CEO/Board Member

Onur Gok started his professional career as an Assistant Tax Inspector

in 2011 and was appointed as Tax Inspector with the joint (triple) Decree
published in the Official Gazette dated 01.07.2015 and numbered 29403.
He worked as the rapporteur of the Central Report Evaluation Commission
of the Tax Inspection Board between September 2017 and April 2018 and
also worked in the “Legislation Department” of the Board Presidency. In
April 2018, he was appointed as the Deputy Secretary General of the Tax
Council of the Ministry of Treasury and Finance with the approval of the
Ministry and served in this position until March 2019. Within the structure
of the Tax Council, he participated in the Istanbul Finance Centre studies and
Tax Reform studies, especially the Income and Corporate Tax Reform studies
as a working group member. Between April 2019 and June 2021, he served
as the Deputy Chairman of the Board of Tax Inspection Board. During

this periad, he served as the Chairman of the Central Report Evaluation
Commission and Deputy Chairman of the Central Disciplinary Board. Along
with the position of Deputy Chairman, he served as the Secretary General
and Deputy Chief Executive Officer at the Tax Council of the Ministry of
Treasury and Finance between January 2020 and July 2021. He served
as Advisor to the Minister of Treasury and Finance between December
2021 and June 2023. From June 2022 to July 2023, he served as the
General Manager of Financial Markets and Foreign Exchange at the
Ministry of Treasury and Finance. He served as the member of the Board
of Auditors of iller Bankas! AS (Bank of Provinces), the Board of Directors

of the Development and Investment Bank, the Board of Directors of the
Credit Guarantee Fund and the Board of Directors of the Turkish Growth and
Innovation Fund of the European Investment Fund. He succeeded in the
Certified Public Accountant Examination held by TURMOB and was entitled
to become a Certified Public Accountant. He has written 2 books titled
“Corporate Tax Revision” and “Determination and Declaration of Income
Tax Base: With Explanations and Examples.” He also has several studies
published in national and international congresses. He has more than sixty
articles and papers published in the fields of financial law and economics.
Onur GOK has been serving as the CEQ and the Member of the Board of
Directors of Turkiue Emlak Katilim Bankasi as of July 14, 2023.
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Ugur KARA
Executive Vice President

Graduated from Business Administration Department of Faculty of
Economics and Administrative Sciences at Pamukkale University,
Ugur Kara completed his master’s degree in Department of Labor
Economics and Industrial Relations at Marmara University. Mr. Kara
started his Professional career at ISTAC A.S. in 2003, and acted as
Human Resources Manager at the same company between 2012
and 2018. After serving as the General Manager of ISPARK AS.
starting 2018, he currently acts as the Assistant General Manager
in charge of Human Resources and Strategy at Emlak Katilim since
October 14, 2019.

Nihat BULUT
Executive Vice President

Nihat Bulut graduated from Faculty of Economics and Administrative
Sciences (English) at Marmara University in 1996. He started to
work at Albaraka Turk Katilim Bank in the Project and Marketing
Department as Assistant Expert in 1998. Having served as Deputy
Manager in Corporate Banking Department and Commercial Loans
Department between 2006-2013, Nihat Bulut held Manager
positions in different operational units of the same company between
2013-2017. He continued his career at the same institution as a
Manager in Corporate Loans Department as of 2017. He served

as the Executive Vice President of Credits at Emlak Katilim since
02.03.2020 and then as the Executive Vice President of Credit Risk
Management as of 28.11.2023.
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Yusuf OKUR
Executive Vice President

Yusuf Okur graduated from Bogazici University Faculty of Economics
and Administrative Sciences in 1997 and started his professional
career at Assistant Specialist position in Albaraka TUrk Katiim Bank
at the same year. As of 2000, Okur worked in Kadikéy Branch at
positions of Chief, Second Manager and Assistant Manager. He
continued to serve as the Branch Manager of the Merter, Kavacik
and Sultanbeyli branches as of 2005, after which he transferred to
the General Directorate of the same bank as Department Manager
starting at January 2017. Yusuf Okur continued his career as Retall
and Private Banking Sales Manager until 29 February 2020. He has
been serving as the Executive Vice President in charge of Operations
at Emlak Katiim since March 2, 2020.

Emlak Katihm Annual Report 2024

Ali Kemal KUCUKCAN
Executive Vice President

Born in 1975, Ali Kemal Kuiglkcan graduated from Ankara Science
High School in 1992 and completed his bachelor’s degree at

Middle East Technical University, Faculty of Engineering, with

a major in Environmental Engineering, in 1998. He got his MBA
degree from Yeditepe University in 2003. Kictkcan joined Garanti
Bank’s Financial Institutions Unit in 2000 and served as the Senior
Regional Manager of the Financial Institutions Unit and as the
Assistant Manager of the same unit. He then served as the Head of
International Banking (Financial Institutions) at Sekerbank TA.S., from
2013 to 2019. As of March 2019, he continues his career as Financial
Institutions Unit Manager at TUrkiye Emlak Katiim Bankasi. He has
been serving as the Executive Vice President in charge of Treasury
and International Banking at TUrkiye Emlak Katiim Bankasi since
October 19, 2022.

Tugba GEDIKLI
Executive Vice President

After earning her Bachelor of Economics (English) from the Istanbul
University Faculty of Economics, Tugba Gedikli started her career at
HSBC Bank. She continued her career as a senior team leader at PwC,
an independent audit company, where she engaged in independent
audits of companies from a variety of sectors, particularly real estate,
energy, production and financial services, as well as corporate

public offering projects. She joined Unilever in 2014 and assumed
managerial roles at the Financial Reporting and Budget departments.
As of 2017, she served as Management Consultant, Investor Relations
and Finance Manager at Emlak Konut GYO, respectively. Tugba
Gedikli, who assumed the position as Budget and Financial Reporting
Director at Emlak Katilim in 2018, was involved in the processes
related to the relaunch and establishment of the Bank. She has been
serving as the Executive Vice President in charge of Finance since
October 19, 2022.
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SENIOR MANAGEMENT

Biilent KARACALAR
Executive Vice President

Bulent Karacalar was born in Ankara in 1978. After graduating

from Karadeniz Technical University, Faculty of Economics and
Administrative Sciences, Department of Business Administration in
2000, he started his career at Anadolu Finans Kurumu in 2002. After
the merger of Anadolu Finans and Family Finans institutions under
the umbrella of Turkiye Finans Katilim Bankasl, he continued his
duty at this bank and took on the position of Branch Manager as of
2011. Karacalar, who joined Ziraat Katiim Bank in 2015, served as the
Branch Manager, Loans and Foreign Trade Operations Department
Head, Branch Banking and Sales Management Department Head
and Corporate Branch Banking Department Head, respectively. He
has been serving as the Executive Vice President in charge of Credit
Allocation at Emlak Katilim as of November 28, 2023.

Emlak Katihm Annual Report 2024

Serkan UMAN
Executive Vice President

He was born in Kayseri in 1976. He graduated from Middle East
Technical University, Faculty of Arts and Sciences, Department of
Mathematics in 1999. He completed his MBA at Maltepe University
Social Sciences Institute in 2006. Uman, who started his career

in 1999 at Turkiye Is Bankasi Information Technologies Software
Development Unit, worked as System Analyst, Team Leader and
Project Manager, respectively. As of 2011, he worked as Software
Sustem Architect, Manager, Director, Group Manager and Deputy
General Manager at Softtech. Uman, who worked as Assistant
General Manager of IT and Operations at Hedef Investment
Bankin 2022, became Assistant General Manager of Information
Technologies at info Yatinm Menkul Dederler A.S. and Technology
Group President at Hedef Holding as of June 2023. He has been
serving as the Executive Vice President of Information Technologies
and Digital Banking at Emlak Katilim since November 28, 2023.

i

Senol ALTUNDAS
Executive Vice President

Senol Altundas was born in Istanbul in 1972. Altundas, who started
working at Pamukbank after graduating from Marmara University
English International Relations Department in 1996, continued his
working life at Akbank in 2003 and served as Branch Manager
between 2005 and 2015. After successfully serving as General
Manager at Ak Finansal Kiralama A.S. between 2015 and 2019, he
served as Maslak and Central Branch Manager at Emlak Katilim,
respectively. Mr. Altundas holds an MBA in English from Sabanci
University and is fluent in English. As of November 28, 2023, he has
been serving as the Deputy General Manager of Sales and Marketing
at Turkiye Emlak Katilim Bankasi.
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EXECUTIVES OF THE INTERNAL SYSTEMS

Abdulkadir CEBECI
Head of Internal Audit Department

Mr. Cebeci graduated from Marmara University Department of
Business Administration Management at Faculty of Economics

and Administrative Sciences in 2004, Mr. Cebeci completed his
master’s degree in Financial Economics Department at istanbul
Bilgi University. Owning International Internal Auditor and SMMM
Certificates, Mr. Cebeci embarked upon his banking career at Kuveyt
Turk Katiim Bank as an assistant internal auditor in 2005, from 2006
until 2018 took over several responsibilities at Turkiue Finans Katilim
Bank Department of Inspection Board, respectively as assistant
inspector, inspectar, senior inspector and audit supervisor. In 2018,
Abdulkadir Cebeci assumed responsibility as the Vice President of
Inspection Board at Emlak Katilim and acts as the President of the
Inspection Board since November 11, 2019.

Emlak Katihm Annual Report 2024

Erhan SANLI
Head of Risk Management

Having graduated from Bogazici University Mathematics Department
in 2005, he completed his master’s degree in Data Engineering at
Marmara University in 2021.

Sanli started working at Albaraka Turk Katilim Bankasi in 2006 and
served as Credit Allocation Manager during 2006-2018 and Credit
Risk Monitoring Manager during 2018-2021. At Albaraka Turk, he
took part in the Main Banking Transformation Project between
2013-2015 and in the Digital Albaraka Projects between 2017-2018.
He also took part in many independent projects, including TUBITAK
projects. Mr. Sanli has been serving as the Head of Risk Management
in Emlak Katihm as of January 2021

Halil ibrahim GZER
Head of Internal Control and Compliance

Mr. OZER has a Bachelor’s degree from Istanbul University Faculty
of Business Administration (English) and Anadolu University Faculty
of Economics Department of Finance, and a Master’s degree from
Maltepe University. He started his banking careerin 2006 at T.
Garanti BankasI A.S. as MT. Between 2008-2016, he served as the
Chairman of the Board of Inspectors at Sekerbank TA'S., Bank Pozitif
Kredi ve Kalkinma Bankasi A.S., Albaraka TUrk Katiim Bankasi A.S. Mr.
OZER warked in various branches of Albaraka Turk Katilim Bankas!
AS. between 2016-2021, and became Branch Manager in 2019.

He holds Certified Public Accountant (SMMM), SPL 3, Participation
Banking Principles and Standards Compliance and Audit, BES, SPL
Derivative Instruments, SPL Corporate Governance Rating, SPL-Credit
Rating and SEGEM certificates. Halil ibrahim Ozer has been serving
as the Head of Internal Control and Compliance at Tarkiye Emlak
Katiim Bankasi A.S. as of 04.03.2021.
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INFORMATION ON ACTIVITIES OF COMMITTEES

Credit Committee

Member Position Committee Position
Prof. Dr. Murat Balci Vice Chairman of the Board of Directors Committee Chairman
Onur Gok Member of the Board of Directors/CEO Committee Member
Mahmut Garcan Board Member Committee Member
Prof. Dr. Mehmet Emin Birpinar Chairman of the Board of Directors Committee Member (Substitute)
Hasan Suver Board Member Committee Member (Substitute)

The committee is responsible for finalizing the credit decisions using the authority of the Board of Directors on extending credits within the framework of methods and principles specified by the Banking
Regulation and Supervision Agency and limitations delegated to them.

The Credit Committee convened 19 times in 2024

Audit Committee**
Member Position Committee Position
Mehmet Nuri Yazic Board Member Committee Chairman
VVolkan Mutlu Coskun* Board Member Committee Member

*Mr. Volkan Mutlu Coskun has been serving on the Audit Committee as of 02/08/2024.

** Mr. Ramazan GUngor is not serving on the Audit Committee as of 31/07/2024.

Audit Committee, on behalf of the Board of Directors, is commissioned and responsible for overseeing the effectiveness and adequacy of the Bank's internal systems, operation of those systems along

with accounting and reporting systems in line with the regulations specified by the Banking Law and integrity of the information generated; regularly monitoring the activities of companies selected by the
Board of Directors which provide independent audit, rating, valuation and support services, and coordinating consolidated internal audit services for subsidiaries subject to consolidation based on regulations
specified by the Banking Law.

The Audit Committee convened 17 times in 2024
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INFORMATION ON ACTIVITIES OF COMMITTEES

Remuneration Committee**

Member Position Committee Position
Hasan Suver Board Member Committee Chairman
Mehmet Nuri Yazici Board Member Committee Member
Volkan Mutlu Coskun* Board Member Committee Member

* Mr. lolkan Mutlu Coskun has been serving on the Remuneration Committee as of 02/08/2024.

** Mr. Ramazan GUngér is not serving on the Remuneration Committee as of 31/07/2024.

Responsible for establishing a remuneration palicy to prevent extensive risk taking, supporting an effective risk management in line with the scope of the Bank’s operations, structure, strategy, long term
goals and risk management structure; reporting on these to the Board of Directors; determining its advices considering long term targets; providing a balanced allocation and ensuring a reward system.

The Remuneration Committee convened once in 2024.

Executive Committee

Member Position Committee Position
Prof. Dr. Mehmet Emin Birpinar Chairman of the Board of Directors Committee Chairman
Onur Gok Member of the Board of Directors/CEO Committee Member
Hasan Suver Board Member Committee Member

The Executive Committee is responsible for providing suggestions for general topics such as the Bank's strategu, business plans, policies and practice directions, preparing reports, making announcements

and supporting other units of the Bank on specified areas.

Corporate Governance Committee

Member Position Committee Position
Mahmut Kacar Board Member Committee Chairman
Prof. Dr. Murat Balci Vice Chairman of the Board of Directors Committee Member
Mahmut Gircan Board Member Committee Member

In accordance with the “Communique on Corporate Governance Principles for Banks” issued by Banking Regulation and Supervision Agency, the Committee’s responsibilities include monitoring the Bank’s

compliance with the corporate governance principles, making improvements in this area and providing suggestions to the Board of Directors.

The Corporate Governance Committee convened once in 2024.

Emlak Katiim Annual Report 2024
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ADVISORY COMMITTEE AND RESUMES

Prof. Dr. Hamdi DONDUREN

Hamdi Dénduren is a graduate of Balikesir imam Hatip High
School and Muharrem Hasbi High School. He graduated from
Istanbul Higher Islamic Institute in 1970 and the Faculty of Law
at Istanbul University in 1971. He worked as a self-employed
lawyer for a while under the Balikesir Bar Association. He held
the positions of Preacher of Central Balikesir and as Mufti of
(Canakkale, Bozcaada. He became a lecturer in Islamic Law, the
Figh Method and the Turkish Civil Law at the Konya Higher
Islamic Institute in 1975. In 1978, he started the Bursa Higher
Islamic Institute. He earned his doctorate at the Faculty of
Theology at Ankara University in 1983 with his thesis “Profit
Margins in Purchase and Sale in Islamic law.” He became
Assistant Professor in 1983, Associate Professor in 1988

and Professor in 1995 at Bursa Uludag University Faculty of
Theology, Department of Islamic Law. In 1986, he had been to
Riyadh Imam Muhammad University for research and attended
the courses of “Ma’hed Ta'lAmi'l-Luga al-Arabiyye (Arabic
Language Teaching Institute)” and succeeded in the exams he
attended at the end of the semester. He served as the member
of Advisory Board at Turkiye Finans Katilim Bankasi A.S. between
years 2014-2020, at Vakif Katim Bankasi A.S. between years
2016-2019 and at Ziraat Katiim Bankasl A.S. between years
2015-2020. He currently serves as lecturer at the Department
of Islamic Economics and Finance in Konya Karatay University.
He has various articles, papers and on Islamic law and Islamic
economics. His most recent works are the 10-volume Ahkamd'l-
Kur'an Tafsir, and the work titled “isldm Hukukuna Gore Son
Danem Osmanli Kanunlar Kalliyat (Last Period Ottoman Laws
Collection According to Islamic Law),” which is currently in
publication.

Emlak Katiim Annual Report 2024

Prof. Dr. Mehmet SARAC

Mehmet Sarac graduated from Istanbul University, Faculty of
Business Administration in 1990. He completed his master’s
program at the same Faculty at the Accounting Department in
1992 and received a master’s degree in Accounting and Taxation
from The George Washington University in 1997. He acquired his
PhD in Finance from Bogazici University in 2004. He served as
research assistant at the same university between 1998-2006.
Between 2007- 2014, he served as lecturer first at Sakarya
University and then received the Associate Professor title and
served as Founder and Chairman of the Department of Islamic
Economics and Finance. He continued his studies as visiting
professor at Istanbul Commerce University between 2010-2012
and at Istanbul Sehir University between 2014-2015. He moved
to Istanbul University in 2014, and was among the founders of
the Islamic Economics and Finance department and research
center at this university. Between 2016-2019, he served as the
Director of the Center for Islamic Economics and Finance at
Istanbul University. He also served as member of advisory board
at Independent Industrialists” and Businessmen’s Association
(MUSIAD) between 2015-2018. He has been a full-time Prof.

Dr. at Istanbul University since 2017, a member of the Advisory
Board of the Research Center for Islamic Economics (IKAM) since
2016, and a visiting professor at Istanbul Commerce University
since 2022.

Prof. Dr. Sevket TOPAL

Sevket Tapal was born on 20 June 1967 in Giresun/Gérele.

He graduated from Eunesil Imam Hatip High Schoal in 1987
and completed his university education at Marmara University
Faculty of Theology in 1992. He graduated from Atattrk
University Vocational School of Justice in 2016 and is still
attending his education at Istanbul University AUZEM / Faculty
of Economics since 2020. He completed his master’s degree in
1995 and PhD in 2000 at On Dokuz Mauis University, Institute
of Saocial Sciences. He started his career as a teacher in Samsun-
Havza between 1992-1993. Between 1993 and 2007, he worked
as a research assistant at YizUnct Yil University, Faculty of
Theology, Department of Islamic Law. He worked as Assistant
Professor in 2007-2009, Associate Professor in 2009-2014 and
Prof. Dr. in 2014 at Rize University, Faculty of Theology. He has
an advanced level of English and Arabic. He has many articles
or books published in his field. He also served as a Member of
the University Administrative Board and Senate, the Founding
Director of RTEU Vocational School of Justice between 2012-
2014 and the Founding Dean of RTEU Faculty of Law between
2016-2020, and still continues his duty as the Dean of RTEU,
Faculty of Theology.
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ADVISORY COMMITTEE’'S ASSESSMENT REGARDING EMLAK KATILIM’S COMPLIANCE WITH
PARTICIPATION BANKING PRINCIPLES AND STANDARDS

Pursuant to Article &4 of the Communiqué on Compliance with the
Principles and Standards of Participation Banking published on
14 September 2019 (hereinafter referred to as the Communiqué),
the Advisory Committee, which was established under the Board
of Directors and continues its activities, acts by considering

the principle of independence when making decisions. The
Secretariat function of the Advisory Committee, which is also
determined in the 5™ paragraph of the same article of the
Communiqueé, is carried out with an independent structure under
the Chairmanship of Internal Control and Compliance.

The Advisory Committee has prepared this assessment within
the scope of its mandate. The principles and contracts regarding
the transactions and practices of the bank during the relevant
period were continued to be reviewed. The reviewing process
was carried out to form an opinion on whether the bank complies
with the principles and standards of participation banking and the
decisions of the Committee.

The Senior Management of the Bank is responsible for the
execution of the bank’s activities in compliance with the principles
and standards of participation banking and the decisions of the
Committee. It is the responsibility of the Committee to form and
report an independent opinion within the scope of the review of
the Bank’s activities.

Emlak Katiim Annual Report 2024

The review was planned and conducted to obtain the necessary
information and disclosures in order to gather sufficient evidence
that would provide reasonable assurance that our Bank has not
violated the principles and standards of participation banking

and the decisions of the Committee. On the other hand, activities
related to the review of relevant documents and processes on the
basis of the tupes of transactions realized by the Bank are carried
out through specific structures under the Internal Control and
Compliance Department.

In the review, the products, contracts and practices used in the
Bank were discussed. Considering the 2024 operating period, our
remarks, opinions and assessments for the relevant period are
provided below.

In the 2024 operating period, 38 Advisory Committee meetings
were held and 72 decisions were taken at these meetings. These
decisions were announced by the Secretariat of the Advisory
Committee, taking inta account the relevant stakeholders
throughout the Bank.

The Advisory Committee and the Audit Committee held their
meetings in 2024, as stated in the Communiqué, to discuss the
reports prepared regarding participation banking compliance,
control and audit activities and the actions taken/to be taken
regarding the findings included in the reports.

Considering the reports on the implementation of the Advisory
Committee’s decisions, internal negotiations and other issues;

a) It has been observed that, during the period up to December
31, 2024, the contracts, transactions, and relationships in which
the Bank was involved were in compliance with the Communigué
on Compliance with Participation Banking Principles and
Standards, as well as the decisions of the Committee.

b) Dividend allocation and loss reflection practices on
participation accounts comply with the principles approved by
our Committee in line with the Communigué on Compliance with
Participation Banking Principles and Standards.

) In the meeting held between the Advisory Committee and the
Audit Committee, an agreement was reached on the relevant
issues regarding the reports prepared on participation banking
activities and the actions taken for the determinations included in
the reports.

d) It was observed that the revenues obtained from inappropriate
ways and/or sources according to the Communiqué on
Compliance with Participation Banking Principles and Standards,
were saved/spent in accordance with the decisions of our
Committee.

e) It was observed that Compliance, Control and Internal Audit
activities were carried out at the point of implementation of the
decisions made.

f) It has been observed that the internal legislation documents
such as the polices, implementation instructions and processes
regulating the Bank’s compliance with the principles and
standards of participation banking have been created and

the issues set forth in the relevant communiqués have been
designed.

g) It has been observed that the required attention was paid in
terms of compliance with the decisions of the Advisory Board
and the Advisory Committee.

h) It was noted that educational and training trainings/seminars
were organized for the employees in order to establish and
develop the participation banking culture within the Corporation.
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OUR SUSTAINABILITY APPROACH

As Emlak Katilim, we play a pioneering role in sustainability in
the field of participation finance. It is believed that the finance
sector has an important role to play in achieving Turkiye's net
zero commitments. And therefore, given its awareness of ethical,
environmental and social responsibilities, sustainability activities
are acknowledged as a core component of business strategies.

Sustainability actions are addressed on two main axes:

- Integrating sustainability into corporate gavernance
mechanisms and managing Environmental, Social and
Governance risks,

- Offering financial products and services to support sustainable
development and the Republic of Turkiye's commitments to
the Sustainable Development Goals (SDGs).

Emlak Katiim Annual Report 2024

Sustainability principles are integrated into the business model
and strategu, focusing on four main themes in light of an ESG
(Environmental, Social and Governance) oriented perspective:
- Efficient and Widespread Service

- Strong Communication

- Digitalization and Operational Excellence

- Innovative and Responsible Finance

In addition, digitalization and fintech applications are
implemented to increase the traceability of operational processes
and develop reporting systems. With the project that was
launched in 2022 and involved intensive efforts during this
reporting period, our Bank’s sustainability strategy and goals, as
well as policy and ESG risk management structure were renewed.

Recognizing the crucial role of finance in creating a greener and
more sustainable economy, our Bank strives to provide the best
support for the commitments made by the Republic of Turkiye
under the Paris Agreement and the steps taken for sustainable
development. In this context, innovative products and services
are developed to facilitate sustainable investments, particularly
renewable energy, recycling, green buildings, agricultural energy
and water efficiency projects. The Bank prioritizes financing
projects that promote sustainable development and local
production and contribute to economic growth.

In addition to green finance, the Bank continues to work on
innovative financial models that will pioneer social welfare and
development. The aim is to expand access to financial services
for sustainable development. In addition, various communication
activities, including social responsibility projects, are being
planned to raise individual and corporate awareness on
sustainability.
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OUR SUSTAINABILITY GOVERNANCE

As Emlak Katilim, we established our Sustainability Committee
and the subordinate Sustainability Working Groups (Corporate
Sustainability Working Group, Financial Sustainability Working
Group and Climate Risk and Reporting Working Group) to
integrate sustainability into our carporate governance, while also
effectively monitoring and managing our ESG commitments.

These working groups are tasked with developing the Bank’s

sustainability strategy and palicies in their respective fields and
implementing them after the Committee’s approval.

Governance Structure

Sustainability Service

Financial Sustainability

The working groups are also responsible for monitaring
sustainability targets and presenting performance results to the
Sustainability Committee annually. Working Groups regularly
monitor global and local developments, public regulations

and industry trends in their respective fields, inform the
Sustainability Committee about new risks and opportunities
and offer suggestions accordingly. The organization of trainings
and projects to raise corporate and individual awareness on
sustainability is also monitored through the Working Groups.
As Emlak Katilim, another responsibility we assume is to

Board of Directors

CEO

Treasury and International Banking

Investment Banking and Investor
Relations Directorate

Sustainability Working Groups

Sub-Working Group

Emlak Katiim Annual Report 2024

Corporate Sustainability
Sub-Working Group

cantribute to the development of the sustainability network in the
finance and real sector, particularly in the participation finance
ecosystem; our Working Groups also operate in this scope.

Established in 2023 as part of the Investment Banking and
Investor Relations Directorate, our Sustainability Service enables
the Working Groups and the Sustainability Committee to carry
out their work more quickly and effectively.

Sustainability Committee

Climate Risk and Sub-Woaorking Group
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OUR SUSTAINABILITY STRATEGY

- Absolute reduction in greenhouse gas emissions will be
realized across our value chain.

- Adata infrastructure of the quality and scope required for
the analysis of financial risks based on climate change will
be established and climate risk management capacity will be
enhanced.

will be created for easier access to sustainability-oriented

international funds.

In the fight against climate change, we will work in

collaboration with our customers to identify climate risks and

opportunities and manage these risks and oppartunities.

In line with Turkiye's 2053 net zero target, the Bank

will become a member of national and/or international

sustainability organizations.

- The zero waste approach and circular business model will be
included in Emlak Katiim'’s business plan in the short term.

- The presence of women in management positions will be
maintained in parallel with the sector average.

Emlak Katihm Annual Report 2024

Sustainable loans will be encouraged. A favorable environment

Contribution to society will be increased, and talent
development will be supported.

Inclusive, equitable and quality education and lifelong learning
opportunities for all will be promoted.

The share of loans linked to the UN Sustainable Development
Goals in the total loan portfolio will be calculated.

Access to clean and affordable energy will be increased.
Comprehensive compliance programs with mandatory training
will be spread to minimize the risk of non-compliance.
Relevant security measures will be put in place to manage
increased risk in the cyber domain, and employee trainings will
be provided.

Strategy and governance will be developed to provide

redress and reporting tools, as well as proactive and effective
communication through available channels and resources

for stakeholders to share their concerns about psychological
pressure in the workplace.

Sustainability criteria will be developed and standardized in
supplier evaluation processes.

Emlak Katilim’s corporate management structure will be
developed in accordance with global standards within the
scope of sustainability governance.

Sustainable Development Goals Aligned with Our Strategy
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For Sustainable Development
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OUR ENVIRONMENTAL AND SOCIAL IMPACT

Our environmental and social impact is closely related not only to
our financial results, but alsa to the sustainability of our society
and the world. For this reason, our Bank attaches impartance

to its commitments and strategies to create environmental and
social impact.

Aware of its social responsibilities, it takes into account the
environmental impact of its operations and involves stakeholders
in decision-making processes. Strategies that create value

for both the environment and society are implemented by
addressing these important dimensions that shape our Bank's
sustainability journey. These efforts are ongoing to encourage
society to pay more attention to environmental issues, spread
sustainability to the masses and support a social transformation
for a more sustainable future.

With the goal of minimizing environmental impact, our Bank
focuses on reducing carbon emissions. Measures such as
increasing energy efficiency, investing in renewable energy
sources and developing sustainable production processes are
implemented to achieve this goal. The use of energy-efficient
lighting and air conditioning systems and the solar energy
system installed demonstrate the importance attached to this
issue.

A Zero Waste management system is in place, and the head
office and all branches have zero waste certificates. There are
studies conducted and planned to be conducted in the future on
waste prevention, reduction and recycling. In order to reduce the
use of paper in purchasing processes, work is being carried out
on digitalization.

Emlak Katihm Annual Report 2024

It is believed that a people-oriented approach is the most
valuable capital in shaping the business world of the future. Social
responsibility projects, training programs for employees and
effective communication activities are being carried out to raise
awareness of sustainability both in society and among company
employees.

Comprehensive training and development programs are being
organized to support the personal and professional development
of emplouees. Each employee is provided with qualified

training opportunities to increase their knowledge and tools in
sustainability areas. The aim is that they fulfill their individual
responsibilities in the company’s material issues.

In order to increase employee satisfaction, efforts are made to
create work environments that best support them. Employee
satisfaction surveus conducted regularly every year guide

the continuous improvement of practices. The efforts and
caontributions of employees are supported by a fair remuneration
palicy. This approach strengthens the link between sustainable
growth and employee satisfaction.
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DEVELOPMENTS IN SUSTAINABILITY

- The 2023 Sustainability Report, which outlines our

Bank's strategies, performance, and targets in the areas of
environmental, social, and governance (ESG), has been released.
This report complies with the Global Reporting Initiative (GRI)
standards.

- Efforts were initiated to improve our Bank's corporate capacity
and competence in the field of sustainability. In this context, a
“Sustainability” page was opened at Emlak Katilim e-Academuy
and a total of 10 different online trainings such as “Introduction
to Sustainability,” “Fundamentals of Sustainable Development,”
“Sustainability General Concepts and Processes” were made
available to all our personnel. The training titled “Sustainability
General Concepts and Processes” was assigned to all personnel,
which was completed by 1,394 employees. Paolicies reflecting
our Bank’s sustainability strategies, targets and orientations
were prepared, and existing policies were revised in line with

an Environmental, Social and Governance axis. In addition,

the Sustainability Strategu, which includes our Bank's short-,
medium- and long-term sustainability targets, was published
with the approval of the Board of Directors.

Within the scope of Sustainability Warking Group activities:

- Efforts to integrate climate risk management into our Bank’s
overall risk management process started, and existing palicies
were updated to incorporate climate risks. In this scope, the
Bank's Environmental Policu, Environmental and Saocial Impact
Management Policy, Environmental Social Risk Management
Policy, Climate Risk Palicy and Occupational Health and Safety
Policy were prepared and published.

Emlak Katiim Annual Report 2024

- The Environmental and Social Risk Assessment Procedure,
which outlines how non-financial environmental, social and
governance risks will be included in financing decisions and
risk assessment processes, has been published. In line with the
Procedure, the Environmental Social Risk Assessment (ESRA)
System was incorporated to our main banking application.
And, the loan requests of our Bank’s customers started to be
evaluated by taking into account sustainability criteria in line
with the determined limits and sectors. Instead of traditional
POS slips, our “digital slip” application, which contributes to
the environment by reducing paper consumption and is an
important step in the field of sustainability, was put into use.
Our new feature, where our customers can easily make slip
preferences and view their digital slips from the maobile branch,
has also been presented to our customers.

- In accordance with modern requirements, efforts have been
made to improve business processes such as Wage and HR
Systems, and in 2024, 10 new screens and reports were
installed as part of the digitization process. Sustainability is
prioritized in the new screens, and it is intended to reduce the
consumption of paper and plastic files.

- A screen was developed and activated within our main banking
application to calculate Scope 1 and Scope 2 emissions of our
Bank. In this scope, consumption elements such as paper,
glass, plastic, electricity, natural gas, etc. at the head office,
additional service buildings, and branches will be reported
through the relevant system, and emissions will be calculated
accordingly.

Deposit Management System (DYS)

In order to encourage the recycling of beverage packaging, the
necessary infrastructure work was carried out in 2024 for the
DYS, a system based on accepting return of containers of certain
products after use which are sold by pre-collecting a certain

amount of deposit and providing refund of such pre-collected

deposit fees.

Within the scope of the system, thanks to the special barcode
and logo on plastic, glass and aluminum packages, consumers
will be able to return these packages and receive their deposit
fees back. Returns will be made through depaosit return machines

or manual collection points. The collected packaging will be

transferred to recycling facilities and converted into raw materials.
This will reduce logistics costs and support environmentally
friendly production.

DYS imposes various obligations on packaging manufacturers,
market suppliers, paints of sale and consumers. These obligations

are as follows:

- Packaging manufacturers are obliged to produce their
packaging in accordance with DYS standards and to add
special barcodes and logos.

- Market suppliers are obliged to report packaging information to

the TUrkiye Environment Agency and pay the deposit fee.

Points of sale must display the deposit fee on the sale of

deposit products and establish a return point.

- Consumers should participate in the system by returning their
beverage packaging to the designated return points.

- Warehouses and carriers are responsible for delivering the
collected packaging to recycling facilities.
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SUSTAINABLE FINANCING

"'RONGSUPPORT FORSUSTAINABLE
-VELOPMENT THROUGH THEMATIC
JKUKISSUANCES IN TURKIYE

With the first social sukuk issuance realized by the private sector in Turkiye,
TRY 100 million financing was provided to SMEs, women and young

entrepreneurs.

The Sustainable Finance Framework Document, which was
prepared in 2021 and whose update work began in 2024,

was developed in line with the International Capital Markets
Association’s (ICMA) Green Bond Principles, which is considered
an important milestone in the adoption of environmental funding
principles, globally recognized sustainable financing frameworks
such as the Islamic Development Bank’s Sustainable Finance
Framework and the “Green Debt Instrument, Sustainable

Debt Instrument, Green Lease Certificate, Sustainable Lease
Certificate Guide” put into practice by the Capital Markets Board
on 24.02.2022. Under this framework, thematic sukuk issuances
have been carried out.

- Our Bank intermediated the first social sukuk issuances made
by the private sector in Tarkiye with a total nominal amount
of TRY 100,000,000 in February and March 2024 for a
stakeholder operating in the e-commerce sector. With this
issuance, where Emlak Katilim acted as an arranger, SMEs,
Women Entrepreneurs and Young Entrepreneurs were
supported, contributing to the goals of economic development,
financial inclusion and job creation. All of the funds raised were
allocated to SMEs, with 21% of the sales volume directed to
women entrepreneurs and 11% to young entrepreneurs.

Emlak Katihm Annual Report 2024

- On March 2024, our Bank issued a TRY 300 million
sustainable sukuk with a maturity of 1 year. The funds obtained
from this sukuk issuance were used to finance projects that
contribute to combating climate change, financing SMEs
operating in the earthquake region and social development.

- Our Bank has so far prevented a total of 142,240 tCO,e through
thematic sukuk issuances of over TRY 2 billion, including the
sukuk issuances it undertook as intermediary. In addition,
women entrepreneurs were supported and a large portion
of the funds obtained from the issuance of sustainable
sukuk were used to support the sustainable development of
companies operating in the earthquake-affected region.

SME Financing Support

Bu the end of 2024, a total of TRY 52 billion was provided in
financing to artisans and SMEs. This financing supports the
production and investment activities of SMEs, which indirectly
increases employment.

OUR COMMUNAL SOCIAL
RESPONSIBILITY PROJECTS

Cash donations were made to various public institutions and
foundations as part of social responsibility projects. These
donations were directed to organizations operating in different
fields such as social services, education, culture, disaster
management, environmental protection and supporting children.
Support for educational and cultural services, projects in memory
of marturs and environmental protection were also included. In
this scope, a total of TRY 434,200,000 in cash donations were
made in 2024
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INFORMATION ON HUMAN RESOURCES PRACTICES

APREHENSIVE TRAININGAND
'ELOPMENT PROGRAMS FOR

PLOYEES

Keeping employee satisfaction at a high level, conducting talent
management effectively and supporting the career development of
our employees are among our prioritized goals.

Human Resources Practices

Employee satisfaction and loualty is one of the cornerstones of
our Company. We act meticulously to provide our employees
with a fair, healthy and safe working environment. In this scope,
keeping employee satisfaction at a high level, conducting talent
management effectively and supporting the career development
of our employees are among our prioritized goals. We regard
our human resources as our most valuable asset and consider
developing the competencies of our employees and ensuring
sustainable growth in their careers as a strategic priority. We
organize comprehensive training and development programs to
support their personal and professional development.

Emlak Katihm Annual Report 2024

In order to ensure the sustainability of our Bank's success, we
renewed our human resources systems in line with the evolving
conditions of the day and implemented the best HR practices.

In this scope, with a proactive and innovative approach, we
manage our human resources processes in caordination with all
units to achieve Emlak Katilim’s strategic goals. In line with the
importance we attach to talent management, equal opportunities
and employee satisfaction, we aim to create a workforce that is
agile and compliant with ethical values, thus contributing to both
individual and corparate success. As a reflection of our corporate
culture, we strive to provide our employees with a working
environment where they can improve their competencies

and exhibit high performance. We ensure growth together by
rewarding high performance and celebrating success.

With this perspective, studies and developments in the fields of
Recruitment, Career Management, Employer Branding, Training
and Development, Performance - Talent Management, \Wage
Management and Employee Relations continued intensively in
2024 as well.

Recruitment and Career Management

Within the scope of our My Career Talks project, online and
physical one-on-one meetings are held with employees of

our Bank about the steps of our professional journey, such

as promotion, performance, career path, talent management,
training and development processes, or any other issues that
the employee would like to discuss. Their expectations are
noted, their concerns are resolved and career advice is provided.
In 2024, 700 of our employees were involved in My Career
Talks, and a total of 200 interviews were held. Furthermore, all
business units and 53 branches were visited, which included
sharing and informative presentations on common ground with
employees and managers.

60



‘ Presentation ‘

/LFD EEmlakKatlllm

Management and Corporate ‘
Governance Practices

Sustainability at Emlak Katilim

Financial Information and Risk
Management Practices

Other Matters

Independent Audit Report

INFORMATION ON HUMAN RESOURCES PRACTICES

PPORT FORYOUNG TALENTS

D NEW JOBS

139 people were hired within the framework of the “New Graduates”
program, which was launched to boost youth employment and train young,
dynamic staff members having embraced the corporate culture of Emlak

Katilim and will carry our Bank forward.

In order to meet the career expectations of employees and
ensure diversity in career mobility, comprehensive work was
done in promation, assignment and temporary duty practices,
and the relevant improvements were put into operation in 2024

Within the framework of creating new career opportunities
for our employees, 14 employees were promoted to director/
unit manager/branch manager. During the April and October
promotion periods across the corporation, our 474 employees
were promoted.

The title structure of our Bank has been revised in a way to create
new opportunities in the career journey of employees and to
bring new organizational capabilities to the Bank. Accordingly,
the titles of Service Director, Senior Director, Senior Teller were
created and put into practice in the relevant processes.

Detailed work was done for manager appointments or promaotion
processes to managerial positions, and with the publication of the
relevant application instruction in 2025, it is planned to integrate
the model that will be formed with end-to-end main banking
program.

Emlak Katihm Annual Report 2024

318 new positions were created across the organization. Of these,
115 employees were employed in the branches, 162 in the Head
Office, and 41 in Information Technologies.

139 people were hired within the framework of our “New
Graduates” program, which we launched to boost youth
employment and train young, dynamic staff members having
embraced the corporate culture of Emlak Katiim and will carry
our Bank forward.

An Assistant Inspector and Assistant Auditor recruitment program
was carried out within the Internal Systems business family for
new graduates and young professionals. Within the scope of the
recruitment program, 2,066 candidates were evaluated, and 19
candidates were employed. 15 students fulfilled their internships
at our institution as part of the National Internship Program,
which is coordinated by the Human Resources Office of the
Presidency of the Republic of Turkiye.

We engage in employer branding efforts “Under the Same
Roof” and plan every step of the recruitment process for the
candidates with the perspective of enhancing our employer
brand. In this regard, a total of 13 different events for university
students, including fairs, lectures, seminars, and simulations,
were attended.

Our ‘Mabile HR" application, which allows us to track human
resources practices and integrated employee data into our
banking system, continues to serve with its new design and
features. We continue our efforts to provide the application with
the capability of an in-house social networking platform in 2025.

Organizational Development

Within the scope of the goals and new requirements,
arrangements were made on the organizational charts, and
necessary revisions were made by analyzing the process flows/
segregation of duties. The infrastructure of the Document
Management Sustem was impraoved, and paper consumption
was reduced by carrying out internal legislative documents
through systematic approval. The Bank’s Palicies, implementation
instructions, processes, and forms were reviewed.

In 2024, the Suggestion Board reviewed 815 ideas, and 20
awards were granted via the “Idea Bank” technology platform,
which was developed to review and implement all ideas from our
employees.
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INFORMATION ON HUMAN RESOURCES PRACTICES

NARENESS AND

FORMATION ACTIVITIES

In order to ensure the healthy functioning of our Emlak
Katilim instant feedback system, awareness and information
activities were carried out for our managers and employees.

Performance and Talent Management

Our Emiak Katiim performance assessment system has

been designed on the basis of competence and goal, and our
employees are assessed annually in terms of both behavioral
and tangible work outputs. In this framework, performance
assessments of a total of 1,699 employees, including 865 Head
Office and 834 branch employees, were carried out in three
stages (Self-assessment, 1¢ assessment, 2™ assessment) in
2024.

To ensure the healthy functioning of our Emlak Katilim instant
feedback system, which we have developed specifically for our
Bank and have been implementing since 2021 and to transform
the feedback phenomenon into a culture within our Bank,
awareness and informative activities have been conducted

for both managers and employees. In this context, feedback
training was planned for 153 managers and 103 service directors
in 2024. With the realization of this training, our practice was
strengthened.

Emlak Katihm Annual Report 2024

In 2024, our managers provided positive/negative feedback
intensively through our instant feedback system to their
employees in order to appreciate their successes and
contributions, thereby strengthening or drawing attention

to areas where improvement is needed to support their
development. In 2024, 7,200 competencies were fed with 3,577
feedback records. In this context, our feedbacks increased by
60% from 2023 to 2024.

Another aspect of the feedback practice is that with the BOA
screen improvements made in order to enable our employees
who are assigned to temporary duty in our branches to receive
feedback, the Core Banking and Operations Department, which
assigns tempaorary duties, has enabled to enter feedback to our
assigned employees.
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INFORMATION ON HUMAN RESOURCES PRACTICES

AMON GOALS SETFOR

PLOYEES

Considering the strategic objectives of our Bank, common
goals have been established to support both corporate
and individual development among our employees.

We aimed to raise the awareness and technical knowledge of
our managers on goal evaluation, which has an important place
within the scope of our performance assessment system, by
designing goal management training for our managers. Within
this framewaork, Management by Goals training was provided to
50 managers in 2024

Emlak Katiim Annual Report 2024

Through the Individual Goal Setting processes that serve the
strategic goals of our organization, where each employee will
play an effective and praductive role in the realization of the
organization’s goals, a separate goal scorecard was created

for each employee with the SMART (Specific, Measurable,
Achievable, Relevant, Time-Bound) approach. Within this scope,
4,852 individual targets were determined and assigned to our
employees as of early 2024.

Additionally, considering the strategic objectives of our Bank,
common goals have been established to support both corporate
and individual development among our employees. These

goals, centered around themes such as digitalization, vocational
training, personal development, quality management and
communication-interaction, have been assigned to employees in
appropriate positions.

Regarding the Individual Goals set for each of our employees

at the beginning of the year, an “Individual Goal Revision”

study was carried out in line with the realization of the 2
quarter activities of 2024 to achieve the goal realization of the
organization and to make the organization more effective/
productive, and the individual goals needed were updated. In this
scope, 332 individual targets of 263 employees were updated as
of August 2024.

In addition to raising awareness for Performance and Talent
Management processes and practices, unit/branch visits were
organized to directly interact with our managers and employees
through on-site visits and to inform them about our operational
topics. In this scope, 23 units and 10 branches were visited.

Within the scope of talent management activities, our “Discover
Your Strength” (Discovering the Potential of Our Employees)
project, which we launched in 2023, was continued in 2024
Within this framework, assessment center exercises were
conducted for our 39 employees, and their potentials were
measured across 6 competencies through multiple scenarios,
exercises and applications.

Questions, information and document requests made manually
and sent to us within the scope of our activities were transferred
to the BOA Main Banking application, systematizing the process.
In our Bank, the multi-source survey application we designed

on competence, climate, leadership and service quality in order
to evaluate the opinions and thoughts of our managers and
employees on various topics has been put into use under the
name “BENCE” and will be available as of 2025 within the
framework of our needs.

Training and Development

Training and development programs are being carried out to
improve the existing competencies of our employees in line with
their potential and performance, to prepare them for new roles
and to increase corporate loyalty and productivity.

Training and development activities are designed within the
framework of adult education principles with a corporate
academy approach, taking into account our Bank's strategies,
sectoral dynamics, technological developments, participation
finance principles, career maps of our employees, business
productivity and persanalized learning principles, which are
offered through sunchronous and asynchronous methods for
the areas, tasks and employees identified through training needs
analysis studies.
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INFORMATION ON HUMAN RESOURCES PRACTICES

JRETHAN 10,000
AINING CONTENTS

In order to promote a culture of continuous learning, we have
made available various platforms that our employees can access
from anywhere at any time, providing access to more than 10,000

training contents.

Basic orientation trainings were organized for our 318 new
colleagues to help them adapt to their new jobs more quickly.

In addition, our 103 new employees who started working at our
branches were provided with mentoring support within the scope
of “Orientation Guidance,” starting from their first working day.

With the “Career Start Trainings,” 3,742 hours of training was
held for our internal systems and customer communication
center employees with hybrid training methods consisting of
theoretical and practical content.

Within the scope of the “Operation School,” 2,514 hours of
training was provided on 15 different topics, with an emphasis
on practice, in order to increase the awareness of our teller and
operations employees on legal requlations, teller transactions,
operational processes and potential risks.

With the Sales School, trainings on our products, credit
processes, customer relations, risks in sales, sales skills, etc. were
designed to prepare our sales employees for their new duties,
and 1,878 hours of training was held on 18 different topics with
hybrid methods.

Emlak Katihm Annual Report 2024

In relation to participation banking, which forms the basis of our
banking approach, 1,853 hours of participation banking training
was held for our 356 employees with various titles and seniority
levels through trainings in which the details of products and
processes were shared.

For our 896 employees, product trainings were planned to
introduce new products and raise awareness of existing products,
and participation through hybrid methods was made available.

For our information technology employees, 5,828 hours of
training was provided on 26 different topics related to software,
cybersecurity, hardware, analysis and similar processes.

In order to increase the efficiency of our employees in the use of
office programs, 3,140 hours of training was provided on Excel,
Word, Power BI, SOL, MS Project, etc.

In order to inform our colleagues about issues such as workplace
safety and ergonomics, emergency interventions, first aid,
disasters, etc,, trainings were planned with various methods and
durations, and our employees were provided with knowledge
and skills that supported a safe working environment through
trainings lasting a total of 2,968 hours.

In the “Competence Development Trainings,” where our
employees could make their own personal and professional
development plans and choose the method, calendar and
topics, 5,150 hours of training was held for our employees in 159
different topics.

In order to promote a culture of continuous learning, e-academy,
e.mobil+, Udemy and CBIKO Distance Learning Gate platforms,
which our employees can access from anywhere at any time,
were made available to our employees, providing access to
more than 10,000 training contents. The number and methods
of trainings continued to be enriched with current contents
developed with internal resources and by outsourcing. During
the year, our employees spent 35,689 hours in this digital library
consisting of e-learning, podcasts, short books and simulations.
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INFORMATION ON HUMAN RESOURCES PRACTICES

IALACTIVITIES INCREASING
PLOYEE LOYALTY

In 2024, various social activities, social club events and
social responsibility projects were carried out as part of

employer branding efforts.

Throughout the year, 22,425 hours of virtual classroom training
was provided on 239 different topics. At the same time, 13,884
hours of face-to-face training was provided on 98 different
topics, continuing the real classroom training practice on subjects
where interaction had a high added value.

For the academic development and foreign language training of
our employees, protocols were signed with 11 universities and 6
foreign language training centers to ensure that our colleagues
receive training under appropriate methods and conditions.

Considering all the data, an average of 48 hours of training was
provided for each emplouee. 19% of the trainings were conducted
face-to-face, 30% in virtual classrooms and 48% through
asynchronous applications. Over 2,000 hours of on-the-job
training was provided. Our internal trainers took part in 35% of
the trainings.

Emlak Katihm Annual Report 2024

Employee Relations

At Emlak Katilim, increasing employee experience and internal
communication in line with our Human Resources strategies

is one of our priorities. In this regard, various efforts have been
made to improve the time our employees spend under the

Emlak Katihm umbrella, their working environment, and their
relationships with their colleagues, aiming to strengthen the bond
among them and their motivation.

Various social activities, social club events and social
responsibility projects were carried out within the scope of our
employer branding efforts, which we set out with the motto
“Under the Same Roof.” The Emlak Katiim Super League Football
Tournament and Emlak Katiim Photo Contest, which have
become traditional and lasted for about two months, as well as
Kocaeli Aytepe Nature Walk, In-House Bowling Tournament
and Red Crescent Blood Donation Events are among the events
we organized in 2024 with the highest number of participants.
Additionally, we have various clubs employees can join based
on their interests and organize various activities such as Nature,
Orphanage and Solidarity, Gastronomu, Photography, Book
Reading, Running and Cycling, Chess and Team Sports.

In addition, on our Employee Relations intranet page, where we
meet on a common ground with all our employees, twelve new
brand agreements that provide special advantages and discounts
for Emlak Katiim employees, the “icimizden Biri (One of Us)”
Interview with three of our employees with special talents or
occupations, internal announcements, marriage and birth news,
as well as news content regarding all our events were published.

Remuneration and HR Systems

Remuneration and HR Systems at Emlak Katilim are designed to
increase employee loyalty, maintain employee motivation high
and lead employees to corporate goals, and share success with
them. As in previous years, sector data and internal balances
were taken into consideration when updating the wage structure
in 2024.

Emlak Katim has a comprehensive remuneration structure that
includes base salary, bonus (1/3 base salary on a monthly basis),
foreign language compensation, working location compensation,
clothing, food, transportation, eye-dental, marriage, maternity
allowances, nursery support, IT indemnity, disability allowance,
as well as an employer group pension system designed to
encourage employees to save, and group health and life
insurances.

In accordance with the requirements of the time, studies were
conducted to improve business processes such as Wage and HR
Systems, and in 2024, 10 new screens and reports were installed
as part of the digitization process. Sustainability is prioritized in
the new screens, and it is intended to reduce the consumption of
paper and plastic files.

=m EMLAK KATILIM .
Y A SEECLICFICALY 24
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PORTIVET
LOYEE DE

ININGS FOR
LOPMENT

In 2024, approximately 24 thousand hours of training

were provided in many fields.

Summary
Recruitment and Career Management Practices

- The current number of employees within Emlak Katiim is 1,713
as of the end of 2024

- Atotal of 900 separate My Career Talks were held with our
700 employees.

- 95 branch/unit visits were realized.

- 1,500 candidates participated in interviews.

- 2,100 online assessment tools (competency inventory, field
knowledge, foreign language exam, etc.) were used.

- Realization of 318 recruitments.

- 139 new graduates started working.

- 14 of our employees were promoted to Director/Unit Manager/
Branch Manager.

- 474 of our employees were promoted.

- 12 events were organized for university students.

Emlak Katiim Annual Report 2024

Training and Development

- 318 of our employees received orientation training.

- 103 of our employees were assigned an orientation guide.

- 3,742 hours of career-starting training were provided.

- Anaverage of 48 hours of training was provided per person.

- 2,514 hours of training were provided as part of the Operation
School.

- 1878 haurs of training were provided as part of the Sales
School.

- New recruits received 1,853 hours of training on the
participation finance system.

- 5,828 hours of training were provided in the field of
information technologies.

- 2,968 hours of training were pravided on occupational safety.

- 5150 hours of training were provided as part of competency
development of our employees.

- 35% In-house Instructor Utilization rate was achieved in
trainings.

Performance and Talent Management

1,699 of our employees were evaluated within the
Performance Assessment System.

Feedback increased by 60% in 2024 compared to the previous
year.

4,852 individual targets were assigned.

33 branch/unit visits were realized.

39 of our employees were included in the assessment center
processes.

Organizational Development

47 organizational chart revisions

Assessment of 815 suggestions submitted through the Idea
Bank

Carrying out workload analysis study

817 internal legislation document updates

Review of 5,505 screens

Fulfilling 447 requests through Emlak Katilim request call
screens
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INFORMATION ON RISK MANAGEMENT POLICIES IMPLEMENTED BASED ON RISK
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Emlak Katihm’s Risk Management

It is @ management discipline consisting of principles that aim to
protect the assets and profits of our institution by systematically
analyzing, measuring and monitoring the risks that the Bank

is exposed to in proportion to the scale and complexity of its
operations within the framework of the functional separation

of duties method, and by ensuring a strong risk management
culture within the Bank.

In our Bank, the Risk Management Presidency operates under
the supervision of the Board of Directors through the Audit
Committee in accordance with the provisions of the Regulation
on the Assessment Process of Banks’ Internal Systems and
Internal Capital Adequacy published in the Official Gazette dated
11.07.2014 and numbered 29057 by the BRSA.

The objective of Emlak Katiim'’s risk management process is:
to ensure the definition, measurement, monitoring and control
of the risks, to which the Bank is exposed, through the policies
and limits determined to monitor, control, and when necessary
change the operations’ nature and level in relation to the risk-
return structure that the future cash flows will include.

The risks faced by Emlak Katilim are measured and monitored
in accordance with international standards and legal regulations,
both on a solo and consolidated basis, using methods that are in
line with these standards.

The activity of monitoring and control of the risks to which the
Bank is exposed as a result of its banking operations is realized
by the Board of Directors through establishing internal control,
risk management and internal audit systems in accordance
with the related legislation, articles of association, corporate
governance principles and banking practices and ensuring their
functionality.

Emlak Katiim Annual Report 2024

Board of Directors monitors and evaluates risk management
palicies, strategies and various other documents periodically in
accordance with changing market conditions.

The Bank is exposed to the following risks as a result of its
operations:

Credit Risk

Credit Risk is the potential risk that the Bank may be exposed
to as a result of a situation where the counterparty obligation
cannot be fulfilled partially or fully on maturity as affirmed in
the agreement. This risk also includes market value loss due

to deterioration of the financial position of the counterpartu.
The definition of credit risk includes both balance sheet and off
balance sheet portfolios.

Credit risk is calculated using the standard method in compliance
with legal requlations under the Basel framework and is reported
to the BRSA on a monthly basis, both on a solo and consolidated
basis.

Credit risk is measured by the allocation departments on an
individual basis and prior to revision by a method appropriate to
the scale of our Bank and by the Risk Management Department
on a portfolio basis; the counterparty’s financial strength is
evaluated and monitored through a regular analysis, necessary
information and documents are provided and principles
governing them are identified.

Credit Risk Management is executed in line with the policies and

practice directions prepared in accordance with legal legislation

by the Board of Directors. The following activities are realized

within the scope of the Credit Risk Policu:

- Deploying an effective credit mechanism by assessing
customer,

- Implementing the risk-reducing measures, providing the
appropriate collateral to the appropriate customer,

- Monitoring credit risk effectively,

- Conducting studies to ensure collections on non-performing
loans,

- Monitoring the quality of the collateral,

- (alculating expected credit losses within the scope of TFRSS,

- Preventing concentration on the basis of risk groups,

- Preventing sectoral concentration and customer concentration.

Market Risk

Market risk, as a general definition, refers to the risk of losses that
a bank may encounter due to a change in market canditions that
affects the Bank’s liquidity, buying/selling and accrual portfolios,
and investments.

Within this context, market risk is defined as the possibility of
loss that the Bank may be exposed to on account of its on- or
off-balance sheet position/portfolios due to changes in dividend
rates, exchange rates and stock prices. The market risks to which
the Bank's positions are exposed are closely monitored as a
result of fluctuations in risk factors.

The Bank conducts its activities on risk management in
accordance with banking law, related regulations, articles of
association, corporate governance principles and banking
practices under the Board of Directors’ responsibility.

Emlak Katim constantly monitors whether the market risk
complies with the limits determined by the legal regulation and
the indicators determined in line with the laws, regulations and
guidelines published by the authorities within the framework of
the risk appetite.
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Liquidity Risk

Liquidity risk is the risk of not being able to meet short-term cash
inflows with cash outflows during the same period.

The Bank funds transactions in various terms using the
customers’ funds and conducts financial intermediary operations.
Variable maturity structure of the Bank’s various assets and
liabilities cause potential maturity disagreement between cash
collections and payments, and this generates a liquidity risk.

Liguidity risk consists of funding liquidity risk and market liquidity
risk.

Funding Liquidity Risk is the possibility that the funding
obligation will not be met at a reasonable cost due to the
irregularities in cash inflows and outflows and the maturity-
related cash flow inconsistencies.

Market Liquidity Risk refers to the possibility of losses that may
arise from the inability of the bank to effectively enter the market
due to the shallow market structure, obstacles and segmentation
of some products in the markets, and the inability to close their
positions at a reasanable price and in sufficient quantities.

Emlak Katiim assesses liquidity risks using methods set forth in
reqgulations and guidelines within the framework of applicable
legislation, and it manages liquidity risk using the procedures
and principles outlined in its internal policies and implementation
instructions.

Operational Risk
Operational risk is defined as the likelihood of the Bank's suffering

a loss due to external factors, failures in internal processes,
systems and employees.

Emlak Katiim Annual Report 2024

Operational risk arises from all of the Bank's operations.
Employee errors, errors resulting from the system, transactions
based on inadequate or inaccurate information and documents,
failures in information flow in the organization, unclear authority
levels, changes in structures and/or processes, natural disasters,
terrorism and fraudulent acts may cause operational risk.

The Bank defines the risk issues and takes precautions to keep
operational risk at an acceptable level.

Other Risks

Other risks that Emlak Katiim may be exposed to include
counterparty credit risks, profit share rate risks arising from
banking accounts, strategic risks, reputation risks, country risks
and concentration risks.

o Counterparty Credit Risk

Counterparty Credit Risk is defined as the likelihood of
counterparty of a transaction creating obligations for both parties,
failing to meet its obligation before the maturity of the transaction
and/or settlement risk (failing to meet its obligation before the
settlement date of the transaction).

Under the scope of credit risk, counterparty credit risk is
calculated in accordance with the provisions outlined in the
“Regulation on the Measurement and Evaluation of Banks'
Capital Adequacy” and its annexes. These amounts are reported
to the BRSA on a monthly basis, both on a solo and consolidated
basis, as part of capital adequacy calculations.

The Bank manages the counterparty credit risk by identifying and
monitoring the risks creating these possibilities.

« Profit Share Rate Risk Arising from Banking Accounts

Profit share rate risk arising from banking accounts represents
the profit share rate risk arising from all on-balance sheet and off-
balance sheet items sensitive to profit share, excluding the items
followed in buying/selling accounts.

Emlak Katim assesses risks using legal reports in line with the
provisions of the applicable regulation and reports them to the
appropriate authaorities. The realizations associated with the
relevant risk, which are regularly monitored, are closely followed
by the senior management. Profit share rate risk deriving from
banking accounts is managed in a way that does not exceed the
standard ratio specified by the regulation.

e Strategic Risk

Strategic risk may be considered business risk. In this context, it

is an expression of likelihood of earning less due to inappropriate
commercial choices, wrong implementation of commercial
choices or not analyzing or not interpreting the industrial changes
and decisions, actions not in line with opportunities and threats
that may arise from these changes.

Our Bank manages the strategic risk based on volume, quality
and complexity of its transactions, overseeing the best practices.

The Bank aims to make rational business decisions and transform
based on developments, closely monitoring the national and
international economic conjuncture, technological, financial and
social developments, legal regulations and the banking sector.
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« Reputational Risk

Reputational risk is defined as the likelihood of the Bank incurring
a loss due to loss of trust to the Bank or reputation impairment
as a result of non-compliance with existing legal requlations or
negative view of parties such as current or potential customers,
partners, competitors and auditing authaorities.

In addition, conducting business in line with the principles of
participation finance is considered a component of the Bank’s
specific reputational risk management.

Bu means of its internal documents, the Bank ensures that
reputation risk is effectively managed at an acceptable level
and guides practices accordingly. In the context of managing
reputation risk, news reported on traditional and social media is
closely tracked and required action is taken regarding the news
that may cause reputation damage.

o Country Risk

Country risk is defined as the likelihood of loss the Bank may

be exposed to due to debtors’ failure or avoidance to pay their
obligations due to uncertainties in economic, social and palitical
conditions of a country. It refers to the probability of loss incurred
by the bank, which bears the direct or indirect risk of the borrowers
in a foreign country in its portfolio, in case the borrowers in the
subject country are unable to fulfill their foreign obligations and/
or avoid due to the developments or uncertainties affecting the
economic, social and palitical circumstances.

The Bank manages the country risk based on the international
business volume, quality and complexity of its transactions,
overseeing the strategic risk management policy prepared in
accordance with BRSA regulations.
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« Concentration Risk

Concentration risk is an expression of likelihood of losses resulting
from a risk or risk group amount so large (relative to the Bank's
capital, total assets or total risk level) that it may threaten the
Bank’s health and ability to continue its main operations.

Concentration risk, in respect of the health of credit portfalio, is
monitored on the basis of measurement. Additionally, legal credit
limits in the Banking Law are also used in the measurement

of risk concentration. In order to prevent the increase of
concentration risk, customer and sector-based concentrations are
reqgularly monitored at our Bank.

o Climate Risk (Environmental, Social and Governance
Risks)

Environmental Risks are classified as physical and transition risks.

Phuysical Risks: Economic costs or financial losses due to
extreme weather conditions, changes and losses caused by
climate change and/or loss of biodiversity. It is divided into Acute
and Chronic risks:
Acute Risks: Economic costs and/or financial losses due to
natural disasters, extreme weather conditions or accidents,
Chronic Risks: Economic costs and financial losses due to
changes in climate zones, loss of species, desertification and
changes in precipitation regime caused by climate change or
loss of biodiversity.

Transition Risks: Risks arising from developments related to
economic processes such as additional tax burden, production
or foreign trade restrictions due to the low carbon economy
adaptation.

- Sodial risks are risks that may arise from non-compliance
with global and local standards on human rights, employee
rights, occupational health and safety, welfare of society
and companies’ practices of creating an equitable (equal
opportunities for women and men) and fair working
environment.

- Governance risks are the risks of financial losses and loss of
reputation attributable to non-compliance with global and local
standards on corporate governance including the structuring
of the Board of Directors, encouraging an equitable approach
(equal opportunities for women and men), management
of executive bonuses, anti-corruption and bribery and
transparency.

Risk factors are defined for all climate risks and sub-risk types
(phusical/transition risk factors, etc.) and their impact on the
Bank’s operations and activities are identified.

Conclusion

Meeting the requirements of Risk Management Strategy, Palicy
and Practice Directions which are approved by the Bank’s Board
of Directors, reporting on significant risks the Bank faces to the
Board of Directors timely and in a reliable manner, evaluating the
risk reports, taking precautions and contributing to the process of
defining risk limits are under the responsibility of the executive
management.
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INFORMATION ON OUTSOURCED OPERATIONS, INDIVIDUALS AND ORGANIZATIONS

Title of the Company
32 Bit Bilgisayar Hiz. San. ve Tic. Ltd. Sti.

Service Procured

Bap Api Basic Module Subscription Service Procurement

Acerpro Bilisim Teknolojileri A.S.

Insurance Platform Service Procurement

Architecht Bilisim Sistemleri ve Pazarlama Ticaret A.S.

Identity and Transaction Authentication Service Procurement

AUSTRIA Card TUrkiye Kart Operasyonlar A.S.

Credit Card Personalization Service Procurement

Barikat BT Bilisim Tic. AS.

SOC Monitoring Service Procurement

BEP Hologram A.S.

Letter of Guarantee Form and Hologram Service Procurement

Bilesim Finansal Teknolojiler ve Odeme Sistemleri A.S.

Full TTH System Service Procurement

Bilesim Finansal Teknolojiler ve Odeme Sistemleri A.S.

Credit Cards Personalization Service Procurement

Bilesim Finansal Teknolojiler ve Odeme Sistemleri A.S.

Credit Cards Full Color Extra Printing Service Procurement

Bilisim ve Yazilim Sistemleri San. Ve Tic. A.S.

Informatics Pauroll Additional Development, Additional License, Maintenance Service Procurement

Brinks Guvenlik Hizmetleri A.S.

Foreign Currency and Precious Metals Service Procurement

Desmer Guvenlik Hizmetleri Tic. A.S.

Domestic Cash Transportation Service Procurement

DGPAYSIT Bilisim Teknolojileri A.S.

Core Banking Service Procurement Suitable for Service Banking

Ekol Grup Koruma Guvenlik ve Egitim Hizmetleri A.S.

Private Security Service Procurement

Eko Mobil Uygulamalar ve Dijital Pazarlama Anonim Sirketi

Digital Wallet Chip Debit and Prepaid Card System/Processing Service Procurement

Experian Bilgi Hizmetleri Ltd. Sti.

Commercial and Retail Credit Rating Model Development and Individual Income with Individual Quick Financing

System

Fineksus Bilisim Céztmleri Tic. A.S.

Black List Control Module SWIFT Interface Carrespandent Account Reconciliation Module Service Procurement

Fineksus Bilisim Céztmleri Tic. A.S.

Paygate Maestro Swift GPI and Swift Go Service Procurement

Fineksus Bilisim CozGmleri Tic. AS.

Paygate Products (Rule Manager Module and Delta Scanning) Service Procurement

Fineksus Bilisim Cozumleri Tic. A.S.

SWIFT Event Logs Reporting Service Procurement

Guzel Sanatlar Cek Basim Ltd. Sti.

10s/20s Stub-Sheet Checks Printing and 10s/20s Stub-Sheet Checks Printing with Logo Service Procurement

Hobim Arsivleme ve Basim Hizmetleri A.S.

General Archive Service Procurement

Emlak Katiim Annual Report 2024
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Title of the Company

Iron Mountain Arsivieme Hizmetleri A.S.

Service Procured

Electronic Document Management System (EBYS) Application Service Procurement

infina Yazilm AS.

Portfolio Custady Service and Technical System Service Procurement

ipoteka Gayrimenkul Yatinm Danismanlik A.S.

Mortgage Transactions Service Procurement

Kartek Kart ve Bilisim Teknolajileri Tic. A.S.

Credit Card Project Service Procurement

Karya Bilisim Ltd. Sti.

Remote Customer Acquisition and Call Center Service Procurement within the Scope of DYS Project

Key Yazilim Coztmleri AS.

Inveks Hupotex License Service Procurement

Link Tera Bilgi Teknolajileri A.S.

Credit Risk and Market Risk (BASEL 3-BASEL 4) Implementation Project Service Procurement

Loomis Guvenlik Hizmetleri A.S.

Foreign Currency and Precious Metals Service Procurement

Mapa Global Bilgisayar Yaziim Danismanlik San. Ltd. Sti.

Fast Kolas Integration Service Procurement

Mavi GUvenlik Elektronik San. Tic. Ltd. Sti.

Security Alarm Sustem and Monitaring Service Procurement

Medyasoft Danismanlik ve EGitim A.S.

Corporate Website Content Management Panel (CMS) Service Procurement

Paycore Odeme Hizmetleri Takas ve Mutabakat Sistemleri A.S.

Credit Card Project Service Procurement

Plastikkart Akilli Kart iletisim Sistemleri San. ve Tic. A.S.

Credit Card Personalization Service Procurement

Posta ve Telgraf Teskilati A.S.

Debit Cards and Credit Cards Courier Distribution Service Procurement

Posta ve Telgraf Teskilati A.S.

Correspondent Banking Service Procurement

Prodaft Siber Glvenlik Teknolojileri A.S.

BRSA Penetration Test Service Procurement

PTT Para Lojistik ve Ozel Guvenlik Hizmetleri A.S.

Money and Precious Metals Transport Service Procurement

Rsu Bilisim ve Danismanlik Hizmetleri A.S.

BRSA Penetration Test Service Procurement

Rsu Bilisim ve Danismanlik Hizmetleri A.S.

IT Security Testing Service Procurement

Superonline iletisim Hizmetleri A.S.

Gebze S64utozu Infrastructure Hosting Service Procurement

THQOS Hukuk Otomasyon Sistemleri Yazilm AS.

Legal Automation Program Service Procurement

WeChip Odeme Teknolojileri A.S.

Payment Systems Package and Processing Service Procurement

Emlak Katiim Annual Report 2024
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TRANSACTIONS CONDUCTED WITH RISK GROUP INVOLVING EMLAK KATILIM

The amount of transactions made by the risk group that Emiak Katiim Bankasi A.S. involved in 2024 and the explanations on this issue are included in the footnote number VII of the fifth part of the financial
report in the independent audit report dated 31 December 2024

CREDIT RATINGS OF EMLAK KATILIM

Emlak Katiim's credit ratings were affirmed on January 17, 2025 by the international credit rating agency Fitch Ratings. In this context, following the affirmed rating outlook of our Bank, the final table of credit

ratings is given below.

Rating Notes Rating Outlook
Long-Term Foreign Currency Issuer Credit Rating B+ Stable
Long-Term Local Currency Issuer Credit Rating BB- Stable
Short-Term Foreign Currency Issuer Credit Rating B -
Short-Term Local Currency Issuer Credit Rating B -
Long Term National Credit Rating AA (tur) Stable
Viability Rating B- -
Government Support Rating B+ -
Credit Ratings Excluding Government Support Rating Outlook
Long-Term Foreign Currency Issuer Credit Rating B-(xgs) -
Long-Term Local Currency Issuer Credit Rating B-(xgs) -
Short-Term Foreign Currency Issuer Credit Rating B(xgs) -
Short-Term Local Currency Issuer Credit Rating B(xgs) -
Emlak Katiim Annual Report 2024 72
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SUMMARY BALANCE SHEET AND INCOME STATEMENT*
Assets (TRY million) 2024 2023 2022
Cash and Banks 71,799 84,046 30,927
Securities 31,503 32,070 23,100
Loans 116,009 67,925 44,293
Other Assets 8,430 4,842 1,907
Total Assets 227,742 188,883 100,227
Liabilities (TRY million) 2024 2023 2022
Funds Collected 166,657 151,497 79,224
Funds Borrowed 18,149 11,180 7,153
Shareholders’ Equity 18,185 10,414 6,024
Total Liabilities 227,742 188,883 100,227
Income Statement (TRY million) 2024 2023 2022
Profit Share Income 33,624 16,659 8,298
Profit Share Expenses 24,723 10,372 4,380
Net Profit Share Income/ Expenses 8,701 6,287 3,918
Net Fees and Commission Income/Expenses 2472 2,281 301
Commercial Profit and Loss (Net) 12,904 4,728 1,861
Other Operating Income 992 643 152
Other Operating Expenses 2,381 2,011 415
Provision for Loans and Other Receivables 6,788 2,763 1477
Profit/Loss before Taxation 12,102 7,582 3,724
Tax Provisions 3,401 2452 PAL
Net Profit/Lass 8,701 5130 2,810
* Unconsolidated Data
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ASSESSMENT ON FINANCIAL STANDING, PROFITABILITY AND SOLVENCY

As of end 2024, Emlak Katilim has total assets worth of TRY 2277 billion and shareholders’ equity of TRY 18.2 billion. Concordantly, our Bank’s capital adequacy ratio is above the legal requirement at 23.33%.
Emlak Katiim continues to increase its profit by utilizing its resources efficiently and productively. Detailed information on the financial standing and solvency can be seen in the financial statements and
independent audit report.

DISCLOSURES ON SPECIALAND PUBLICAUDITS CONDUCTED IN THE REPORTING PERIOD

Our Bank is open to public audit and is periodically audited by the Banking Regulation and Supervision Agency (BRSA) and the Turkish Court of Accounts.

The independent audit services in 2024 were conducted by PwC Bagimsiz Denetim ve Serbest Muhasebeci Mali MUsavirlik AS.
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INFORMATION ON CONSOLIDATED SUBSIDIARIES

Emlak Katilim Varlik Kiralama A.S.

Emlak Varlik Kiralama A.S. was established on August 5, 2019 with the autharization obtained from the Banking Regulation and Supervision Agency (BRSA) and the Capital Markets Board of Ttrkiye (CMB)
and registered in the trade registry in order to issue all kinds of lease certificates (sukuk) within the framework of the Communiqué on Lease Certificates (llI-61.1) of the CMB, which was published in issue
28670 of the Official Gazette, dated June 7, 2013. A wholly-owned subsidiary of Emlak Katiim, Emlak Varlik Kiralama A.S. is an asset leasing company which was established in 2012 with the purpose of
issuing sukuk structured in accordance with the principles of participation finance.

Between January 1-December 31, 2024, Emlak Varlik Kiralama A.S. issued TRY 5,435,000,000 worth of sukuk in total through sales to qualified investors in Turkiye.

Emlak Katilim Varlik Kiralama A.S.

Emlak Katiim Varlik Kiralama A.S. was incorporated and registered on January 20, 2020 pursuant to its Banking Regulation and Supervision Agency (BRSA) and Capital Markets Board (CMB) licenses. The
company is authorized to issue “any and all manner of lease certificates within the framewaork of CMB Lease Certificates Communique Ill-61.1 as published in issue 28670 of the Official Gazette dated June 7,
2013”

Emlak Katiim Varlik Kiralama A.S. is a wholly-owned subsidiary of Turkiye Emlak Katilim Bankasi A.S. Its sole object is to issue sukuk that comply with participation finance principles. It may issue such
certificates for sale both in TUrkiye and in other countries. The company conducts these operations within the framewaork of statutory and regulatory requirements acting as a security-issuing agent for
investors from which it has accepted funds.

The goal of Emlak Katiim Varlik Kiralama A.S. is to provide top-notch service to customers in line with the participation finance principles and values that Emlak Katilim espouses.

Between January 1-December 31, 2024, Emlak Katiim Varlik Kiralama A.S. issued TRY 31,454,347,000 worth of sukuk in total with the sales method of private placement and qualified investors in Turkiye.

Emlak Katiim Annual Report 2024 75



/LFD r._\EmlakKatlllm

‘ Presentation ‘

Management and Corporate ‘
Governance Practices

Sustainability at Emlak Katiim ‘

Financial Information and Risk ‘
Management Practices

Other Matters ‘

Independent Audit Report

ASSESSMENT ON THE OPERATIONS OF INTERNAL CONTROL, INTERNAL AUDIT AND RISK MANAGEMENT SYSTEMS

Audit Committee was established by the Board of Directors in
accardance with the Banking Law no. 5411 and Regulation on
Banks’ Internal Systems and Internal Capital Evaluation Process
(ISEDES) to help conduct monitoring and auditing activities.
Primary responsibilities of the committee are as follows:

- QOverseeing the effectiveness and adequacy of internal audit,
internal control and risk management systems, operation of
these systems and accounting and reporting systems in line
with respective regulations and integrity of the information,

- Making preliminary assessments of independent audit,

valuation, rating and support firms and monitoring their

activities,

Establishing an audit and control process to provide assurance

in adequacy and accuracy of ICAAP,

Members of the Audit Committee are selected from among the
members of our Bank's Board of Directors. Mehmet Nuri YAZICI
is the chairman and Volkan Mutlu COSKUN is the member of the
committee.

In addition, within the frame of Banking Law no.5411, Internal
Audit Department, Internal Control and Compliance, Risk
Management Departments were established and approved
within the Internal Systems arganization structure to identify,
measure, monitor and control the risks that the Bank may

be exposed in respect to its strategy and operations. These
departments were structured in a way that they are subject to
the Audit Committee and Board of Directors through Head of
Internal Systems Group.

Activities of units under Internal Sustems in 2024 are presented
below.

Emlak Katiim Annual Report 2024

Internal Audit Department

Emlak Katiim’s Department of Inspection Board aims to
independently, objectively and reasonably assure the Bank’s
Board of Directors that activities of Bank’s Headquarters’

units, branches and subsidiaries subject to consolidation are
performed in accordance with the Banking Law and other
relevant regulations, and internal legislations, policies, strategies,
and targets of the Bank, and that the financials of the Bank are
correct, practices for protection of its assets are competent, and
the internal contral and risk management systems are efficient
and sufficient.

Within the framework of the annual audit planning that was
prepared based on a risk-based audit approach, audits and in
case of need, examination and investigations are carried out

on behalf of the Bank’s Board of Directors at units, branches,
affiliates and support service providers, by taking the laws,
legislative regulations in relation to these laws and international
internal audit standards including especially the Regulation

on Banks' Internal Sustem and Intrinsic Capital Adequacy
Assessment Processes into consideration. The follow- ups of
the findings regarding the nonconformities found as a result of
the carried out audits, examinations and inspections are being
performed, and additionally, in order to avoid recurrence of these
deficit, error and risks, mutual assessments are made with the
related Bank managers and consultancy is being provided in
terms of measures to be taken and process improvements to be
made. This wauy, it provides solutions to increase service quality
through dialogs with business units to ensure a more effective
control and risk management structure.

Internal Control and Compliance Department

The Internal Control and Compliance Department carries out its
duties with a sufficient number of personnel with professional
expertise according to the scale of the Bank, the nature and
camplexity of its activities. In this context, the main activities of
the Internal Control and Compliance Department are detailed
below.

- Internal Control Activities: aim to protect the Bank’s assets, to
ensure that the activities are carried out effectively and efficiently
in line with the Law and other relevant legislation, internal
policies, rules and banking practices, and to ensure the reliability
and integrity of the accounting and financial reporting system
and the timely availability of information. Accordingly, the Internal
Control Sustem was structured to cover all branches, head office
units, partnerships subject to consolidation and all activities. For
this purpose, control of operations for the execution of activities,
control of communication channels, information systems and
financial reporting system, and compliance controls are designed
as part of daily controls. With the risk- oriented control program,
central and onsite control activities are carried out at the Head
Office units and branches. Through these control activities, it is
aimed to carry out the Bank's activities in a regular, effective and
safe manner. For this purpose, accounting, credit and operational
transactions and processes are checked within the day, and
necessary information is given for the relevant parties to take
action as soon as possible for detected errors or deficiencies.

In addition to central and onsite control activities, process
improvement recommendations are made to improve processes
and prevent risks, and these recommendations are shared with
business units. Thus, it is ensured to take measures to prevent
possible risks, improve processes and take cost-reducing
measures.
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ASSESSMENT ON THE OPERATIONS OF INTERNAL CONTROL, INTERNAL AUDIT AND RISK MANAGEMENT SYSTEMS

- Compliance Activities: are carried out to maintain conformity
with national and international regulations introduced pursuant
to the prevention of laundering proceeds of crime and financing
of terrorism. Communication and coordination with the Financial
Crimes Investigation Board (MASAK) is maintained. The training
program prepared due to MASAK obligation is provided to all
Emlak Katiim employees via in-class or remote connection
devices. In the field of International Banking, investigations

are made regarding financial institutions, with whom business
relations are planned, and opinions are given to the relevant
units. In addition, necessary efforts are carried out to meet the
demands of correspondent banks.

- Legislation Activities: regulations updated within the context
of banking legislation are monitored and announcements

and instructions are made to the relevant units of the Bank.
Consultancy services are provided to Head Office Units

and Branches regarding compliance with the law and other
reqgulations and internal policies, processes and instructions.
Opinion is given in terms of compliance with the banking
legislation during the development of new products and the
update of the Bank's internal legislation documents.

- KVKK Activities, Regarding the protection, processing,
transmission, storage, and destruction of personal data, all of the
required tasks and transactions are conducted in accardance with
our Bank’s internal procedures and the provisions of the law. Itis
ensured that the Bank complies with the Law on the Protection
of Personal Data and the legislation enacted based on this law,
and that actions are taken regarding new practices and identified
deficiencies, along with reporting and awareness efforts.

Emlak Katiim Annual Report 2024

In addition to the operations conducted within the scope of

the Protection of Personal Data, our bank carries out studies in
order to determine the scope, form, procedures and principles
regarding the sharing and transfer of bank secrets and customer
secrets, within the scope of the “Regulation on Sharing of Secret
Information,” which was published in the Official Gazette dated &4
June 2021 and numbered 31501.

- Advisory Committee Secretariat Activities: The Advisory
Committee Secretariat activities are carried out within the scope
of the Communiqué on Compliance with Participation Banking
Principles and Standards.

Risk Management Department

A risk management process is built under the supervision

of Board of Directors to establish an effective, independent,
robust and sustainable risk management system and ensure its
implementation within the corporate risk culture. Various activities
such as defining, measuring, monitoring, contral and reporting

of the risks the Bank is exposed to are under the responsibility of
Risk Management Department.

Risk Management Department conducts operations defined by
the Board of Directors to actively monitar the risk management
process and related activities; to provide internal documents

such as strategu, policies and practice directions to enable

the management of different aspects of risks originating from
operations; to ensure adequate and consistent risk measurement,
analyses and monitoring activities by recruiting sufficient
number of qualified employees within the Risk Management
Department; to provide opportunity to access secure technology
and management information system; and to guarantee accurate
and complete data.

Despite different measurement technigues involved, the
Bank implements an integrated approach to handle credit risk,
market risk, liquidity risk, operational risk and all other significant
risks. Measurements of credit risk, market risk and liquidity
risk are being made and reported to the Banking Regulation
and Supervision Agency (BRSA), and also scenario analysis
and stress tests are being carried out. The Bank handles the
risks it is exposed to according to the scale and complexity of
its transactions, and it is expected that the complexity of the
transactions will increase and the risks to be encountered will
differ in the coming periods.

Risk limits have been determined by the board of directors. These
limits are reviewed periodically and necessary revisions are made
in the light of the Bank’s strategies. The Board of Directors closely
monitors the realizations of risk limits, scenario analyzes and
stress test results.

Besides monitoring and reporting of operational risk, which is one
of the other risks that the Bank is exposed to, leakage and losses
from operational activities are followed up and recorded. Banking
processes and processual works on information technologies

are also followed up, risks posed and measures taken are being
monitored. Risk analysis of support service provider firms are
being conducted in accordance with the Regulation on the
Support Services and the results are being presented to the
Board of Directors through the Audit Committee. In addition to
these, risk assessments are made regarding the new products
and services to be offered, and possible risks are determined in
advance and necessary precautions are taken.
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EXPLANATIONS PERTAINING TO SUBSEQUENT EVENTS OCCURRED AFTER THE END OF THE FISCALYEAR
WHICH HAVE SIGNIFICANT IMPORTANCE AND HAVE THE POTENTIALTO HAVE AN IMPACT ON RIGHTS OF
THE SHAREHOLDERS, CREDITORS AND OTHER PERSONS AND INSTITUTIONS

None.

SIGNIFICANT DEVELOPMENTS AFTER THE REPORTING PERIOD

Emlak Katiim Tasarruf Finansman A.S. was established as a subsidiary of the Parent Bank in accordance with the permission obtained from the Banking Regulation and Supervision Agency and registered to
the trade registry on March 3, 2025. The capital of the companu, which was established to engage in savings finance activities in accordance with the Turkish Commercial Code No. 6012, Financial Leasing,
Factoring, Financing and Saving Financing Companies Law No. 6361 and the provisions of the relevant legislation and participation financing principles, is TRY 500,000, and the entire capital was paid by the
Parent Bank on February 27, 2025.

FINANCIAL BENEFITS PROVIDED TO THE MEMBERS OF THE MANAGEMENT BODY AND SENIOR MANAGEMENT

The sum of financial benefits such as daily allowances, salaries, premiums, bonuses or dividends provided to the senior management in 2024 amounts TRY 74,283.
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INFORMATION ON EMLAK KATILIM’S DIVIDEND DISTRIBUTION POLICY

Distribution of dividends is effected in consideration of Bank's Articles of Assaciation, provisions of the Turkish Code of Commerce, and Banking Regulation and Supervision Agency (BRSA) regulations.

Calculation and distribution of the dividends:

From our Bank’s net profit for the year:

a) 5% shall be set aside as a statutory general reserve, until the reserve has become equal to paid-in capital;

b) 5% shall be set aside as a first extraordinary reserve;

€) 9% may be distributed to employees as a dividend bonus, which amount shall not exceed an employee’s three-month gross salary and shall be paid out in accordance with principles to be specified by
the Board of Directors;

d) and from the remainder, a second extraordinary reserve shall be set aside at such rates and in such amounts as the General Assembly shall determine in accordance with article 523/2 of the Turkish
Commercial Code, after which the remaining amount may be distributed among shareholders.

INFORMATION ON THE DONATIONS AND CHARITIES, AND THE EXPENSES WITHIN THE FRAMEWORK OF
SOCIAL RESPONSIBILITY PROJECTS MADE BY EMLAK KATILIM DURING THEYEAR

A total of TRY 434,200 in cash donations were made in 2024.

DISCLOSURES ON ADMINISTRATIVE OR JUDICIAL SANCTIONS IMPOSED ON THE COMPANY AND BOARD
MEMBERS FORACTS CONTRARY TO LEGISLATIVE PROVISIONS

No administrative or judicial sanction has been imposed on the company and the members of the management body on the grounds that there are practices contrary to the provisions of the legislation.

INFORMATION CONCERNING LEGALACTIONS TAKEN AGAINST OUR BANKWHICH MAY AFFECT THE
FINANCIAL STATUS OR OPERATIONS OF OUR BANKAND THEIR POSSIBLE RESULTS

There are no legal actions filed against the Bank that may affect its financial status and operations.
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CONVENIENCE TRANSLATION INTO ENGLISH OF
INDEPENDENT AUDITOR’S REPORT ORIGINALLY ISSUED IN TURKISH
ON THE BOARD OF DIRECTORS’ ANNUAL REPORT

To the General Assembly of Tiirkiye Emlak Katilim Bankasi Anonim Sirketi
1. Qualified Opinion

‘We have audited the annual report of Tiirkiye Emlak Katilim Bankas1 A.S. (the “Bank”), and its
subsidiaries subject to consolidation (collectively referred as the “Group”) for the period
1 January 2024 - 31 December 2024.

In our opinion, except for the matter described in the Basis for Qualified Opinion section of our report, the
financial information and the analysis made by the Board of Directors by using the information included
in the audited consolidated and unconsolidated financial statements regarding the Group’s and Bank’s
position in the Board of Directors’ Annual Report are consistent and presented fairly, in all material
respects, with the audited full set unconsolidated and consolidated financial statements and with the
information obtained in the course of independent audit.

2.  Basis for Qualified Opinion

As expressed in auditor’s report dated 10 March 2025 on the full set unconsolidated financial statements
of the Bank for the period between 1 January 2024 -31 December 2024 and as expressed in auditor’s
report dated 14 March 2025 on the full set consolidated financial statements of the Group for the period
between 1 January 2024 -31 December 2024; unconsolidated and consolidated financial statements
include a free provision in total of TL 7,500,000 thousand which consist of TL 2,850,432 thousand
provided in the prior periods and TL 4.649.568 thousand recognized in the current period on net basis;
and related deferred tax amounting to TL 2,250,000 thousand which consists of TL 855,130 thousand
provided in prior periods and TL 1,394,870 thousand recognized in the current year by the Group and
Bank management, which is not within the requirements of BRSA Accounting and Financial Reporting
Legislation. Had this provision not been accounted for, other provisions and deferred tax asset would have
decreased by TL 7,500,000 thousand and TL 2,250,000 thousand, respectively; net profit and equity
would have increased by TL 3,254,698 thousand and TL 5,250,000 thousand, respectively for the year
ended 31 December 2024.

Our independent audit was conducted in accordance with the “Regulation on Independent Audit of Banks”
published on the Official Gazette No.29314 dated 2 April 2015 and the Independent Standards on Auditing
that are part of the Turkish Standards on Auditing (the “TSA”) issued by the Public Oversight Accounting
and Auditing Standards Authority (the “POA”). Our responsibilities under those standards are further
described in the “Independent Auditor’s Responsibilities in the Audit of the Annual Report” section of our
report. We hereby declare that we are independent of the Group and the Bank in accordance with the
Ethical Rules for Independent Auditors (including Independence Standards) (the “Ethical Rules”) and the
ethical requirements regarding independent audit in regulations issued by POA that are relevant to our
audit of the financial statements. We have also fulfilled our other ethical responsibilities in accordance
with the Ethical Rules and regulations. We believe that the audit evidence we have obtained during the
independent audit provides a sufficient and appropriate basis for our qualified opinion.

PwC Bagimsiz Denetim ve Serbest Muhasebeci Mali Miisavirlik A.§. )
Kiligali Pasa Mah. Meclis-i Mebusan Cad. No:8 I¢ Kapt No:301 Beyoglu/Istanbul
T: +90 212 326 6060, F: +90 212 326 6050, www.pwc.com.tr Mersis Numaramiz: 0-1460-0224-0500015
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3.  Our Audit Opinion on the Full Set U: lidated and C: lidated Fi ial
Statements

We expressed a qualified opinion in the auditor’s reports dated 10 March 2025 on the Bank’s full set
unconsolidated financial statements for the period 1 January 2024 - 31 December 2024

and dated 14 March 2025 on the Group’s full set consolidated financial statements for the period

1 January 2024 - 31 December 2024.

4.  Board of Director’s Responsibility for the Annual Report

The Bank management’s responsibilities related to the annual report according to Articles 514 and 516 of
Turkish Commercial Code (“TCC”) No. 6102 and “Regulation on Principles and Procedures Regarding
Preparation and Promulgation of Annual Reports by Banks” published in Official Gazette No.26333 dated
1 November 2006 are as follows:

a) To prepare the annual report within the first three months following the balance sheet date and
present it to the general assembly;

b)  To prepare the annual report to reflect the Bank’s operations in that year and the financial position
in a true, complete, straightforward, fair and proper manner in all respects. In this report, financial
position is assessed in accordance with the financial statements. Also in the report, developments
and possible risks which the Group may encounter are clearly indicated. The assessments of the
Board of Directors in regards to these matters are also included in the report.

c) To include the matters below in the annual report:

- Events of particular importance that occurred in the Bank after the operating year,

- The Bank’s research and development activities,

- Financial benefits such as salaries, bonuses, premiums and allowances, travel,
accommodation and representation expenses, benefits in cash and in kind, insurance and
similar guarantees paid to members of the Board of Directors and senior management.

When preparing the annual report, the Board of Directors considers secondary legislation arrangements
enacted by the Banking Regulation and Supervision Agency, Ministry of Trade and other relevant
institutions.

5. Independ Auditor’s p ibility in the Audit of the Annual Report

Our aim is to express an opinion and issue a report comprising our opinion within the framework of TCC,
Communique and “Regulation on Independent Audit of Banks” published on the Official Gazette No.29314
dated 2 April 2015 provisions regarding whether or not the financial information and the analysis made by
the Board of Directors by using the information included in the audited unconsolidated and consolidated
financial statements in the annual report are consistent and presented fairly with the audited
unconsolidated and consolidated financial statements of the Group and Bank and with the information we
obtained in the course of independent audit.

Our audit was conducted in accordance with the TSAs. These standards require that ethical requirements
are complied with and that the independent audit is planned and performed in a way to obtain reasonable
assurance of whether or not the financial information and the analysis made by the Board of Directors by
using the information included in the audited unconsolidated and consolidated financial statements in the
annual report are consistent and presented fairly with the audited unconsolidated and consolidated
financial statements and with the information obtained in the course of audit.

PwC Bagimsiz Denetim ve
Serbest Muhasebeci Mali Miisavirlik A.S.

Talar Giil, SMMM
Independent Auditor

Istanbul, 14 March 2025
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STATEMENT OF RESPONSIBILITY

STATEMENT OF RESPONSIBILITY PREPARED IN ACCORDANCE WITH ARTICLE 9 OF THE SECOND PART OF THE CAPITAL MARKETS BOARD’S COMMUNIQUE ON PRINCIPLES OF
FINANCIAL REPORTING IN CAPITAL MARKETS (lI-14.1)

We have examined the Consolidated Financial Statements, as well as the Independent Audit Report and Annual Report of Tarkiye Emlak Katilim Bankasi A.S. for the period of 01.01.2024 - 31.12.2024
prepared in accordance with the Capital Markets Board’s Communiqué on Principles of Financial Reporting in Capital Markets (I1-14.1), and we declare that:

- Within the framework of our duties and responsibilities at the Bank and the information we possess, the Consolidated Financial Statements, the Independent Audit Report and the Annual Report do not
contain any incorrect disclosure on material issues or any insufficiencies that may be misleading as of the date the disclosure is made,

- Within the framework of our duties and responsibilities at the Bank and the information we possess, the Consolidated Financial Statements, the Independent Audit Report and the Annual Report honestly
reflect the truth about the assets, liabilities, financial condition and profit and loss of the Bank.

Kind Regards,

Mehmet Nuri YAZICI Volkan Mutlu COSKUN Onur GOK
Chairman of Audit Committee Audit Committee Member CEO

Emlak Katiim Annual Report 2024
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CONVENIENCE TRANSLATION INTO ENGLISH OF
INDEPENDENT AUDITOR’S REPORT ORIGINALLY ISSUED IN TURKISH
(See Note L.b of Section Three)

INDEPENDENT AUDITOR’S REPORT

To the General Assembly of Tiirkiye Emlak Katihm Bankas1 Anonim Sirketi
A.  Audit of the Unconsolidated Financial Statements
1. Qualified Opinion

‘We have audited the accompanying unconsolidated financial statements of Tiirkiye Emlak Katihim Bankas:
Anonim Sirketi (the “Bank”), which comprise the statement of unconsolidated balance sheet as at

31 December 2024, unconsolidated statement of profit or loss, unconsolidated statement of profit or loss
and other comprehensive income, unconsolidated statement of changes in shareholders’ equity,
unconsolidated statement of cash flows for the year then ended and the notes to the unconsolidated
financial statements and a summary of significant accounting policies and unconsolidated financial
statement notes.

In our opinion, except for the effect of the matter on the unconsolidated financial statements described in
the basis for the qualified opinion section below, the unconsolidated financial statements present fairly, in
all material respects, the unconsolidated financial position of the Bank as at 31 December 2024, and its
unconsolidated financial performance and its unconsolidated cash flows for the year then ended in
accordance with the Banking Regulation and Supervision Agency (“BRSA”) Accounting and Financial
Reporting Legislation which includes “Regulation on Accounting Applications for Banks and Safeguarding
of Documents” published in the Official Gazette no.26333 dated 1 November 2006, and other regulations
on accounting records of Banks published by Banking Regulation and Supervision Agency and circulars
and interpretations published by BRSA and Turkish Financial Reporting Standards (“TFRS”) for those
matters not regulated by the aforementioned regulations.

2., Basis for Qualified Opinion

As explained in Section Five Part II. 6.b of Explanations and Notes to the Unconsolidated Financial
Statements; the accompanying unconsolidated financial statements as at 31 December 2024 include a free
provision in total of TL 7,500,000 thousand which consist of TL 2,850,432 thousand provided in the prior
periods and TL 4.649.568 thousand recognized in the current period on net basis; and related deferred tax
amounting to TL 2,250,000 thousand which consists of TL 855,130 thousand provided in prior periods
and TL 1,394,870 thousand recognized in the current year by the Bank management, which is not within
the requirements of BRSA Accounting and Financial Reporting Legislation. Had this provision not been
accounted for, other provisions and deferred tax asset would have decreased by TL 7,500,000 thousand
and TL 2,250,000 thousand, respectively; net profit and equity would have increased by TL 3,254,698
thousand and TL 5,250,000 thousand respectively for the year ended 31 December 2024.

Our audit was conducted in accordance with the “Regulation on Independent Audit of Banks” published by
the BRSA on the Official Gazette No.29314 dated 2 April 2015 and the Standards on Independent Auditing
(the “SIA”) that are part of Turkish Standards on Auditing issued by the Public Oversight Accounting and
Auditing Standards Authority (the “POA”). Our responsibilities under these standards are further
described in the “Auditor’s Responsibilities for the Audit of the Unconsolidated Financial Statements”
section of our report. We hereby declare that we are independent of the Bank in accordance with the
Ethical Rules for Independent Auditors (including Independence Standards) (the “Ethical Rules”) and the
ethical requirements regarding independent audit in regulations issued by POA that are relevant to our
audit of the unconsolidated financial statements. We have also fulfilled our other ethical responsibilities in
accordance with the Ethical Rules and regulations. We believe that the audit evidence we have obtained
during the independent audit provides a sufficient and appropriate basis for our qualified opinion.

PwC Bagimsiz Denetim ve Serbest Muhasebeci Mali Miisavirlik A.S.
Kiligali Pasa Mah. Meclis-i Mebusan Cad. No:8 I¢ Kapt No:301 Beyoglu/Istanbul
T: +90 212 326 6060, F: +90 212 326 6050, www.pwc.com.tr Mersis Numaramiz: 0-1460-0224-0500015
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3. Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the unconsolidated financial statements of the current period. Key audit matters were addressed
in the context of our independent audit of the unconsolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. In addition to
the matter described in the Basis for Qualified Opinion Section we have determined the matters described
below to be key audit matters to be communicated in our report.

Key Audit Matters

How the key audit matter was addressed
in the audit

Expected credit losses for loans and
receivables

The Bank has total expected credit lossesprovision
for loans and receivables amounting to TL
1,094,086 thousand in respect to total loans and
receivables amounting to TL 116,009,289 thousand
which represents a significant portion of the Bank’s
total assets in its unconsolidated financial
statements as of 31 December 2024. Explanations
and notes regarding the provision for impairmentf
loans are represented in Notes VII of Section Three,
11 of Section Four, VIII of Section Four and 1.6 of
Section Five of the accompanying unconsolidated
financial statements as at 31 December 2024.

The Bank recognizes provision for impairment in
accordance with “TFRS 9 Financial Instruments”
(“TFRS 9”) requirements and the “Regulation on
the Procedures and Principles for Classification of
Loans and Provisions to be Provided” as published
in the Official Gazette dated 22 June 2016
numbered 29750. The Bank exercises significant
decisions using subjective judgement,
interpretation and assumptions over when and how
much to record as loan impairment.

Within our audit procedures, we assessed policies
and procedures together with the overall
governance established by the Bank with respect
to classification of loans and receivables and the
calculation of expected credit losses in accordance
with the applicable regulations. We tested the
design and the operating effectiveness of relevant
systems and processes implemented in accordance|
with these principles.

We checked the appropriateness of matters
considered in methodology applied by the Bank
with TFRS 9 for calculation of the provision
amount through stage classification of loans and
receivables. For forward looking assumptions
made by the Bank’s management in its expected
credit losses calculations, we held discussions
with management and evaluated the
assumptions using publicly available
information. Regarding expected credit losses
methodology, we have assessed reasonability and
tested model segmentation, lifetime probability
of default model, exposure at default calculation,
loss given default model and the approaches to
reflecting macroeconomic expectations with our
financial risk experts. We have assessed
interpretation of expert opinion regarding
reasonable and supportable forward-looking
expectations (including macroeconomic factors).
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Key Audit Matters

How the key audit matter was addressed
in the audit

Our audit was focused on this area due to
existence of complex estimates and
information used in the impairment
assessment such as historical loss experiences,
current conditions, macro-economic
expectations; the significance of the loans and
receivables balances, the classification of loans
and receivables as per their credit risk
(staging) and the importance of determination
of the associated expected credit loss. Timely
and correct identification of default event and
significant increase in credit risk and level of
judgements and estimations made by the
management have significant impacts on the
amount of impairment provisions for loans
and receivables. Therefore, this area is
considered as key audit matter.

Our procedures also included the following:

- Together with our financial risk experts, we

evaluated and tested reasonableness of the
changes in the expected credit loss allowance
methodology and the performance of the
impairment models used.

- We checked the suitability and accuracy of the
data used in the expected credit loss approach to
determine the Bank’s impairment allowance.

- We checked accuracy of resultant expected credit
losses calculations on a sample basis.

- To assess the appropriateness of the Bank’s
determination of staging for credit risk in the
framework of existing regulations, identification
of impairment and timely and appropriate
provisioning for impairment we have performed
loan review procedures based on a selected
sample.

- We evaluated the adequacy of the disclosures
made in the unconsolidated financial statements
regarding the provision for impairment of loans
and receivables.
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4. Responsibilities of Management and Those Charged with Governance for the
Unconsolidated Financial Statements

The Bank management is responsible for the preparation and fair presentation of the unconsolidated
financial statements in accordance with the BRSA Accounting and Financial Reporting Legislation, and for
such internal control as management determines is necessary to enable the preparation of unconsolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the unconsolidated financial statements, management is responsible for assessing the Bank’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Bank or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank’s financial reporting process.
5. Auditor’s Responsibilities for the Audit of the Unconsolidated Financial Statements
Responsibilities of independent auditors in an independent audit are as follows:

Our aim is to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an independent auditor's report that
includes our opinion. Reasonable assurance expressed as a result of an independent audit conducted in
accordance with "Regulation on Independent Audit of Banks" published by the BRSA on the Official
Gazette No.29314 dated 2 April 2015 and SIA is a high level of assurance but does not guarantee that a
material misstatement will always be detected. Misstatements can arise from fraud or error.
Misstatements are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these unconsolidated financial
statements.

As part of an independent audit conducted in accordance with "Regulation on Independent Audit of
Banks" published by the BRSA on the Official Gazette No.29314 dated 2 April 2015 and SIA, we exercise
professional judgment and maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement in the unconsolidated financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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. Assess the internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Bank's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Bank ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the unconsolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our independent auditor's report. However, future events or conditions may cause the
Bank to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the unconsolidated financial statements,
including the disclosures, and whether the unconsolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence. We also communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the unconsolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.
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B. Other Responsibilities Arising from Regulatory Requirements

1. No matter has come to our attention that is significant according to subparagraph 4 of Article 402 of
Turkish Commercial Code ("TCC") No. 6102 and that causes us to believe that the Bank's
bookkeeping activities concerning the period from 1 January to 31 December 2024 period are not in
compliance with the TCC and provisions of the Bank's articles of association related to financial
reporting.

2. In accordance with subparagraph 4 of Article 402 of the TCC, the Board of Directors submitted the
necessary explanations to us and provided the documents required within the context of our audit.

Additional Paragraph for Convenience Translation

BRSA Accounting and Financial Reporting Legislation explained in detail in Section Three differ from
International Financial Reporting Standards ("IFRS") issued by the International Accounting Standards
Board including the application of IAS 29 - Financial Reporting in Hyperinflationary Economies as of
31 December 2024. Accordingly, the accompanying unconsolidated financial statements are not
intendedto present fairly the unconsolidated financial position, results of operations, changes in equity
and cash flows of the Bank in accordance with IFRS.

PwC Bagimsiz Denetim ve
Serbest Muhasebeci Mali Miisavirlik A.S.

Talar Giil, SMMM
Independent Auditor

Istanbul, 10 Mart 2025
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UNCONSOLIDATED FINANCIAL REPORT OF
TURKIYE EMLAK KATILIM BANKASIA.S.
AS OF AND FORTHE YEAR ENDED DECEMBER 31, 2024

Bank’s headquarter address : Barbaros Mahallesi, Begonya Sk. No:9A,
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Bank’s phone number and facsimile 10090216266 26 26 - 00 90 216 275 25 25

Bank’s website : www.emlakkatilim.com.tr

Electronic mail contact info : bilgi@emlakkatilim.com.tr

The unconsolidated financial report for year ended prepared in accordance with the Communiqué on the Financial
Statements and Related Disclosures and Footnotes to be Announced to Public by Banks as regulated by the
Banking Regulation and Supervision Agency is comprised of the following sections.

GENERAL INFORMATION ABOUT THE BANK

UNCONSOLIDATED FINANCIAL STATEMENTS OF THE BANK

EXPLANATIONS ON THE ACCOUNTING PRINCIPLES APPLIED IN THE RELATED PERIOD
INFORMATION ON FINANCIAL STRUCTURE AND RISK MANAGEMENT

EXPLANATORY DISCLOSURES AND FOOTNOTES ON UNCONSOLIDATED FINANCIAL STATEMENTS
OTHER EXPLANATIONS

INDEPENDENT AUDITOR’S REPORT

The unconsolidated financial statements and related disclosures and footnotes for year ended; presented in
thousands of Turkish Lira unless otherwise indicated; have been prepared in accordance with the
Communiqué on Accounting Applications of Banks and Safeguarding of Documents, Turkish Accounting
Standards, Turkish Financial Reporting Standards and the related appendices and interpretations and in
compliance with the records of our Bank, have been reviewed and presented as attached.

Prof. Dr. Mehmet Emin BIRPINAR Onur GOK Mehmet Nuri YAZICI Volkan Mutlu COSKUN
Chairman of the Board General Manager Chairman of the Audit Member of the Audit
of Directors Committee Committee
Tugba GEDIKLi Hakan ULUS
Executive Vice President Statutory Reporting
Responsible of Finance Manager

Contact information of the personnel in charge of the addressing of questions about this financial report:

Name-Surname / Title  : Hakan ULUS / Statutory Reporting Manager
Telephone 10090216 275 24 74
Facsimile 10090216 2752525
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Sustainability at Emlak Katiim

TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO UNCONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

SECTION ONE
General Information

History of the Bank Including Its Incorporation Date, Initial Legal Status and Amendments to
Legal Status:

The Bank was incorporated in Ankara June 3, 1926 with the name of Emlak ve Eytam Bankasi, in
accordance with instructions of Mustafa Kemal Atatiirk. The aim of establishment of the Bank is to
support public construction, to provide necessary loan and to protect orphan’s right. The Bank had
restructured on 1 September 1946 and after this date the title of the Bank had changed as Tiirkiye Emlak
Kredi Bankas: Anonim Ortakligi. The Bank had merged with Anadolu Bankast A.S. and assumed the
title of Tiirkiye Emlak Bankasi A.§ as of 6 January 1988.

Denizcilik Bankast A.S. had transferred to Tiirkiye Emlak Bankasi A.S. with the all of its assets and
liabilities on 29 November 1992 and maritime loans were also collected at this Bank.

During the period in which the Tiirkiye Emlak Bankasi A.S. operates, in addition to its banking activities
has become serious brand in the construction of qualified housing projects in line with the its
establishment purpose, and has produced important housing projects in many provinces of Tiirkiye,
especially in stanbul, Ankara and izmir. Istanbul-Atakdy, Atasehir, Bahgesehir, Mimaroba, Sinanoba,
Ankara-Bilkent, Elvankent, Konutkent, izmir-Gaziemir and Mavisehir projects are included in the
Bank’s important projects.

The Bank has entered into a restructuring process with the Law about Tiirkiye Cumhuriyeti Ziraat
Bankas1 A.$., Tiirkiye Halk Bankas1 A.S. and Tiirkiye Emlak Bankas1 A.$. no. 4603 dated 21 November
2000, and the transition from the public law status to the status of private law has achieved.

According to BRSA’s decision dated July 6, 2001, Tirkiye Emlak Bankas1 A.§. was transferred to
Tiirkiye Cumhuriyeti Ziraat Bankas1 A.S. with its assets and liabilities. In this regard, No. 4684 Certain
Laws and Delegated Legislation Law Amending the Law No. 4603 and Article 2 of the Law about
Tiirkiye Cumhuriyeti Ziraat Bank, Tiirkiye Halk Bankas1 A.S. and Tiirkiye Emlak Bank A.S. attached
Provisional Article 3 of the Law (3) In accordance with the provisions of paragraph, the permission of
Tiirkiye Emlak Katilim Bankasi A.S$. to accept deposits and perform banking operations came to an end
on July 6, 2001.

The Bank’s all assets including banking services, branches, deposits, and commitments and liabilities
arising from and banking services were transferred to Ziraat and Halk Bank with the protocol held on
July 7, 2001. From this date, the Bank’s permission for banking activities and collection of deposit
removed.

Board of Liquidation, Board of Directors and Board of Supervisors of the Bank had established with
the extraordinary general assembly held on September 14, 2001, and liquidation process had actually
started with the personnel on temporary duty sent by Tiirkiye Cumhuriyeti Ziraat Bankast A.S. As a
result of the Bank's repayment of its debts to the Treasury Department and all other debts after the end
of 16 years with the Law of “Some Receivables and Re-Structuring and Certain Laws and Decree Law
Amending No. 7020 with the following regulation made in the Law of Tiirkiye Cumhuriyeti Ziraat
Bankasi A.S., Tirkiye Halk Bankas: A.S. and Tiirkiye Emlak Bank A.S. No. 4603, the liquidation of
the Bank has been removed, as of May 27, 2017.

After the liquidation of the Bank, in the General Assembly held on September 3, 2018, the new Articles
of Association approved and the status was determined as participation bank. The title of the Bank was
registered as Tiirkiye Emlak Katilim Bankasi A.S. on September 10, 2018.

The Bank has obtained the operating permission with the decision of the Banking Regulation and
Supervision Board dated February 26, 2019 and numbered 8262 published in the Official Gazette dated
February 27, 2019 and numbered 30699 and commenced operations as of March 21, 2019.

The Bank’s head office is located in Istanbul and there are 113 branches of the Bank as of December
31, 2024. (December 31, 2023: 101). The Bank is operating with 1.713 staff as of
December 31, 2024 (December 31, 2023: 1.494).
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TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO UNCONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

General Information (Continued):

1L

1v.

Shareholding Structure, Shareholders Having Direct Or Indirect, Joint Or Individual Control
Over The Management Of The Bank And Disclosures On Related Changes In The Current Year,
If Any:

The Bank’s share is TL 1.026.915 and 99,99% of the Bank’s share are owned by Ministry of Treasury
and Finance. Except by Ministry of Treasury and Finance, T. Emlak Bankasi A.$. Emekli ve Yardim
Sandig1 Vakfi and 33 real person have shares amounting to TL 80,57 (full) and TL 3,38 (full),
respectively.

TL 1.026.915 portion of the capital amounting to TL 1.026.915 has been paid and TL 2,82 (full) portion
has not been paid by the 33 real person.

The part of the capital belonging to the Ministry of Treasury and Finance is represented by the Ministry
of Environment, Urbanisation and Climate Change.

Explanation On The Chairman And Members Of Board Of Directors, Members Of Audit
Committee, General Manager And Assi General M: s, Their Areas Of Responsibility
And Their Shares In The Bank, If Any:

Educational
Name and Surname Administrative Function and Responsibility Degree
Prof. Dr. Mchmet Emin BIRPINAR  Chairman of BOD Doctorate
Prof. Dr. Murat BALCI Vice Chairman of the Board of Directors Doctorate
Hasan SUVER Member of BOD Master
Mahmut GURCAN Member of BOD Bachelor
Mahmut KACAR Member of BOD Bachelor
Mehmet Nuri YAZICI Member of BOD and Chairman of the Audit Committee Bachelor
Volkan Mutlu COSKUN Member of BOD and Member of Audit Committee Bachelor
Onur GOK Member of BOD / General Manager Master
Tugba GEDIKLI Assistant General Manager Responsible for Finance Bachelor
Ali Kemal KUCUKCAN Assistant General Manager for Treasury and Banking Master
Senol ALTUNDAS Assistant General Manager Responsible for Sales and Marketing Master
Nihat BULUT Assistant General Manager ible for Credits Risk Bachelor
Billent KARACALAR Assistant General Manager Responsible for Credits Allocation Bachelor
Serkan UMAN Assistant General Manager Responsible for Digital Banking Master
Yusuf OKUR Assistant General Manager Responsible for Operations Bachelor
Ugur KARA Assistant General Manager Responsible for Human Resources Master

The Bank's Chairman and Members of the Board of Directors, Audit Committee Members, General
Manager and Deputy General Managers do not have any shares in the Bank.

Information On The Bank’s Qualified Shareholders:

The Bank’s paid in capital amounting to TL 1.026.915 consists of 102.691.549.916 number of shares
with a nominal value of TL 0,01 (full) for each share.

Name/commercial name Share amount Share ratio Paid shares Unpaid shares
Ministry of Treasuary and
Finance 1.026.915 99,99% 1.026.915 -

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)
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TURKIYE EMLAK KATILIM BANKASI A.S.
NOTES RELATED TO UNCONSOLIDATED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2024 :
(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.) 1.1.
III.
General Information (Continued): V.
V. Summary On The Bank’s Service Activities And Field Of Operations: x[
The Bank operates in accordance with the principles of interest-free banking as a participation bank. VIL

The Bank mainly collects funds through current accounts and through profit sharing accounts based on
profit/loss sharing agreement,lends such funds through corporate finance support, retail finance support,
finance lease, financing commodity against document and joint investments.

Briefly, the fields of activity of the Bank are specified in the Articles of Association as follows;

- To buy or sell money or capital market instruments on the spot or in the term according to the
legislation and interest-free banking principles,and to mediate their purchase and sale, to operate
in stock exchanges,

- Within the principles of interest-free banking; to allocate funds to the economy, to use loans in
cash and non- Cash in all types and forms,

- To make financial leasing transactions, to make operational leasing transactions,

- To make all kinds of payment and collection transactions, payment such as travel checks, credit
cards the activities of the vehicles, to provide merchant services (POS), consultancy and advising,
providing safe deposit services,

- Buying, acquiring, building any kind of real estate and transferring, renting them to other people
when necessary and making all kinds of savings on them,

- For Companies and organizations (including insurance companies); giving services of
representation, substitution and being agentship,

- To support Agricultural Credit Cooperatives and SMEs, to carry out activities to support urban
transformation,

- To carry out portfolio management and management operations,

- Providing custody services,

- The Bank, extends non-cash funds in the type of letter of guarantee,loan of acceptance,letter of
credit.

The field of activity of the Bank is not limited to the transactions written in the articles above. If it is
deemed beneficial for the Bank to carry out any other transaction than these transactions, it will depend
on the decision of the Board of Directors upon the proposal of the Board of Directors, the approval of
the necessary legal authorities and the approval of the decision by the Ministry of Customs and Trade.
In this way, the approved decision is added to the Articles of Association.

VI. Differences Between The Communiqué On Preparation Of Consolidated Financial Statements Of
Banks And Turkish Accounting Standards And Short Explanation About The Institutions Subject
To Line-By-Line Method Or Proportional Consolidation And Institutions Which Are Deducted
From Equity Or Not Included In These Three Methods:

The Bank and its subsidiaries Emlak Varlik Kiralama A.S. and Emlak Katilim Varlik Kiralama A.S.
consolidated financial statements with full consolidation method.

VIIL. The Existing Or Potential, Actual Or Legal Obstacles On Immediate Transfer Of Equity Or
Reimbursement Of Liabilities Between The Bank And Its Subsidiaries:

There is no immediate transfer of equity between the Bank and its subsidiaries. There is no existing or
potential, actual or legal obstacle to the reimbursement of liabilities between the Bank and its
subsidiaries.
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Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)

TURKIYE EMLAK KATILIM BANKASI A.S.
UNCONSOLIDATED STATEMENT OF BALANCE SHEET (FINANCIAL POSITION) AS

OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

THOUSAND TL THOUSAND TL
CURRENT PERIOD PRIOR PERIOD
Note (Fifth (31/12/2024) (31/12/2023)

ASSETS Section-I) TL FC Total TL FC Total
L FINANCIAL ASSETS (NET) 21.687.871 | 66.606.163 | 88.294.034 | 26.431.481 | 72.995.979 | 99.427.460
1.1 Cash And Cash Equivalents 12.938.156 | 58.860.909 | 71.799.065 | 17.437.371 | 66.608.196 | 84.045.567
1.1.1  Cash and Balances with Central Bank 1) 12.906.549 | 40.354.160 | 53.260.709 | 17.401.769 | 52.842.067 | 70.243.836
1.1 Banks 2 33.684 | 18.549.373 | 18.583.057 42378 | 13.835.514 | 13.877.892
.13 Money Market Placements - - - - - -
1.1.4  Expected Loss Provisions (-) 2.077 42.624 44.701 6.776 69.385 76.161
1.2 Financial Assets Measured at Fair Value

Through Profit/Loss (FVTPL) (&) 306.609 2.433.176 2.739.785 1.202.420 2.048.892 3.251.312
1.2.1  Government Debt Securities 1.778 2.208.759 2.210.537 1.420 2.017.761 2.019.181
122 Equity Securities - - - - - -
1.2.3  Other Financial Assets 304.831 224.417 529.248 1.201.000 31.131 1.232.131
13 Financial Assets Measured at Fair Value

Through Other Comprehensive Income (FVOCI) “@ 8.441.914 5.232.150 | 13.674.064 7.788.752 4.337.825 | 12.126.577
1.3.1  Government Debt Securities 8.434.255 5.227.022 | 13.661.277 7.781.093 4.337.825 | 12.118.918
1.3.2 Equity Securities 7.659 5.128 12.787 7.659 - 7.659
1.3.3  Other Financial Assets - - - - - -
14 Derivative Financial Assets ®) 1.192 79.928 81.120 2.938 1.066 4.004
1.4.1 Derivative Financial Assets Measured at FVTPL 1.192 79.928 81.120 2.938 1.066 4.004
142 Derivative Financial Assets Measured at FVOCI - - - - - -
1L FINANCIAL ASSETS MEASURED

AT AMORTIZED COST (NET) 80.833.282 | 49.102.259 | 129.935.541 | 55.286.670 | 28.763.425 | 84.050.095
2.1 Loans ©) 70.581.089 | 44.993.683 | 115.574.772 | 45.848.320 | 21.694.016 | 67.542.336
22 Lease Receivables ®) 109.763 324.754 434.517 262.580 120.246 382.826
2.3 Other Financial Assets Measured at Amortized Cost [©) 11.009.290 4.079.829 | 15.089.119 9.592.906 7.099.147 | 16.692.053
2.3.1  Government Debt Securities 11.009.290 4.079.829 | 15.089.119 9.592.906 7.099.147 | 16.692.053
2.3.2  Other Financial Assets - - - - - -
24 Expected Loss Provisions(-) () 866.860 296.007 1.162.867 417.136 149.984 567.120
1L ASSETS HELD FOR SALE AND

ASSETS OF DISCONTINUED OPERATIONS (Net) ® 166.063 - 166.063 8.283 - 8.283
3.1 Asset Held for Sale 166.063 - 166.063 8.283 - 8.283
32 Assets of Discontinued Operations - - - - - -
v. PARTNERSHIP INVESTMENTS (10) 67.600 - 67.600 22.600 - 22.600
4.1 Associates (Net) 67.500 - 67.500 22.500 - 22.500
4.1.1 ssi s Consoli Under Equity ti - - - - - -
4.1.2  Unconsolidated Associates 67.500 - 67.500 22.500 - 22.500
4.2 Subsidiaries (Net) 100 - 100 100 - 100
4.2.1  Unconsolidated Financial Investments in Subsidiaries 100 - 100 100 - 100
4.2.2  Unconsolidated Non-Financial Investments in Subsidiaries - - - - - -
43 Joint Ventures (Net) - - - - -
43.1  Joint-Ventures Consolidated Under Equity Accounting - - - - - -
432 Unconsolidated Joint-Ventures - - - - - -
V. TANGIBLE ASSETS (NET) an 1.146.340 - 1.146.340 922.856 - 922.856
VI INTANGIBLE ASSETS (NET) 12) 548.057 - 548.057 250.364 - 250.364
6.1 Goodwill - - - - - -
6.2 Other 548.057 - 548.057 250.364 - 250.364
VII.  INVESTMENT PROPERTY (NET) 13) - - - - - -
VIII. CURRENT TAX ASSET - - - - - -
IX. DEFERRED TAX ASSETS (14) 4.478.879 - 4.478.879 1.713.189 - 1.713.189
X. OTHER ASSETS (15) 3.033.326 71.937 3.105.263 2.477.240 10.439 2.487.679

TOTAL ASSETS 111.961.418 | 115.780.359 | 227.741.777 | 87.112.683 | 101.769.843 | 188.882.526

The accompanying explanations and notes are an integral part of these financial statements.
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TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO UNCONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

THOUSAND TL THOUSAND TL
Note (Fifth CURRENT PERIOD PRIOR PERIOD
Section-IT) (31/12/2024) (31/12/2023)

LIABILITIES TL FC Total TL FC Total
L FUNDS COLLECTED (0] 63.274.375 103.382.306 166.656.681 57.999.233 93.497.685 151.496.918
1L FUNDS BORROWED ?) 15.926.161 2.223.080 18.149.241 10.174.836 1.004.966 11.179.802
III. MONEY MARKET FUNDS - - - - - -
IV.  SECURITIES ISSUED (Net) - - - - - -
V. FiNANCIAL LIABILITIES AT FAIR VALUE

THROUGH PROFIT OR LOSS - - - - - -
VI.  DERIVATIVE FINANCIAL LIABILITIES 13.085 17.487 30.572 27.199 - 27.199
6.1 Derivative Financial Liabilities at Fair Value Through

Profit or Loss 3) 13.085 17.487 30.572 27.199 - 27.199
6.2 Derivative Financial Liabilities at Fair Value Through

Other Comprehensive Income [©) - - - - - -
VII. LEASE PAYABLES (NET) “@ 739.965 - 739.965 507.319 - 507.319
VIII. PROVISIONS (6 9.460.439 661.743 10.122.182 3.536.924 292.693 3.829.617
8.1 General Provisions - - - - - -
8.2 Reserve for Employee Benefits 1.416.000 - 1.416.000 558.907 - 558.907
83  Insurance Technical Provisions (Net) - - - - - -
8.4 Other Provisions 8.044.439 661.743 8.706.182 2.978.017 292.693 3.270.710
IX. CURRENT TAX LIABILITY (Y] 2.185.238 - 2.185.238 1.336.476 - 1.336.476
X. DEFERRED TAX LIABILITY ®) - - - - - -
XI.  LIABILITIES FOR ASSETS HELD FOR SALE AND

ASSETS OF DISCONTINUED OPERATIONS (Net) () - - - - - -
11.1  Held for Sale Purpose - - - - - -
112 Related to Discontinued Operations - - - - - -
XII. SUBORDINATED DEBT INSTRUMENTS a0y - 7.664.460 7.664.460 - 7.078.467 7.078.467
12.1  Loans - 7.664.460 7.664.460 - 7.078.467 7.078.467
12.2 Other Debt Instruments - - - - - -
XIII. OTHER LIABILITIES an 3.874.106 134.470 4.008.576 746.531 2.266.416 3.012.947
XIV. SHAREHOLDERS’ EQUITY 12) 18.107.260 77.602 18.184.862 10.304.897 108.884 10.413.781
14.1  Paid-in capital 1.026.915 - 1.026.915 1.026.915 - 1.026.915
142 Capital Reserves 113.906 - 113.906 39.272 - 39.272
14.2.1 Share Premium - - - - - -
14.2.2 Share Cancellation Profits - - - - - -
14.2.3 Other Capital Reserve 113.906 - 113.906 39.272 - 39.272
143 Other Accumulated Comprehensive Income or Loss That

Will Not Be Reclassified Through Profit or Loss (12.722) - (12.722) 2.987 - 2.987
14.4  Other Accumulated Comprehensive Income or Loss That

Will Be Reclassified Through Profit or Loss (285.545) 77.602 (207.943) 671.615 108.884 780.499
14.5  Profit Reserves 8.563.975 - 8.563.975 3.434.574 - 3.434.574
14.5.1 Legal Reserves 684.752 - 684.752 428.276 - 428.276
14.5.2 Status Reserves - - - - - -
14.5.3 Extraordinary Reserves 7.879.223 - 7.879.223 3.006.298 - 3.006.298
14.5.4 Other Profit Reserves - - - - - -
14.6  Income or (Loss) 8.700.731 - 8.700.731 5.129.534 - 5.129.534
14.6.1 Prior Periods’ Income or (Loss) - - - - - -
14.6.2 Current Period Income or (Loss) 8.700.731 - 8.700.731 5.129.534 - 5.129.534

TOTAL LIABILITIES 113.580.629 | 114.161.148 | 227.741.777 84.633.415 | 104.249.111 188.882.526

The accompanying explanations and notes are an integral part of these financial statements.
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Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)

TURKIYE EMLAK KATILIM BANKASI A.S.

UNCONSOLIDATED STATEMENT OF PROFIT ORLOSS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

THOUSAND TL THOUSAND TL

Current period Previous period

1 January — 1 January —

STATEMENT OF PROFIT AND LOSS Section-1V) 31 2024 31 2023

I PROFIT SHARE INCOME [ 33.623.549 16.659.286
1.1 Profit Share on Loans 25.541.726 10.896.178
12 Income Received from Reserve Deposits 2.113.923 764.274
1.3 Income Received from Banks 34.053 6.923
1.4 Income Received from Money Market Placements - -
1.5 Income Received from Marketable Securities Portfolio 5.787.835 4.886.791
1.5.1 Financial Assets at Fair Value Through Profit and Loss 211.063 21.352
152 Financial Assets at Fair Value through Other Comprehensive Income 3.221.716 2.836.885
153 Financial Assets Measured at Amortised Cost 2.355.056 1.628.554
1.6 Finance Lease Income 67.080 91.230
1.7 Other Profit Share Income 78.932 13.890
1L PROFIT SHARE EXPENSE (-) @ 24.722.741 10.372.720
2.1 Expense on Profit Sharing Accounts 18.904.116 7.873.015
22 Profit Share Expense on Funds Borrowed 5.640.320 2.391.763
23 Profit Share Expense on Money Market Borrowings 93.154 12.621
24 Expense on Securities Issued - -
2.5 Lease Profit Share Expense 85.151 95.321
2.6 Other Profit Share Expenses - -
L. NET PROFIT SHARE INCOME (I - IT) 8.900.808 6.286.566
1v. NET FEES AND COMMISSIONS INCOME/EXPENSE 2.471.539 2.281.160
4.1 Fees and Commissions Received 2.643.195 2.445.021
4.1.1 Non-Cash Loans 300.640 71.865
412 Other 3) 2.342.555 2.273.156
42 Fees and Commissions Paid (-) 171.656 163.861
421 Non-Cash Loans 604 263
422 Other 3) 171.052 163.598
V. DIVIDEND INCOME 4) - -
VL NET TRADING INCOME ®) 12.903.903 4.727.746
6.1 Capital Market Transaction Gains / (Loss 6.372 44.950
6.2 Gains/ (Losses) from Derivative Financial Instruments 1.819.245 (809.649)
6.3 Foreign Exchange Gains / (Losses) 11.078.286 5.492.445
VIL OTHER OPERATING INCOME (©6) 991.835 642.521
VIIL TOTAL OPERATING PROFIT (IIHIV+V+VI+VII) 25.268.085 13.937.993
IX. PROVISION FOR EXPECTED LOSS (-) W] 1.031.760 429.826
X. OTHER PROVISION EXPENSES (-) U} 5.756.729 2.333.578
XI. PERSONNEL EXPENSES (-) 3.997.017 1.582.049
XII. OTHER OPERATING EXPENSES (-) ®) 2.380.958 2.010.969
XIIL NET OPERATING PROFIT/LOSS (VII-IX-X-XI-XIT) 12.101.621 7.581.571
XIV. INCOME RESULTED FROM MERGERS - -
XV. PROFIT/LOSS FROM PARTNERSHIPS USING THE EQUITY METHOD - -
XVI. GAIN/LOSS ON NET MONETARY POSITION - -
XVIL.  PROFIT/LOSS BEFORE TAXES (XVII:XVIII) 12.101.621 -
XVIL  TAX PROVISION FOR CONTINUING OPERATIONS (¥) (10) 3.400.890 2.452.037
18.1 Current Tax Provision 5.755.956 3.327.534
18.2 Deferred Tax Expense (+) 2.747.299 2.065.460
18.3 Deferred Tax Income (-) 5.102.365 2.940.957
XIX. NET OPERATING PROFIT/LOSS AFTER TAXES (XIII+...+XVI) (O] 8.700.731 5.129.534
XX. INCOME FROM DISCONTINUED OPERATIONS - -
20.1 Income from Assets Held for Sale - -
20.2 Income from Sale of Associates, Subsidiaries and Joint-Ventures - -
203 Income from Other DisContinued Operations - -
XXI EXPENSES FROM DISCONTINUED OPERATIONS (-) - -
211 Expenses on Assets Held for Sale - -
21.2 Expenses on Sale of Associates, Subsidiaries and Joint-Ventures - -
213 Expenses from Other DisContinued Operations - -
XXII. PROFIT/LOSS BEFORE TAXES ON DISCONTINUED OPERATIONS (XX-XXI) - -
XXIIL.  PROVISION FOR TAXES OF DISCONTINUED OPERATIONS (£) ©) - -
231 Current Tax Provision - -
232 Deferred Tax Expense (+) - -
233 Deferred Tax Income (-) - -
XXIV.  NET PROFIT/LOSS FROM DISCONTINUED OPERATIONS (XXII+XXI1I) - -
XXV. NET PROFIT/LOSS (XIX+XXIV) 8.700.731 5.129.534
Earnings Per Share 0.08473 0.04995

THOUSAND TL THOUSAND TL
CURRENT PERIOD PRIOR PERIOD
Note (Fifth (31/12/2024) (31/12/2023)
STATEMENT OF OFF BALANCE SHEET Section-I1T) Ty KC| Total Ty F Total
A.  OFF BALANCE SHEET COMMITMENTS (I+11+11T) 51.881.877 25.695.365) 77.577.242| 30.623.995 18.872.89¢ 49.496.885(
I GUARANTEES AND SURETIES m 22.828.675| 9.710.404 32.539.079| 15.438.616( 4.450.67! 19.889.294(
1.1 Letters of Guarantees 22.820.009| 7.252.127| 30.072.136) 15.427.366) 3.851.866) 19.279.232
1.1.1 Guarantees Subject to State Tender Law -
1.1.2 Guarantees Given for Foreign Trade Operations p
1.1.3 Other Letters of Guarantee 22.820.009| 7.252.127 30.072.136| 15.427.36¢ 3.851.866 19.279.232)
1.2.  Bank Loans 4.847) 168.863| 173.710 11.25 6.905| 18.155]
1.2.1. Import Letter of Acceptances 4.847 168.863| 173.71 11.25 6.905 18.155)
1.2.2. Other Bank Acceptances -
1.3, Letter of Credits 3.819 2.289.414 2.293.233 591.907] 591.907]
1.3.1. Documentary Letter of Credits 3.819 2.289.414 2.293.233 591.907| 591.907|
1.3.2. Other Letter of Credits 1
Prefinancing Given as Guarantee B
Endorsements g
Endorsements to the Central Bank of Tiirkiye g
. Other Endorsements g
Other Guarantees -
Other Collaterals -
COMMITMENTS (0] 27.667.206| 1.778.522| 29.445.728) 9.525.408 9.017.365) 18.542.773)
Trrevocable Commitments 27.667.206| 1.778.522 29.445.72 9.525.408 9.017.365) 18.542.773
Asset Purchase and Sale Commitments 257.030| 1.151.923 1.408.953 17.597 8.492.543| 8.510.14(
Share Capital C¢ i to i and Subsidiari 22.500) 22.501 67.50( 67.50(
Loan Granting Commitments 26.858.081 26.858.081 9.126.50¢ 9.126.50¢
Securities Underwriting Commitments 1
Commitments for Reserve Deposit Requirements 1
. Payment Commitment for Cheques 457.605| 457.605| 313.805| 313.805|
.7. Tax And Fund Liabilities from Export Commitments -
. C i for Credit Card i Limits 71.990| 71.99
Commitments for Promotions Related with Credit Cards
and Banking Activities B
2.1.10.Receivables From Short Sale Commitments of Marketable
Securities B
2.1.11.Payables for Short Sale Commitments of Marketable
Securities -
2.1.12.0ther Irrevocable Commitments - 626.599| 626.599| 524.822| 524.822|
2.2.  Revocable Commitments -
2.2.1. Revocable Loan Granting Commitments -
2.2.2. Other Revocable Commitments -
III.  DERIVATIVE FINANCIAL INSTRUMENTS 1.385.996) 14.206.439) 15.592.435| 5.659.971| 5.404.847| 11.064.818
3.1, Derivative Financial Instruments for Hedging Purposes j
3.1.1. Fair Value Hedge g
3.1.2. Cash Flow Hedge -
3.1.3. Hedge of Net Investment in Foreign Operations j
3.2, Held for Trading Transactions 3) 1.385.996| 14.206.439| 15.592.435) 5.659.971 5.404.847] 11.064.818)
3.2.1 Forward Foreign Currency Buy/Sell Transactions 44.101] 5.138.97 5.183.071] 256.594f 234.281 490.875|
3.2.1.1Forward Foreign Currency Transactions-Buy 22.043) 2.595.364 2.617.407| 128.879 117.149| 246.028|
3.2.1.2Forward Foreign Currency Transactions-Sell 22.058) 2.543.606( 2.565.664) 127.715 117.132) 244.847|
3.2.2. Other Forward Buy/Sell Transactions 1.341.895) 9.067.46 10.409.364| 5.403.377 5.170.566 10.573.943|
3.3.  Other -
B. CUSTODY AND PLEDGED ITEMS (IV+V+VI) 1.192.003.347| 87.120.421) 1.279.123.768 648.260.645( 57.007.019) 705.267.664
IV. ITEMS HELD IN CUSTODY 37.467.026| 14.628.132| 52.095.158 30.723.306( 13.172.276( 43.895.582)
4.1, Assets Under Management j
4.2, Investment Securities Held in Custody 14.674.350| 2.065.95 16.740.30( 7.639.437| 1.464.484 9.103.921]
4.3.  Cheques Received for Collection 10.185.548) 218.873| 10.404.421 9.227.575 91.562 9.319.137|
4.4.  Commercial Notes Received for Collection 1.180.631 1.180.631 1.398.913 1.398.913
4.5, Other Assets Received for Collection -
4.6.  Assets Received for Public Offering -
4.7.  Other Items Under Custody 51.748 51.748 24.324 24.325|
4.8.  Custodians 11.374.749| 12.343.309| 23.718.058 12.433.056 11.616.23 24.049.286
V. PLEDGED ITEMS 1.154.536.321 72.492.289) 1.227.028.61 617.537.339 43.834.743| 661.372.082|
5.1 Marketable Securities 9.570.400| 9.570.40( 817.40( 817.40(
5.2, Guarantee Notes -
5.3.  Commodity 11.905.088| 3.152.112 15.057.20 10.073.899) 3.175.397 13.249.296|
54. Warranty j
5.5.  Properties 161.965.468| 161.965.468| 89.186.17¢ 89.186.17¢
5.6.  Other Pledged Items 971.095.365| 69.340.177)  1.040.435.542| 517.459.871 40.659.346(  558.119.216|
5.7.  Pledged Items-Depository B
VI. ACCEPTED INDEPENDENT GUARANTEES AND
WARRANTIES B
TOTAL OFF BALANCE SHEET ACCOUNTS (A+B) 1.243.885.224) 112.815.786] 1.356.701.01 678.884.64 75.879.909]  754.764.549|

The accompanying explanations and notes are an integral part of these financial statements.

Emlak Katiim Annual Report 2024

The accompanying explanations and notes are an integral part of these financial statements.




Management and Corporate

Covernance Practices Sustainability at Emlak Katiim

/LFD r._‘EmIakKatlIlm Presentation

Financial Information and Risk

Management Practices

Other Matters

Independent Audit Report

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)

TURKIYE EMLAK KATILIM BANKASI A.S.

UNCONSOLIDATED STATEMENT OF PROFIT ORLOSS AND
OTHER COMPREHENSIVE INCOME AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

THOUSAND TL THOUSAND TL
CURRENT PERIOD PRIOR PERIOD
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (01/01/2024-31/12/2024)| (01/01/2023-31/12/2023)
I. CURRENT PERIOD PROFIT/LOSS 8.700.731 5.129.534
1I. OTHER COMPREHENSIVE INCOME (923.778) (739.627)
2.1 Other Income/Expense Items not to be Recycled to Profit or Loss (9.837) 22.101
2.1.1  Revaluation Surplus on Tangible Assets - -
2.1.2  Revaluation Surplus on Intangible Assets - -
2.1.3  Defined Benefit Plans’ Actuarial Gains/Losses (14.053)] 31.573
2.14  Other Income/Expense Items not to be Recycled to Profit or Loss -
2.1.5  Deferred Taxes on Other Comprehensive Income not to be Recycled to Profit or Loss 4216 (9.472)|
22 Other Income/Expense Items to be Recycled to Profit or Loss (913.941) (761.728)|
22.1  Translation Differences - -
222 Income/Expenses from Valuation and/or Reclassification of Financial Assets Measured at FVOCI (1.399.067) (1.088.189)
223 Gains/losses from Cash Flow Hedges - -
224  Gains/Losses on Hedges of Net Investments in Foreign Operations -
2.2.5  Other Income/Expense Items to be Recycled to Profit or Loss 74.501 -
2.2.6  Deferred Taxes on Other Comprehensive Income to be Recycled to Profit or Loss 410.625 326.461
II1. TOTAL COMPREHENSIVE INCOME (I+II) 7.776.953 4.389.907

The accompanying explanations and notes are an integral part of these financial statements.
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TURKIYE EMLAK KATILIM BANKASIA.S.
UNCONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
AS OF DECEMBER 31, 2024
(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)
Other Comprehensive
Income/Expense Items not to be Other Comprehensive Income/Expense
CHANGES IN EQUITY Recycled to Profit or Loss Items to be Recycled to Profit or Loss
Total
Equity
Share Other Prior Current| Except for Total
CURRENT PERIOD Paid-in Share|Cancellation Capital Profit Periods’| Period’s Net Minority|Shareholder
(01/01/2024-31/12/2024) Capital] Premium Profits Reserves 1 2 4 5 6 Reserves| Profit/Loss| Profit/Loss Interests| s> Equity
L. Balances at Beginning Period 1.026.915 - - 39.272 - 2.987 - 780.499 -l 3.434.574 -] 5.129.534| 10.413.781| 10.413.781
18 Correction made as per TAS 8 - - - - - - - - - - - - -
2.1 Effect of Corrections - - - - - - - - - - - - -
R.2 Effect of Changes in Accounting Policies - - - - - - - - - - - - -
[ITI. Adjusted Balances at Beginning of Period
(I+1) 1.026.915 - - 39.272 - 2.987 - 780.499 - 3.434.574 -] 5.129.534| 10.413.781| 10.413.781
V. Total Comprehensive Income(*) - - - - - (15.709) - (988.442) 74.501 - - 8.700.731| 7.771.081| 7.771.081
V. Capital Increase in Cash - - - - - - - - - - - - -
VL. Capital Increase from Internal Sources - - - - - - - - - - - - -
[VIL. Adjustments to Paid-in Capital - - - - - - - - - - - - -
[VIII
s Convertible Bonds - - - - - - - - - - - - -
X, Subordinated Liabilities - - - - - - - - - - - - -
X. Other Changes - - - (29.389) - - - - 6.301 - 23.088 - -
XI. Profit Distribution - - - 133 - - - - -l 5.129.401 -l (5.129.534) -
11.1 Dividends - - - - - - - - - - - - -
11.2 Transfers to Reserves - - - 133 - - - - - 5.129.401 -l (5.129.534) -
11.3 Others - - - - - - - - - - - -
Balances at end of the period
(IIHIV...+X+XI) 1.026.915 - - 10.016 - (12.722) - (207.943) 80.802| 8.563.975 23.088| 8.700.731| 18.184.862| 18.184.862
1. Revaluation surplus on tangible and intangible assets,
2. Defined Benefit Plans' Actuarial Gains/Losses,
3. Other (Accumulated amounts of share of investments accounted for by the equity method that can not be classified as profit / loss from other comprehensive income with other comprehensive income that will not be reclassified to other profit or loss),
4. Foreign Currency Translation Differences,
5. Income/Expenses from Valuation and/or Reclassification of Financial Assets Measured at FVOCI,
6. Other (Accumulated amount of cash flow hedge gains / losses, equity attributable to equity holders of the Group for profit or loss from other comprehensive income and other comprehensive income to be reclassified to other profit or loss).
*) The bank, with the approval of the Banking Regulation and Supervision Agency (BRSA) dated December 30,2024, secured a subordinated loan of 100 million Euros under the additional core capital framework, which is non-term and non-profit sharing, from the Tiirkiye Wealth Fund

(TVF) Market Stability and Balance Sub-Fund on April, 30 2024. This includes the initial accounting effects of financial assets measured at amortized cost.

Emlak Katiim Annual Report 2024

The accompanying explanations and notes are an integral part of these financial statements.
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Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)
TURKIYE EMLAK KATILIM BANKASI A.S.
UNCONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
AS OF DECEMBER 31, 2024
(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)
Other Comprehensive
Income/Expense Items not Other Comprehensive
to be Recycled to Profit or Income/Expense Items to be
CHANGES IN EQUITY Loss Recycled to Profit or Loss
PRIOR PERIOD Total Equity
(01/01/2023-31/12/2023) Share Other Prior Current Except for Total
Paid-in Share| Cancellation Capital Profit Periods’| Period’s Net Minority| Shareholders’
Capital Premium Profits Reserves 1 2 3 4 5 6 Reserves| Profit/Loss| Profit/Loss Interests Equity
IL. Balances at Beginning Period 1.026.915 - - 33.186 - (19.114) -l 1.542.227 - 630.711 - 2.809.949 6.023.874 6.023.874
L. Correction made as per TAS 8 - - - - - - - - - - - - - -
2.1  [Effect of Corrections - - - - - - - - - - - - - -
2.2 [Effect of Changes in Accounting Policies - - - - - - - - - - - - - -
III.  Adjusted Balances at Beginning of Period (I+1I) 1.026.915 - - 33.186 -l (19.114) -l 1.542.227 - 630.711 - 2.809.949 6.023.874 6.023.874
IIV.  [Total Comprehensive Income - - - - - 22.101 -|  (761.728) - - - 5.129.534 4.389.907 4.389.907
V. Capital Increase in Cash - - - - - - - - R - B - N B
IVI.  [Capital Increase from Internal Sources - - - - - - - - - - - - - -
IVII. _Adjustments to Paid-in Capital - - - - - - - - - - - - - -
IVIIL. |Convertible Bonds - - - - - - - - - B B ~ N -
IX. Subordinated Liabilities - - - - - - - - - - - - - -
X. Other Changes - - - - - - - - - - - - - -
IXI. __ Profit Distribution - - - 6.086 - - - - -] 2.803.863 -l (2.809.949) - -
11.1 Dividends - - - - - - - - - - - - - -
11.2  [Transfers to Reserves - - - 6.086 - - - - - 2.803.863 - 2.809.949 - -
11.3  Others - - - - - - - - - - - - - -
[Balances at end of the period (III+IV...+X+XI) 1.026.915 - - 39.272 - 2.987 - 780.499 - 3.434.574 - 5.129.534 10.413.781 10.413.781
1. Revaluation surplus on tangible and intangible assets,
2. Defined Benefit Plans' Actuarial Gains/Losses,
3. Other (Accumulated amounts of share of investments accounted for by the equity method that can not be classified as profit / loss from other comprehensive income with other comprehensive income that will not be reclassified to other profit or loss),
4. Foreign Currency Translation Differences,
5. Income/Expenses from Valuation and/or Reclassification of Financial Assets Measured at FVOCI,
6. Other (Accumulated amount of cash flow hedge gains / losses, equity attributable to equity holders of the Group for profit or loss from other comprehensive income and other comprehensive income to be reclassified to other profit or loss).
The accompanying explanations and notes are an integral part of these financial statements.
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TURKIYE EMLAK KATILIM BANKASI A.S.
UNCONSOLIDATED STATEMENT OF STATEMENT OF CASH FLOWS

AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Financial Information and Risk

Management Practices

Independent Audit Report

THOUSAND TL

THOUSAND TL

CURRENT PERIOD|

PRIOR PERIOD)|

(01/01/2024- (01/01/2023-
STATEMENT OF CASH FLOWS 31/12/2024) 31/12/2023)
A, CASH FLOWS FROM BANKING OPERATIONS
1.1 Operating Profit Before Changes In Assets And Liabilities from Banking Operations 14.690.276 27.022.896
Profit Share Income Received 28.574.968 15.821.757
Profit Share Expense Paid (23.915.523), (8.848.990)
Dividend Received -] -
Fees and Commissions Received 2.643.195 2.445.021
Other Income 990.255 305.522]
Collections from Previously Written off Loans 119.907 304.568
Payments to Personnel and Service Suppliers (3.142.412) (1.582.049)
Taxes Paid (5.173.926)| (2.553.136)
Others 14.593.812 21.130.203
Changes in Assets and Liabilities from Banking Operations (44.130.263) 8.262.218
Net (Increase) Decrease in Financial Assets at Fair Value Through Profit or Loss 463.577, (968.632)|
Net (Increase) Decrease in Due From Banks and Other Financial Institutions (1.600.312) (17.183.251)
Net (Increase) Decrease in Loans (42.356.712) (16.241.720)
Net (Increase) Decrease in Other Assets (527.474)) 276.007
Net Increase (Decrease) in Bank Deposits 1.545.861 4.276.685
Net Increase (Decrease) in Other Deposits (4.064.930)) 40.439.909
Net Increase (Decrease) in Financial Liabilities Measured at Financial Assets at Fair Value Through Profit or
Loss -] -
1.2.8 Net Increase (Decrease) in Funds Borrowed 1.163.959 (4.026.749)|
1.2.9 Net Increase (Decrease) in Matured Payables - -
1.2.10 Net Increase (Decrease) in Other Liabilities 1.245.768| 1.689.969
I Net Cash Flows from Banking Operations (29.439.987), 35.285.114
[B. CASH FLOWS FROM INVESTING ACTIVITIES
It Net Cash Flow From investing Activities 2.495.087 (4.307.900)|
R.1 Cash Paid For isition of 3 iates and Subsidiaries (45.000)| (22.500))
R.2 Cash Obtained From Disposal of . Associates and Subsidiarie: -] -
.3 Purchases of Property and Equipment (537.211)] (586.445)|
.4 Disposals of Property and Equipment 19.443] 783
R.5 Purchase of Financial Assets at Fair Value Through Other Comprehensive Income (709.554)] (1.685.192)]
2.6 Sale of Financial Assets at Fair Value Through Other Comprehensive Income 1.288.655 798.810|
R.7 Purchase of Financial Assets Measured at Amortised Cost (4.759.960)| (2.500.000)
2.8 Sale of Financial Assets Measured at Amortised Cost 7.238.714 -
.9 Other | (313.356)|
iC. CASH FLOWS FROM FINANCING ACTIVITIES
IIL. Net Cash Flows from Financing Activities 6.441.574 (833.135)
.1 Cash Obtained from Funds Borrowed and Securities Issued 35.456.080 166.134.526
B.2 Cash Used for Repayment of Funds Borrowed and Securities Issued (28.933.232) (166.941.418),
B.3 Issued Capital Instruments - -
4 Dividends Paid - -
5 Payments for Finance Leases (81.274) (26.243)
6 Other - -|
. Effect of Change in Foreign Exchange Rate on Cash and Cash Equivalents 6.625.052 5.823.987
. Net Increase/(Decrease) In Cash And Cash Equivalents (13.878.274) 35.968.066|
1. Cash and Cash Equivalents at the Beginnig of the period 53.215.879 17.247.813
11 Cash and Cash E. at the End of the period 39.337.605 53.215.879

The accompanying explanations and notes are an integral part of these financial statements.
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TURKIYE EMLAK KATILIM BANKASI A.S.
UNCONSOLIDATED STATEMENT OF PROFIT DISTRIBUTION

AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

STATEMENT OF PROFIT DISTRIBUTION

CURRENT PERIOD (*)
31,2024

PRIOR PERIOD
31,2023

1. DISTRIBUTION OF CURRE

T YEAR INCOME

1.1. CURRENT YEAR INCOME

1.2. TAX AND DUTIES PAYABLE (-)
1. Corporate tax (Income tax)

1.2.2. Income withholding tax

1.2.3. Other taxes and legal liabilities "

A.NET INCOME FOR THE YEAR (1.1-1.2)

1.3. PRIOR YEAR LOSSES (-)
First legal reserves (-)
. Other statutory reserves (-)

1.
B. DISTRIBUTABLE NET PERIOD INCOME [(A-(1.3+1.4+1.5)](*)

1.6. FIRST DIVIDEND TO SHAREHOLDERS (-)
1.6.1. To owners of ordinary shares

1.6.2. To owners of preferred shares

1.6.3. To owners of preferred shares (Preemptive rights)
4. To Profit sharing bonds

5. To owners of the profit /loss sharing certificates
7. DIVIDEND TO PERSONNEL (-)

1.8. DIVIDEND TO BOARD OF DIRECTIONS (-)
SECOND DIVIDEND TO SHAREHOLDERS (-)
1.9.1. To owners of ordinary shares

1.9.2. To owners of preferred shares

1.9.3. To owners of preferred shares (Preemptive rights)
1.9.4. To profit sharing bonds

1.9.5. To owners of the profit /loss sharing Certificates
1.10. SECOND LEGAL RESERVE (-)

1.11. STATUS RESERVE (-)

1.12. EXTRAORDINARY RESERVE

1.13. OTHER RESERVE

1.14. SPECIAL FUNDS

1. DISTRIBUTION FROM RESERVES

2.1. DISTRIBUTED RESERVES

2.2. SECOND LEGAL RESERVES (-)

2.3. SHARE TO SHAREHOLDERS (-)

2.3.1. To owners of ordinary shares

2.3.2. To owners of preferred shares

2.3.3. To owners of preferred shares (Preemptive rights)
2.3.4 To profit sharing bonds

2.3.5. To owners of the profit /loss sharing certificates
2.4. SHARED TO PERSONNEL (-)

2.5. SHARE TO BOARD OF DIRECTIONS (-)

111. EARNINGS PER SHARE

3.1. TO OWNERS OF ORDINARY SHARES (**¥) (Full TL)
3.2. TO OWNERS OF ORDINARY SHARES (%)

3.3. TO OWNERS OF PREFERRED SHARES

3.4. TO OWNERS OF PREFERRED SHARES (%)

IV. DIVIDEND PER SHARE

4.1. TO OWNERS OF ORDINARY SHARES (Full TL)
4.2. TO OWNERS OF ORDINARY SHARES (%)

4.3. TO OWNERS OF PREFERRED SHARES

4.4. TO OWNERS OF PREFERRED SHARES (%)

12.101.621
3.400.890
5.755.956

(2.355.066)

8.700.731

8.700.731

0.08473
8.5

7.581.571
2.452.037
3.327.534

(875.497)
5.129.534
256.477
133

4.872.924

4.872.924

0.04995
4.9

(*)  General Assembly of the Parent Bank is the authorized body for the profit appropriation decisions. The Ordinary General Assembly Mecting has ot been held as of the date

of the preparation of these financial statements.
(**)  Deferred tax income has not been subjected to profit distribution.
(***) Calculated by using the number of share certificates as of year-end.

The accompanying explanations and notes are an integral part of these financial statements.
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SECTION THREE
Accounting Policies
Explanations On Basis Of Presentation:

The preparation of the financial statements and related notes and explanations in accordance
with the “Turkish Accounting Standards and Regulation on the Principles and Procedures
Regarding Banks” Accounting Application and Safeguarding of Documents:

The Bank prepares its unconsolidated financial statements according to the "Regulation on the
Procedures and Principles Regarding the Accounting Practices of Banks and Storage of Documents"
published in the Official Gazette dated 1 November 2006 and numbered 26333 and other regulations
published by the Banking Regulation and Supervision Board regarding the accounts and records of
banks and the Banking Regulation and Supervision Agency. Turkish Accounting Standard 34 (TAS 34)
Interim Financial Reporting Standard and Turkish Financial Reporting Standards (TFRS 34), which
were put into effect by the Public Oversight Accounting and Auditing Standards Authority (“KGK”) in
the circulars and statements of the Auditing Authority (“BRSA”) and on matters not regulated by them.
It is regulated in accordance with the "BRSA Accounting and Financial Reporting Legislation", which
includes the provisions of "TFRS". In addition, TMS29 “Financial Reporting in Hyperinflationary
Economies” as outlined in TFRS, does not apply to banks, financial leasing, factoring, savings
financing, and asset management companies, as explained below. The format and contents of the
unconsolidated financial statements to be disclosed to the public and their explanations and footnotes
are in accordance with the "Communiqué on Financial Statements to be Announced to the Public by
Banks and Related Disclosures and Footnotes" published in the Official Gazette dated 28 June 2012
and numbered 28337, and the communiqués that make additions and amendments to this communiqué.
has been prepared appropriately. The Bank keeps its accounting records in Turkish currency, in
accordance with the Banking Law, Turkish Commercial Code and Turkish tax legislation. Financial
statements have been prepared in TL based on historical cost principle, except for financial assets and
liabilities that are shown at their fair values.

Accounting policies and valuation principles applied in the preparation of unconsolidated
financial statements:

The accounting policies followed and the valuation principles used in the preparation of financial
statements are in accordance with the regulations, communiqués, explanations and circulars published
by the BRSA regarding accounting and financial reporting principles, and in matters not regulated by
these, within the scope of TFRS put into effect by the KGK (all "BRSA Accounting and Financial
Reporting Legislation") determined according to the principles set out herein. With its announcement
dated November 23, 2023, KGK stated that the financial statements of businesses applying Turkish
Financial Reporting Standards for the annual reporting period ending on or after December 31, 2023
should be prepared in accordance with the Financial Reporting Standard in High Inflation Economies
(“TAS 29”). He explained that institutions or organizations authorized to regulate and supervise in their
own fields may determine different transition dates for the implementation of TAS 29 provisions. Based
on this announcement of the KGK, BRSA, with its decision numbered 10744 dated December,12,2023
decided that the financial statements of banks and financial leasing, factoring, financing, savings
financing and asset management companies dated December 31, 2024 will not be subject to the inflation
adjustment required within the scope of TAS 29. In accordance with the BRSA's decision dated January
11, 2024 and numbered 10825; It has been decided that banks, financial leasing, factoring, financing,
savings financing and asset management companies will switch to inflation accounting as of January 1,
2025. Accordingly, no inflation adjustment was made in the unconsolidated financial statements dated
December 31,2024 within the scope of TAS 29 Financial Reporting Standard in Highly Inflationary
Economies.
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Accounting Policies (Continued):
L Explanations on Basis Of Presentation (Continued):
c. Comparative information and classifications:

Significant changes in accounting policies are applied retrospectively and the financial statements of
the previous period are restated. The financial statements of the Bank are prepared in comparison with
the previous period in order to allow the determination of financial status and performance trends.
Comparative information is restated when necessary in order to comply with the presentation of the
current period financial statements.

1I. Explanations On Strategy Of Using Financial Instruments And Foreign Currency Transactions:

The Bank develops its strategies regarding financial instruments by taking into account its resource
structure. The Bank's resource structure mainly consists of funds collected as "special current accounts",
"participation accounts" and "participation accounts investment proxy pools". Apart from the collected
funds, the Bank's most important fund sources are equity and funds provided by domestic/foreign
financial institutions.

Exchange rate difference income and expenses arising from foreign currency transactions are accounted
for in the period in which the transaction is made, based on the "Turkish Accounting Standard on the
Effects of Exchange Rate Changes" ("TAS 21"). Foreign currency assets and liabilities are converted
into Turkish Lira by being valued at the end-of-period exchange rates, and the resulting exchange rate
differences are reflected in the records as foreign exchange transaction profit or loss.

‘When loans monitored in foreign currency credit accounts are transferred to follow-up, they continue
to be monitored in foreign currency credit accounts and are valued at current rates.

Differences arising from the conversion of securities representing debt and monetary financial assets
into Turkish Lira are included in the income statement.

Assets and liabilities in precious metals that are monitored in asset and liability accounts and are not
subject to a maturity are converted into Turkish Lira by being valued at the Borsa Istanbul weighted
average price at the end of the period, and the resulting valuation differences are reflected in the records
as foreign exchange transaction profit or loss.

1II. Explanations On Forward, Option Contracts And Derivative Instruments:

The derivative financial instruments of the Bank consist of forward foreign currency, forward precious
metal and swap agreements. The Bank records the spot foreign currency transactions in asset purchase
and sale commitments.

The Bank’s derivative instruments are classified, measured and accounted in accordance with "TFRS 9
Financial Instruments”. Derivative instruments are initially recognized at fair value and subsequently
measured at fair value.

The liabilities and receivables arising from the derivative transactions are recorded as off-balance sheet
items at their contractual values. The derivative transactions are accounted for at fair value subsequent
to initial recognition and are presented in the “Derivative Financial Assets at Fair Value Through Profit
or Loss”, “Derivative Financial Assets at Fair Value Through Other Comprehensive Income” or
“Derivative Financial Liabilities at Fair Value Through Profit or Loss” and “Derivative Financial
Liabilities at Fair Value Through Other Comprehensive Income™ items of the balance sheet depending
on the resulting positive or negative amounts of the computed value. These amounts on the balance
sheet present the fair values of derivative transactions.The differences that occur in the fair value as a
result of the valuation are accounted in the “Income / loss from derivative financial transactions” in the
income statement.
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Accounting Policies (Continued):

1v.

VL

Explanations On Profit Share Income And Expenses:
Profit share income:

Profit share income is accounted in accordance with the internal rate of return method, which is equal
to the net present value of the future cash flows of the financial asset determined in TFRS 9 and reflected
to the accrual basis.

Profit share expense:

The Bank records profit share expenses on accrual basis. The profit share expense accrual calculated in
accordance with the unit value method on profit sharing accounts has been included under the account
‘Funds Collected’ in the balance sheet.

Explanations On Fees, Commission Income And Expenses:

Other than commission income and fees and expenses for various banking services that are reflected as
income/expense when collected/paid, fees and commission income and expenses are reflected to income
statement depending on the term of the related transaction. The commissions and fees other those whose
amortised costs are integral part of their effective profit rate, are accounted for in accordance with the
TFRS 15 Revenue from Contracts With Customer Standard.

In accordance with provisions of TFRS the portion of the commission and fees which are related to the
reporting period and collected in advance for cash and non-cash loans granted is reflected to the income
statement by using the internal rate of return method and straight line methods, respectively over the
commission period of the related loan, respectively. Fees and commission collected in advance which
are related to the future periods are recorded under the account “Unearned Revenues” and included in
“Other Liabilities” in the balance sheet. The commission received from cash loans corresponding to the
current period is presented in “Profit Share from Loans” in the statement of profit or loss.

Explanations On Financial Assets And Liabilities:

The Bank categorizes its financial assets as “Fair Value Through Profit or Loss”, “Fair Value Through
Other Comprehensive Income” or “Measured at Amortized Cost”. Such financial assets are recognized
or derecognized according to TFRS 9 Financial Instruments Part three Issued for classification and
measurement of the financial instruments published in the Official Gazette No. 29953 dated January
19, 2017 by the Public Oversight Accounting and Auditing Standards Authority. Financial assets are
measured at fair value at initial recognition in the financial statements.

During the initial recognition of financial assets other than "Financial Assets at Fair Value Through
Profit or Loss", transaction costs are added to fair value or deducted from fair value.

The Bank recognizes a financial asset into financial statements when it becomes a party to the
contractual terms of a financial instrument. During the first recognition of a financial asset into the
financial statements, business model determined by the Bank management and the nature of contractual
cash flows of the financial asset are taken into consideration. When the business model determined by
the Bank's management is changed, all affected financial assets are reclassified and this reclassification
is applied prospectively. In such cases, no adjustments is made to earnings, losses or profit share that
were previously recorded in the financial statements.
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Accounting Policies (Continued):

VL

Explanations On Financial Assets And Liabilities (Continued):
Financial assets at fair value through profit or loss:

Financial assets at fair value through profit or loss classified under two main categories as "Derivative
Financial Assets" and "Financial assets at fair value through profit or loss". Financial assets classified
in this group are taken into the financial statements with cost values that reflect their fair values and are
shown in the financial statements at fair value in the following periods. The resulting valuation gain and
loss are included in the profit / loss accounts.

Sukuks classified as financial assets measured at fair value through profit or loss are valued at the
weighed average clearing prices formed on BIST as of the balance sheet data if they are traded on BIST,
and at the prices of the Central Bank of the Republic of Tirkiye if they are not traded on BIST. Gains
and losses arising from this valuation are included in the profit/loss accounts.

Financial assets valued at fair value through other comprehensive income:

Financial assets at fair value through other comprehensive income are initially recognized at cost; which
reflects their fair values; including the transaction costs. After the initial recognition, financial assets
valued at fair value through other comprehensive income are measured at fair value and the unrealized
gains or losses resulting from the difference between the amortized cost and the fair value is recorded
in “accumulated other comprehensive income or expense to be reclassified through profit or loss” under
equity. In case of a disposal of financial assets valued at fair value through profit and loss,
increases/decreases which have been recorded in the Accumulated other comprehensive income or
expense to be reclassified through profit or loss under the equity is transferred to income statement.
Financial assets at fair value through other comprehensive income which do not have a quoted market
price in an active market and whose fair values can not be reliably measured are carried at cost, less
impairment, if any.

In addition, the appropriate value difference to be kept in the Bank's securities portfolio is considered
as other comprehensive income financial assets given, financial assets held at fair value through profit
or loss and amortization as financial assets saved at estimated cost government bonds. These securities
are real coupon rates, and the effective interest rate is based on the index calculated by taking into
account the inflation index and the estimated inflation rate at the time of issue they are valued and
accounted for using the method. As stated in the Indexed Bonds Investor's Guide, the actual coupon
payment of these securities is based on the CPI of two months ago, and the reference indices used in the
calculation of the amounts are based on the CPI of two months ago.

Financial assets and liabilities measured at amortized cost:

Financial assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and profit share are classified as financial assets measured at amortized
cost. Financial assets and liabilities measured at amortized cost are initially recognized at cost including
the transaction costs which reflect the fair value of those instruments and subsequently recognized at
amortized cost by using the internal rate of return. Profit share income and profit share expense obtained
from financial assets and liabilities measured at amortized cost are accounted in the income statement.

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)
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Accounting Policies (Continued):

VL

VIIL.

Explanations On Financial Assets And Liabilities (Continued):
Credits:

Loans are non-derivative financial assets that have fixed or determinable payments and are not traded
in an active market. These loans are first recorded by adding transaction costs to the acquisition cost,
which reflects their fair value, and are measured at their amortized cost using the "internal rate of return
method" following their recording. The Bank periodically evaluates the provisions set aside for loans
and other receivables in accordance with TFRS 9, based on their results, and makes updates to the
staging rules and parameters used in the calculation of the relevant provision balances, if deemed
necessary, as a result of these evaluations.

Explanations On Expected Credit Losses:

As of January 1, 2020, the Bank recognizes a loss allowance for expected credit losses on financial
assets based on TFRS 9 “Communiqué Related to Principles and Procedures on Determining the
Qualifications of Banks’ Loans and Other Receivables and the Provision for These Loans and Other
Receivables” and the regulation published in the Official Gazette no. 29750 dated June 22, 2016 in
connection with “Procedures and Principals regarding Classification of Loans and Allowances
Allocated for Such Loans. In this context, as of December 31, 2019, the method of reserving credit
provisions within the framework of the relevant legislation of the BRSA has changed by applying the
expected credit losses model with the implementation of TFRS 9. The expected credit loss estimate
contains unbiased, supportable information about current and future economic conditions. The Bank
classifies the financial asset as stage 1 if the credit risk of a financial instrument does not materially
increase since initial recognition to the financial statements and measures the amount of the impairment
on the financial asset equal to 12-month expected credit losses at each reporting date. The purpose of
impairment is to recognize lifetime expected credit losses in the financial statement for the credit risk
of all financial instruments those materially increase since initial recognition to the financial statements
with considering all supportable information individually or collectively including reasonable and
prospective information.

Calculation of expected credit losses:

The Bank measures expected credit losses with reasonable, objective and supportable information
available as of the reporting date, including estimates of past events and current conditions, weighted
according to probabilities determined by taking into account expected credit losses. The bank could not
develop an internal model to estimate these risk parameters due to insufficient historical data for
modelling. In 12-month expected credit loss provision calculations, the average of annual default rates
is used as the probability of default (PD) parameter, based on the year-end data announced to the public
by participation banks after 2014. In lifetime expected loan loss provision calculations, the average of
close monitoring provision ratios is used as the PD parameter, based on the year-end data announced to
the public by participation banks after 2014. For the Loss in Case of Default (LWD) parameter, it uses
a reasonable approach of 45%, in line with the Basic IDD approach in the Communiqué on the
Calculation of the Amount Subject to Credit Risk with Internal Rating-Based Approaches published by
BRSA. Calculation of expected credit losses consists of three main parameters: Probability of Default
(PD), Loss Given Default (LDL), Amount at Default (TT).

Emlak Katiim Annual Report 2024

Financial Information and Risk

Management Practices Other Matters

Independent Audit Report

TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO UNCONSOLIDATED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Accounting Policies (Continued):

VIL

Explanations On Expected Credit Losses (Continued):

Parameters used in calculating expected loss provisions:
Probability of Default (PD):

PD represents the likelihood of a default over a specified time period. The Bank uses two different
default probability values when calculating the expected credit loss in accordance with TFRS 9:

- 12-Month default probability: Estimate the probability of default in 12 months after the reporting
date

- Lifetime default probability: Estimation of the probability that the financial instrument will default
to its expected lifetime

Loss Given Default (LGD):

LGD represents an estimate of the loss at the time of a potential default occurring during the life of a
financial instrument. It is expressed as a ratio.

Exposure at Default (EAD):

In cash loans, it refers to the balance as of the report date. In non-cash loans and commitments, it is the
value calculated by applying the conversion ratio to the loan. The loan conversion rate corresponds to
the loan conversion rate used in the adjustment of possible risk increases between the current date and
the default date.

The expected credit loss estimate contains unbiased, supportable information about current and future
economic conditions. These financial assets are divided into the following three categories depending
on the increase in credit risks observed since they were first included in the financial statements:

12-Month Expected Loss Provision (Stage 1):

For the financial assets at initial recognition or that do not have a significant increase in credit risk since
initial recognition. The number of delay days does not exceed 30 days. Impairment for credit risk is
recorded in the amount of 12-month expected credit losses. It is valid for all assets unless there is a
significant deterioration in credit quality.The 12-month expected loss values are part of the expected
lifetime loss calculation (within 12 months after the reporting date or less if the life of a financial
instrument is less than 12 months).

Significant Increase in Credit Risk (Stage 2):

As of the reporting date of the financial asset, in the event of a significant increase in credit risk since
initial recognition, the financial asset is transferred to Stage 2. Impairment for credit risk is determined
on the basis of the instrument’s lifetime expected credit losses.

The Bank classifies financial assets as stage 2 by considering the following criterias:

e  Loans with overdue days exceeding 30 days but not exceeding 90 days,

e  Datareceived from the early warning system and the evaluation of the Bank in this case,

e Inorder to determine whether the default risk of the customer has increased significantly since the
first definition of the loan, the Bank's management concludes that there is a significant increase in
credit risk as a result of comparison with the risk of default in the loan,

e  Loans whose reimbursement is totally collateralized and whose loans are below the net realizable
value receivable amount.
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Accounting Policies (Continued):

VIL

VIIL

IX.

Explanations On Expected Credit Losses (Continued):
Default (3rd Stage / Special Provision):

According to the internal procedures of the Bank, if the following conditions exist, the relevant financial
asset is included in the default:

- Credits with a delay of 90 days from the date of the last installment (In this case, the customer is
monitored as default on the 91st day),

- Restructed loans and classified as a performing loan and overdue more than 30 days during the one-
year monitoring period (In this case, the customer is followed as default on the 31st day),

- Restructed loans and classified as performing loan and that have been structured at least once more
during the one-year monitoring period.

Explanations On Offsetting Of Financial Instruments:

Financial instruments are offset when the Bank has a legally enforceable right to net off the recognized
amounts, and there is an intention to settle on net basis or realize the asset and settle the liability
simultaneously. There are no such offset of financial assets and liabilities.

Explanations On Sale And Repurchase Agreements And Lending Of Securities:

Securities subject to repurchase agreement are classified as at “fair value through profit or loss”, “fair
value through other comprehensive income” or “measured on amortised cost” according to the
investment purposes of the Bank and measured according to the portfolio to which they belong. Funds
obtained from the related agreements are accounted under “Borrowings from Money Markets” in
liabilities and the difference between the sale and repurchase price is accrued over the life of the
agreements using the internal rate of return method. Profit share expense on such transactions is
recorded under “Profit Share Expense on Money Market Borrowings™ in the income statement. The
Bank has no securities lending transactions.

Explanations On Assets Held For Sale And Discontinued Operations And Liabilities Related To
These Assets:

Assets held for sale (or disposal group) in accordance with TFRS 5 (“Assets Held for Sale and Discontinued
Operations”) are measured at the lower of the carrying amount of assets and fair value less any cost to be
incurred for disposal. In order to classify an asset as held for sale, the possibility of sale should be highly
probable and the asset (or disposal group) should be available for immediate sale in its present condition.
Highly saleable condition requires a plan designed by an appropriate level of management regarding the sale
of the asset to be disposed of together with an active program for the determination of buyers as well as for
the completion of the plan. Also the asset shall be actively marketed in conformity with its fair value. In
addition, the sale is expected to be recognized as a completed sale within one year after the classification date
and the necessary transactions and procedures to complete the plan should demonstrate the fact that there is
remote possibility of making any significant changes in the plan or cancellation of the plan.

A discontinued operation is a part of the Bank’s business which has been disposed of or classified as held-
for-sale. The operating results of the discontinued operations are disclosed separately in the income statement.

The Bank has no discontinued operations.
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Accounting Policies (Continued):

XI.

XIL

Explanations On Goodwill And Other Intangible Assets:

Goodwill and other intangible assets are recorded at cost in accordance with TAS 38 “Turkish
Accounting Standards for Intangible Assets”.

As of December 31, 2024, there is no goodwill in the financial statements of the Bank. (December 31,
2023: None).

The Bank’s intangible assets consist of software and intangible rights. The costs of the intangible assets
purchased before December 31, 2004 have been restated from the purchasing dates to December 31,
2004 the date the hyperinflationary period is considered to be ended. Intangible assets purchased after
this date have been recorded at their historical costs. Intangible assets are amortised by the Bank over
their estimated economic useful lives in equal amounts on a straight-line basis. Useful lives of the
Bank’s software have been determined as 3 to 4 years and other intangible assets’ useful lives have been
determined as 15 years.

If there is objective evidence of impairment, the asset’s recoverable amount is estimated in accordance
with the TAS 36 “Turkish Accounting Standard for Impairment of Assets” and if the recoverable
amount is less than the carrying value of the related asset, a provision for impairment loss is provided.

Explanations On Tangible Assets:

The cost of the tangible assets purchased before December 31, 2004 have been restated by inflationary
index from the purchasing dates to December 31, 2004, the date the hyperinflationary period is
considered to be ended. The tangible assets purchased after this date are recorded at their historical
costs. Tangible assets are recorded at cost less accumulated depreciation and provision for impairment,
if any in compliance with the TAS 16 “Turkish Accounting Standards for Tangible Assets” in the
financial statements.

There are no restrictions such as pledges, mortgages or any other restriction on tangible assets.There
are no changes in the accounting estimates which are expected to have an impact in the current or
subsequent periods.

Depreciation is calculated on a straight-line basis. Depreciation rates used are determined by
considering the estimated economic useful life of the assets.

The annual rates used are as follows:

Depreciation Rate (%)

Computers 10-33
Furniture and Equipment 20
Other Moveables 7-33
Vehicles 20
Intangible Assets 7-33
Buildings 2

The depreciation of an asset held for a period less than a full financial year is calculated as a proportion
of the full year depreciation charge from the date of acquisition to the financial year-end.

Gain or loss resulting from disposals of the tangible assets is calculated as the difference between the
net proceeds from the sale and the net book value of the related asset.

The repair and maintenance costs of the tangible assets are capitalized, if the expenditure increases the
economic life of the asset, other repair and maintenance costs are expensed.
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Accounting Policies (Continued)

XIIL.

Explanation On Leasing Transactions:

The Bank applies the TFRS 16 leases standard.

The Bank recognizes the right of use and the rent obligation on the financial statements at the effective
date of the lease. The right of use is measured initially at cost value and subsequently measured at cost
less accumulated depreciation and accumulated impairment losses and adjusted for the re-measurement
of the lease obligation. TAS 36 Impairment of Assets is applied in order to determine whether the real
estates that are entitled to use have been impaired and to recognize the impairment loss.

With the TFRS 16 Leases Standard effective from January 1, 2019, the difference between operating
leases and financial leases is eliminated and leases are presented as assets by the lessees under Tangible
Assets and as liabilities under Liabilities from Leasing Transactions.

TFRS 16 introduces a single leasing accounting model for lessees. As a result, the Bank, as a lessee, has
acquired the lease rights representing the lease rights representing the right to use the underlying asset
and the lease payments to the financial statements. Accounting for the lessor is similar to the previous
accounting policies.

The Bank when valuing its leasing obligations, discounted its leasing payments using an alternative
borrowing rate. The weighted-average rate applied is 37,15% for leasing agreements denominated in
Turkish liras.

Existence of right to use:

- The right to use asset is first recognized by cost method and includes:

- The initial measurement amount of the lease obligation,

- The amount obtained by deducting all the rental incentives received from all lease payments made
at or before the beginning of the lease;

- All initial direct costs incurred by the Bank.

When applying the cost method, the existence of the right to use:

- Accumulated depreciation and accumulated impairment losses are deducted and measures the
restatement of the lease obligation at the restated cost.

The Bank applies depreciation provisions in TAS 16 Property, Plant and Equipment while depreciating
the right to use assets.

The lease obligations:

At the effective date of the lease, the the Bank measures its leasing liability at the present value of the
lease payments not paid at that time. Lease payments are discounted using the lease's implied profit
share rate, if that rate is easily determined. If this ratio cannot be easily calculated, the Bank employs
its alternative borrowing profit share rates.

The lease payments included in the measurement of the lease liability consist of the payments to be
made for the right of use during the lease term of the underlying asset and the unpaid payments at the
effective date of the lease.

After the effective date of the lease, the Bank measures the leasing liability as follows:

- Increase the book value to reflect the interest on the lease obligation

- Reduces the book value to reflect the lease payments made and

- The book value is measured to reflect reassessments and restructuring, or reflect to fixed lease
payments as of revised nature.

The profit share on the lease liability for each period in the lease period is the amount calculated by
applying a fixed periodic profit share rate to the remaining balance of the lease liability.
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Accounting Policies (Continued):

XIV.

XV.

Explanations On Provisions And Contingent Liabilities:

Provisions and contingent liabilities, excluding the general and specific provisions for impairment on
loans, are accounted in accordance with TAS 37: ““Turkish Accounting Standard for Provisions,
Contingent Liabilities and Contingent Assets”’. Provisions are recognized when the Bank has a present
legal or constructive obligation as a result of past events, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, and a reliable estimate of the
amount of the obligation can be made.

A provision for contingent liabilities arising from past events should be recognized in the same period
of occurrence in accordance with the cut-off principle.

A liability is recognized as a contingent liability where a possible obligation that arises from past events
and whose existence will be confirmed only by the occurrence or non-occurrence of more than one
events not wholly within the control of the Bank; or a present obligation that arises from past events but
it is not probable that an outflow of resources embodying economic benefits will be required to settle
the obligation; or the amount of the obligation cannot be measured with sufficient reliability and
disclosed in the footnotes.

Explanations On Liabilities Regarding Employee Rights:

The bank fulfills its obligations for severance pay and leave rights under "TAS 19 - Provided to
Employees Benefits" and in the balance sheet "Provision for Employee Benefits" account.

According to Tiirkiye's current labor laws, the Bank may resign and resign as specified in the Labor
Law by making a certain lump sum payment to employees who are dismissed for reasons other than
liable behavior. Provision for severance pay, which is a probable liability under this law, is calculated
over its present value using certain actuarial estimates and is reflected in the financial statements as
actuarial losses and gains, in accordance with "TAS 19 - Employee Benefits" accounted for under
equity.

The leave fee obligation means that all personnel are legally entitled to leave each year in excess of the
cumulative total of unused vacation days found by subtracting the is calculated.

Liability Of T.C. Ziraat Bankas1 And T.Halk Bankas1 Members Pension And Relief Fund
(TZHEMSAN):

Some of the Bank’s personnel are the members of T.C. Ziraat Bankasi and T. Halk Bankasi A.S.
Employees' Pension Fund (“Fund”) which was established by 20th provisional article of Social Security
Law Act numbered 506. In accordance with 23rd provisional clause of the Banking Law numbered
5411, the pension fund established within Social Security Law is expected to be transferred to the Social
Security Institution by three years following the declaration of the Banking Law numbered 5411.
Procedures and principles of the transfer are determined by the decision of Council of Ministers
numbered 2006/11345 dated November 30, 2006. However, the 1st paragraph of the 1st article of the
23rd provisional clause of Banking Law numbered 5411 allowing pension funds to be transferred to
Social Security Institution (“SSI”) is annulled following the resolution of Constitutional Court declared
in the Official Gazette dated March 31, 2007 numbered 26479 E.2005/139, K.2007/13 and K.2007/33

With the publication of the reasoning of the decision, the Grand National Assembly of Tiirkiye
(“GNAT?”) started to work on new legal arrangements regarding the transfer of the fund members to
SSI and the related articles of the “Law Regarding the Changes in Social Insurance and General Health
Insurance Law and Other Related Laws and Regulations” No 5754 (“the New Law”) regulating the
transfer of the funds were approved by the GNAT on April 17, 2008. The New Law was published in
the Official Gazette dated May 8, 2008, numbered 26870 and came into force.
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Accounting Policies (Continued):

XV.

Explanations On Liabilities Regarding Employee Rights (Continued):

Liability Of T.C. Ziraat Bankas1 And T.Halk Bankasi Members Pension And Relief Fund
(TZHEMSAN) (Continued):

As of August 16, 2002, employees who started working at T.C. Ziraat Bankas1 A.S. and Tiirkiye Halk
Bankas1 A.S. were registered as members of the Fund. Employees of Ziraat Katilim Bankas1 A.S. have
been fund members since February 1, 2016 and employees of Tiirkiye Emlak Katilim Bankas1 A.S. have
been fund members since April 1, 2016, following amendments to the foundation charter, allowing them
to benefit from fund services. Since Tiirkiye Halk Bankasi A.S. established its own fund in 2004,
employees hired after this date have been registered in its own fund.

As of February 15, 2024 Ziraat Katilim Katilim Bankas1 and Tiirkiye Emlak Katilim Bankas1 A.S. have
joined the T.C. Ziraat Bankasi ve T. Halk Bankas1 Members Pension and Relief Fund (TZHEMSAN)
as founding members alongside T.C. Ziraat Bankast A.S. and T. Halk Bankas1 A.$. Bank employees
constitute 6% of the active members of the fund.

According to the new law bank pension funds participants and salaried members or the rightful owners
would be transferred to Social Security Institution and would be subject to its legislation within three
years beginning from the date of publication without any required transaction. Three years transfer
period would be extended by two years at most with the decision of Council of Ministers. In accordance
with the related legislation, as of the transfer date, the cash value of the liabilities will be calculated by
considering the income and expenses of the transferred funds by the insurance branches and by using
the actuarial interest rate of 9,80%. Moreover, the unfulfilled other social rights and payments existed
in the settlement deeds of the subjected pension funds of the transferred participants, members or the
rightful owners will be continued to be fulfilled by the employer entities of the funds and its participants.

In accordance with 58th article and 7th provisional article of the Banking Law, restricting banks from
transferring any funds to the pension funds in order to compensate the actuarial deficits effective from
1 January 2008, has been delayed up to 5 years. Based on the Council of Ministers” decree numbered
2011/1559 and issued in the Official Gazette numbered 27900, dated April 9, 2011, and 20th provisional
article of law numbered 506, the deadline for transferring banks, insurance and reinsurance companies,
chambers of commerce, chambers of industry, exchange markets and the participants of the funds that
were founded for the personnel constituting these entities and the ones having salary or income and the
right holders of them to Social Security Institution has been extended for two years.

Besides, the phrase of “two years” in Clause (2), Article 1 of the temporary 20th provision of the law
numbered 5510 is revised as “four years” with the law numbered 6283 amending on the Social Insurance
and General Health Insurance Law, published in the Official Gazette numbered 28227, dated March 8,
2012. Based on the Council of Ministers’ decree numbered 2014/6042 and issued in the Official Gazette
numbered 28987 dated April, 30 2014, the participants of the funds that were founded for the personnel
constituting these entities and the ones having salary or income and the right holders of them to Social
Security Institution has been extended for one year.

Lastly, 51st article of Law No.6645 dated April 31, 2015, published on Official Gazette and the first
paragraph of the transient 20th article of Law No.5510 related to the transfer of Bank and Insurance
Funds to Social Security Institution; “Council of Ministers is the authority to determine the date of
transfer of banks, insurance and reassurance companies, boards of trade, chambers of industry and stock
markets or the participants of funds established for their constitute union personnel and the ones that
were endowed salary or income and their beneficiaries within the scope of transient 20th article of Law
No0.506. As from the transfer date, the participants are considered as insured within the scope of clause
(a), first paragraph and 4th article of this Law. Based on the decision of the Council of Ministers dated
February 24, 2014; May 2015 was determined as the transfer period. As a result of the last amendment
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Accounting Policies (Continued):

XV.

XVL

Explanations On Liabilities Regarding Employee Rights (Continued):

Liability Of T.C. Ziraat Bankasi1 And T.Halk Bankasi1 Members Pension And Relief Fund
(TZHEMSAN)(Continued):

made in the first paragraph of the provisional article 20 of the Law No. 5510 and the Occupational
Health and Safety Law No. 6645 published in the Official Gazette dated April 23, 2015 and numbered
29335; The Council of Ministers has been authorized to determine the transfer date and the President
has been authorized to determine the transfer date in the repeated Official Gazette numbered 30473 on
July 9, 2018.

The technical balance sheet report as of 31 December 2023 which is prepared in accordance with the
new law and the rate determined as 9,80%, concluded no technical deficit arises in the
abovementioned fund. Since the Bank has no legal right to hold the present value of any economic
benefits available in the form of refunds from Pension Fund or reductions in future contributions to
Pension Fund, no asset is recognized in the Bank’s financial statements.

Explanations On Taxation:
Current tax:

With the publication of Law No. 7394 in the Official Gazette dated April 15, 2022, banks, consumer
finance companies, factoring and financial leasing companies, electronic payment and money
institutions, authorized foreign exchange institutions, asset management companies, capital market
institutions, insurance and reinsurance companies and pension companies. The corporate tax rate has
been permanently increased to 25%. However, with Law No. 7456 published on July 15, 2023, the rate
in question was increased to 30% to be applied to the cumulative bases included in the declarations that
must be submitted as of October 1, 2023; The corporate tax rate will be applied as 30% in future periods,
starting from the provisional corporate tax return to be submitted for the period January 1, 2023 —
September 30, 2023. There is no withholding tax on dividends paid to institutions resident in Tiirkiye.
Dividend payments made to individuals and institutions other than these are subject to 10% withholding
tax. Addition of profit to capital is not considered profit distribution and withholding tax is not applied.

Corporations calculate provisional tax based on their quarterly financial profits at the current rate and
declare it by the 17th day of the second month following that period and pay it by the evening of the
same day. The provisional tax paid during the year belongs to that year and is deducted from the
corporate tax to be calculated on the corporate tax return to be submitted in the following year. If the
amount of advance tax paid remains despite the offset, this amount can be refunded in cash or offset
against other financial debts to the state.

Provided that 50% of the profits arising from the sale of subsidiary shares and real estate held for at
least two years are added to the capital for real estate and 75% for subsidiaries, as stipulated in the
Corporate Tax Law, or are kept in a special fund account in liabilities for 5 years is exempt from tax.
However, with the Law No. 7456 published on July 15, 2023, this exception has been abolished for real
estates to be acquired after the publication date of the decision; If real estate acquired before this date is
sold after the effective date of the decision, 25% of the real estate sales gain will be exempt from
corporate tax.

According to Turkish tax legislation, financial losses shown on the declaration can be deducted from
the period corporate income for a period not exceeding 5 years. However financial losses can not be
offsetted from last year's profits. In Tiirkiye, there is no practice of reaching an agreement with the tax
authority regarding the taxes to be paid.
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Accounting Policies (Continued):

XVL

Explanations On Taxation: (Continued):

Current tax: (Continued):

Corporate tax returns are submitted to the relevant tax office by the evening of the last day of the fourth
month following the month in which the accounting period closes. However, the authorities authorized
for tax inspection may examine the accounting records within the five years before the current period,
and if incorrect transactions are detected, the tax amounts to be paid may change and sectoral
examinations may be carried out.

Within the framework of the provision of Article 298/A of the Tax Procedure Law, the conditions
required for inflation adjustment in the corporate tax calculation have been met as of the end of the 2021
calendar year.

However, with the "Law on Amendments to the Tax Procedure Law and the Corporate Tax Law"
numbered 7352, published in the Official Gazette numbered 31734 dated January 29, 2022, the
temporary article 33 was added to the Tax Procedure Law numbered 213, including provisional tax
periods. In the 2021 and 2022 accounting periods (as of the accounting periods ending in 2022 and 2023
for those assigned a special accounting period) and the 2023 accounting period provisional tax periods,
the financial statements will not be subject to inflation adjustment, regardless of whether the conditions
for inflation adjustment within the scope of Article 298 are met or not, besides it has become law that
the financial statements dated December 31, 2023 will be subject to inflation adjustment regardless of
whether the conditions for inflation adjustment are met or not, and the profit/loss differences arising
from the inflation adjustment will be shown in the previous years' profit/loss account.
Based on the Tax Procedural Law General Communique No. 560 published in the Official Gazette dated
April 30, 2024; There will be no inflation adjustment for the 1st provisional tax period of the 2024
accounting period. However, according to the Communiqué, inflation adjustment will not be applied
only in the 1st provisional tax period for now, and unless a contrary regulation is made in the following
provisional accounting periods of the 2024 accounting period, inflation adjustment will continue to be
applied if the conditions in Article 298/A of the TPL are met.

Assets within the scope of the provisional Article 32 of the Tax Procedure Law No. 213 are valued and
taxed at 2%. The assets included in the scope of Repeated Article 298 are revalued with the revaluation
rate announced in the relevant year and no tax is paid on the increase in value.

On July, 16, 2024, Tirkiye began adopting the OECD’s Global Minimum Tax (Pillar 2) regulations
through a bill submitted to the Grand National Assembly of Tiirkiye (TBMM). These regulations came
into effect with Law No. 7524, published in the Official Gazette N0.32620 on August 2, 2024. The
implementation in Tiirkiye largely aligns with OECD’s Pillar 2 Model Rules, showing similarities in
scope, exemptions, consolidation, tax calculations, and reporting timelines. However, secondary
regulations detailing calculation methods and implementation have not yet been published. Specific
issues, such as Tiirkiye’s unique circumstances and existing incentives, are expected to be clarified
through the Ministry’s secondary legislation. These changes have not had a significant impact on the
Bank’s financial position or performance.

Additionally, Article 36 of Law No 7524 introduced Article 32/C, titled “Domestic Minimum Corporate
Tax” into the Corporate Tax Law. According to this regulation, the corporate tax calculated under
Articles 32 and 32/A cannot be less than 10% of the corporate income before the application of
deductions and exemptions. This regulation came into effect upon its publication and will apply to
corporate income for the 2025 tax period. Further guidance on the subject was provided in the Corporate
Tax General Communique No. 23, published in the Official Gazette No: 32676 on September 28, 2024.
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Accounting Policies (Continued):

XVL

XVIIL.

XVIIIL.

XIX.

Explanations On Taxation: (Continued):

Deferred tax:

Deferred tax assets or liabilities, according to principles of “ Turkish Accounting Standards on Income
Taxes” (“TAS 12”), are calculated as measuring the affect of the temporary difference that accours
between the amount of assets and liabilities figured in financial tables and the amount calculated
according to tax legislation, by considering tax rate for releated period.

Deferred tax is been figured in financial tables by netting assets and liabilities. While deferred tax
liability can be calculated for all taxable temporary difference, deferred tax assets only can be calculated
on the condition that if high possiibilty exists to take profit from difference occurs from deferred tax
assets arises from reducable temporary differences to be profitable on taxes.

Deferred tax is calculated based on the tax rates that are valid or almost certain to come into force in the
period when assets are created or liabilities are fulfilled and are recorded as expense or income in the
statement of profit or loss. However, deferred tax is recognized directly in equity accounts if it relates
to assets directly attributable to equity in the same or a different period. While preparing the financial
statements dated December 31, 2024, the Bank used a 30% tax rate for temporary differences expected
to be realized or closed.

Transfer pricing:

Transfer pricing is regulated through the article 13 of Corporate Tax Law titled “Disguised Profit
Distribution by way of Transfer Pricing”. Detailed information for the practice regarding the subject is
found in the “General Communiqué on Disguised Profit Distribution by way of Transfer Pricing”.

According to the related regulation, in the case of making purchase or sales of goods or services with
related persons/corporations at a price that is determined against “the arm’s length principle”, the gain
is considered to be distributed implicitly through transfer pricing and such distribution of gains is not
deductible in calculation of corporate tax.

Additional Explanations On Borrowings:

The Bank generates funds from debt certificates issued by the asset leasing company and these funds
have been presented under “Funds Borrowed”. Borrowings, except for funds collected, are recognized
at amortized cost using the effective internal rate of return method in the following periods after the
initial recognition.

Explanations On Issued Share Certificates:
None.
Explanations On Acceptances And Availed Drafts:

The Bank aval and acceptances are carried out simultaneously with customers' payments and are shown
in off-balance sheet obligations as possible debts and commitments.
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Accounting Policies (Continued):

XX. Explanations On Government Grants:

As of the balance sheet date, there are no government grants received by the Bank.

XXI. Explanations On Segment Reporting:

Business segment is a component of the Bank that engages in business activities from which the Bank
may earn revenues and incur expenses, whose operating results are regularly reviewed by the Bank's
chief operating decision makers to make decisions about resources to be allocated to the segment and
assess its performance, which and for discrete financial available.

Segment reporting is disclosed in Section Four, Note IX.

XXII. Explanations Regarding Subsidiaries, Affiliates And Jointly Controlled Partnerships:
Subsidiaries and affiliates denominated in Turkish currency are accounted for at cost in accordance with
the "Turkish Accounting Standard for Individual Financial Statements" ("TAS 27") and are reflected in
the unconsolidated financial statements after deducting the provision for impairment, if any.

XXIII.  Explanations On Other Issues:

None.
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SECTION FOUR
Information On Financial Structure And Risk Management
L Explanations On Capital Adequacy Standard Ratio:

Equity amount and capital adequacy standard ratio are calculated within the framework of the "Regulation on Equity of
Banks" and the "Regulation on Measurement and Evaluation of Capital Adequacy of Banks". The Bank's current period
equity amount calculated as of December 31, 2024 is TL 22.700.436 and the capital adequacy standard ratio is 23,33%.
The equity amount for December 31, 2023 is TL 15.359.347 and the capital adequacy standard rate is 23,05%. The Bank's
capital adequacy standard ratio is above the minimum ratio determined by the relevant legislation.

a) Information about total capital items:
Current Period Prior Period
31 December 31 December

2024 2023
COMMON EQUITY TIER 1 CAPITAL
Paid-in capital following all debts in terms of claim in liquidation of the Bank 1.026.915 1.026.915
Share issue premiums - -
Reserves 8.563.975 3.434.574
Gains recognized in equity as per TAS 10.016 705.872
Profit 8.700.731 5.129.534
Current Period Profit 8.700.731 5.129.534
Prior Period Profit - -
Shares acquired free of charge from subsidiaries, affiliates and jointly controlled partnerships and cannot be recognized within profit for
the period - -
Common Equity Tier 1 Capital Before Deductions 18.301.637 10.296.895
Deductions from Common Equity Tier 1 Capital
Common Equity as per the 1% clause of Provisional Article 9 of the Regulation on the Equity of Banks B R
Portion of the current and prior periods’ losses which cannot be covered through reserves and losses
reflected in equity in accordance with TAS (-) 256.912 -
Leasehold improvements(-) 118.914 119.326
Goodwill (net of related tax liability) - -
Other intangibles other than mortgage-servicing rights (net of related tax liability) 543.412 248.862
Deferred tax assets that rely on future profitability excluding those arising from temporary differences (net of related tax liability) - -
Differences are not recognized at the fair value of assets and liabilities subject to hedge of cash flow risk - -
Communiqué Related to Principles of the amount credit risk calculated with the Internal Ratings Based Approach,
total expected loss amount exceeds the total provision - -
Gains arising from securitization transactions - -
Unrealized gains and losses due to changes in own credit risk on fair valued liabilities - -
Defined-benefit pension fund net assets - -
Direct and indirect investments of the Bank in its own Common Equity - -
Shares obtained contrary to the 4th clause of the 56th Article of the Law - -
Portion of the total of net long positions of investments made in equity items of banks and financial institutions outside the scope of
consolidation where the Bank owns 10% or less of the issued common share capital exceeding 10% of Common Equity of the Bank - -
Portion of the total of net long positions of investments made in equity items of banks and financial institutions outside the scope of
consolidation where the Bank owns 10% or more of the issued common share capital exceeding 10% of Common Equity of the Bank - -
Portion of mortgage servicing rights exceeding 10% of the Common Equity - -
Portion of deferred tax assets based on temporary differences exceeding 10% of the Common Equity - -
Amount exceeding 15% of the common equity as per the 2nd clause of the Provisional Article 2 of the Regulation on the Equity of Banks - -
Excess amount arising from the net long positions of investments in common equity items of banks and financial institutions outside the
scope of consolidation where the Bank owns 10% or more of the issued common share capital - -
Excess amount arising from mortgage servicing rights - -
Excess amount arising from deferred tax assets based on temporary differences 2.740.639 720.318
Other items to be defined by the BRSA - -
Deductions to be made from common equity due to i Additional Tier I Capital or Tier II Capital - -
Total Deductions From Common Equity Tier 1 Capital 3.659.877 1.088.506
Total Common Equity Tier 1 Capital 14.641.760 9.208.389
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Information On Financial Structure And Risk Management (Continued):
L Explanations On Capital Adequacy Standard Ratio (Continued):

a) Information about total capital items (Continued):

Current Period
31 December

Prior Period
31 December

2024 2023
ADDITIONAL TIER 1 CAPITAL
Preferred Stock not Included in Common Equity and the Related Share Premiums - -
Debt instruments and premiums approved by BRSA 7.652.085 5.709.739
Debt instruments and premiums approved by BRSA (Temporary Article 4) - -
Additional Tier I Capital before Deductions 7.652.085 5.709.739
from Additional Tier I Capital
Direct and indirect investments of the Bank in its own Additional Tier I Capital - -
Investments of Bank to Banks that invest in Bank's additional equity and components of equity issued by financial institutions with
compatible with Article 7. - -
Total of Net Long Positions of the Investments in Equity Items of Unconsolidated Banks and Financial Institutions where the Bank owns
10% or less of the Issued Share Capital Exceeding the 10% Threshold of above Tier I Capital - -
The Total of Net Long Position of the Direct or Indirect Investments in Additional Tier I Capital of Unconsolidated Banks and Financial
Institutions where the Bank Owns more than 10% of the Issued Share Capital - -
Other items to be defined by the BRSA - -
Transition from the Core Capital to Continue to deduce C
Goodwill and other intangible assets and related deferred tax liabilities which will not deducted from Common Equity Tier 1 capital for
the purposes of the first sub-paragraph of the Provisional Article 2 of the Regulation on Banks’ Own Funds (-) - -
Net deferred tax asset/liability which is not deducted from Common Equity Tier I capital for the purposes of the sub-paragraph of the
Provisional Article 2 of the Regulation on Banks’ Own Funds (-) - -
Deductions to be made from common equity in the case that adequate Additional Tier I Capital or Tier II Capital is not available (-) - -
Total i From Additional Tier I Capital - -
Total Addi al Tier 1 Cay 7.652.085 5.709.739
Total Tier I Capital (Tier I Capital=Common Equity+Additional Tier I Capital) 22.293.845 14.918.128
TIER 2 CAPITAL
Debt instruments and share issue premiums deemed suitable by the BRSA - -
Debt instruments and share issue premiums deemed suitable by BRSA ( Temporary Article 4 ) - -
Provisions (Article 8 of the ion on the Equity of Banks) 408.818 444.659
Contribution Capital Before Discounts 408.818 444.659
From Tier II Capital
Direct and indirect investments of the Bank on its own Tier II Capital (-) - -
Investments of Bank to Banks that invest on Bank's Tier 2 and components of equity issued by financial institutions with the conditions
declared in Article 8. - -
Portion of the total of net long positions of investments made in equity items of banks and financial institutions outside the scope of
consolidation where the Bank owns 10% or less of the issued common share capital exceeding 10% of Common Equity of the Bank (-) - -
Portion of the total of net long positions of investments made in Additional Tier I Capital item of banks and financial institutions outside
the scope of consolidation where the Bank owns 10% or more of the issued common share capital exceeding 10% of Common Equity of
the Bank - -
Other items to be defined by the BRSA (-) - -
Total ions from Tier I Capital - -
Total Tier II Capital 408.818 444.659
Total Capital (The sum of Tier I Capital and Tier IT Capital) 22.702.663  15.362.787
from Capital
Deductions from Capital Loans granted contrary to the 50th and 51th Article of the Law - -
Net Book Values of Movables and Immovables Exceeding the Limit Defined in the Article 57, Clause 1 of the Banking Law and the Assets
Acquired against Overdue Receivables and Held for Sale but Retained more than Five Years - -
Other items to be defined by the BRSA 2.227 3.440

In transition from Total Core Capital and Supplementary Capital (the capital) to Continue to C

The Sum of net long positions of investments (the portion which exceeds the 10% of Banks Common Equity) in the capital of banking,
financial and insurance entities that are outside the scope of regulatory consolidation, where the bank does not own more than 10% of the
issued common share capital of the entity which will not deducted from Common Equity Tier 1 capital, Additional Tier 1 capital, Tier 2
capital for the purposes of the first sub-paragraph of the Provisional Article 2 of the Regulation on Banks’ Own Funds (-)

The Sum of net long positions of investments in the Additional Tier 1 capital and Tier 2 capital of banking, financial and insurance entities
that are outside the scope of regulatory consolidation, where the bank does not own more than 10% of the issued common share capital of
the entity which will not deducted from Common Equity Tier | capital, Additional Tier 1 capital, Tier 2 capital for the purposes of the first
sub-paragraph of the Provisional Article 2 of the Regulation on Banks® Own Funds

The Sum of net long positions of investments in the common stock of banking, financial and insurance entities that are outside the scope
of regulatory consolidation, where the bank does not own more than 10% of the issued common share capital of the entity, mortgage
servicing rights, deferred tax assets arising from temporary differences which will not deducted from Common Equity Tier 1 capital for
the purposes of the first sub-paragraph of the Provisional Article 2 of the Regulation on Banks’ Own Funds
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Information On Financial Structure And Risk Management (Continued):
L Explanations On Capital Adequacy Standard Ratio (Continued):

a) Information about total capital items (Continued):

Current Period
31 December

Prior Period
31 December
3

SHAREHOLDER’S EQUITY

Total Capital (The sum of Tier I Capital and Tier IT Capital and After The Deductions from Total Capital ) 22.700.436 15.350.347

Total Risk Weighted Amounts 97316977 66.640.318

CAPITAL ADEQUACY RATIOS

Core Capital Adequacy Ratio (%) 15,05 13,82

Tier | Capital Adequacy Ratio (%) 2291 22,39

Capital Adequacy Ratio (%) 23,33 23,05

BUFFERS

Total buffer requirement (a+b+c) 25 25
a)  Capital conservation buffer requirement (%) 25 25
b)  Bank specific counter-cyclical buffer requirement (%) - -
) Systemic important bank buffer ratio (%) - -

The ratio of Additional Common Equity Tier 1 capital which will be calculated by the first paragraph of the Article 4 of Regulation on

Capital Conservation and C ical Capital buffers to Risk Weighted Assets(%) 10,55 9.32

Amounts Lower Than Excesses as per ion Rules

Portion of the total of net long positions of i in equity items of banks and financial institutions where the

bank owns 10% or less of the issued share capital exceeding the 10% threshold of above Tier I capital - -

Portion of the total of investments in equity items of unconsolidated banks and financial institutions where the bank owns 10% or less

of the issued share capital exceeding the 10% threshold of above Tier I capital - -

Limits related to provisi idered in Tier I1 - -

Amount arising from deferred tax assets based on temporary differences 1.738.240 992.871

Limits Related To Provisions Considered In Tier 11 C:

General provisions for standard based recei (before tentt limitation) 408.818 444,659

Up to 1.25% of total risk-weighted amount of general reserves for receivables where the standard approach used 408.818 444,659

Excess amount of total provision amount to credit risk Amount of the Internal Ratings Based Approach in accordance with the
Communiqué on the Caleulation

Excess amount of total provision amount to 0,6% of risk weighted receivables of credit risk Amount of the Internal Ratings Based
Approach in with the C ¢ on the Calculation

Debt Instruments To Article 4 (To Be Between January 1, 2018 And January 1, 2022)

Upper limit for Additional Tier I Capital subjected to temporary Article 4
Amounts Excess the Limits of Additional Tier I Capital subjected to temporary Article 4
Upper limit for Additional Tier I Capital subjected to temporary Article 4

Amounts Excess the Limits of Additional Tier Il Capital subjected to temporary Article 4

“In accordance with the BRSA's Decision dated 12.12.2023 and numbered 10747; In accordance with the Regulation on
Measurement and Evaluation of Capital Adequacy of Banks, published in the Official Gazette dated 23.10.2015 and
numbered 29511, specified in the Board Decision dated 31.01.2023 and numbered 10496, in the calculation of the amount
subject to credit risk; The practice of using the foreign exchange buying rate of the Central Bank of the Republic of
Tiirkiye (Central Bank) dated 30.12.2022 when calculating the valued amounts and relevant special provision amounts
of items other than items in foreign currency, as of 01.01.2024, until a Board Decision to the contrary is taken. It has been
decided to continue to be implemented by using the Central Bank foreign exchange buying rate of 26.06.2023.

In addition, according to the BRSA's Decision dated April 16, 2020 and numbered 8999; Turkish Republic Center of
Banks Measuring the Capital Adequacy of Banks for their receivables from their management and issued in FX, and
Amount subject to credit risk in accordance with Standard Approach within the scope of Regulation on Evaluation It is

possible to apply 0% risk weight in the calculation.

As of December 31, 2024, the Bank had taken advantage of these opportunities in its Capital Adequacy calculations.

Board decisions have a 5,06% impact on the standard capital adequacy ratio.
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Information On Financial Structure And Risk Management (Continued):

L Explanations On Capital Adequacy Standard Ratio (Continued):

b) Information on debt instruments to be included in the equity calculation:

Issuer

Tiirkiye Wealth Fund Market Stability and
Balance Fund

Unique Identifier (CUSIP, ISIN etc.)

TRT240424F22

Governing Law(s) of the Instrument

Regulation on Banks"Equity Communique on
Principles Regarding Borrowing Instruments to
be Included in Bank"Equity Calculation

Special Consideration in the Calculation of Equity

As Of 1 January 2015 Consideration To Be Subject To A 10% Reduction Application Status

No

Eligible At Unconsolidated/Consolidated

Unconsolidated/Consolidated

Instrument Type

Government Domestic Debt Securities with
Subordinated Loan (Additional Capital

Amount Recognized In Regulatory Capital (As Of Most Recent Reporting Date) 3.694.204
Par Value Of Instrument 3.671.116
Accounting Classification Subordinated Loan
Original Date Of Issuance 24.04.2019
Perpetual Or Dated Undated
Maturity Date 24.04.2019
Issuer Call Subject To Prior Supervisory (BRSA) Approval Yes

Optional Call Date, Contingent Call Dates And Redemption Amount

Repayment Option Date: The amount of EUR
100 EUR million will be repaid no earlier than
five years from the loan disbursement date.

Subsequent Call Dates

Profit Share/Dividends

Fixed Or Floating Profit Share/Dividend

Profit Share Rate And Any Related Index

Existence Of A Dividend Stopper

Fully Discretionary, Partially Discretionary Or Mandatory

Full discretionary

Existence Of Step Up Or Other Incentive To Redeem

Noncumulative Or Cumulative

Noncumulative

Convertible or Non-convertible

If Convertible, Conversion Trigger

If Convertible, Fully Or Partially

If Convertible, Conversion Rate

If Convertible, Mandatory Or Optional Conversion

If Convertible, Specify Instrument Type Convertible Into

If Convertible, Specify Issuer Of Instrument It Converts Into

Write-Down Feature

If Write-Down, Write-Down Trigger(S)

In case of the ratio of core capital adequacy falls
below 5,125 %

If Write-Down, Full Or Partial

At least to ensure that the core capital ratio
exceeds 5,125 %

If Write Down, Permanent Or Temporar

Permanent and Temporary

If Temporary Write-Down, Description Of Write-Up M

There is write-up T

Position In Subordination Hierarchy In Liquidation (Specify Instrument Type Immediately
Senior To Instrument)

After all creditors and participation fund owners

In Compliance With Article Number 7 And 8 Of “Own Fund Regulation”

In compliance with article number 7

Details Of Incompliances With Article Number 7 And 8 Of “Own Fund Regulation”

In compliance with article number 7
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Information On Financial Structure And Risk Management (Continued):

L Explanations On Capital Adequacy Standard Ratio (Continued):
b) Information on debt instruments to be included in the equity calculation (Continued):
Issuer Tiirkiye Wealth Fund Market Stability and

Balance Fund

Unique Identifier (CUSIP, ISIN etc.)

TRT250232F15

Governing Law(s) of the Instrument

Regulation on Banks"Equity Communique on
Principles Regarding Borrowing Instruments to
be Included in Bank"Equity Calculation

Special Consideration in the Calculation of Equity

As Of 1 January 2015 Consideration To Be Subject To A 10% Reduction Application Status

No

Eligible At Unconsolidated/Consolidated

Unconsolidated/Consolidated

Instrument Type

Government Domestic Debt Securities with
Subordinated Loan (Additional Capital)

Amount Recognized In Regulatory Capital (As Of Most Recent Reporting Date) 656.932
Par Value Of Instrument 1.163.321
Accounting Classification Subordinated Loan
Original Date Of Issuance 09.03.2022
Perpetual Or Dated Undated
Maturity Date 09.03.2022
Issuer Call Subject To Prior Supervisory (BRSA) Approval Yes

Optional Call Date, Contingent Call Dates And Redemption Amount

Repayment Option Date: The amount equivalent
to TL 500.000 in EUR will be repaid no earlier
than five years from the loan disbursement date.

Subsequent Call Dates

Profit Share/Dividends

Fixed Or Floating Profit Share/Dividend

Profit Share Rate And Any Related Index

Existence Of A Dividend Stopper

Fully Discretionary, Partially Discretionary Or Mandatory

Full discretionary

Existence Of Step Up Or Other Incentive To Redeem

No lative

I\ ive Or Cumulative

Convertible Or Non-Convertible

If Convertible, Conversion Trigger

If Convertible, Fully Or Partiall;

If Convertible, Conversion Rate

If Convertible, Mandatory Or Optional Conversion

If Convertible, Specify Instrument Type Convertible Into

If Convertible, Specify Issuer Of Instrument It Converts Into

Write-Down Feature

If Write-Down, Write-Down Trigger(S)

In case of the ratio of core capital adequacy falls
below 5,125 %

If Write-Down, Full Or Partial

At least to ensure that the core capital ratio
exceeds 5,125 %

If Write Down, Permanent Or Temporary

Permanent and Temporary

If Temporary Write-Down, Description Of Write-Up Mechanism

There is write-up mechanism.

Position In Subordination Hierarchy In Liquidation (Specify Instrument Type Immediately
Senior To Instrument)

After all creditors and participation fund owners

In Compliance With Article Number 7 And 8 Of “Own Fund Regulation”

In compliance with article number 7

Details Of Incompliances With Article Number 7 And 8 Of “Own Fund Regulation”

In compliance with article number 7
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Information On Financial Structure And Risk Management (Continued):

L Explanations On Capital Adequacy Standard Ratio (Continued):

b) Information on debt instruments to be included in the equity calculation (Continued):

Issuer

Tirkiye Wealth Fund Market Stability and
Balance Fund

Unique Identifier (CUSIP, ISIN etc.)

TRT211229F12

Governing Law(s) of the Instrument

Regulation on Banks"Equity Communique on
Principles Regarding Borrowing Instruments to
be Included in Bank"Equity Calculation

Special Consideration in the Calculation of Equity

As Of 1 January 2015 Consideration To Be Subject To A 10% Reduction Application Status

No

Eligible At Unconsolidated/Consolidated

Unconsolidated/Consolidated

Instrument Type

Government Domestic Debt Securities with
Subordinated Loan (Additional Capital)

Amount Recognized In Regulatory Capital (As Of Most Recent Reporting Date) 3.300.949
Par Value Of Instrument 3.671.116
Accounting Classification Subordinated Loan
Original Date Of Issuance 27.12.2024
Perpetual Or Dated Undated
Maturity Date 30.12.2024
Issuer Call Subject To Prior Supervisory (BRSA) Approval Yes

Optional Call Date, Contingent Call Dates And Redemption Amount

Repayment Option Date: The amount of TL
100.000 in EUR will be repaid no earlier than
five years from the loan disbursement date

Subsequent Call Dates

Profit Share/Dividends

Fixed Or Floating Profit Share/Dividend

Profit Share Rate And Any Related Index

Existence Of A Dividend Stopper

Fully Discretionary, Partially Discretionary Or Mandatory

Full discretionary

Existence Of Step Up Or Other Incentive To Redeem

Noncumulative Or Cumulative

Noncumulative

Convertible Or Non-Convertible

If Convertible, Conversion Trigger

If Convertible, Fully Or Partially

If Convertible, Conversion Rate

If Convertible, Mandatory Or Optional Conversion

If Convertible, Specify Instrument Type Convertible Into

If Convertible, Specify Issuer Of Instrument It Converts Into

Write-Down Feature

If Write-Down, Write-Down Trigger(S)

In case of the ratio of core capital adequacy falls
below 5,125 %

If Write-Down, Full Or Partial

At least to ensure that the core capital ratio
exceeds 5,125 %

If Write Down, Permanent Or Temporary

Permanent and Temporary

If Temporary Write-Down, Description Of Write-Up Mechanism

There is write-up mechanism.

Position In Subordination Hierarchy In Liquidation (Specify Instrument Type Immediately
Senior To Instrument)

After all creditors and participation fund owners

In Compliance With Article Number 7 And 8 Of “Own Fund Regulation”

In compliance with article number 7

Details Of Incompliances With Article Number 7 And 8 Of “Own Fund Regulation”

In compliance with article number 7
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Information On Financial Structure And Risk Management (Continued):

L

1L

Explanations On Capital Adequacy Standard Ratio (Continued):
Explanations on reconciliation of equity items and balance sheet amounts:

The difference between Total Capital and Equity in the unconsolidated balance sheet mainly arises from Stage
1 and Stage 2 expected credit losses, debt instruments, and share issue premiums deemed suitable by the BRSA.
In the calculation of Total Capital, Stage 1 and Stage 2 expected credit losses up to 1,25% of the credit risk is
taken into consideration as Tier I Capital. On the other hand, in the calculation of the Total Capital,
improvement costs for operating leases followed under tangible assets in the balance sheet, intangible assets
and related deferred tax liabilities, net book value of immovables that are acquired against overdue receivables
and retained more than five years, other items defined by the regulator are taken into consideration as amounts
deducted from Total Capital.

Explanations On Credit Risk:

Credit risk is defined as the potential loss the Bank may face due to the credit customer’s partial or complete
failure to fulfill their obligations under the agreed terms in a timely manner.

Credit allocation authority essentially lies with the Board of Directors, and this authority can be delegated to
subcommittees in accordance with the Banking Law. The Board determines credit policies and macro-level
credit limits, establishes policies regarding credit approval, authorization, and other administrative principles,
monitors compliance with policies, concentrations, and limits and takes necessary measures. It also ensuresan
appropriate environment for the effective and sound functioning of the credit function. Adequate personnel
and software are provided, and roles, authorities, and limits are clearly defined, with necessary controls in
place. Credit risk is periodically measured, analyzed, and reported.

Preparations are made to use scoring and rating models that produce rating scores and probability of default
in order to measure the credit risk of customers according to their segments. The ratings produced are used in
making decisions about working with the customer and determining working conditions. Credit limit
allocations are made separately for the customer or credit group, based on financial analysis and intelligence
reports, rating grades given to the customer and segment. Allocated limits are reviewed at the periods specified
in commercial and individual credit policies, and the customer's intelligence and rating report is renewed. Care
is taken to ensure balanced sectoral distribution of loans and to ensure that TL resources are used in TL and
foreign currency resources are used in FX, without causing any exchange rate mismatch. Credit limitations
specified in the Banking Law and relevant legislation are complied with. Although the creditworthiness of the
customer is essential, care is taken to provide collateral to reduce risk. Maximum care is taken to ensure that
the maturity and currency of the loan and the collateral are compatible and that an independent valuation is
carried out. The guarantees received are periodically evaluated and insured.

Provisions are made for defaulted loan receivables in accordance with TFRS 9 "Regulation on Procedures and

Principles for Determining the Qualifications of Loans and Other Receivables by Banks and Provisions to be
Set Aside for These".
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Information On Financial Structure And Risk Management (Continued):

1. Explanations On Credit Risk (Continued):

The total amount of risks exposed after offsetting transactions, without considering the effects of credit risk
mitigation, along with the average amount of risks segregated by different risk classes and types for the

relevant period:

Current Period

Average Risk

Risk Categories Risk Amount Amount

1 Receivables from central or central banks 72.245.080 79.800.615
2 Receivables from regional or local governments 115.883 43.958
3 Receivables from ini ive units and nos ial enterprises 6.245 366.752
4 Receivables from multilateral development banks - -
5 Receivables from international organizations - -
6 Receivables from banks and brok houses 17.323.427 13.962.307
7 Receivables from corporates 54.190.881 38.919.157
8 Retail receivables 7.482.438 8.292.389
9 Receivables secured by mortgages on property 4.350.332 3.036.264
10 Past due receivables 162.941 95.990
11 Receivables defined in high risk category by BRSA 6.956.606 14.363.260
12 Securities collateralized by mortgages - -
13 Securitization positions - -
14 Short-term receivables from banks, brokerage houses and corporates - -
15 Investments similar to collective investment funds - -
16  Equity security investments - -
17 Other Receivables 8.137.778 6.992.228
Total) 170.971.611 165.872.921

*) "Average risk amount was tested by taking the arithmetic average of monthly risk amounts for 2024.

Prior Period Risk Average Risk

Risk Categories Amount Amount

1 Receivables from central governments or central banks 76.371.917 56.653.442
2 Receivables from regional or local governments 94.549 161.756
3 bles from administrative units and | enterprises 442.667 326.684
4 Receivables from multilateral development banks - -
5 ivables from i ional izati - -
6 bles from banks and brok houses 6.411.940 10.695.846
7 Receivables from corporates 29.274.530 23.894.089
8 Retail receivables 8.967.648 7.662.321
9 Receivables secured by mortgages on property 2.524.840 1.910.093
10 Past due receivables 30.284 19.585
11 Receivables defined in high risk category by BRSA 9.199.949 2.071.809
12 Securities collateralized by mortgages - -
13 Securitization positions - -
14 Short-term ivables from banks, brok houses and - -
15 similar to collective i funds - -
16  Equity security investments - -
17 Other Receivables 5.692.488 5.666.772
Total® 139.010.812 109.062.397

) Average risk amount was tested by taking the arithmetic average of monthly risk amounts for 2023,

The Bank considers that long-term commitments are exposed to more credit risk than short-term commitments,
and matters such as defining risk limits and obtaining collateral for long-term risks are addressed more
extensively as compared to short-term risks. The Bank has credit lines in different countries within the scope
of its banking activity and due inquires (economic, cyclical, etc.) are carried out during the allocation and

revision of such credit lines.

For the banks where correspondent activity and international commodity transactions are intended to be
carried out, credit limits are allocated by the related credit committees taking into account the size of the
correspondent bank and the size of Bank itself and concentration of risk is avoided. The Bank does not carry

any serious risk in this respect.
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1I. Explanations On Credit Risk (Continued):
Geographical distribution of risk amounts disaggregated by significant risk classes in important regions; Distribution of risks, disaggregated by risk classes,
by sectors or counterparties, and distribution of all risks by remaining maturities:
Profile on significant risks in significant regions:
Risk Categories®
1 2 3 5 6 7 8 9 10 11 12 13 14 15 16 17 Total
Current Period
1 Domestic 72.245.080 115.883 6.245 - 10.025.653 52.404.974 7.467.020 4.307.626 162.941 426.457 - - - - - 8.102.300 155.264.179
2 EU Countries - - - - 329.104 - 283 - - - - - - - - - 329.387
3 OECD Countries " - - - - 2.278.493 - 207 - - - - - - - - 35.378 2.314.078
4 Off-shore Banking Regions - - - - 183 1.723.417 10.254 42.706 - - - - - - - - 1.776.560
5 USA, Canada - - - - 230.554 - - - - - - - - - - - 230.554
6 Other Countries - - - - 4.459.440 62.490 4.674 - - 6.530.149 - - - - - - 11.056.753
7  Associates, Subsidiaries and Jointly
Controlled Entities ° N N - - - - - - - - - - - - 100 100
8  Unallocated Assets/Liabilities """ - - - - - - - - - - - - - - - - -
9  Total 72.245.080 115.883 6.245 - 17.323.427 54.190.881 7.482.438 4.350.332 162.941 6.956.606 - - - - - 8.137.778 170.971.611
Prior Period
1 Domestic 76.371.917 94.549 442.667 - 839.939 28.534.854 8.933.803 2.522.383 30.284 5.915.937 - - - - - 5.692.388 129.378.721
2 EU Countries - - - - 216.503 - 314 136 - - - - - - - - 216.953
3 OECD Countries " - - - - 1.474.561 - - - - - - - - - - - 1.474.561
4 Off-shore Banking Regions - - - - 467.212 324.541 30.272 2.321 - 10.180 - - - - - - 834.526
5 USA, Canada - - - - 400.644 - 2.856 - - - - - - - - - 403.500
6  Other Countries - - - - 3.013.081 415.135 403 - - 3.273.832 - - - - - - 6.702.451
7 Associates, Subsidiaries and Jointly
Controlled Entities - - - - - - - - - - - - - - - 100 100
8  Unallocated Assets/Liabilities ") - - - - - - - - - - - - - - - - -
9  Total 76.371.917 94.549 442.667 - 6.411.940 29.274.530 8.967.648 2.524.840 30.284 9.199.949 - - - - - 5.692.488 139.010.812
*) It refers to the risk classes included in the Regulation on Measurement and Evaluation of Capital Adequacy of Banks.
(**)  OECD countries other than EU countries, USA and Canada

(***)  Assets and liabilities that cannot be distributed to segments on a consistent basis

O 002NN B W —

Conditional and unconditional receivables from central government and Central Banks
Conditional and unconditional receivables from regional or local governments
Conditional and unconditional receivables from administrative bodies and non-commercial enterprises

Conditional and unconditional claims from multilateral development banks
Contingent and unconditional receivables from international organizations
Conditional and unconditional receivables from banks and brokerage houses
Conditional and unconditional receivables from corporates

Conditional and unconditional receivables from retail portfolios

Receivables secured by real estate mortgages

Emlak Katiim Annual Report 2024

10  Past due receivables

11 Receivables defined under high risk category by BRSA

12 Mortgage-backed securities
13 Securitization positions

14 Short-term receivables and short-term corporate receivables from banks and brokerage houses
15  Investments that qualify as a collective investment institution

16 Equity share investments
17 Other receivables
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IL. Explanations On Credit Risk (Continued):
Geographical distribution of risk amounts disaggregated by significant risk classes in important regions; Distribution of risks, disaggregated by risk classes,
by sectors or counterparties, and distribution of all risks by remaining maturities (Continued):
Profile on significant risks in significant regions (Continued):
Risk Categories*
Current Period 1 2 3 5 6 7 8 9 10 11 12 13 14 15 16 17 TL FC Total
1 Agriculture - - - - - 308.537 36.223 6.193 188 17.721 - - - - 61 351.344 17.579 368.923
1.1 Farming and stockbreeding - - - - - 170.245 34.850 50 188 17.721 - - - - 61 206.798 16.317 223.115
1.2 Forestry - - - - - 123.758 94 6.143 - - - - - - - 129.995 - 129.995
1.3 Fishery - - - - - 14.534 1.279 - - - - - - - - 14.551 1.262 15.813
2 Manufacturing - - - - - 20.018.398 1.773.666 570.324  44.180 149.546 - - - - 16.612 11.286.703 11.286.023 22.572.726
2.1 Mining and quarrying - - - - - 1.140.500 43.169 - 383 - - - - - 44 647.201 536.895 1.184.096
22 Production - - - - - 15.849.332 1.650.128 554.165  43.797 149.546 - - - - 15.540 9.606.498 8.656.010 18.262.508
23 Electricity, gas, water - - - - - 3.028.566 80.369 16.159 - - - - - - 1.028 1.033.004 2.093.118 3.126.122
3 Construction - - - - - 7.477.279 1.166.575 1.332.519  44.436 47.379 - - - - 2.308 8.715.207 1.355.289 10.070.496
4 Services 67.255.316 - 147 - 17.323.427 24.001.800 2.606.402 1.558.175  71.121 6.741.960 - - - - 3.669.806 43.886.556 79.341.598 123.228.154
4.1 Wholesale and retail trade - - 106 - - 12.952.783 1.854.607 818.639  62.296 162.645 - - - - 2.023 12.321.138 3.531.961 15.853.099
4.2 Hotel, food and beverage services - - - - - 337.489 50.148 19.475 178 - - - - - 27 292.748 114.569 407.317
4.3 Transportation and telecommunication - - - - - 2.462.241 325.516 324.332 326 35.796 - - - - 345 1.334.015 1.814.541 3.148.556
4.4 Financial institutions 67.255.316 - - - 17.323.427 1.993.645 14.335 4.910 - 6.530.149 - - - - 1.602.349 23.183.489 71.540.642 94.724.131
4.5 Real estate and renting services - - - - - 5.785.579 317.469 326.267 8.321 13.370 - - - - 2.065.062 6.176.183 2.339.885 8.516.068
4.6 Self-employment services - - - - - - - - - - - - - - - - - -
4.7 Education services - - 41 - - 138.611 22.427 48.613 - - - - - - - 209.692 - 209.692
4.8 Health and social services - - - - - 331.452 21.900 15.939 - - - - - - - 369.291 - 369.291
5 Other 4.989.765 115.883 6.098 - - 2.384.867 1.899.572 883.121 3.016 - - - - - 4.448.991 11.889.431 2.841.882 14.731.313
6 Total 72.245.081 115.883 6.245 - 17.323.427 54.190.881 7.482.438 4.350.332  162.941 6.956.606 - - - - 8.137.778 76.129.241 94.842.371 170.971.612
*) It refers to the risk classes included in the Regulation on Measurement and Assessment of Capital Adequacy of Banks.
1 Conditional and unconditional receivables from central government and Central Banks 10 Past due receivables
2 Conditional and unconditional receivables from regional or local governments 11 Receivables defined under high risk category by BRSA
3 Conditional and unconditional receivables from administrative bodies and non-commercial enterprises 12 Mortgage-backed securities
4 Conditional and unconditional claims from multilateral development banks 13 Securitization positions
5 Contingent and unconditional receivables from international organizations 14 Short-term receivables and short-term corporate receivables from banks and brokerage houses
6  Conditional and unconditional receivables from banks and brokerage houses 15 Investments that qualify as a collective investment institution
7  Conditional and unconditional receivables from corporates 16  Equity share investments
8  Conditional and unconditional receivables from retail portfolios 17 Other receivables
9 Receivables secured by real estate mortgages
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Information On Financial Structure And Risk Management (Continued):

1L Explanations On Credit Risk (Continued):

Financial Information and Risk
Management Practices

Other Matters

Independent Audit Report

Geographical distribution of risk amounts disaggregated by significant risk classes in important regions; Distribution of risks, disaggregated by risk classes,
by sectors or counterparties, and distribution of all risks by remaining maturities (Continued):

Profile on significant risks in significant regions (Continued):

Risk Categories*

Prior Period 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 TL FC Total
1 Agriculture - - - - - - 150.419 73.190 800 - 92.832 - - - - - - 299.434 17.807 317.241
1.1 Farming and stockbreeding - - - - - - 107.522 67.824 800 - 64.481 - - - - - - 240.627 - 240.627
1.2 Forestry - - - - - - 6.780 5319 - - 25.399 - - - - - - 37.498 - 37.498
1.3 Fishery - - - - - - 36.117 47 - - 2.952 - - - - - - 21.309 17.807 39.116
2 Manufacturing - - - - - - 10.849.504 2.439.363 437.151 7.752 1.568.132 - - - - - 9.755 8.515.907 6.795.750 15.311.657
2.1 Mining and quarrying - - - - - - 1.027.574 48.771 4.691 - 6.619 - - - - - 155 500.689 587.121 1.087.810
22 Production - - - - - - 8.245.925 2.326.078 408.961 7.752 1.341.903 - - - - - 8.631 7.282.999 5.056.250 12.339.249
23 Electricity, gas, water - - - - - - 1.576.005 64.514 23.499 - 219.610 - - - - - 969 732219 1.152.379 1.884.598
3 Construction - - 427.099 - - - 4.070.578 1.240.052 880.779 5.351 595.240 - - - - - 2.365 6.622.812 598.651 7.221.463
4 Services 74.654.329 - 125 - - 6.411.940 11.442.241 3.376.109 754.833  16.721 6.661.200 - - - - - 2.179.331 52.258.393 53.238.436 105.496.829
4.1 Wholesale and retail trade - - 106 - - - 6.289.190 2.376.144 463.775 15.845 2.372.898 - - - - - 614 8.143.292 3.375.280 11.518.572
42 Hotel, food and beverage services - - - - - - 60.961 97.740 1.991 - 443 - - - - - 1 158.146 2.990 161.136
43 Transportation and telecommunication - - - - - - 1.763.909 434.289 200.057 385 144.693 - - - - - 681 810.487 1.733.526 2.544.013
4.4 Financial institutions 74.654.329 - - - - 6.411.940 1.096.323 9.046 2.526 - 3.273.832 - - - - - 111.706 37.662.011 47.897.690 85.559.701
4.5 Real estate and renting services - - - - - - 1.819.359 397.899 74.175 491 823.629 - - - - - 2.066.329 4.955.149 226.734 5.181.883
4.6 Self-employment services - - - - - - - - - - - - - - - - - - - -
4.7 Education services - - 9 - - - 44.230 21.157 919 - 30.973 - - - - - - 97.299 - 97.299
4.8 Health and social services - - - - - - 368.269 39.834 11.390 - 14.732 - - - - - - 432.009 2216 434.225
5 Other 1.717.588  94.549 15443 - - - 2.761.788 1.838.934 451.277 460 282.545 - - - - - 3.501.037 8.110.444 2.553.178 10.663.622
6 Total 76.371.917  94.549  442.667 - - 6.411.940 29.274.530  8.967.648 2.524.840  30.284  9.199.949 - - - - - 5.692.488 75.806.990 63.203.822 139.010.812
* It refers to the risk classes included in the Regulation on Measurement and Assessment of Capital Adequacy of Banks.

g p quacy

1 Conditional and unconditional receivables from central government and Central Banks 10 Past due receivables
2 Conditional and unconditional receivables from regional or local governments 11 Receivables defined under high risk category by BRSA
3 Conditional and unconditional receivables from administrative bodies and non-commercial enterprises 12 Mortgage-backed securities
4 Conditional and unconditional claims from multilateral development banks 13 Securitization positions
5 Contingent and unconditional receivables from international organizations 14 Short-term receivables and short-term corporate receivables from banks and brokerage houses
6  Conditional and unconditional receivables from banks and brokerage houses 15  Investments that qualify as a collective investment institution
7  Conditional and unconditional receivables from corporates 16  Equity share investments
8  Conditional and unconditional receivables from retail portfolios 17  Other receivables
9 Receivables secured by real estate mortgages
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Information On Financial Structure And Risk Management (Continued):
1L Explanations On Credit Risk (Continued):

Distribution of risks with term structure according to remaining maturities:

Time to Maturity

1 1-3 3-6 6-12 1 year and

Risk Categories — Current Period months months months months over Undistributable
T Conditional and unconditional receivables from central . 1265896 2367.9%  22.436.096 175158

governments or central banks
2 Col.ldmuna] and unconditional receivables from 1.985 1516 759 6.760 104.863 ~

regional or local governments
3 Conditional and unconditional receivables from 2 3

Py . " . . 3.131 - - - 3.114 -
units and nterpris

4 Conditional and unconditional receivables from

‘multilateral development banks - ) - - - )
5 Conditional and unconditional receivables from

international organizations - - - - - -
6 Conditional and unconditional receivables from banks 0.636.422 R 43.580 96372 100032 7.447.021

and brokerage houses
7 Conditional and unconditional receivables from 17.055.673 6.559.285 6301277 12.850.605 11.424.041 ~

corporates
8 Conditional and unconditional retail receivables 1.439.164 743.551 1.089.321 1.759.511 2.450.891 -
9 Receivables secured by mortgages on property 526.483 371.032 683.476 935.166 1.834.175 -
10 Past due receivables 128.280 6.300 8.952 17.443 1.966 -
11 Receivables defined in high risk category by BRSA 123.030 42.482 98.099 145.282 17.564 6.530.149
12 Securities collateralized by mortgages - - - - - -
13 Subject to the securitisation framework - - - - - -
14 Short-term receivables from banks, brokerage houses

and corporates - . - - : .
15 Investments similar to collective investment funds - - - - - -
16 Equity share investments - - - - - -
17 Other receivables - - - - - 8.137.778

Total 28.194.168 7.724.166  12.491.360 _ 18.179.069 38.372.742 65.290.106

Time to Maturity
1 36 1year and

Risk Categories — Prior Period month _1-3 months month _ 6-12 month over Undistributable
1 Conditional and unconditional receivables from central

governments or central banks 26.426.524 - - - - 49.945.393
2 Conditional and unconditional receivables from regional or

local governments 266 1.182 - 43.861 49.240 -
3 Conditional and unconditional receivables from

i units and i 596 - - 1.750 440.321 -

4 Conditional and iti from

development banks - - - - - -
5 Conditional and from i

organizations - - - - - -
6 Conditional and unconditional receivables from banks and

brokerage houses 129.252 - - - 495.941 5.786.747
7 Conditional and unconditional receivables from corporates 6.179.016 3.302.143 4.175.283 10.625.050 4.993.038 -
8 Conditional and unconditional retail receivables 1.800.333 1.015.912 1.057.677 2.812.958 2.280.768 -
9 Receivables secured by mortgages on property 307.219 186.921 295.260 1.052.424 683.016 -
10 Past due receivables 19.517 4.130 26 1.068 -
11 Receivables defined in high risk category by BRSA 234,992 1.072.783 663.169 3.368.822 3.273.832
12 Securities collateralized by mortgages - - - - - -
13 Securitization positions - - - - - -
14 Short-term receivables from banks, brokerage houses and

corporates - - - - - -
15 Investments similar to collective investment funds - - - - - -
16 Equity share investments - - - - - -
17 Other receivables - - - - - 5.692.488

Total 35.097.715 5.583.071 6.191.415 17.905.933 9.534.218 64.698.460

Explanations for risk classes specified in Article 6 of the Regulation on Measurement and Assessment of Capital
Adequacy of Banks:

For the entire risk class of receivables from central governments or central banks, the ratings given by the international credit rating agency Islamic
International Rating Agency (IIRA) are taken into account. Tiirkiye's long-term foreign currency credit rating (BBB-), T.R. Foreign currency securities
issued by the Treasury and Turkish Republic. It is also used for other foreign currency risks associated with the Central Government. According to
capital adequacy regulations, in determining the risk weights of risk classes of receivables from banks and intermediary institutions, the ratings given
by rating agencies authorized by the Board or directly recognized for receivables whose counterparties are located abroad are used. Receivables whose
counterparty is located within the country are considered unrated and included in the capital adequacy calculation. The "Credit Quality Levels"
corresponding to the ratings given by the rating institutions authorized by the Board or directly recognized are given in the table below.
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Information On Financial Structure And Risk Management (Continued):

1I. Explanations On Credit Risk (Continued):

Explanations for risk classes specified in Article 6 of the Regulation on Measurement and Assessment of Capital
Adequacy of Banks (Continued):

Credit] Moody's
Quality| Investor| S&P Ratings|  Japan Credit
stage| _Fitch Ratings Service| Services| Rating Agency DBRS IIRA
AAA t0 AA
%) 1 AAA 10 AA-| Aaato Aa3 AAA 10 AA- AAA 10 AA- (lower) AAA 10 AA-
k-] A (high) to
hot 2 Atto A- Alto A3 At to A- A+ to A- A (lower)| Atto A-
K Baal to BBB (high) to
g 3 BBB+ to BBB- Baa3 BBB+to BBB-| BBB+ to BBB- BBB (lower)|  BBB+ to BBB-
5 BB (high) to|
o) 4 BB+ 10 BB- | Bal to Ba3 BB+ to BB- BB+ (o BB- BB (lower) BB+ (o BB-
2 5 BrtoB-| BltwoB3 B+ to B- B+ t0 B- B (high) to B (lower) B+ toB-
Caal and
6| CCC+and lower lower CCC+and lower|  CCC and lower| CCC (high) and lower| CCC+ and lower|
R-1 (high) to]
o 5 1 Fl+to F1 P-1 A-l+10 A-1 J1 R-1 (lower) A-l+t0A-1
£ g R-2 (high) to]
£ £ io 2 F2 P-2 A2 12 R-2 (lower), A2
@ =
£ ER 3 F3 P3 A3 3 R3 A3
s £~
= B 4 F3 lower NP A-3 lower 1-3 lower R-3 lower| A-3 lower
£
= @ 5 - - - - - -
S
H
2 b - - - - - -
= AAA o AA
g 1 AAA t0 AA-| Aaato Aa3 AAA to AA- - (lower) AAA to AA-
2 A (high) to|
g2z 2 AttoA-|  Alt0A3 At 1o A- - A (lower) At toA-
255
s£E Baal to
%E e 3 BBB+ to BBB- Baa3 BBB- to BBB- -| BBB(high) to BBB (lower)|  BBB+to BBB-
£ BB (high) to
s 4 BB+ 10 BB- | Bal to Ba3 BB+ to BB- - BB (lower) BB+ to BB-
Bl and
5 B+ and lower lower B+ and lower - B (high) and lower] B+ and lower
R-1 (high) to]
— 1 Fl+to 1 P-1 A-1+1t0 A-1 - R-1 (lower) A-l+t0A-1
SE%g R-2 (high) to
FrEE 2 F2 P-2 A2 - R-2 (lower)) A2
=5t 3
KERE! 3 F3 P3 A3 - R-3 A3
2
Others F3 lower NP A-3 lower - R-3 A-3 lower
FCQR: AAAT (0 AA-f;
I 1 AAA 10 AA-| Aaato Aa3 PSFR: AAAm to AA-m! - - -
g £ FCQR: A+fto A-f;
=3 2 AttoA-| AltoA3 PSFR: A+m to A-m - - -
3 E
=5 Baalto | FCQR: BBB+fto BBB-f;
TE 3| BBB+t0BBB- Baa3 | PSFR: BBB+m to BBB-m - - -
Iz FCQR: BB+f to BB-f;
TE 4 BB+ to BB- | Bal to Ba3 PSFR: BB+m to BB-m - - -
E g FCQR: B+fto B-
2E :
= 5 B+toB-| BltoB3 PSFR: B+m to B-m - - B
Caaland | FCQR: CCC+f and lower;
6] CCC+ and lower lower |  PSFR: CCC+m and lower| - - -
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Information On Financial Structure And Risk Management (Continued):
11 Explanations On Credit Risk (Continued):

Risk amounts according to risk weights:

Deductions from

Risk Weights— Current Period 0% 10% 20% 35% 50% 75% 100%  150% 200% _250% " Equity

| Amount before credit risk mitigation 74.445.157 - 18.523.515 1.273.854 4.685.721 7.482.459 57.604.299 6.530.149 - 426457 1274221
2 Amount after credit risk mitigation 75.134.412 - 19.118.784 1.273.854 5.138.034 7.237.599 56.112.323 6.530.149 - 426457 1274221
Deductions from

Risk Weights- Prior Period 0% 10% 20% 35% 50% 75% 100% 150% 200%  250% Shareholders’ Equity

1 Amount before credit risk mitigation 76.868.620 - 7.446.969 785356 3.270.394 8.973.311 32.466.213 3.308.878 5.820.551 70.520 910.159
2 Amount after credit risk mitigation 78.098.182 - 7.640.666 785356 3.450.609 8.645.211 31.190.839 3.308.878 5.820.551 70.520 910.159

By sectors or counterparty type; Separately, impaired loan and overdue loan amounts, value adjustments
and provisions, amounts related to value adjustments and provisions during the period:

As of December 31, 2024, the Bank has allocated lifetime expected loss provisions for loans classified as Stage 2, based
on the risk assessments made within the scope of TFRS 9. A lifetime expected loss provision has been set aside for loans
that are classified as Stage 3 and determined to be impaired.

As of December 31, 2024, loans that did not have a significant increase in credit risk when they were first included in the
financial statements or later were classified as Stage 1 and a 12-month expected loss provision was allocated for these
loans.

Loans (*) Provisions
Current Period Imparied Credits (TFRS 9)
Significant increase in Non-performing  Expected Loss Provisions
Important Sectors/Counterparties credit risk (Stage 2) (Stage 3) (TFRSY
1 Agriculture 27.259 637 758
1.1 Farming and stockbreeding 27.259 637 758
12 Forestry - - -
1.3 Fishery - - -
2 Manufacturing 328.495 345.810 232.820
2.1 Mining and quarrying - 1.959 1.209
22 Production 328.495 343.849 231.609
23 Electricity, gas, water - 2 2
3 Construction 254.514 234177 152.851
4 Services 236.568 461.661 276.291
4.1 Wholesale and retail trade 225.385 396.776 238.649
42 Hotel, food and beverage services 1.959 622 364
43 Transportation and telecommunication 5350 5.673 4.347
4.4 Financial institutions - - -
4.5 Real estate and renting services 3.875 58.590 32.930
4.6 Self-employment services - - -
4.7 Education services - - -
4.8 Health and social services - - -
5 Other 41.678 24.565 9.711
Total 888.514 1.066.850 672.431

(*)  The breakdown of cash loans is given.
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Information On Financial Structure And Risk Management (Continued):
1I. Explanations On Credit Risk (Continued):

By sectors or counterparty type; Separately, impaired loan and overdue loan amounts, value
adjustments and provisions, amounts related to value adjustments and provisions during the period:

Loans (*) Provisions
Prior Period Imparied Credits (TFRS 9 )
Significant increase in  Non-performing (Stage  Expected Loss Provisions
Important Sectors/Counterparties credit risk (Stage 2) 3 (TFRS9)
1 Agriculture - - -
1.1 Farming and stockbreeding - - -
1.2 Forestry - - -
1.3 Fishery - - -
2 Manufacturing 158.870 104.718 105.573
2.1 Mining and quarrying 14.813 - 100
22 Production 144.057 104.718 105.473
23 Electricity, gas, water - - -
3 Construction 127.762 40.792 30.403
4 Services 240.774 94.431 74.493
4.1 Wholesale and retail trade 42.144 83.602 53.591
42 Hotel, food and beverage services 321 - 1
43 Transportation and telecommunication 152.342 4.686 16.055
4.4 Financial institutions - - -
4.5 Real estate and renting services 45.967 6.143 4.846
4.6 Self-employment services - - -
4.7 Education services - - -
4.8 Health and social services - - -
5 Other - 2935 2.561
Total 527.406 242.876 213.030

(*)  The breakdown of cash loans is given.

Information about value adjustment and change in provisions:

Current Period
Opening Balance Provision for Period Provision Reversals Other Adjustments Closing Balance

1 Third Stage 183.087 507.247 (41.303) - 649.031
2 First and Second Stage 384.033 214919 (85.116) - 513.836

Prior Period
Opening Balance Provision for Period Provision Reversals _Other Adjustments Closing Balance
1 Third Stage 79.871 103.250 1) - 183.087
2 _First and Second Stage 573.923 - (189.890) - 384.033

Risk involved in counter-cyclical capital buffer calculation:

Current Period

Country where risk is Private sector loans in banking  Risk weighted maount calculated

ultimately taken books within trading book Total
Tiirkiye 112.849.541 3.868.793 112.849.541
United Arab Emirates 17.699 - 17.699
Marshall Islands 884.467 - 884.467
Other Countries 1.581.958 - 1.581.958
Prior Period

Country where risk is Private sector loans in banking  Risk weighted maount calculated

ultimately taken books within trading book Total
Tiirkiye 66.004.439 3.726.558 69.730.997
United Arab Emirates 648.056 - 648.056
Marshall Islands 957.360 - 957.360
Other Countries 132219 - 132.219
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Information On Financial Structure And Risk Management (Continued): Information On Financial Structure And Risk Management (Continued):

111. Explanations On Currency Risk: 111 Explanations On Currency Risk (Continued):

. . . . . . . Information on the Bank’s Currency Risk:
Foreign currency risk arises from the Bank’s possible exposure to the changes in foreign currencies. t

EURO USD Other FC Total
a) The Bank is exposed to currency risks as a market risk and pay attention to keep at a minimum level by Current Period
avoiding keeping any positions. The Bank calculates the Value at Risk for the foreign currency position Asscts ) . ) )
A 3 . A i . Cash (cash in vault, foreign currency, money in transit,
on a daily basis. All foreign currency assets, liabilities and foreign currency forward transactions are taken cheques purchased) and balances with the Central Bank of
into consideration while capital requirement to be employed for foreign currency risk is calculated. Republic of Tiirkiye 17717801 19.798.553  2.837.806  40.354.160
Standard Method used in legal i 4 value at market risk is caloulated thly basi Banks ) 443142 2783.628 15322603  18.549.373
andard Method used 1n legal reporting and value at market risk 1s calculated on a monthly basis. Financial assets at fair value through profit and loss - 1.496.969 936.207 2.433.176
Money market placements - - - -
b)  The Bank does not have any derivative financial instruments held for hedging purposes. Financial Assets Valued At Fair Value Through Profit
) Y ging purp And Loss 564.629  4.667.521 - 5.232.150
Loans and financial lease receivable(™ 23.680.458  21.637.979 - 45.318.437
¢) TL resources are used in TL and foreign currency resources are used in related currencies without causing Subsidiaries, associates and joint ventures - - - -
any currency inconsistency in the use of loans. Due to uncertainty and volatility that may arise in the Financial Assets Measured at Amortized Cost 4079.829 ) - 4070829
. . s ) ) A Derivative financial assets for hedging purposes - - - -
markets, foreign currency position limit that can be formed for strategic purposes is limited and Tangible assets - R _ _
monitored. Intangible assets - - - -
Other assets *) 2.449 78.793 70.623 151.865
. . . . Total Assets 46488308 50.463.443  19.167.239  116.118.990
d) Foreign exchange buying rates of the last five working days before the balance sheet date as publicly
announced by the Bank are as follows: Liabilities
Current account and funds collected from banks via
participation accounts 1.890.196 56.419 422.940 2.369.555
UsSb EUR Other current and profit sharing accounts 31.865.007 54015436  15.132.308  101.012.751
Money market borrowings - - - -
. Funds provided from other financial institutions and
As of December 31, 2024 - Balance sheet evaluation rate 35,2759 36,7112 cubordinated loans §382.895  1.504.645 . 9.887.540
As of December 30, 2024 35,2510 36,7839 Marketable securities issued - - - -
As of December 27, 2024 35,1167 36,5996 g’“s_ce”?“eofus Pﬂ}’albll_ei_l_ e or hedai - - - -
erivative financial liabilities for he igIng purposes - - - -
As of December 26, 2024 35,2065 36,5561 Other liabilities ") 353.784 510.245 27.073 891.302
As of December 25, 2024 35,2049 36,5798 Total Liabilities 42.491.882  56.086.745  15.582.521  114.161.148
As of December 24, 2024 35,1754 36,5624
Net Balance Sheet Position 3.996.426  (5.623.302)  3.584.718 1.957.842
e) The simple arithmetical average of the major foreign exchange buying rates of the Bank for the thirty Net Off-Balance Sheet Position (3.854.672)  5.751.430  (3.184.125)  (1.287.367)
days before the balance sheet date is full TL 34,9290 for 1 USD (December 2023: full TL 29,1176), full gefivati‘/e ?"ﬂnc?ai instruments ;{Sf}l% . 2854670 65‘2‘222 s g?gggg :‘;iz-ggg
erivative financial instruments liabilities R X .. . . . ..
TL 36,5819 for 1 Euro (December 2023: full TL 31,8008). Non-cash loans **) 5617901 3.943.089 149414 9710404
The Bank is mainly exposed to USD and Euro currency risks. Prior Period
Total assets 32.242.100 55909251  13.837.861  101.989.212
Total liabilities 32.709.463  59.049.069  12.490.579  104.249.111
Net Balance Sheet Position (467.363)  (3.139.818)  1.347.282  (2.259.899)
Net Off-Balance Sheet Position 575.485 3.297.563  (1.368.325) 2.504.723
Derivative financial instruments assets 747.873 6.371.091 1.082.092 8.201.056
Derivative financial instruments liabilities 172.388 3.073.528 2.450.417 5.696.333
Non-cash loans 1.830.598  2.563.907 56.173 4.450.678
*) The currency risk calculation does not include an expected loss provision of TL 10.561 for Cash and the Central Bank and TL 32.063 for
banks.
(**)  The currency risk calculation excludes an expected loss provision of TL 296.007 for loans and financial lease receivables.

(***)  Derivative financial assets are presented under other assels.
(****)  Provisions and equity are presented under other liabilities.

Explanations regarding stock position risk arising from banking accounts:

None (December 31, 2023: None).
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Information On Financial Structure And Risk Management (Continued):

Iv.

Explanations On Liquidity Risk:

Liquidity Risk is managed by Asset and Liability Committee (“ALCO”) in line with risk management
policies and risk appetite approved by the Board of Directors in order to take the necessary measures in
a timely and correct manner against possible liquidity shortages that may result from market conditions
and balance sheet structure of the Bank.

The Board of Directors reviews the liquidity risk management strategy, policy and practices and
approves the liquidity strategy and policies within the framework of risk management strategy and
policies, ensures the effective of practice of policies and integrations with Bank’s risk management
strategy. The Board of Directors determines the basic metrics in liquidity risk measurement and
monitoring.

ALCO takes necessary decisions which will be executed by related departments by assessing the
liquidity risk that the Bank is exposed to and considering the Bank’s strategy and conditions of
competition and pursues the implementations.

The liquidity structure is evaluated in the framework of ALCO decisions for liquidity management and
a placement strategy is developed. Liquidity risk management strategy is determined by considering
both normal economic conditions and stress conditions.

Risk Management Presidency, liquidity risk; periodically reports to the relevant unit, the relevant
committee and the senior management with the methods of measurement of liquidity risk in compliance
with the standards. It manages liquidity risk in accordance with the Bank's portfolio, strategic plans and
policies and legal limits, and informs and coordinates the relevant parties on time. In accordance with
the market conditions and the Bank's structure, the relevant liquidity risk measurement methods
establish, assumptions and parameters used in liquidity risk analyzes are reviewed. Liquidity risk
analyzes and important liquidity indicators are regularly reported to senior management. In the stress
conditions are carried out in the framework of “Emergency Funding Plan™.

The Bank's high level management to determine management strategies for liquidity risk;

- follows obligations arising from domestic and foreign currencies,

- determine the concentration risks of placements,

- actively follows funding sources,

- consider the portfolio diversity,

- follow up the fund flows related to assets and liabilities depending on the maturities.

Market conditions are continuously follow and access problems for the bank's fund requirements are
analyzed and the impact of sudden changes in fund sources is evaluated. Liquidity adequacy is measured
by applying stress test to the factors affecting liquidity. Liquidity Risk Stress Test analyzes the
compliance of the Bank's cash flow capacity to the cash flow capacity within the framework of the
specified scenarios. The scenarios needed for stress tests are based on the changing balance sheet
structure. The results are taken into consideration in determining the policies related to liquidity risk
and in the preparation of an emergency action plan.

For the purpose of reducing the liquidity risk that the Bank may be exposed to compliance with the
strategies implemented (monitoring of concentration, diversification of funding sources, high quality
liquid assets, etc.) is monitored effectively by the senior management of the Bank taking into account
legal and prudential limits. For non-mitigation risks, acceptance of the current risk level, reducing or
terminating the risk-causing activity are evaluated.
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Information On Financial Structure And Risk Management (Continued):

Iv.

Explanations On Liquidity Risk (Continued):

Rate of ""Percentage to be taken
into account " not Implemented
Total value®

Rate of "Percentage to be taken into
account " Implemented Total value®™

Current Period TL+FC FC TL+FC FC

HIGH QUALITY LIQUID ASSETS (HQLA)
1 High Quality Liquid Assets 75.415.497 54.824.562

CASH OUTFLOWS
2 Retail And Real Person Funds Collected 28.867.211 24.288.402 2.845.576 2.428.840
3 Stable Funds Collected 822.900 - 41.145 -
4 Less Stable Funds Collected 28.044.311 24.288.402 2.804.431 2.428.840
5 Unsecured Funding Other Than Retail And Real Person 59.459.052 49.394.398 27.490.648 21.257.689
6 Customers Deposits - - - -
7 Operational Funds Collected 58.055.831 49.305.996 26.087.427 21.169.287
8 Non-Operational Funds Collected 1.403.221 88.402 1.403.221 88.402
9 Secured Funding - R
10 Other Cash Outflows 14.713.143 11.902.789 14.713.143 11.902.789
11 Liquidity Needs Related To Derivatives And Market Valuation

Changes On Derivatives Transactions 12.132.868 11.902.789 12.132.868 11.902.789
12 Debts Related To The Structured Financial Products 2.580.275 - 2.580.275 -
13 Commitment Related To The Structured Financial Markets And

Other Off Balance Sheet Liabilities - - - -
14 C i That Are U ditionally Revocable At Any Time

By The Bank And Other Contractual Commitments - - - -
15 Other Irrevocable Or Conditionally Revocable Commitments 57.712.342 8.801.237 27.596.431 731.108
16 TOTAL CASH OUTFLOWS 72.645.798 36.320.426

CASH INFLOWS
17 Secured Lending Transactions - - - -
18 Unsecured Lending Transactions 44.000.586 22.277.990 37.077.265 20.614.493
19 Other Contractual Cash Inflows 12.304.635 7.187.658 12.304.635 7.187.658
20 TOTAL CASH INFLOWS 56.305.221 29.465.648 49.381.900 27.802.151

Upper limit applied amounts
21 TOTAL HQLA 75.415.497 54.824.562
22 TOTAL NET CASH OUTFLOWS 23.263.898 9.080.107
23 LIQUIDITY COVERAGE RATIO (%) 324,17 603,79
(*)  Itis the average of the liquidity coverage ratio calculated by taking the simple weekly arithmetic average for the last three months.

As per “Regulation on Liquidity Coverage Ratio Calculation” published in the Official Gazette
numbered 28948, dated March 21, 2014, the weeks on which the minimum and maximum liquidity
coverage ratios have been calculated for the last three months are as follows:

Liquidity Coverage Ratio (%)
Current Period December 31, 2024

TL+FC FC
Lowest(%) 220,24 353,18
Date November 5,2024 December 6,2024
Highest(%) 489,15 732,55
Date October 31,2024 October 2, 2024
Average 320.57 567,78
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Information On Financial Structure And Risk Management (Continued):

Iv. Explanations On Liquidity Risk (Continued):

Rate of "Percentage to be taken into  Rate of "Percentage to be taken into
account " not Implemented Total account " Implemented Total

value®) value®
Prior Period TL+FC FC TL+FC FC
HIGH QUALITY LIQUID AS!
| _HIGH QUALITY LIQUID ASSET: 75.297.535 55.105.123
CASH OUTFLOWS
2 Retail And Real Person Funds Collected 35.459.748 29.504.308 3.503.855 2950431
3 Stable Funds Collected 842,402 - 42,120 -
4 Less Stable Funds Collected 34.617.346 29.504.308 3.461.735 2950431
5 Unsecured Funding Other Than Retail And Real Person 62.359.481 55332483 26.923.191 22.628.418
6 Customers Deposits - - - -
7 Operational Funds Collected 61.557.980 55.269.466 26.121.690 22.565.401
8 Non-Operational Funds Collected 801.501 63.017 801.501 63.017
9 Sccured Funding - -
10 Other Unsecured Funding 8.672.244 4.814.675 8.672.244 4.814.675
11 Liquidity Needs Related To Derivatives And Market
Valuation Changes On Derivatives Transactions 6.832.228 4.814.675 6.832.228 4814.675
12 Debts Related To The Structured Financial Products 1.840.016 - 1.840.016 -
13 Commitment Related To The Structured Financial Markets
And Other Off Balance Sheet Liabilities - - - -
14 Commitments That Are Unconditionally Revocable At Any Time
By The Bank And Other Contractual Commitments - - - -
15 Other Irrevocable Or Conditionally Revocable Commi 25.576.887 5.021.127 9.250.992 481.350
16__TOTAL CASH OUTFLOWS 48.350.282 30.874.874
CASH INFLOWS
17 Secured Lending Transactions - - - -
18 Unsccured Lending Transactions 33.461.745 18.045.946 29.110.813 17.124.386
19 Other Contractual Cash Inflows 6.890.985 6.286.784 6.890.985 6.286.784
20 __TOTAL CASH INFLOWS 40.352.730 24.332.730 36.001.798 23.411.170
Upper limit applied
amounts
21 TOTAL HQLA 75.297.535 55.105.123
22 TOTAL NET CASH OUTFLOWS 12.348.484 7.718.719
23 LIQUIDITY COVERAGE RATIO (%) 609,77 713,92
(*)  Itis the average of the liquidity coverage ratio calculated by taking the simple weekly arithmetic average for the last three months.
Liquidity Coverage Ratio (%)
Prior Period December 31, 2023
TL+FC FC
Lowest(%) 364,70 364,70
Date December 29,2023 December 29,2023
Highest(%) 725,97 725,97
Date October 27, 2023 October 27, 2023

Average 577,99 656,05

Liquidity coverage ratio is calculated by dividing the high quality liquid assets owned by the Bank to the net cash outflows
within the 30-day maturity window. Important balance sheet items that are decisive on the ratio; Required reserves held by the
CBRT, receivables from banks. can be listed as collected funds. Since these items have a high share in liquid assets and net
cash outflows, their rate of consideration is high, and they may vary over time, their impact on the liquidity coverage ratio is
greater than other items.

High-quality liquid assets consist of cash, accounts with central banks and high-quality liquid securities. Required reserves are
taken into account in the calculation of high quality liquid assets, limited to the amount that the relevant central bank policies
allow banks to use in times of liquidity shortage.

The Bank’s high quality liquid assets are composed of 4,19% cash, 71,30% deposits in central banks and 24,51% securities
considered as high quality liquid assets.

The Bank’s main funding sources are funds collected, funds borrowed, borrowings from money market and subordinated loans.

Funding source composition in report date is 86,59% funds collected, 3,98% subordinated debt instruments and 9,43% funds
borrowed.
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Information On Financial Structure And Risk Management (Continued):

1v. Explanations On Liquidity Risk (Continued):

Presentation of assets and liabilities according to their remaining maturities:

Up to Over 5
Current Period Demand 1 month _ 1-3 months 3-12 months 1-5 years years Unallocated Total
Assets
Cash (Cash In Vault, Foreign
Currency, Money In Transit,

Cheques Purchased) And

Balances With The Central Bank

Of Republic Of Tiirkiye(*) 20.754.548  32.506.161 - - - - - 53.260.709

Banks(**) 18.583.057 - - - - - - 18.583.057

Financial Assets At Fair Value

Through Profit And Loss - 332.471 37.230 935.154 1.072.468 362.462 - 2.739.785

Money Market Placements - - - - - - - -

Financial Assets Valued At Fair

Value Through Other

Comprehensive Income - - - 4.432.510 8.277.350 951.417 12.787 13.674.064

Loans - 34435875 13.269.771  44.378.431  20.513.834  2.314.737 1.096.641 116.009.289

Financial Assets Valued At

Amortised Cost - - - - 9.985.702  5.103.417 - 15.089.119

Other Assets " - - - - - - 9.593.322 9.593.322
Total Assets 39.337.605 67.274.507 13.307.001  49.746.095  39.849.354  8.732.033 10.702.750  228.949.345
Liabilities

Current Account And Funds

Collected From Banks Via

Participation Accounts 2.518.551 1.646.342 2.070.553 100.649 - - - 6.336.095

Other Current And Profit Sharing

Accounts 68.543.734  55.614.520  29.626.059 6.428.312 107.961 - - 160.320.586

Funds Provided From Other

Financial Institutions And

Subordinated Loans - 3.913.236 5.380.803 6.907.791 1.947.411 - 7.664.460 25.813.701

Money Market Borrowings - - - - - - - -

Marketable Securities Issued - - - - - - - -

Other Liabilities " - 8.706.182 - - - - 26.565.213 35.271.395
Total Liabilities 71.062.285  69.880.280  37.077.415  13.436.752 2.055.372 - 34.229.673  227.741.777
Liquidity Gap (31.724.680)  (2.605.773) (23.770.414)  36.309.343  37.793.982  8.732.033  (23.526.923) 1.207.568
Net Off-Balance Sheet Position - 54.575 - (60) - - - 54.515
Financial Derivative Assets - 7.810.257 - 13.218 - - - 7.823.475

Financial Derivative Liabilities - 7.755.682 - 13.278 - - - 7.768.960

Non-cash Loans - 621.123 1.876.866 9.089.936 7.489.127  1.353.275 9.641.809 30.072.136
Prior Period

Total Assets 53.215.879  40.562.776 11.251.820  44.617.486  25.132.566  9.040.874 5.659.510  189.480.911
Total Liabilities 90.913.209 45.515.267 20.486.627 8.153.325 879.002 - 22.935.096  188.882.526
Liquidity Gap (37.697.330)  (4.952.491)  (9.234.807)  36.464.161  24.253.564  9.040.874  (17.275.586) 598.385
Net Off-Balance Sheet Position - (285) (232.726) 817 - - - (232.194)
Financial Derivative Assets - 1.329.288 4.024.789 62.235 - - - 5416312
Financial Derivative Liabilities - 1.329.573 4.257.515 61.418 - - - 5.648.506
Non-Cash Loans - 461.967 1.182.872 6.822.917 4.725.789 165.948 5.919.739 19.279.232

*) The expected loss provisions of TL 12.613 allocated for Cash Equivalents and the Central Bank, as well as 32.088 allocated for Banks, have not been

included.

(**)  The expected loss provision of TL 1.162.867 allocated for loans and financial lease receivables has not been included.
(***)  The undistributed other assets column consists of assets held for sale, equity investments, tangible and intangible fixed assets, current and deferred tax

assets, derivative financial assets, and other assets.
(****) The undistributed other liabilities column consists of equity, derivative financial liabilities, and provision balances.
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Information On Financial Structure And Risk Management (Continued):
Iv. Explanations On Liquidity Risk (Continued):

The net stable funding rate (NSFR) is calculated by dividing the current stable fund amount by the
required stable fund amount. The current stable fund includes the portion of banks' liabilities and equity
that are expected to be permanent; The required stable fund refers to the portion of banks' on-balance
sheet assets and off-balance sheet liabilities that are expected to be refunded. The current stable fund
amount is calculated by adding the amounts to be found after applying the relevant consideration rates
determined within the scope of the legislation to the amounts of banks' liabilities and equity elements
valued in accordance with TFRS. The required stable fund amount will be found after applying the
relevant consideration rates determined within the scope of the legislation to the value calculated by
deducting the special provisions set aside in accordance with the Regulation on the Procedures and
Principles on the Classification of Loans and the Provisions to be Set Aside from the amounts of the
banks' on-balance sheet assets and off-balance sheet liabilities valued in accordance with TFRS. The
amounts are calculated by adding them together. The three-month simple arithmetic average of the
consolidated and unconsolidated NSFR calculated monthly as of the equity calculation periods as of
March, June, September and December cannot be less than one hundred percent.

Level 1 Assets - - - - -

Current Period 31.12.2024 a I b | c ‘ ¢ d
Unweighted Amount According to Residual Maturity
Residual Residual
Residuall  maturity maturity
N aturityoff  of six of one Total
Maturity less than 6| months and year or Amount
months| _longer but more with
less i
than one year on Applied
Current Stable Funding
1] Capital Instruments 26.362.540 - - - 26.362.540
2| Tier I Capital And Tier 2 Capital 26.362.540 - - - 26.362.540
3| Other Capital Instruments - - - - -
4| Real-Person And Retail Customer Deposits 20.983.332 | 25.172.178 - 79.583 43.437.396
5| Stable Deposits 15393518 | 21.090.213 - 32511 34.690.430
6] Less Stable Deposits 5.589.814 4.081.965 - 47.072 8.746.966
7] Other Obligation - 110.787.187 2.478.611 1.879.808 58.512.707
8| Operational Deposits - - - - -
9] Other Obligations [ 110.787.187 2478611 1.879.808 58.512.707
[10| Liabilities Equivalent To i Assets
11]_Other Liabilities
12 Derivative Liabilities |
13 All Other Equity Not included In The Above Categorics
14 Available Stable Funding | 128.312.643
IRequired Stable Funding
[15] High Quality Liquid Assets | TG
16| Deposits Held At Financial institutions For C i Purposes - - - - -
17]_Performing Loans | 69312.878 | 23.024.854 22.910.582 56.405.501
18] Encumbered Loans To Financial institutions, Where The Loan is Secured Against

Unencumbered Loans To Financial Institutions Or Encumbered Loans That Are Not
Secured Against Level 1 _Assets - 25.983.064 - - 3.897.460

20l Loans To Corporate Customers, Real Persons And Or Retail Customers, Central
Banks, Other Than Credit Agencies And/Or Financial institutions -] 43329.814|  23.024.854 22.195.824 52.043.449

21 Loans With A Risk Weight Of Less Than Or Equal To

%35 - - - 22.195.824 18.866.115
2] Residential Mortgages - - - 714.757 464.592
3 Residential Mortgages With A Risk Weight Of Less_Than Or Equal To %35 - - - 714.757 464592

Securities That Are Not In Default And Do Not Qualify As HQLA And Exchange-

24
Traded Equities

25| Assets Equi To interconnected Liabilities

26| Other Assets 50.499.144

27 Physical Traded C including Gold -

28] Initial Margin Posted Or Given Guarantee Fund To Central Counterparty

29| Derivative Assets

8.513.876 - - 8.513.876
30 Derivative Liabilities Before The Deduction Of The Variation Margin -

31| Other Assets Not Included Above
Off-Balance Sheet Commi -
33| Total Required Stable Funding
Net Stable Funding Ratio (%)

- - 41.045.892 41.985.268
- 3.375.305
111.199.226

=
8

7
2
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Information On Financial Structure And Risk Management (Continued):

1v. Explanations On Liquidity Risk (Continued):
Prior Period 31.12.2023 a b c d e
Unweighted Amount According to Residual Maturity
Residual Residual Total
Residual maturity maturity Amount
Non | aturityof | of six of one with
Maturity " ider
lessthan6 | monthsand year or Considera
months longer but more tion
less Applied

than one year

Current Stable Funding

1] Capital Instruments 16.454.733 - - S| 16454733
2| Tier I Capital And Tier 2 Capital 16.454.733 - - - 16.454.733
3| Other Capital - - - - -
4| Real-Person And Retail Customer Deposits 30.895.449 | 21.226.863 - 224753 | 49.055.979
5| Stable Deposits 22.243.664 | 16.553.409 - 75340 | 36.928.792
6] Less Stable Deposits 8.651.785 | 4.673.454 - 149.413 12.127.187
7| Other Obligation: -~ 90964514 1.398.782 -| 46181648
8 Operational Deposits - - - - -
9| Other Obligations [ 90964514 1.398.782 [ 46.181.648
(10| Lial ies Equivalent To Interconnected Assets
11| Other Liabilities
12[  Derivative Liabilities
13[_ All Other Equity Not Included In The Above Categories

14] Available Stable Funding 111.692.360

Required Stable Funding

15| High Quality Liquid Assets 1.275.507
16| Deposits Held At Financial Institutions For Operational Purposes - - - - -
17]_Performing Loans - 482.426 | 53289512 11198320 | 36.111.920
15| Encumbered Loans To Financial Institutions, Where The Loan Is Secured Against Level 1

Assets. - - - - -
19 Unencumbered Loans To Financial Institutions Or Encumbered Loans That Are Not

Secured Against Level | Assets - 482.426 - - 72364

Loans To Corporate Customers, Real Persons And Or Retail Customers, Central Banks,
20| Other Than Credit Agencies And/Or Financial - - 53.289.512 10.582.896 35.639.530
21| Loans With A Risk Weight Of Less Than Or Equal To

35% - - - 10.582.896 8.994.774

22| Residential Mortgages - - - 615.424 400.026
23| i Mortgages With A Risk Weight Of Less_Than Or Equal To 35% - - - 615424 400.026
24| Securities That Are Not In Default And Do Not Qualify As HQLA And Exchange-Traded

Equities
Zﬂ Assets Equivalent To Liabil

26| Other Assets
27| Physical Traded Commodities, Including Gold

28| Initial Margin Posted Or Given Guarantee Fund To Central_Counterparty
29| Derivative Assets

30| Derivative Liabilities Before The Deduction Of The Variation Margin
31| Other Assets Not Included Above

233.137 4.137.218 33.463.209

4.137.218 - - 4.137.218

- - 29.092.854 29.325.991

32[_Off-Balance Sheet C 33.571.361 - 1.678.568
33|_Total Required Stable Fundin; 72.529.204
34| Net Stable Funding Ratio (%) 154,00

As of December 31, 2024, the Net Stable Funding Rate was 115,39% (prior period: 121,31%). Considering the
amounts to which the consideration rate is applied, the Equity Elements to which the highest consideration rate is
applied within the scope of the legislation are 21% of the Current Stable Fund amount (prior period: 19%) and the
Real Person and Retail Customer Participation Fund is the amount of the Current Stable Fund. It constitutes 34%
(prior period: 34%). The item with the largest share in the Required Stable Fund is the Performing Loans item with
51% (previous period: 53%). Factors such as the development of major balance sheet items such as inter-period
Loans and Participation Fund, change in balance sheet maturity structure and asset collateralization are effective
in the development of the rate.
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Information On Financial Structure And Risk Management (Continued):

V. Explanations Regarding Leverage Ratio:
As of December 31, 2024, leverage ratio of the Bank calculated from the arithmetic average of the last
3 months is 7,04%.(December 31, 2023: 6,58%) Leverage ratio is required to remain minimum 3% as

per “Communiqué on Measurement and Evaluation for Leverage Ratios of Banks”.

Disclosure Template for Leverage Ratio:

Current Period Prior Period
December 31,2024 December 31, 2023
) )
Balance sheet assets
1 Balance sheet assets (excluding derivative financial assets and credit
derivatives, including collaterals) 221.176.648 180.715.357
2 (Assets deducted from Core capital) (867.189) (377.283)
3 Total risk amount of balance sheet assets (sum of lines I and 2) 220.309.459 180.338.074
Derivative financial assets and credit derivatives
4 Cost of replenishment for derivative financial assets and credit derivatives - -
5 Potential credit risk amount of derivative financial assets and credit 218.958
derivatives : 259.012
6 Total risk amount of derivative financial assets and credit derivatives
(sum of lines 4 and 5) 218.958 259.012

Financing transactions secured by marketable security or commodity
7  Risk amount of financing transactions secured by marketable security or

commodity (excluding Balance sheet) 4.926.224 15.949.481
8  Risk amount arising from intermediary transactions - -
9  Total risk amount of financing transactions secured by marketable

security or commodity (sum of lines 7 and 8) 4.926.224 15.949.481
Off-balance sheet transactions
10 Gross notional amount of off-balance sheet transactions 67.236.646 37.707.582
11 (Correction amount due to multiplication with credit conversion rates) - -
12 Total risk of off-balance sheet transactions (sum of lines 10 and 11) 67.236.646 37.707.582
Capital and total risk
13 Core Capital 20.614.671 15.421.014
14 Total risk amount (sum of lines 3, 6,9 and 12) 292.691.287 234.254.149
Leverage ratio
15 Leverage ratio (%) 7,04 6,58

(*)  Amounts in the table show quarterly averages.

VL Explanations Regarding The Fair Value Of Financial Assets And Liabilities:
a. Information on the fair value of financial assets and liabilities:
Book Value Fair Value
31, 31, 31, 31,
2024 2023 2024 2023

Financial Assets
Due from Interbank Money Market - - - -

Banks 18.583.057 13.877.892 18.583.057 13.877.892
Financial Assets at Fair Value through Profit or Loss. 2.739.785 3.251.312 2.739.785 3.251.312
Financial Assets at Fair Value Through Other

Comprehensive Income 13.674.064 12.126.577 13.674.064 12.126.577
Financial Assets Valued Over Amortized Cost 15.089.119 16.692.053 15.140.176 17.622.009
Loans and financial lease receivables 116.009.289 67.925.162 122.366.852 71.712.537

Financial Liabilities
Funds collected from banks through current accounts and

participation accounts 6.336.095 4.648.570 6.336.095 4.648.570
Other current accounts and participation accounts 160.320.586 146.848.348 160.320.586 146.848.348
Funds from other financial institutions 25.813.701 18.258.269 25.864.758 19.171.444
Debts to Money Markets - - - -
Other Liabilities 4.008.576 3.012.947 4.008.576 3.012.947
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Information On Financial Structure And Risk Management (Continued):

VL Explanations regarding the presentation of financial assets and liabilities at fair value
(Continued):
a. Information on fair value measurements recognized in the financial statements:

According to TFRS 7 “Financial Instruments: Explanations” Standard, the accounts recognized
with the fair value in the balance sheet should be presented and classified sequentially in the related
footnotes.

a. At level one, the financial instruments whose fair values are determined with the recorded
prices in the active markets for the assets and liabilities with identical fair values,

b.  Atlevel two, the financial instruments whose fair value is based on the directly or indirectly
observable market indicators,

c. At level three; the financial instruments whose fair value is not based on the directly or
indirectly observable market indicators are considered.

The financial instruments which are recognized with their fair values at the Bank’s balance sheet, are
presented with respect to such basis of classification in the table below:

Current Period Level 1 Level 2 Level 3 Total

Financial assets

Financial Assets at Fair Value Through Profit or

(Loss) 1.688.925 1.050.860 - 2.739.785
Government Debt Securities 1.272.552 937.985 - 2.210.537
Share Certificates - - - -
Other financial assets 416.373 112.875 - 529.248

Financial Assets at Fair Value Through Other

Comprehensive Income 5.046.367 8.627.697 - 13.674.064
Equity Securities (*) 5.033.580 8.627.697 - 13.661.277
Government Debt Securities 12.787 - - 12.787
Other financial assets - - - -

Derivative Financial Assets - 81.120 - 81.120

Financial liabilities

Derivative financial liabilities - 30.572 - 30.572

(*)  The financial assets whose fair value difference is reflected in other comprehensive income, the realization price has been reflected in the
financial statements for the securities worth TL 7.659 not being traded in an active market, and the related securities are not shown in this
table.

Prior Period Level 1 Level 2 Level 3 Total

Financial assets

Financial Assets at Fair Value Through Profit or

(Loss) 1.697.936 1.553.376 - 3.251.312
Government Debt Securities 1.476.974 542.207 - 2.019.181
Share Certificates - - - -
Other financial assets 220.962 1.011.169 - 1.232.131

Financial Assets at Fair Value Through Other

Comprehensive Income 8.077.356 4.049.221 - 12.126.577
Equity Securities 8.077.356 4.041.562 - 12.118.918
Government Debt Securities - - - 7.659
Other financial assets - - - -

Derivative Financial Assets 4.004 - - 4.004

Financial liabilities

Derivative financial liabilities 27.199 - - 27.199
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Information On Financial Structure And Risk Management (Continued):

VIL

VIIL.

Explanations Regarding the Activities Carried Out on Behalf and Account of Other Persons:

The bank does not provide buying, selling, custody or fund management services on behalf of its
customers. The bank does not enter into fiduciary transaction agreements.

Explanations Regarding Risk Management:

Notes and explanations in this section have been prepared in accordance with the Communiqué On
Disclosures About Risk Management To Be Announced To Public By Banks that have been published
in Official Gazette numbered 29511 on October 23, 2015 and became effective as of June 30, 2016.
The tables related to ‘Internal Rating-Based (IRB) Approach’ are not presented due to the usage of
standard approach for the calculation of capital adequacy.

General explanations on risk management and risk weighted amounts:
The Bank’s approach to Risk Management:

The aim of the Bank’s Risk management system is basically to ensure identification, measurement,
monitoring and controlling of risks exposed, through establishment of policies, implementation
procedure and limits for monitoring, controlling and in case of need changing the risk/return structure
of future cash flows, and accordingly nature and level of operations.

The Board of Directors has a responsibility of establishing and providing compatible, adequate and
effective system on internal control, risk management and internal auditing as anticipated by the
Banking Law for the purpose of monitoring and controlling risks emerging from operations.

The Board of Directors is responsible for establishing risk management policies and strategies. These
policies are revised and evaluated periodically according to prevailing market conditions.

The general manager is responsible from ensuring that departments of the bank operate in accordance
with the specified policies and strategies about risk management as determined by the Board of
Directors.

The Board of Directors of the Bank takes an important part in the processes of risk management by
following policies and strategies on consolidated and unconsolidated basis, setting up limit systems and
procedures in the Bank.

The related limits are monitored, reported and maintained within the set limits by the units under the
internal systems and the related departments in the bank. Risk Management Department, organized
within the frame of Risk Management regulations, undertakes activities for measuring, monitoring,
controlling and reporting of risks.

Ultimate goal of the bank’s risk management system is to allocate capital in accordance with risks that
functional activities have (economical capital), to maximize return on capital adjusted according to risk
and to increase added value created.

In Asset and Liability Committee, asset-liability structure is managed via evaluating fund collection
activities in line with risk management policies and domestic and foreign conditions regarding the
bank’s fund lending.
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Information On Financial Structure And Risk Management (Continued):

VIII Explanations Regarding Risk Management (Continued):

The risks that the Bank is exposed to or may be exposed to in the future are determined and the
definition of these risks is made. Defined risks are measured and prioritized as far as possible. It is
provided that all important risks are in the risk appetite considering the potential impact of the risks
and the strategy arising from the bank’s strategies to risk profile. The bank’s strategies are integrated
with risk profile and risk appetite. If it is expected that the risk profile is going to change in the future,
this change is assessed with the degree of capital impact.

The bank’s risk tolerance is the most comprehensive calculated risk amount which may be accepted in
accordance with the determined mission and vision. In other words, before deciding on the necessity
of taking measures, it is the bank’s readiness to exposure of any risk amount. In this respect, the risk
tolerance, in connection with the variety of services offered by the bank, is the level of risk it identifies
as acceptable.

The common feature of the bank’s risk appetite and risk tolerance is to drive the lines regarding risk
acceptance. However, risk tolerance is more comprehensive.

By means of “Risk Appetite Policy” approved by the board of directors, risk levels can be taken to
implement risk strategies and to achieve the objectives of the Banks were identified. Limits, which are
determined within the framework of risk profile of the bank in accordance with the bank’s risk appetite
and risk tolerance, and triggering functions, were described in detail.

Considering the bank’s financial position, activity profile and the growth expectations of the future, the
amount of capital needed for the strategic targets to be met have been calculated by the basis of static
and dynamic stress tests and scenario analyses.

Considering the factors that may affect the bank operates market today and in the future, stress tests
and scenario analysis studies on the financial structure of the bank have been assessed together with
the other financial indicators; in this context, a coordination based on harmony was created between
prepared capital plans and processes of the bank.

Aiming to ensure capital allocation compatible with the risks of its functional operations and increase
the capital yield set according to these risks to the maximum level, the bank evaluates risks by
classifying them as market risks, liquidity risk, credit risk, operational risk, strategic risk and credibility
risk.

Market Risk:

The Bank's market risk; refers to the probability of loss may be exposed to exchange rate risk, equity
position risk, profit rate risk and commodity risk.

The Bank measures its market risks by using the standard method in accordance with the provisions of
the “Regulation on Measurement and Evaluation of Capital Adequacy of Banks”.

Whether the market risk of our Bank is in conformity with legal regulations and the determined limits
is constantly monitored. Our foreign currency risk is discussed and evaluated at every Assets/Liabilities
Committee meeting and our foreign currency strategy is based on holding this risk constant by holding
to square foreign currency position (i.e. no short or long positions are taken).

Liquidity Risk:
The Bank’s liquidity risk, consists of funding related liquidity risk and market-related liquidity risk.
The liquidity risk is the situation whereby, as a result of any imbalances in the cash flows, there is a

potential for not being able to meet the Participation Funds which have matured or other due liabilities
in a timely manner due to shortage of liquid funds.
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Information On Financial Structure And Risk Management (Continued):

VIIL

Explanations Regarding Risk Management (Continued):
Liquidity Risk (Continued):

Market liquidity risk is an expression of the likelihood of the bank’s suffering a loss because the bank is
unable to close or cover a particular position at the market price owing to insufficient market depth or to
excessive market volatility.

Liquidity risk could be caused by such factors as maturity mismatch, deterioration in the quality of assets,
unexpected funding outflows, erosion in profitability levels and economic crisis.

In order to manage liquidity risk, the Bank monitors the cash flows on a daily basis and takes preventive
and improving measures taken so that commitments are met duly in time. The Liquidity risk is also
evaluated by ALCO on a weekly basis.

The Bank applies a policy whereby liquid assets are kept in sufficient volumes and qualities in
consideration of the minimum liquidity coverage ratios determined by the related regulations and the
liquidity experiences of the past in order to meet any liquidity requirement that could arise with
unexpected volatilities in the markets

Credit Risk:

Credit risk is defined as the probability of losses to the Bank due to customers failing to partially or
completely pay their commitments to the Bank in a timely manner, in violation of the provisions of their
credit contracts. This risk also contains any losses in the market value of the customers due to any
deterioration in the financial position of the customer. The definition of credit risk is includes not just the
portfolios within the balance sheet, but also those kept off balance sheet.

The authority to approve credits belongs to the Board of Directors at our Bank. The Board of Directors
determines the policies concerning the utilization, approval, risk management of the credits and other
related management principles. It then ensures the implementation and supervision of these policies,
taking required measures when necessary. The Board of Directors has transferred some of its authority in
approving credit lines to the Credit Committee and General Management within the framework of the
procedures and principles determined by the legal provisions. The General Management uses that
authority to utilize credits by means of the credit departments and Bank branches. At our Bank, credit
allocations are realized within those limits that are determined on the basis of each debtor and group of
debtors.

It is systematically not possible for customers to exceed the predetermined and approved limit. Close
attention is paid to prevent any sector concentration that might impair the health of the credit portfolio.
Utmost care is given to the prevention of risks concentrating on a small number of customers. Credit risks
are constantly monitored and reported by the internal systems units and risk management bodies. Credit
risks are ensured to be in conformity to "Regulation on Credit Policies and Implementation Procedures".

Operational Risk:

Operational risk is a risk of loss caused by insufficient or unsuccessful internal processes, by persons and
systems or external events, wherein the legal risks and compliance risks are included while the strategic
(making wrong decisions at the wrong time) and reputational risk are excluded.

Operational risk is a type of risk present in all activities of the Bank. It could arise from errors of the staff
or the system, from such transactions as may have been made based on insufficient or incorrect legal
information or documents, due to impediments in the flow of information between the divisions in the
organizational structure of the Bank, due to uncertainties in the definition of limits of authorities or from
structural and/or operational changes, natural disasters, terror and frauds.

The Bank classifies operational risks into five groups according to their sources: staff risks, technological
risks, organizational risks, legal and compliance risks and external risks. The Bank also takes required
measures to maintain operational risks at acceptable levels.
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Information On Financial Structure And Risk Management (Continued):

VIIL

Explanations Regarding Risk Management (Continued):

Other Risks:
The other risks that the Bank could encounter include strategic and reputational risk, counterparty credit risk, country risk, and
ion risk. For the of strategic risk, the Bank keeps a close watch on the domestic and international situation,

on technological, financial, and social developments, on the legal and regulatory frameworks, and on the banking industry as a
whole in order to make rational decisions and to change them as circumstances warrant. The Bank regards reputational risk as
anything that might lead to the Bank’s suffering a loss on account of adverse developments such as a reduction in the confidence
that is had in it or any impairment in its good standing due to unfavorable opinions that existing or potential customers, shareholders,
competitors, regulatory agencies, or other outside or associated parties may have about it or due to any breach of existing laws and
regulations.For the risk of reputation to be avoided and/or controlled by the Bank’s Risk Management System, a proactive
communication mechanism that gives the customer priority is established any time a condition that could detriment the Bank’s
reputation or image is detected.In addition, the Bank's operations in accordance with the principles of participation banking are also
considered as a component of the bank's specific reputation risk management.

Counterparty credit risk is an expression of the likelihood that the counterparty in any transaction that imposes an obligation on two
parties will default on the obligation before the final payment in the transaction’s cash flow sequence. The Bank manages its
counterparty credit risk exposure as required by laws and regulations, taking best practices into consideration, and compatibly with
the volume, nature, and complexity of its operations.

Country risk is an expression of the likelihood that the bank will suffer a loss because debtors in another country fail to fulfill or
avoid fulfilling their obligations owing to uncertainties in the economic, social, and/or political conditions of that country. The Bank
enters into business relationships with foreign financial institutions and/or the agencies of foreign countries taking legal and
regulatory restrictions, market conditions, and i ion into consi ion and on the basis of feasibility studies that
take the country’s economic conditions into account.

Concentration risk is defined as the likelihood that a single risk or several risks that have some attribute in common may, if realized,

cause losses that are capable of endangering the bank itself or its ability to carry out its essential activities. Policies aimed at

managing concentration risk are formulated so as to deal with particular aspects of it such as sectoral concentration, collateral
ion, market risk ion, types of loss ion, and creditor concentration.

a.2. General Overview of Risk Weighted Amounts:

Minimum Capital

Risk weighted assets Requirements
Current Period _ Prior Period _ Current Period
1 Credit Risk (Excluding Counterparty Credit Risk) (CCR) 80.306.938 58.177.245 6.424.555
2 Of Which Standardised Approach (SA) 80.306.938 58.177.245 6.424.555
3 Of Which Internal Rating-Based (IRB) Approach R R .
4 Counterparty Credit Risk 38.575 27.689 3.086
5 Of Which Standardised Approach For Counterparty Credit Risk (SA- 3086
CCR) 38.575 27.689
6 Of Which Internal Model Method (IMM) N _ .
7 Equity Positions In Banking Book Under Market-Based Approach R R
8 Equity Investments In Funds — Look-Through Approach R _ -
9 Equity Investments In Funds — Mandate-Based Approach R R
10 Equity Investments In Funds — Fall-Back Approach (1250% Risk
Weight) - -
11 Settlement Risk _ R .
12 Securitisation Exposures In Banking Book R R .
13 Of Which IRB Ratings-Based Approach (RBA) - - -
14 Of Which IRB Supervisory Formula Approach (SFA) R R .
15 Of Which SA/Simplified Supervisory Formula Approach (SSFA) - N -
16 Market Risk 3.868.793 3.726.558 309.503
17  Of Which Standardised Approach (SA) 3.868.793 3.726.558 309.503
18  Of Which Internal Model Approaches (IMM) R R .
19  Operational Risk 13.102.671 4.708.826 1.048.214
20  Of Which Basic Indicator Approach 13.102.671 4.708.826 1.048.214
21  Of Which Standardised Approach R R R
22 Of Which Advanced Measurement Approach _ _
23 Amounts Below The Thresholds For Deduction (Subject To 250%
Risk Weight) - - -
24 Floor Adjustment - - -
25 Total (I+4+7+8+9+10+11+12+16+19+23+24) 97.316.977 66.640.318 7.785.358
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Information On Financial Structure And Risk Management (Continued):

VIIIL. Explanations Regarding Risk Management (Continued):

b. Financial statements and regulatory exposures reconciliation:

b.1. Differences and matching between accounting-related consolidation and legal consolidation:
Carrrying value Carrying values of items in accordance with Turkish A Standards (TAS)
reported in financial Not subject to
tables in accordance capital

Current Period

with Turkish

Subject to

Subject to

requirements or

Accounting Subject to counterparty Securatization market deducted from
Standards (TAS) credit risk credit risk positions risk capital
Assets
Cash and balances at central bank 53.260.709 53.260.709 - - - -
Banks 18.583.057 18.583.057 - - - -
Receivables from Money markets - - - - - -
Expected Loss Provisions (-) 44.701 - - - - 44.701
Financial assets at fair value through
profit or Loss 2.739.785 - - - 2.739.785 -
Financial assets at fair value through
other comprehensive income 13.674.064 13.674.064 - - -
Derivative financial assets 81.120 81.120 - 81.120 -
Loans 115.574.772 115.574.772 - - - 2.227
Leasing receivables 434.517 434.517 - - - -
Fmam;lal assets mausured at 15.089.119 15.089.119 ~ R R ~
amortized cost
Expected loss provisions 1.162.867 649.031 - - - 560.322
Assets‘ held for sale and disContinued 166.063 166.063 ~ R R .
operations (net)
Partnership inverstments 67.600 67.000 - - - -
Tangible fixed asset (net) 1.146.340 1.027.426 - - - 118914
Intangible asset (net) 548.057 - - - - 548.057
Investment properties (net) - - - - - -
Current tax asset - - - - - -
Deffered tax assets 4.478.879 4.478.879 - - - -
Other assets 3.105.263 3.105.263 - - -
Total Assets 227.741.777 224.812.438 81.120 - 2.820.905 1.274.221
Liabilities
Funds collected 166.656.681 - - - - -
Funds borrowed 18.149.241 - - - - -
Debt to Money markets - - - - - -
Debt securities in issue - - - - - -
Financial liabilities at fair value
through profit and loss B - - - - B
Derivative financial liabilities 30.572 - - 30.572
Liavilities from leases 739.965 - - - - -
Provisions 10.122.182 18.853 - - - -
Current tax liability 2.185.238 - - - - -
Deferred tax liability - - - - - -
Non-current assets held for sale and
disContinued operations (net) ° - : - - -
Subordinated debt 7.664.460 - - - - -
Other liabilities 4.008.576 - - - - -
Equi 18.184.862 - - - - -
Total Liabilities 227.741.777 18.853 - - 30.572 -

*) Represents the valued amounts of items subject to general market risk and specific risk according to Turkish Accounting Standards.
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Information On Financial Structure And Risk Management (Continued):

VIIL. Explanations Regarding Risk Management (Continued):
b. Financial statements and regulatory exposures reconciliation (Contined):
b.1. Differences and matching between accounting-related consolidation and legal

consolidation(Continued):

Carrrying value
reported in financial
tables in accordance

Carrying values of items in accordance with Turkish A

Standards (TAS)

Not subject to
capital

Prior Period with Turkish Subject to Subject to requirements or
Accounting Subject to counterparty Securatization market deducted from
Standards (TAS) credit risk credit risk positions risk capital
Assets
Cash and balances at central bank 70.243.836 70.243.836 - - - -
Banks 13.877.892 13.877.892 - - - -
Receivables from Money markets - - - - - -
Expected Loss Provisions (-) 76.161 - - - - 76.161
Financial assets at fair value through
profit or Loss 3.251.312 - - - 3.251.312 -
Financial assets at fair value through
other comprehensive mcome 12.126.577 12.126.577 - - -
Derivative financial assets 4.004 4.004 - 4.004 -
Loans 67.542.336 67.542.336 - - - 3.440
Leasing receivables 382.826 382.826 - - - -
Financial assets mausured at
amortized cost 16.692.053 16.692.053 - - - -
Expected loss provisions 567.120 183.087 - - - 460.868
Assets held for sale and disContinued
operations (net) 8.283 8.283 - - - -
Partnership inverstments 22.600 22.600 - - - -
Tangible fixed asset (net) 922.856 803.530 - - - 119.326
Intangible asset (net) 250.364 - - - - 250.364
Investment properties (net) - - - - - -
Current tax asset - - - - - -
Deffered tax assets 1.713.189 1.713.189 - - - -
Other assets 2.487.679 2.487.679 - - -
Total Assets 188.882.526 185.717.714 4.004 - 3.255.316 (163.899)
Liabilities
Funds collected 151.496.918 - - - - -
Funds borrowed 11.179.802 - - - - -
Debt to Money markets - - - - - -
Debt securities in issue - - - - - -
Financial liabilities at fair value
through profit and loss - - - - - -
Derivative financial liabilities 27.199 - - 27.199
Liavilities from leases 507.319 - - - - -
Provisions 3.829.617 1.175 - - - -
Current tax liability 1.336.476 - - - - -
Deferred tax liability - - - - - -
Non-current assets held for sale and
disContinued operations (net) - - - - - -
Subordinated debt 7.078.467 - - - - -
Other liabilities 3.012.947 - - - - -
_ Equity 10.413.781 - - - - -
Total Liabilities 188.882.526 1.175 - - 27.199 -
*) Represents the valued amounts of items subject to general market risk and specific risk ding to Turkish i dard:
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Information On Financial Structure And Risk Management (Continued)

VIIIL. Explanations regarding risk management (Continued):
b. Financial statements and regulatory exposures reconciliation (Continued):
b.2. Main reasons of the differences between the risk amounts and Carrying Value in accordance

with Turkish Accounting Standards (TAS):

Subject to
Subject to Securitisation counterparty Subject to
Current Period Total credit risk position credit risk market risk
1 Carrying value of assets within the scope of legal
consolidation in accordance with Turkish
Accounting Standard (as in template B1) 227.741.777 224.812.438 - 81.120 2.820.905
2 Carrying value of liabilities within the scope of
legal consolidation in accordance with Turkish
Accounting Standard (as in template B1) 18.853 18.853 - - -
3 Total net amount within the scope of legal
consolidation 227.722.924 224.793.585 - 81.120 2.820.905
4 Off balance sheet amounts 77.577.245 59.854.768 - 17.001.388
5 Repo and similar transactions (**) - - - - -
6 Differences in valuations - - - - -
7 Differences arising from different netting rules
(other than those set out in line 2) - - - - -
8 Differences arising from consideration of
provisions - - - - -
9 Differences arising from BRSA’s applications - - - - -
10 Risk amounts 305.337.875 284.686.059 - 17.082.508 2.820.905
*) Represents the valued amounts of items subject to general market risk and specific risk according to Turkish Accounting Standards.
(**)  In accordance with “Regulation on M and of Capital Adequacy of Banks”, it is counterparty credit risk amount calculated for
and similar
Subject to
Subject to Securitisation counterparty Subject to
Prior Period Total credit risk position credit risk market risk )

1 Carrying value of assets within the scope of
legal consolidation in accordance with Turkish

Accounting Standard (as in template B1) 188.882.526 185.717.714 - 4.004 3.255.316
2 Carrying value of liabilities within the scope of
legal consolidation in accordance with Turkish
Accounting Standard (as in template B1) 1.175 1.175 - - -
3 Total net amount within the scope of legal
consolidation 188.881.351 185.716.539 - 4.004 3.255.316
4 Off balance sheet amounts 49.496.885 29.329.605 - 23.685
5 Repoand similar transactions **) - - - - -
6 Differences in valuations - - - - -
7 Differences arising from different netting rules
(other than those set out in line 2) - - - - -
8 Differences arising from consideration of
provisions - - - - -
9 Differences arising from BRSA’s applications - (76.037.682) - - -
10 Risk amounts 238.380.586 139.010.812 - 27.689 3.255.316
© Represents the valued amounts of items subject to general market risk and specific risk according to Turkish Accounting Standards.
¢ In accordance with “Regulation on M and of Capital Adequacy of Banks”, it is counterparty credit risk amount calculated for
1 and similar
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Information On Financial Structure And Risk Management (Continued):

VIIIL. Explanations Regarding Risk Management (Continued):

b. Financial statements and regulatory exposures reconciliation (Continued):

b.3. Explanations on differences between carrying values in accordance with Turkish Accounting
Standards (TAS) and risk amounts:

There is no significant difference between the financial statement amounts of assets and liabilities and

the amounts included in capital adequacy calculation.

c. Credit risk:
cl. General information On Credit Risk:
c.l.1. General qualitative information on credit risk:

This information is already included in (IT). Explanations on Credit Risk and (IX.a.I) The Bank's risk

management approach.

c.1.2. Credit quality of assets:

Gross carrying value in financial statements

C ¢ Period prepared in accordance with Turkish Allowances/
urrent Ferio Accounting Standards (TAS) amortisation and
Def: N f impairments Net value
1 Loans 1.066.850 114.942.439 1.140.573 114.868.716
2 Debt securities - 31.502.968 66.995 31.435.973
3 Offebalance sheet 62.701 59.792.067 279.732 59.575.036
exposures
4 Total 1.129.551 206.237.474 1.487.300 205.879.725
Gross carrying value in financial statements
Prior Period prepared in accordance with Turkish Allowances/
A ing Standards (TAS amortisation and
Defaulted N d impairments Net value
1 Loans 242.876 67.682.288 522224 67.402.938
2 Debt securities - 32.069.942 132.392 31.937.550
3 Off-balance sheet
exposures 6.184 29.323.421 131.301 29.198.304
4 Total 249.060 129.075.651 785.917 128.538.792
c.1.3. Changes in stock of default loans and debt securities:
Current Period Prior Period
1 Defaulted loans and debt securities at end of the
previous reporting period 242.876 93.376
2 Loans and debt securities that have defaulted since the last
reporting period 1.119.943 454.068
3 Receivables back to non-defaulted status - -
4 Amounts written off - -
5 Other changes (295.969) (304.568)
6 Defaulted loans and debt securities at end of the
reporting period
(142-3-4+5) 1.066.850 242.876
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Information On Financial Structure And Risk Management (Continued):

VIIIL.
cl
c.14.

c.2.
c.2.1.

Explanations Regarding Risk Management (Continued):
Credit Risk(Continued):
Additional information on credit quality of assets:

The scope and definitions of past due receivables and the methods used by the bank to determine the
provisions are mentioned in the Explanations on Credit risk.The Bank may restructure not only non-
performing credits but also the first and the second stage credits. Restructuring for the first and the
second stage credits are made to improve the customer’s ability to repay the credit or for changes in
contractual terms upon the customer request regardless of the customer’s credit risk.

Restructuring for non-performing credits are made for providing collection possibility by establishing
a new payment plan. Breakdowns for receivables in terms of sectors are mentioned in the footnote
numbered II (Explanations on Credit Risk). Breakdowns according to the remaining maturity for past
due receivables and in terms of geographic locations receivables that specific provisions are set are
represented below.

There are no financial assets that are overdue but not impaired by class of financia instruments.
(December 31 2023: None).

Receivables that provisions are set in terms of geographical region:

Current Period Non-performing Loans® Specific Provision”
Domestic 1.066.850 649.031
Off-shore Banking Countries - -
Other Countries - -
Grand Total 1.066.850 649.031

(*)  Represents amounts for cash loans.

Prior Period Non-performing Loans®” Specific Provision

Domestic 242.876 183.087
Off-shore Banking Countries - -
Other Countries -

Grand Total 242.876 183.087

(*)  Represents amounts for cash loans.
Credit Risk Mitigation:
Qualitative disclosure on credit risk mitigation techniques:

On and off balance sheet offsetting agreements are not utilized.

The risk mitigators that are used in credit process in compliance with Communiqué “The Risk
Mitigation Techniques” which is published at September 6, 2014 are stated below:
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Information On Financial Structure And Risk Management (Continued):
VIIIL. Explanations Regarding Risk Management (Continued):

c.2. Credit Risk (Contiuned):

c.2.1 Credit Risk Mitigation:

a)  Financial Collaterals (Treasury Bills, Government Bonds, Cash, Deposit or Participation Fund
Pledge, Gold, Stock Pledge)

b) Guarantees
The credibility of guarantors is monitored and evaluated within the framework of credit revision periods.

Collaterals obtained by the Bank are reviewed and appraised in accordance with related legislation as
long as the credit relationship is outstanding.

If there are indicators on significant decreases of real estate’s value in comparison to general market
prices, the real estate’s valuation is performed by the authorised valuation corporations authorised by

Banking Regulation and Supervision Agency or Capital Markets Board of Tiirkiye.

The Bank monitors other banks’ guarantees that are evaluated as risk mitigators within the framework
of BRSA regulations on a regular basis and reviews the credibility of banks periodically.

The volatility in real estate market is monitored closely by the Bank and the market fluctuations are
considered in credit activities

c.2.2. Qualitative Disclosure On Credit Risk Mitigation Techniques:

Collateralize Collateralize
Exposures Collateralize d amount of d amount of
unsecured: d amount of Exposures exposures Exposures exposures
carrying Exposures exposures secured by secured by secured by secured by
Current amount as secured by secured by financial financial credit credit
Period per TAS collateral collatera guarantees guarantees derivatives derivatives
1 Loans 104.922.279 11.087.010 2.779.214 979.358 972.205
2 Debt
securities 31.502.968 - - - - - -
3 Total 136.425.247 11.087.010 2.779.214 979.358 972.205 - -
4 Ofwhich
d Ited 1.066.850 - - - - -
Collateralize Collateralize
Exposures Collateralize d amount of d amount of
unsecured: d amount of Exposures exposures Exposures exposures
carrying Exposures exposures secured by secured by secured by secured by
amount as secured by secured by financial financial credit credit
Prior Period per TAS collateral collatera guarantees guarantees derivatives derivatives
1 Loans 59.674.449 7.728.489 2.731.872 683.695 674.345 - -
2 Debt
securities 31.937.550 - - - - - -
3 Total 91.611.999 7.728.489 2.731.872 683.695 674.345 - -
4 Of which
defaulted 242.876 - - -
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Information On Financial Structure And Risk Management (Continued): Information On Financial Structure And Risk Management (Continued):

VIIL Explanations Regarding Risk Management (Continued): VIIL Explanations Regarding Risk Management (Continued):
c. Credit Risk (Continued): [ Credit Risk (Continued):
c.3. Credit Risk Under Standardised Approach: c3. Credit Risk Under Standardised Approach (Continued):
c3.1. Qualitative disclosures on banks’ use of external credit ratings under the standardised approach for credit risk: c.3.3. Exposures by asset classes and risk weights
Explanations on rating grades that the banks use for calculation of credit risk by the standardised approach are 35% Total risk
mentioned in the footnote numbered (II) for Explanations on Credit Risk. Risk Classes/Risk Weighted secured by amount
Property (post-CCF
Current Period 0% _10% 20% _ mortgage 50% 75% 100% _ 150% _ 200% _Others _and CRM)
c3.2. Credit risk exposure and credit risk mitigation techniques: T Reccivables from central
governments or central banks 72.263.287 - - - - - - - - - 72263287

2 Receivables from regional or local

governments 2.538 - - - - - 99.758 - - - 102.296
3 Receivables from administrative

units and non-commercial

Risk Weighted

Exposures before Credit Credit Risk Mitigation and Average and Risk

Conversion Rate and Credit Exposures post-Credit Weighted Average enterprises - - - - - - 6245 - - - 6.245
Current Period Risk Mitigation Conversion Rate Density 4 Receivables from mulilateral deve
On-balance  Off-balance banks T - - - - - - . - -
On-balance  Off-balance sheet sheet RWA 5 Receivables from international org - - - - - - - - - - -
Risk classes sheet amount  sheet amount amount amount RWA  density 6 b“fgﬂxgx u":?:j banks and R . 16.598.830 1148344 R 64.741 R B -~ 17811915
Receivables from central governments or central banks 72.245.081 - 72263287 - - - 7 Receivables from corporates 521375 - 830759 - 2156800 - 50.192.127 - - - 53701061
Receivables from regional or local governments 114.131 3.501 100.545 1.751 99.757  97.52% 8 Retail receivables wss - 04437 . 7237.578 - . - o 7479050
s from units and 9 Receivables secured by mortgages
enterprises 3114 6.529 3114 3.131 6245 100,00% on property - - - 127384 - - - - - 1273854
i from multilatera banks N - N N _ N 10 Receivables secured by mortgages
from i N " on commercial property - - - - 1727.648 - 1348830 - - - 3076478
. N - N - N o N 11 Past due receivables - - - - 105.242 - 57.699 - - - 162.941
Receivables from banks and brokerage houses 17.323.427 - 17.721.661 90254  3.958.679  22,22% 12 Receivables defined in high risk
Receivables from corporates 35.465.128 50.347.053  35.065.563  18.635.500  51.436.681  95,78% category by BRSA - - - - - - 6.530.149 - 426457 6956.606
Retail receivables 4.498.791 5.890.501 4.495.502 2983.647  5.447.070  72.83% 13 Securities collateralized by
Receivables secured by mortgages on property 1.207.972 136.671 1.207.972 65.882 445.849  35,00% mortgages - - N - - - - - - - -
o 14 Short-term receivables from
secured by on property 2492231 1.123.697 2.492.231 584246 2212653 71,92% banks, brokerage houses and
Past due receivables 162.941 - 162.941 - 110320 67.71% corporates . - - - - - . . . .
Receivables defined in high risk category by BRSA 6.956.606 - 6.956.606 - 11927.508  171,46% 15 Investments similar to collective S . . R . . R R R -
Securities collateralized by mortgages - - - - - - investment funds
Short-term receivables from banks, brokerage houses and 16 Other receivables oo ; ' N ; i N N N Y
0f anks, ag 17__Equity share investments 2.200.076 - 1594757 - - 21 4342924 - - - 8137778
corporates o . - - . - . - 18 Total 75.134.411 - 19.118.783 1.273.854  5.138.034  7.237.599 56.112.324  6.530.149 - 426.457 170.971.611
Investments similar to collective investment funds - - - - - -
Other receivables 8.137.778 - 8.137.778 - 4661891 57,29%
Equity share investments - - - - - - Risk Classes/Risk Weighted :’5;/" Total "S|:
isk Classes/Risk Weightes secured by amount
Total 148.607.200  57.507.952  148.607.200  22.364.411 _ 80.306.653  46.97% Property (Post-CCF
Prior Period 0% 10% 20% _ mortgage 50% 5% 100% 150% 200% __ Others and CRM)
Exposures before Credit  Credit Risk Mitigation and _Risk Weighted Average 1 Receivables from cental governments . . . . . . . 6303208
Conversion Rate and Credit Exposures post-Credit and Risk Weighted 2 Reccivables from regional or local
Prior Period Risk Mitigation Conversion Rate Average Density governments 26 - - - - - - - - - 266
Off-bal On-bal Off-bal 3 Receivables from administrative units
On-balance sheet sheet Sheet RWA and non-commercial enterpriscs 8.668 - - - - - 433999 - - - 442,667
Risk classes sheet amount amount amount  amount RWA density 4 {::5:;;;‘:::":::k's’“"“'“‘“”‘ o . . . . . . . . .
Receivables from central governments or central banks 76.371.917 - 76.392.704 590 - - 5 Receivables from international
Receivables from regional or local governments 94.283 532 - 266 - 0,00% organizations . - - - - - - - - -
from inis units and 6 Receivables from banks and brokerage
enterprises 440321 4.880 440321 2346 433.999 98,04% houses S - 5369047 - 739331 - 546952 - - < 6655330
: from multi banks _ R N N ~ N 7 Receivables from corporates 972.740 - 290.880 - 1543976 - 26301031 - - - 29.108.627
. o 8 Retail receivables 226511 - 97.007 - - 8.639.549 - - - - 8.963.067
from - - - - - 9 Receivables secured by mortgages on
Receivables from banks and brokerage houses 6.411.940 - 6.655.330 - 1.990.427 2991% - - 78535 2123 - - - - 787.479
Receivables from corporates 20169210 18.958.926 20.003.308  9.105.319 27.131.195 93.21% 10 les secured by mortgages on )
Retail receivables 5726788  7.722.348 5722796 3240271  6.499.063 72.51% o Sommer m\ property - - - |?g §§§‘ - 5??32 - - - 7;3 361
; st due reccivable: - - - . - . - - - :
Receivables secured by mortgages on property 722.796 126.095 722.796 64.683 275936 35,04% 12 Receivables defined in high risk
i secured by on property 1.272.753 839.679 1.272.753 464.608  1.164.048 67,00% category by BRSA - - - - - - 3.308.878 5.820.551 87.686 9.199.949
Past due receivables 30.284 - 30.284 21.007 69.37% 13 Securities collateralized by morigages - - - - - - - - - - -
Receivables defined in high risk category by BRSA 9.199.949 - 9.199.949 - 16.974.184 184,32% 14 Short-term receivables from banks,
Securiti lateralized by mortgages i ) i X ’ brokerage houses and corporates - - - - - - - - - - -
ceurities collateralized by mortgag 15 Investments similar to collective
Short-term receivables from banks, brokerage houses and investment funds - . . . . . . . .
corporates - - - - - 16  Other receivables - - - - - - - - - - -
Investments similar to collective investment funds - - - - - 17__Equity share investments 496.703 - 1.883.731 - - 5.663 3.306.391 - - - 5.692.488
Other receivables 5.692.488 R 5.692.488 _ 3.687.386 64,78% 18 Total 78.098.182 - 7.640.665 __ 785.356__3.450.609 8.645.212_ 31.190.839 3.308.878 5.820.551 _87.686__ 139.010.812
Equity share investments - - - - - -
Total 126132729 27.652.460 _ 126.132.729 12.878.083 58.177.245 41,84%
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Information On Financial Structure And Risk Management (Continued):

VIIL.

d.

d.1.

d.2.

Explanations Regarding Risk Management (Continued):

Counterparty Credit Ri

Qualitative disclosure on counterparty credit risk:

Derivatives and repurchase transactions in the calculation of counterparty credit risk are calculated
according to the fair value in accordance with “Appendix-2 of Regulation on Measurement and
Assessment of Capital Adequacy of Banks™ published in the Official Gazette dated October 23, 2015
and numbered 29511. The sum of potential future exposures and positive replacement costs is taken in
the calculation of the risk amount related to derivative transactions.

The Bank prepared “Charter on the Counterparty Credit Risk Management Policy and Implementation
Procedures” in order to determine the basic principles that manage the counterparty credit risk and this
regulation was approved by the Board of Directors. The Board of Directors periodically reviews and
assesses the related policy.

Counterparty credit risk (CCR) approach analysis:

Alpha used for

Potential computing EAD
Replacemen Future regulatory post-
Current Period t cost exposure EEPE") _exposure at default CRM RWA
1 Standardised Approach -
CCR (for derivatives) 59.008 1.4 196.185  38.575

Internal Model Method (for
repo transactions, securities
or commodity lending or
borrowing transactions,
long settlement
transactions and securities
financing transactions)
Simple Approach for credit
risk mitigation (for repo
transactions, securities or
commodity lending or
borrowing transactions,
long settlement
transactions and securities
financing transactions)
Comprehensive Approach
for credit risk mitigation
(for repo transactions,
securities or commodity
lending or borrowing
transactions, long
settlement transactions and
securities financing
transactions)

Value-at-Risk (VaR) for
repo transactions, securities
or commodity lending or
borrowing transactions,
long settlement
transactions and securities
financing transactions

*)

Effective Expected Positive Exposure
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Information On Financial Structure And Risk Management (Continued):

VIIL
d.
d.2.

Explanations Regarding Risk Management (Continued):
Counterparty Credit Risk:

Counterparty credit risk (CCR) approach analysis(Continued):

Alpha used for

Prior Period Potential

Replacement Future

exposure at

EAD
post-
CRM

cost exposure
1 Standardised Approach -
CCR (for derivatives) 4.004 23.685
2 Internal Model Method (for

Tepo transactions, securities
or commodity lending or
borrowing transactions,
long settlement transactions
and securities financing
transactions)

3 Simple Approach for credit
risk mitigation (for repo
transactions, securities or
commodity lending or
borrowing transactions,
long settlement transactions
and securities financing
transactions)

4 Comprehensive Approach
for credit risk mitigation
(for repo transactions,
securities or commodity
lending or borrowing
transactions, long
settlement transactions and
securities financing
transactions)

5 Value-at-Risk (VaR) for
repo transactions, securities
or commodity lending or
borrowing transactions,
long settlement transactions
and securities financing
transactions

6 Total

Effective Expected Positive Exposure
d.3. Capital requirement for credit valuation adjustment (CVA):

Current Period

27.689

Prior Period

EAD post-CRM RWA

EAD post-CRM __ RWA

Total portfolios subject to the A

dvanced CVA capital obligation - -
1 (i) VaR component (including t

he 3xmultiplier) -
2 (ii) Stressed VaR component

(including the 3xmultiplier) -
3 All portfolios subject to the

Standardised CVA capital obligation 196.185 284 27.689  27.689
4 Total subject to the CVA
capital obligation 196.185 284 27.689  27.689
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Information On Financial Structure And Risk Management (Continued)

VIIL Explanations Regarding Risk Management (Continued)

d4. CCR exposures by risk class and risk weights:

Current Period

Risk Weighted
Risk Classes 0%

10%

20%

50%  75% 100%

150%

Other _Total credit exposure(*)

Receivables from central governments or central
banks 12.500
Receivables from regional or local governments -
Receivables from administrative units and non-
commercial enterprises -
from i
banks -
Recei from i i i -
Receivables from banks and brokerage houses -
Receivables from corporates -
Retail receivables -
Receivables secured by mortgages on property -
Past due receivables -
Receivables defined in high risk category by
BRSA -
Securities collateralized by mortgages -
Securitisation positions -
Short-term receivables from banks, brokerage
houses and corporates -
Investments similar to collective investment
funds -
Equity share investments -
Other receivables -
Other assets

- 177.936

12.500

183.458
227

Total 12.500

- 177.936

5.522 - 227

© Total credit risk respresents the amount relating to CAR calculation after application of counterparty risk measurement techniques.

196.185

Prior Period

Risk Weighted
Risk Classes 0%

10%

20%

50%  75% 100%

150%

Other _Total credit exposure(*)

Receivables from central governments or central

banks -

Receivables from regional or local governments -

Receivables from administrative units and non-

commercial enterprises
from

banks

from i i
Receivables from banks and brokerage houses
Receivables from corporates
Retail receivables
Receivables secured by mortgages on property
Past due receivables
Receivables defined in high risk category by
BRSA -
Securities collateralized by mortgages -
Securitisation positions -
Short-term receivables from banks, brokerage
houses and corporates -
Investments similar to collective investment
funds
Equity share investments
Other receivables
Other assets

27.689

Total

(*) Total credit risk respresents the amount relating to CAR

Emlak Katiim Annual Report 2024
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27.689

d. Counterparty Credit Risk (Continued):
d.5. Used collaterals for counterparty credit risk:
None (December 31, 2023:None).
d.6. Information on the risks of the Bank arising from purchased or sold credit derivatives:
None (December 31, 2023:None).
d.7. Information on risks of the Bank arising from central counterparty:
None (December 31, 2023:None).
e. Information To Be Announced To Public On Securitization:
. None (December 31, 2023:None).
f. Market Risk:
f.1. Qualitative disclosure on market risk:
The Bank measures market risk by using the standard method in accordance with “Regulation on the
Measurement and Assessment of the Capital Adequacy of Banks” dated October 23, 2015 and numbered
29511 and allocates legal capital on this basis. On the other hand, the market risk is also calculated by
using the internal model for testing (Value at Risk) and the results found are supported by considering
backtesting results. The market risk value (Value at Risk) calculated by using the internal model is
calculated on a daily basis by using Variance-Covariance, EWMA, Monte Carlo and Historical
Simulation methods and is reported to the top management.
The Board of Directors sets limits for these risks by considering the main risks and revises these limits
periodically in line with market conditions and Bank’s strategies. In addition, the Board of Directors
ensures that the risk management unit and senior management take all necessary measures to identify,
measure, prioritize, and reduce at an acceptable level and to manage the various risks that the Bank is
exposed to.
Risks that positions held by the Bank under on-balance sheet and off-balance sheet accounts may occur
due to fluctuations in financial markets are measured. Information about the market risk considered in
the calculation of legal capital as follows.
f.2. Market risk under standardised approach:
Current Period Prior Period
RWA RWA
Outright products
1 Profit rate risk (general and specific) 1.683.387 1.120.447
2 Equity share (general and specific) - -
3 Foreign exchange risk 1.554.425 2.199.503
4 Commodity risk 630.981 406.608
Options
5 Simplified approach - -
6 Delta-plus method - -
7 Scenario approach - -
8 Securitisation - -
9 Total 3.868.793 3.726.558
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Information On Financial Structure And Risk Management (Continued):

VIIL.

g.

h.2.

Explanations Regarding Risk Management (Continued):
Operational risk

Capital requirement for operational risk is calculated annually by using the Basic Indicator Method in
accordance with Article 24 of the Regulation on the Measurement and Assessment of Capital Adequacy
of Banks.

Total number of years for
which gross income is
Current Period 2 PP Value 1 PP Tutar CP Value positive Rate (%) Total

Gross Income 6232412 13.930.529  25.266.833 15.143.263 15 2.271.489
Amount subject to

Operational Risk

(Total*12.5)

Total number of years for
which gross income is
Current Period 2 PP Value 1 PP Tutar CP Value positive Rate (%) Total

Gross Income 801.333 6232412 13.930.529 6.988.091 15 1.048.214
Amount subject to

Operational Risk

(Total*12,5)

Qualitative Disclosure On Profit Rate Risk Arising From Banking Books:

Important assumptions including the nature of profit rate risk arising from banking books and
the early repayment of loans and movements in deposits other than time deposits with
measurement frequency of the profit rate risk:

Profit rate risk arising from banking books measures profit rate risk arising from on-balance sheet and
offbalance sheet positions in the Bank's banking books by standard shock method.

The Bank calculates and measures legal ratio for profit rate risk arising from banking books on a
monthly basis in accordance with “Regulation on Measurement and Assessment of Interest Rate Risk
arising from Banking Books by Standard Shock Method” that have been published in Official Gazette
numbered 28034 and dated August 23, 2011.

Economic value differences arising from profit rate fluctuations in accordance with Regulation
on Measurement and Assessment of Profit Rate Risk arising from Banking Books by Standard
Shock Method:

Current Period

Applied Shock (+/-x basis Gains/Equity (Losses/Equity)
i %

Currency point) Gains/ (Losses
TRY () 500bp (447.722) 197
TRY (-) 400bp 409392 180
USD Dolar (+) 200bp 74.288 033
USD Dolar (-) 200bp (73.930) 033
EUR (+) 200bp 132.066 058
EUR (-) 200bp (135.410) 0,60
Total (For Negative Shocks) - 200.052 0,88
Total (For Positive Shocks) - (241.368) (1,06)

Prior Period

Applied Shock (+/-x basis

Gains/Equity (Losses/Equity)
(%)

Currency point) Gains/ (Losses)

TRY ) 500bp (376.964) 238
TRY (-) 400bp 342,087 2,16
'USD Dolar (+) 200bp (63.222) -0,40
USD Dolar (-) 200bp 72.869 0,46
EUR (+) 200bp 60.526 038
EUR (-) 200bp (66.314) 20,42
Total (For Negative Shocks) - 348.642 2,20
Total (For Positive Shocks) - (379.660) (2,40)
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Information On Financial Structure And Risk Management (Continued):

IX.

Explanations On Business Segments:

The Bank has operations in retail banking, corporate and entrepreneurial banking, specialized banking,
investment banking and international banking areas.

Commercial
Current Period Retail _and Corporate Treasury Undistributed Total
Total Assets 3.724.777 93.309.899 122.003.834 8.703.267 227.741.777
Total Liabilities 46.332.352 156.726.275 16.479.340 8.203.810 227.741.777
Net profit share income/(expense) (*) 2.147.137 11.221.487 (4.670.446) 202.630 8.900.808
Net fees and commissions income/(expense) 577.743 2.781.093 (892.087) 4.790 2.471.539
Other operating income/(expense) 2.343.809 6.827.704 (2.439.633) (4.970.846) 1.761.034
Provision expenses (126.652) (877.217) (14.674) (13.217) (1.031.760)
Profit/(loss) before tax 4.942.037 19.953.067 (8.016.840) (4.776.643) 12.101.621
Provision for tax - - - (3.400.890) (3.400.890)
Net profit / (loss) for the period 4.942.037 19.953.067 (8.016.840) (8.177.533) 8.700.731

*) The distribution difference in the retail, commercial and corporate segments stems from fund allocation and fund collection methods of the

Bank.
Commercial
Prior Period Retail _and Corporate Treasury Undistributed Total
Total Assets 4.205.570 62.693.608  117.928.970 4.054.378  188.882.526
Total Liabilities 65.817.628  113.821.225 7.190.680 2.052.993 188.882.526
Net profit share income/(expense) (*) 824.232 4.688.338 982.696 (208.700) 6.286.566
Net fees and commissions income/(expense) 519.594 1.796.913 (23.463) (11.884) 2.281.160
Other operating income/(expense) 1.947.858 2.008.531 (2.941) (4.509.777) (556.329)
Provision expenses (74.335) (267.470) (87.957) (64) (429.826)
Profit/(loss) before tax 3.217.349 8.226.312 868.335 (4.730.425) 7.581.571
Provision for tax - - - (2.452.037)  (2.452.037)
Net profit / (loss) for the period 3.217.349 8.226.312 868.335 (7.182.462) 5.129.534
*) The distribution difference in the retail, ial and stems from fund allocation and fund collection methods of the

Bank.
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SECTION FIVE
Explanations And Notes On The U lidated Fi ial Stat t
I Explanations And Notes Related To Assets Accounts Of The Balance Sheet:
1. a) Cash and balances with the Central Bank of Republic of Tiirkiye (CBRT):
Current Period Prior Period
TL FC TL FC
Cash / Foreign Currency 132.420 774.423 77.430 319.727
CBRT 12.667.593 34.769.819 17.215.441 49.495.840
Other (*) 106.536  4.809.918 108.898  3.026.500
Total 12.906.549  40.354.160 17.401.769  52.842.067

(*)  As of December 31, 2024 it includes precious metal deposit account amounting to TL 2.827.751 (December
31, 2023: TL 186.469) and money in transit account amounting to TL 2.088.704 (December 31, 2023: TL

2.948.929)
b) Information related to CBRT:

Current Period

Prior Period

Other Matters

Independent Audit Report

TURKIYE EMLAK KATILIM BANKASI A.S.
NOTES RELATED TO UNCONSOLIDATED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

lidated Financial Sta

Explanations And Notes On The U

ts (Continued):

I. Explanations And Notes Related To Assets Accounts Of The Balance Sheet (Continued):

b. Information on foreign bank accounts:

Current Period

Prior Period

Uncrestricted Restricted Uncrestricted Restricted

Period Period Period Period

European Union Countries 3.898.173 - 2.840.346 -
USA, Canada 314.376 - 633.078 -
OECD Countries " 380 - 4.831 -
Off-shore Banking Regions 0 - - -
Other 14.011.188 - 9.913.734 -
Total 18.224.117 - 13.391.989 -

(*)  OECD countries except EU countries, USA and Canada.

3. a.
agreements and given as collateral/blocked:

Explanation financial assets at fair value through profit/loss subject to repurchase

As of December 31, 2024, there is no amount subject to sales with repurchase agreements among the
financial assets whose fair value difference is reflected in profit or loss (December 31, 2023: None).

TL FC TL FC
Unrestricted demand deposit 8.077.543  6.853.708 13.772.897 22.032.535
Unrestricted time deposit - - - -
Restricted time deposit - - - -
Reserve requirements 4.590.050 27.916.111 3.442.544 27.463.305
Total 12.667.593  34.769.819 17.215.441 49.495.840

b.1) Explanations regarding the reserve requirement application:

The Bank establishes required reserves at the CBRT for Turkish currency and foreign currency
liabilities in accordance with the CBRT's Communiqué No. 2005/1 on Reserve Requirements. Required
reserves can be kept in Turkish Lira, US Dollar and/or Euro and standard gold according to the
"Communiqué on Required Reserves" at the CBRT.

As of December 31, 2024, the Bank's applicable rates for Turkish lira required reserves are between 3%
and 33%, depending on the maturity structure for participation funds and other liabilities and the
applicable rates for FX required reserves are between 5% and 30% and the required reserves for precious
metal deposit accounts are 22% and 26% depending on the maturity structure. The reserve requirement
ratio for participation funds in FX (excluding participation funds of banks abroad and precious metal
deposit accounts) is 4%.

a. Information on banks:

Current Period Prior Period

TL FC TL FC

Banks
Domestic 33.684 325.256 42.328 443.525
Foreign - 18.224.117 50 13.391.989

Foreign Centres and Branches - - - -

Total 33.684 18.549.373 42.378 13.835.514

Emlak Katiim Annual Report 2024

The amount of blocked items given as collateral is TL 575.648 (December 31, 2023: TL 887.467).

b. Explanation financial assets at fair value through profit/loss:

Current Period

Prior Period

Debt securities 2.744.131 3.255.346
Quoted on a stock exchange 1.051.001 1.699.889
Unquoted on a stock exchange (*) 1.693.130 1.555.457
Share certificates - -
Quoted on a stock exchange - -
Unquoted on a stock exchange - -
Impairment provision (-) 4.346 4.034

Total 2.739.785 3.251.312

(*) Includes debt securities that are listed on the stock exchange but are not traded at the end of the relevant

period.

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)
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Explanations And Notes On The Unconsolidated Financial Statements (Continued):
L Explanations And Notes Related To Assets Accounts Of The Balance Sheet (Continued):

4. Explanation Financial Assets At Fair Value Through Other Comprehensive Income:

a.  Explantion financial assets valued at fair value through other comprehensive income subject

to repurchase transactions, given as a guarantee or blocked:

As of 31 December 2024, there is no amount subject to sale transactions with promises of repurchase
in assets reflected in other comprehensive income financial statements. (December 31, 2023: None).
The amount of those blocked given as collateral is TL 2.862.451 (December 31, 2023: TL 3.274.518).

b. Financial assets valued at fair value through other comprehensive income:

Current Period

Prior Period

Debt securities 13.676.046 12.145.754
Quoted on a stock exchange (*) 8.627.852 8.080.774
Unquoted on a stock exchange 5.048.194 4.064.980
Share certificates 7.659 7.659
Quoted on a stock exchange (*) - -
Unquoted on a stock exchange(**) 7.659 7.659
Impairment provision (-) 9.641 26.836

Total 13.674.064 12.126.577

(*) Includes debt securities that are listed on the stock exchange but are not traded at the end of the relevant

period.

(**) The securities amounting to TL 7.659 under financial assets measured at fair value through other
comprehensive income have been recorded in the financial statements at acquisition cost, as they are not

traded in an active market.
5. Information On Derivative Financial Assets:
a. Positive differences related to the derivative financial assets:

Current Period

Prior Period

TL FC TL FC
Swap Transactions - 9.228 84 -
Forward Transactions 1.192 70.700 2.854 1.066
Futures Transactions - - - -
Options - - - -
Other - - - -
Total 1.192 79.928 2.938 1.066

Emlak Katiim Annual Report 2024
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Explanations And Notes On The Unconsolidated Financial Statements (Continued):

L Explanations And Notes Related To Assets Accounts Of The Balance Sheet (Continued):

6. Information On Loans:

a. Information on all types of loans and advances given to shareholders and employees of the

Bank:

Prior Period
Cash Non-Cash

Current Period
Cash _Non-Cash

Direct Loans to Bank Partners 304.831 - 1.201.000 -
Loans to Legal Person Partners 304.831 - 1.201.000 -
Loans to Real Person Partners - - - -

Indirect Loans to Bank Partners 3.885 - 3.637 -
Loans to Bank Members 3.885 - 3.637 -

Total 308.716 - 1.204.637 -

b. Information on standard loans and loans under close monitoring including restructured or

rescheduled loans:

bl. Detailed table for standard loans and loans under close monitoring including restructured

or rescheduled loans:

Loans Under Close Monitoring

Restructured Loans

Cash Loans Standard Loans Not subject to Loans with Revised

Current Period Loans restructured loans Contract Terms Refi

Loans 113.534.200 596.089 377.633 -
Export Loans - - - -
Import Loans 8.114.028 17.943 - -
Business Loans 66.567.599 422.379 377.633 -
Consumer Loans 2.511.474 4319 - -
Credit Cards 7.950 1.050 - -
Loans Given To Financial
Sector 24.059.897 - - -
Other (*) 12.273.252 150.398 - -

Other Receivables - - - -

Total 113.534.200 596.089 377.633 -

(*)  The details of other loans are as follows:

Installment Commercial Loans 10.049.638
Loans Extended Abroad 2.307.906
Other Investment Loans 17.315
Other(*) 48.791
Total 12.423.650

*It consist of compensated non-cash loan amounts.
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ial S ts (Continued):

Of The Balance Sheet (Continued):

Explanations And Notes On The U lidated Fi
L Explanations And Notes Related To Assets A
6. Information On Loans (Continued):

bl. Detailed table for standard loans and loans under close monitoring including restructured

or rescheduled loans:

Loans Under Close Monitoring

Restructured Loans

Loans Not subject

Cash Loans Standard to restructured Loans with Revised
Prior Period Loans loans Contract Terms
Loans 66.772.054 345.887 181.519 -
Export Loans - - - -
Import Loans 4.744.240 7.575 - -
Business Loans 45.508.742 164.942 181.519 -
Consumer Loans 2.769.781 1.699 - -
Credit Cards - - - -
Loans Given To Financial
Sector 6.345.775 - - -
Other (*) 7.403.516 171.671 - -
Other Receivables - - - -
Total 66.772.054 345.887 181.519 -
*) The details of other loans are as follows:
Installment Commercial Loans 5.808.797
Loans Extended Abroad 127.382
Other Investment Loans 1.606.919
Other(*) 32.089
Total 7.575.187

b2. Explanations on expected loss provisions for standard and closely monitored loans:

Current Period

Loans Under
Standard Loans _Close Monitoring

Financial Information and Risk
Management Practices

Other Matters

Independent Audit Report

Expected loss of provision for 12 Months 490.436 -
Substantial increase in credit risk - 23.400
Loans Under
Prior Period Standard Loans _ Close Monitoring
Expected loss of provision for 12 Months 354.090 -
Substantial increase in credit risk - 29.943
¢.  Maturity analysis of cash loans:
Restructured
Cash Loans Standard Qualified Those Not Included in the
Current period Loans Scope of Restructuring Restructured
Short Term Loans 73.864.199 458.107 327.068
Medium and Long Term Loans 39.670.001 137.982 50.565
Total 113.534.200 596.089 377.633

Emlak Katiim Annual Report 2024

TURKIYE EMLAK KATILIM BANKASI A.S.
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Explanations And Notes On The U lidated Fi N ts (Continued):
L Explanations And Notes Related To Assets Accounts Of The Balance Sheet (Continued):
6. Information On Loans (Continued):

d. Information on consumer loans, retail credit cards, loans given to personnel and personnel

credit cards:

Current Period

Consumer loans-TL
Housing loans
Vehicle loans
Consumer loans
Other

Consumer loans-FC Indexed
Housing loans
Vehicle loans
Consumer loans
Other

Consumer loans-FC
Housing loans
Vehicle loans
Consumer loans
Other

Retail credit cards-TL
With installment
Without installment

Retail credit cards-FC
With installment
Without installment

Personnel loans-TL
Housing loans
Vehicle loans
Consumer loans
Other

Personnel loans-FC indexed
Housing loans
Vehicle loans
Consumer loans
Other

Personnel loans-FC
Housing loans
Vehicle loans
Consumer loans
Other

Personnel credit cards-TL
With installment
Without installment

Personnel credit cards-FC
With installment
Without-installment

Overdraft account-TL(Real Person)

Overdraft account-FC(Real Person)

750
160
553

37

2.511.
2.457.
42.
11.

Short-term Medium and long-term Total

864 2.512.614
721 2.457.881
820 43.373
323 11.360

Total

10.014

2.741.

568 2.771.480

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)
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Explanations And Notes On The U lidated Fi ial St: ts (Continued):
L. Explanations And Notes Related To Assets Accounts Of The Balance Sheet (Continued):
6. Information On Loans (Continued):

d. Information on commercial loans with installments and corporate credit cards:

Prior Period Short-term _Medium and long-term Total
Consumer loans-TL 29.773 2.738.070 2.767.843
Housing loans 11.877 2.596.282 2.608.159
Vehicle loans 5.470 120.900 126.370
Consumer loans 12.426 20.888 33.314
Other - - -

Consumer loans-FC indexed - -
Housing loans - -
Vehicle loans - -
Consumer loans - -
Other - -

Consumer loans-FC - -
Housing loans - -
Vehicle loans - -
Consumer loans - -
Other - -

Retail credit cards-TL - -
With installment - -
Without installment - -

Retail credit cards-FC - -
With installment - -
Without installment - -

Personnel loans-TL 139 3.498
Housing loans - 2.061
Vehicle loans 139 1.273
Consumer loans - 164
Other - -

Personnel loans-FC indexed - -
Housing loans - -
Vehicle loans - -
Consumer loans - -
Other - -

Personnel loans-FC - -
Housing loans - -
Vehicle loans - -
Consumer loans - -
Other - -

Personnel credit cards-TL - -
With installment - -
Without installment - -

Personnel credit cards-FC - -
With installment - -
Without-installment - -

Overdraft account-TL(Real Person) - -

Overdraft account-FC(Real Person) - -

Total 29.912 2.741.568

2.771.480

Emlak Katiim Annual Report 2024
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Explanations And Notes On The Unconsolidated Financial Statements (Continued):

6.

Explanations And Notes Related To Assets Accounts Of The Balance Sheet (Continued):
Information On Loans (Continued):

e. Explanation commercial loans with installments and corporate credit cards:

Current Period Short-term _ Medium and long-term Total
Commercial installment loans-TL 2.408.376 2.661.620 5.069.996
Business loans 36.983 93.069 130.052
Vehicle loans 1.562.217 1.283.272 2.845.489
Consumer loans 809.176 1.285.279 2.094.455
Other - - -
Commercial installment loans-FC indexed - - -
Business loans - - -
Vehicle loans - - -
Consumer loans - - -
Other - - -
Commercial installment Loans-FC 53.758 385.768 439.526
Business loans - 15.445 15.445
Vehicle loans 46.020 275599 321.619
Consumer loans 7.738 94.724 102.462
Other - - -
Corporate credit cards-TL - - -
With installment - - -
Without installment - - -
Corporate credit cards-FC - - -
With installment - - -
Without installment - - -
Overdraft account-TL (Legal Entity) 869.000 - 869.000
Overdraft account-FC(Legal Entity) 3.671.116 - 3.671.116
Total 7.002.250 3.047.388 10.049.638
Prior Period Short-term __Medium and long-term Total
Commercial installment loans-TL 2.069.630 3.501.720 5.571.350
Business loans 155.018 166.685 321.703
Vehicle loans 1.624.565 2.058.795 3.683.360
Consumer loans 290.047 1.276.240 1.566.287
Other - - -
‘Commercial installment loans-FC indexed - - -
Business loans - - -
Vehicle loans - - -
Consumer loans - - -
Other - - -
Commercial installment Loans-FC 20.841 197.230 218.071
Business loans - 23.065 23.065
Vehicle loans 18.409 112.867 131.276
Consumer loans 2432 61.298 63.730
Other - - -
Corporate credit cards-TL - - -
With installment - - -
‘Without installment - - -
Corporate credit cards-FC - - -
‘With installment - - -
‘Without installment - - -
Overdraft account-TL (Legal Entity) 17.488 - 17.488
Overdraft account-FC(Legal Entity) 1.888 - 1.888
Total 2.109.847 3.698.950 5.808.797
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lidated Financial S

Explanations And Notes On The U

L

6.

ts (Continued):

Explanations And Notes Related To Assets Accounts Of The Balance Sheet (Continued):

Information On Loans (Continued):

f)  Allocation of loans by customers:

Current Period

Prior Period

Public 3.290.413 5.232.563
Private 111.217.906 62.066.897
Total 114.507.922 67.299.460

g) Breakdown Of Domestic And Foreign Loans:

The distribution of loans excluding non-performing loans is as follows:

Current Period

Prior Period

AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Explanations And Notes On The U lidated Fi

Domestic Loans 112.200.016 65.692.541
Foreign Loans 2.307.906 1.606.919
Total 114.507.922 67.299.460

bsidi es:

h) Loans granted to ies and

Loans given to subsidiaries and affiliates are as follows:

Current Period

Prior Period

TL FC TL FC
Direct loans to subsidiaries and affiliates 304.831 - 1.201.000 -
Indirect loans given to subsidiaries and affiliates - - - -
Toplam 304.831 - 1.201.000 -

1)  Default Provisions For Loans (Third Stage) Provisions:

Current Period

Prior Period

Loans and Receivables with Limited Collectability 132.456 20.019
Doubtful Loans and Other Receivables 265.244 23.905
Uncollectible Loans and Receivables 251.331 139.163
Total 649.031 183.087

h) Information On Non-Performing Loans And Receivables (Net):

h.1) Non-performing loans and receivables which are restructured or rescheduled:

None (December 31, 2023: None).

Emlak Katiim Annual Report 2024

L

6.

(Continued):

Explanations And Notes Related To Assets Accounts Of The Balance Sheet (Continued):

Information On Loans (Continued):

h.2) Movements of non-performing loans:

Current Period

111 Group

1V. Group

V. Group

Loans And Receivables With
Limited Collectibility

Loans And Receivables With
Doubtful Collectibility

Uncollectible Loans And

Balance Of Prior Period 42.980 39.959 159.937
ions In The Current Period (+) 983.342 107.323 29.278
Transfers From Other Categories Of Non-
Performing Loans (+) 578.091 178.456
Transfers To Other Categories Of Non-
Performing Loans (-) 578.091 178.456 -
Collections In The Current Period (-) 164.538 66.069 65.362
Write Offs (-) - - -
Sale ()
Corporate And Commercial Loans
Retail Loans
Credit Cards
Other - - -
Closing Balance Of The Current Period 283.693 480.848 302.309
Provision (-) 132.456 265.244 251.331
Net balance at the balance sheet 151.237 215.604 50.978
111. Group 1V. Group V. Group
Loans An eivable: ith Loans And Receivabl Vith Uncollectible Loans And
Prior Period ited Collectibility Doubtful Collectibility i
Closing Balance Of Prior Period 35.852 27.204 30.320
Additions In The Current Period (+) 205.681 125.511 122.876
Transfers From Other Categories Of Non-
Performing Loans (+) 76.412 61.424
Transfers To Other Categories Of Non-
Performing Loans (-) 76.412 61.424 -
Collections In The Current Period (-) 122.141 127.744 54.683
Write Offs (-) - - -
Sale (-)
Corporate And Commercial Loans
Retail Loans
Credit Cards
Other - - -
Closing Balance Of The Current Period 42.980 39.959 159.937
Provision (-) 20.019 23.905 139.163
Net balance at the balance sheet 22.961 16.054 20.774
h.3) Non-performing loans and other receivables in foreign currencies:
1I1. Group IV. Group V. Group
Loans with Limited
Collectability Doubtful Loans Loss Loans
Current Period
End Of Period Balance 5310 3.509 16.948
Provision Amount (-) 2.503 2.074 15.850
Total 2.807 1.435 1.098
II1. Group IV. Group V. Group
Loans with Limited
Collectability Doubtful Loans Loss Loans
Prior Period
End Of Period Balance - 11.228 16.121
Provision Amount (-) - 6.917 11.926
Total - 4.311 4.195

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)
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Explanations And Notes On The Ul lidated Fi ial Stat ts (Continued):

L
6.

Explanations And Notes Related To Assets Accounts Of The Balance Sheet (Continued):
Information On Loans (Continued):

h.4) Gross and net non-performing loans and other receivables per customer categories:

I11. Group 1V. Group V. Group
Loans With
Loans With Limited Doubtful

Collectability Collectability  Uncollectible Loans

Current Period (Net) 151.237 215.604 50.978
Loans To Individuals And Corporates (Gross) 283.693 480.848 302.309
Provision (-) 132.456 265.244 251.331
Loans To Individuals And Corporates (Net) 151.237 215.604 50.978
Banks (Gross) - - -
Provision (-) - - -
Banks (Net) - - -
Other Loans (Gross) - - -
Provision (-) - - -
Other Loans (Net) - - -
Prior Period (Net) 22.961 16.054 20.774
Loans To Real Persons And Legal Entities (Gross) 42.980 39.959 159.937
Specific Provision (-) 20.019 23.905 139.163
Loans To Real Persons And Legal Entities (Net) 22.961 16.054 20.774
Banks (Gross) - - -
Provision (-) - - -

Banks (Net) - - -
Other Loans And Receivables (Gross) - - -

Provision (-) - R R
Other Loans And Receivables (Net) - - -

h.5) Information on profit share accrual accruals and valuation differences calculated for non-
performing loans by banks allocating expected credit losses according to TFRS 9 and their

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Explanations And Notes On The U lidated Fi ial Stat ts (Continued):

L

6.

Explanations And Notes Related To Assets Accounts Of The Balance Sheet (Continued):
Information On Loans (Continued):
j)  Information on ‘“Write-off” policies (contiuned):

It is an accounting practice to deduct loans that do not have the possibility to collect from the records
within the scope of the above provision, does not mean that result in giving up the right to receivable.

The general policy of the Bank is to write-off the receivables which are deemed to be impossible to
collect during the legal follow-up process from the assets in accordance with the decision taken by the
top management of the bank. There is no cancellation of the loans brought because it is believed that it
will not be possible to collect it in 2024. (December 31, 2023: None).

Information on Financial Assets Measured at Amortized Cost:

a) Information on government debt securities measured at amortized cost:

Current Period Prior Period
Government Bonds - -
Treasury Bills - -
Other Government Securities 15.089.119 16.692.053
Total 15.089.119 16.692.053

b) Information on investment securities measured at amortized cost:

Current Period Prior Period

Debt Securities 15.089.119 16.692.053
Quoted on a stock Exchange 10.403.523 9.592.906
Unquoted 4.685.596 7.099.147

Share certificates - -
Quoted on a stock exchange - -

equivalents:
IIL. Group IV. Group V. Group
Limited Collection

Loans Doubtful Loans Loss Loans

Current Period (Net) 17.328 35.698 2.589
Profit Share Accruals And Valuation Differences 32.504 79.615 15.355
Provisions (-) 15.176 43.917 12.766
Prior Period (Net) 1.469 1.049 1.488
Profit Share Accruals And Valuation Differences 2.416 2.637 8.124
Provisions (-) 947 1.588 6.636

Unquoted
Impairment Provision (-)

Total

15.089.119 16.692.053

i)  Liquidation Policy For Uncollectible Loans And Other Receivables:

The Bank initiates a legal process for the collection of receivables arising from credit transactions. The debtor’s
and debtor related’s assets’ together with process of cash conversion of the collaterals which constitute of the Bank
receivables will be processed by the Bank and in addition to this process the Bank will try to collect and liquidate
its receivables through administrative ways.

j)  Information On ‘‘Write-Off> Policies:.

In accordance with Article 8 of the "Regulation on the Procedures and Principles Regarding the Classification of
Loans and Provisions to be Reserved for them", loans classified under “Fifth Group Loans of Loss™ and which
does not have reasonable expectations regarding the recovery of loans with a lifetime expected due to the default
of the debtor or the provision of special provisions can be deducted from the records within the scope of TFRS 9
as of the first reporting period following their classification in this group. Deducting loans from records is an
accounting practice that has no effect on withdrawal.

Emlak Katiim Annual Report 2024

(1t also includes debt securities that are listed on the stock exchange but are not traded on the stock
exchange at the end of the relevant period.

¢) Information on the movements of financial assets valued at amortized cost during the year:

Current Period Prior Period
Balance at beginning of period 16.692.053 10.440.441
Foreign currency differences on monetary assets (*) 875.820 3.751.612
Purchases during period 4.759.960 2.500.000
Disposals through sales and redemptions (7.238.714) -
Impairment provision (-) - -
Closing Bal 15.089.119 16.692.053
*) This amount includes TL 159.293 income accrual. ( December 31, 2023: TL 1.490.267)
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Explanations And Notes On The U lidated Fi ial St s (Continued):
1. Explanations And Notes Related To Assets A s Of The Bal Sheet (Continued):
8. Information Lease Receivables (Net):

9.

a. Presentation of remaining maturities of funds lent under finance lease method:

Current Period Prior Period
Gross Net Gross Net
Less than a year 68.216 65.599 131.241 118.085
1 to 4 years 391.109 368.918 298.224 255.068
More than 4 years - - 11.400 9.673
Total 459.325 434.517 440.865 382.826

b. Information on net investments through finance lease:

Current Period Prior Period
Finance Lease Receivables (Gross) 459.325 440.865
Unearned Finance Lease Receivable (-) 24.808 58.039
Receivable from finance leases (net) 434.517 382.826

c¢.  General explanation on finance lease contracts:

Finance lease contracts are realized in accordance with the related articles of Finance Lease, Factoring
and Financing Companies Act numbered 6361. There are no restrictions due to finance lease contracts,
no renewals or contingent rent payments that materially affect the financial statements.

Information on leasing receivables:

Leasing Receivables Under Close Monitoring
Restructured or rescheduled

Leasing recei not Leasing

subject to restructured with Revised
Financial Leasing Standard Loans loans Contract Terms Refinance
Current Period
Finance lease receivables (Net) 424.659 - 9.858 -

Prior Period
Finance lease receivables (Net) 382.826 - - -

Information on assets held for sale and assets of discontinued operations:

Financial assets held for sale consist of tangible assets acquired due to receivables.

Current Period Prior Period
Opening balance 8.283 5.242
Additions 176.062 4.164
Disposals 18.282 1.123
Transfers N i
Impairment (-) - -
Closing balance(*) 166.063 8.283

* The Bank’s assets held for sale amounting to TL 141.950 are subject to a right of repurchase (December 31, 2023: None). The
Bank’s assets held for sale are not subject to a right of preemption (December 31, 2023: None).
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Explanations And Notes On The U lidated Fi ial Stat ts (Continued):
I Explanations And Notes Related To Assets A Of The Bal. Sheet (Conti d):
10. Information On Associates:

a.  Associates (Net):
a.l Information on unconsolidated associates:

The Bank became a shareholder of Katilim Finans Kefalet A.S., which was established with the aim of creating a
guarantee system in accordance with the principles and principles of Participation Banking, with a participation fee
of TL 67.500 on April 30, 2023. (December 31, 2023: 22.500) The total capital of the company is TL 600.000 and
the Bank's total participation amount is TL 90.000, which corresponds to 15%. The remaining TL will 22.500 be
paid within 1 years. There is a member of the board of directors in the company to represent the Bank's shares.

If the Parent Bank's Share

Address Ratio is Different Share Ratio of Other

Title (City/Country) Voting Rate (%) Partners (%)

Katilim Finans Kefalet A.S. istanbul/Tiirkiye 15% 85%
Current

Period Prior Period

Balance at the beginning of the year 22.500 -
Movements during the year - -
Capital Increment 45.000 22.500
Purchasing / New Company Establishment - -
Bonus Shares Received - -
Dividends from current year income - -

Sales - -
Reveluation increase - -
Impairment provision (-) - -
Balance at the end of the year 67.500 22.500

Capital commitments 22.500 67.500
Share percentage at the end of the year (%) 15 15

a.2 Information on consolidated associates:
None (December 31, 2023: None).
b. Information on subsidiaries (Net):

b.1 Information on ies:

Emlak Menkul Degerler A.S., which is owned by the Bank by 50%, has been reported to be bankrupt in the Audit
Report prepared by Court of Account dated October 31, 2018. Emlak Menkul Degerler A.S. has not been
consolidated as of December 31, 2024 and December 31, 2023.

b.2 Information on consolidated subsidiaries:

Emlak Varlik Kiralama A.$, which is a 100% subsidiaries of the Bank, was established and registered to the trade
registry in August, 5 2019 with the permission taken from “Banking Regulation and Supervision Agency” and
“Capital Markets Board of Tiirkiye”. Emlak Varlik Kiralama A.$ has been founded to operate lease certificate
according to rulings of Capital Markets Board of Tiirkiye which was dated June 7, 2013 and numbered 28760
serial: 3 no: 61.1 published in Official Gazette. Emlak Varlik Kiralama A.S. was established and began to operate
on August 5, 2019 with TL 50 capital amount paid by the Main Shareholder Bank.
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Explanations And Notes On The U lidated Fi ial Sta ts (Continued):

11

Explanations And Notes Related To Assets Accounts Of The Balance Sheet (Continued):
b.Information on subsidiaries (Net) (Continued):
b.2 Information on consolidated subsidiaries (Continued):

Emlak Katilim Varlik Kiralama A.$, 100% subsidiaries of the Bank was established and registered to
the trade registry in January 20, 2020 with the permission taken from “Banking Regulation and
Supervision Agency” and “Capital Markets Board of Tiirkiye”. Within the framework of the CMB's
Communiqué on Lease Certificates (II[-61.1) published in the Official Gazette dated June 7, 2013 and
numbered 28760, Emlak Katilim Varlik Kiralama A.S. was established on December 16, 2019, with a
capital of TL 50 and started its activity.

IAddress Bank’s share [Direct and Indirect Share
ame City/Country) Operating Subject percantege (%) Percanteges (%
Emlak Varlik
iralama A.S. listanbul/ Tiirkiye Kira Sertifikasi fhract 100 100
mlak Katilim Varlik
iralama A.S bul/Tiirkiye Kira Sertifikasi fhraci 100 100

The values stated in the table below are taken from the audited financial statements of Emlak Varlik
Kiralama A.S. and Emlak Katilim Varlik Kiralama A.S.'s dated December 31, 2024, which have not
been subjected to inflation accounting.

Dividend or| _Income from Current
Shareholder’s Total fixed |  profitshare|  marketable period|  Prior period
Total Assets equity assets income securities | i i Fair Value
1 | 8.001.667 45.264 - 2.863.505 - 26.750 18.454 -
2 | 15.737.928 122 - 5.277.741 - 72 - -
b.2.1 Movement information on subsidiaries:
Current Period Prior Period
Amount at the beginning of the period 100 100
Movements inside the term - -
Purchases / new incorporations / capital - -
increases
Bonus shares - -
Profit received from current year share - -
Sales - -
Revaluation increases - -
Impairments - -
Amount at the end of the period 100 100
Capital cc i - -
Share Of The Capital At The End Of The
Period (%) 100 100

b.2.2 Information on investments in joint-ventures:

None (December 31, 2023: None).
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Explanations And Notes On The U lidated Fi ial Sta ts (Continued):

L

11.

Explanations And Notes Related To Assets Accounts Of The Balance Sheet (Continued):

Information on tangible assets:

Leased
tangible
Current Period Immovables(*) assets Vehicles Other TA Total
Cost
Opening Balance: January 1, 2023 737.636 - 181.399 346.931 1.265.966
Additions 328.490 - 11171 78.893 418.554
Revaluation differences - - - - -
Disposals - - - (755) (755)
Impairment losses(-)/
Reversal of impairment - - - - -
Transfers (99.721) - (13.385) 113.106 -
Ending Balance: December 31, 2023 966.405 - 179.185 538.175 1.683.765
Accumulated depreciation (-)
Opening balance: January 1, 2023 130.239 - 39.673 173.198 343.110
Depreciation expense 71.217 - 32.246 84.240 193.703
Reversal of depreciation of the disposed assets - - 612 612
Transfers - - - - -
Ending balance: December 31, 2023 207.456 - 71.919 258.050 537.425
Total cost at the end of the year 966.405 - 179.185 538.175 1.683.765
Total accumulated depreciation at the end
of the year (207.456) - (71.919) (258.050) (537.425)
Cloasing ne book values 758.949 - 107.266 280.125 1.146.340
() As of December 31,2024, historical value of movables and real estates that are accounted for as a right of use is amounting to TL 966.405

(December 31, 2023: TL 737.636), in accordance with the “TFRS 16 Leases™ standard, and the depreciation amount is TL 207.456.

(December 31, 2023: TL 130.239)

Leased
tangible
Prior Period Immovables(*) assets Vehicles Other TA Total
Cost
Opening Balance: January 1, 2023 274.238 - 76.793 277.823 628.854
Additions 464.198 - 105.625 69.108 638.931
Revaluation differences - - - - -
Disposals (800) - (1.019) - (1.819)
Impairment losses(-)/
Reversal of impairment - - - - -
Transfers - - - - -
Ending Balance: December 31, 2023 737.636 - 181.399 346.931 1.265.966
Accumulated depreciation (-)
Opening balance: January 1, 2023 67.955 - 20.089 108.522 196.566
Depreciation expense 62.284 - 19.451 64.584 146.319
Reversal of depreciation of the disposed assets - - 133 92 225
Transfers - - - - -
Ending balance: December 31, 2023 130.239 - 39.673 173.198 343.110
Total cost at the end of the year 737.636 - 181.399 346.931 1.265.966
Total accumulated depreciation at the end
of the year (130.239) - (39.673) (173.198)  (343.110)
Cloasing net book values 607.397 - 141.726 173.733 922.856
® As of December 31,2023, historical value of movables and real estates that are accounted for as a right of use is amounting to TL 737.636

(December 31, 2022: TL 274.238), in accordance with the “TFRS 16 Leases” standard, and the depreciation amount is TL 130.239.

(December 31, 2022: TL 67.995)
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TURKIYE EMLAK KATILIM BANKASI A.S.
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Explanations And Notes On The Unconsolidated Financial Statements (Continued): Explanations And Notes On The Unconsolidated Financial Statements (Continued):

L Explanations And Notes Related To Assets Accounts Of The Balance Sheet (Continued): L Explanations And Notes Related To Assets Accounts Of The Balance Sheet (Continued):
12. Information On Intangible Assets: 13. Information Related To Deferred Tax Asset:

Current Period Intangable Assets Current Period Prior Period
Cost
Opening balance: January 1, 2024 314.431 Lease certificates rediscount income 2.606.403 1.060.819
Additions 347.426 Free provisions allocated for possible losses 2.250.000 855.130
Disposals - Expected Loss Provisions 239.329 187.412
Ending balance: December 31, 2024 661.857 Provisions for retirement premium and vacation pay

liabilities 351.444 96.952
Accumulated depreciation(-) Prepaid wages and commissions and unearned income 108.001 110.388
Opening balance: January 1, 2024 (64.067) Securities valuation differences 153.623 72.000
Depreciation expense (49.733) TFRS 16 allowance 19.656 19.999
Reversal of depreciation of the disposed assets - Derivative financial instruments 13.986 8.160
Ending balance: December 31, 2024 (113.800) Other debt and expense provisions 723.303 433.780
Total cost at the end of the year 661.857 Deferred Tax Asset 6.465.745 2.844.640
Total accumulated depreciation at the end of the year (113.800)

Securities valuation differences - 307.628
Closing Net Book Value 548.057 Derivative instruments 28.815 769

Profit share rediscount 1.875.146 796.854
Prior Period Intangable Assets Difference between book value and tax value of tangible 82.905 26.200
Cost fixed assets
Opening balance: January 1, 2023 151.026 Other - -
Additions 163.405
Disposals - Deferred Tax Liability 1.986.866 1.131.451
Ending balance: December 31, 2023 314.431

Deferred Tax Asset (Net) 4.478.879 1.713.189
Accumulated depreciation(-)
Opening balance: January 1, 2023 (50.613) 14. Breakdown Of Items In Other Assets Except Commitments Presented In Off-Balance Sheet,
Depreciation expense (13.454) Which Exceed 10% Of The Balance Sheet Total And Breakdown Of Items Which Constitute At
Reversal of depreciation of the disposed assets - Least 20% Of Grand Total:
Ending balance: December 31, 2023 (64.067)

As of the balance sheet date, the Bank's total other assets are TL 3.105.263 (December 31, 2023: TL
Total cost at the end of the year 314.431 2.487.679) and do not exceed 10% of the total assets.
Total accumulated depreciation at the end of the year (64.067)
Closing Net Book Value 250.364
12. Information On Investment Property:

None (December 31, 2023: None).
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Explanations And Notes On The U lidated Fi ial S ts (Continued): Explanations And Notes On The Unconsolidated Financial Statements (Continued):
1L Explanations And Notes Related To Liabilities: II.  Explanations And Notes Related To Liabilities (Continued):
1. Information On Funds Collected: 1. Information On Funds Collected (Continued):
a. Information on maturity structure of funds collected: . " .
y a. Information on maturity structure of funds collected (Continued):
Accumulated
Upto Upto Upto Uptoe  Uptol Over  participation Accumulated
Current Period Demand 1 month 3 months 6 months 9 months vear 1 year accounts Total Upto Upto Upto Up to Uptol participation
Prior Period Demand 1 month 3 months 6 months 9 months vear Over 1year _accounts Total

I. Real Persons Current

Accounts Non-Trade Tl 951.719 - - - - - - - 951719 1. Real Persons Current Accounts

Ii. Real Persons Participation Non-Trade TL 781.376 - - - - - - - 781376

Accounts Non-Trade TI(*) - 2929355 1002487 386374  163.446  188.545  107.816 - 4778.023 IL. Real Persons Participation

Tii. Current Account Other-TI 6.065.058 - - - - - - - 6.065.058 Accounts Non-Trade TL(*) - 9436238 3.687.463 883373  190.795  713.409  227.127 - 15138405
Public Sector 418.333 - - - - - - - 418333 I Current Account other-TL 6319.101 - - - - - - - 6319.101
Commercial Institutions 5.330.026 - - - - - - - 5.330.026 Public Sector 95.068 - - - - - - - 95.068
Other Institutions 27 - - - - - - - 27 Commercial Institutions 3.824.771 - - - - - - - 3824771
Commercial And Other Other Institutions 1 - - - - - - 1
Institutions 107.652 - - - - - - - 107652 Commercial and Other
Banks And Participation Institutions 36755 - - - - - - 36.755
Banks 209.020 - - - - - - - 209.020 Banks and Participation Banks ~ 2.362.506 - - - - - - - 2.362.506

Central Bank Of Tiirkiye - - - - - - - - - Central Bank of Tiirkiye - . , . - . . -
Domestic Banks - - - - - - - - - Domestic Banks - - - - - - - - -
Foreign Banks 209.020 - - - - - - - 209020 Foreign Banks 2.362.506 - - - - - - 2362.506
:’Ja{uc-pauon Banks - - - - - - - - - Participation Banks - - - - - - - - -

ther - - - - - - - - - Other - - - - - - - - -

Tv. l’ﬂrﬁt;ilvﬂtsi"" Accounts-TI - T‘;gé’h;“g lﬁ"g?gg ?ggggzg 273‘292 2%621 - 2‘2125313 1V. Participation Accounts-TL - 21335831 10.912.720 509.179 19.617  2.040.700 - 34.818.047
Public Sector - 13361213 6.721. E 70.258  1.205.427 - - 226595 Public Sector - 5.997.846 1334736 244220 - 6.063 - - 7.582.865
Commercial Institutions - IL86STR2 321L772 1142403 303.632 6.105 - - 16.529.694 Commercial Institutions C 12512878 5327649 139.351 14952 1591.822 . - 19.586.652
Other Institutions - 2213350 3.239.027 - - 1015079 - - 6.467.456 Other Institutions _ 1699819 37316 . , , , o 173135

fomlﬂérc'al And Other 199521 439408 1238929 Commercial and Other Institutions - 1022832 2.803.886  125.608 4665  442.815 - 4.399.806

nstitutions - - 39. - - - - 1238 Banks and Participation Banks - 102456 1.409.133 - - - - - 1.511.589

Banks And Participation Banks - 1586279 2.070.553  100.649 - - - - 3757481 V. Real Pervons Curvent Accounts

V. Real Persons Current Non- Trade FC 26.522.486 - - - - - - - 26.522.486

Accounts Non- Trade Fe 15.708.669 - - - - - - - 15.708.669 VI Real Persons Participation

V1. Real Persons Participation Accounts Non-Trade FC - 3493552 248923 42297 61.886 33.363 10344 - 3.890.365

Accounts Non-Trade Fe - 5721741 10.014.021 40.648 30.395 10.781 - - 15.817.586 VIL Other Current Accounts FC  55.255.620 _ ; R N . 3 - 55.255.620

Vii. Other Current Accounts Fe  45.494.664 - - - - - 45.494.664 Residents in Tirkiye-

Residents In Tarkiye- Corporate 17.684.685 - - - - - - 17.684.685

E::r;:::: AbroadCorporate ;2 2‘;3'232 - - - - - - - :3‘233‘23: Residents Abroad-Corporate 36.804.911 - - - - - - - 36804911

- 089 - - - - - - - 22.689. Banks and Participation Bank: 766.024 - - - - - - 766.024

Banks And Participation Banks 2305.974 - - - - - - - 2305974 S el Cl;‘;:lﬁ:‘ﬁ;‘:kfye M ) _ _ i _ _ ) N
Central Bank Of Tiirkiye 141.412 - - - - - - - 141412

Domestic Banks - - - - - - - -

E:;csl:‘ggrsks ‘Z;;gf} - . - - - . : ';;ng: Foreign Banks 766.024 - - - - - - - 766.024

l’amcgipa[ion Banks S . . . 7 7 . ) o Participation Banks - - - - - - - - -

Other - - - - - - - -

v Parti‘;‘:"::i““ Accounts - - - - - - - - - VIIL Participation Accounts other-

Other-Fe - 16560.953 3.468.445  369.121 115981 - - - 20514.500 Fe ' B 3'“"6‘:' §70.150 55690 135 858 ) B “:“3 !
Public Sector - 445478 226592 - - - - - 672070 E“l’"c 5°°‘°l’. - T, g”bg 07954 90 35 855 - T, ;*83'926
Commercial Institutions S 11243396 2770363 369021 115981 - - - 14498861 e putions TR Ve e 133 53 - Rt
Other Institutions - 675541 3.169 - - - - - 678710 crmstations . - : B B B B B '

Commercial and Other Institutions - 680549 60.233 - - - - - 740782

Commercial And Other Banks and Participation Banks - - - - - - - - -

Dsguutions Participation Banks -4 lzg'gg d08.321 . . i . : “23‘32? IX. Precious Metals Deposits 2034626 1.089.434  389.630 22634 1.508 2,953 . - 3540785
S i : N ' X. Participation Accounts Special

;‘A ?Ziﬁ'"'ﬁ.ﬁ?:’hgffl.’f;" 2842175 2.264.043  667.257 66.226 1.568 5472 145 5.846.886 Fund Poole 1L L ae00ss 254212 L aas 14508 ) C emam

Special Fand Pools T1 _ 38625 461816 6013 : R o a5 ges?gsnls .;\.bTun;‘ye - 269058 254212 - 404.524 14.508 - - 942302
Residents In Tirkiye - 358625 461816 6.013 - - - 826454 esidents Abroa ) : . - ) - : :
Residonts Abroad _ > ? ? ) . ) ) iy XI._Participation Accounts

Xi. Participation Accounts Special _'f‘““d_"“"“_‘ FC - - - - - - - - -

Special Fund Pools - Fe - - - - , , B B B Residents in Tirkiye - - - - - - . . .

Residents In Tiirkiye - - - - - - - - - Residents Abroad - - - - - - - -
Residents Abroad - - - - - - - - -
Total (I+1I X+X+XT) 90.913.209 39.285.714 16.063.098  1.513.173  678.465  2.805.788  237.471 - 151.496.918

Total (I+IT+....+IX+X+XI) 71.062.285 57.260.862 31.696.612 _ 3.112.272  985.280  2.431.409  107.961 - 166.656.681

Participation account balance, TL 3.393.717 “Exchange Rate Protected Turkish Lira Time Deposit™ opened within the scope of the
The Participation account balance includes TL 892.480 opened under the “Foreign Exchange-Protected announcement of the Ministry of Treasury and Finance of the Republic of Tiirkiye dated December 24, 2021, the product “Foreign Currency
Turkish Lira Time Deposit” scheme, published by the CBRT in the Official Gazette No.31696 on Conversion™ published by the CBRT in the Official Gazette No. 31696 dated December 21, 2021. It also includes the balances of TL 5.629.942

opened within the scope of "Exchange-Protected Turkish Lira Time Deposit" and TL 7.524.046 opened within the scope of the product "Yuvam

« » - .
December 21, 2021, and TL 1.696.124 opened under the “Yuvam Accounts” scheme, published in the Accounts” published in the Official Gazette dated February 1, 2022 and numbered 31737.

Official Gazette No.31737 on February 1, 2022.
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TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO UNCONSOLIDATED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Explanations And Notes On The U lidated Fi ial St s (Continued):
1L Explanations And Notes Related To Liabilities (Continued):
1. Information On Funds Collected (Continued):

b) Saving deposits and other deposits accounts insured by Saving Deposit Insurance Fund:

b.1) Exceeding the limit of Insurance Fund:

Information on real persons’ current and participation accounts not subject to trading transactions under

the guarantee of insurance and exceeding the limit of Insurance Fund:

Under The Quarantee Of Insurance  E

The Quarantee Of Insurance

Current Period Prior Period Current Period Prior Period

Real persons’ current and participation
accounts not subject to trading transactions 5.310.927 3.892.726 37.415.268 46.003.044
Turkish Lira accounts 2.150.599 1.722.154 4.394.603 15.134.112
Foreign currency accounts 3.160.328 2.170.572 33.020.665 30.868.932

Foreign branches’ deposits subject to

foreign authorities insurance - -
Off-shore deposits under foreign

authorities' insurance - -

Information on legal persons’ current and participation accounts under the guarantee of insurance and

exceeding the limit of Insurance Fund:

Under The Quarantee Of Insurance E

The Quarantee Of Insurance

Current Period Prior Period Current Period Prior Period

Legal persons” current and participation 3.708.942 2342310 90.131.749 86.433.036
accounts T o T T

Turkish Lira accounts 1.598.473 1.122.028 28.034.415 28.429.929

Foreign currency accounts 2.110.469 1.220.282 62.097.334 58.003.107

Foreign branches’ deposits subject to

foreign authorities insurance - -
Off-shore deposits under foreign

authorities' insurance - -

Funds collected by Participation Banks (except foreign branches) from current and participation
accounts denominated in Turkish Lira or foreign currency up to a limit of maximum TL 650 (including
both capital and profit shares) for each real person is under the guarantee of Saving Deposit Insurance

Fund in accordance with the Banking Law numbered 5411.

b.2) Funds collected which are not under the guarantee of insurance fund:

Funds collected of real persons which are not under the guarantee of insurance fund:

Foreign Branches’ Profit Sharing Accounts and Other Accounts

Profit Sharing Accounts and Other Accounts of Controlling Shareholders and
Profit Sharing Accounts and Other Accounts of Their Mother, Father, Spouse,
and Children in Care

Profit Sharing Accounts and Other Accounts of Chairman and Members of
Board Of Directors or Managers, General Manager and Assistant General
Managers and Profit Sharing Accounts and Other Accounts of Their Mother,
Father, Spouse, and Children in Care

Profit Sharing Accounts and Other Accounts in Scope of the Property Holdings
Derived from Crime Defined in article 282 of Turkish Criminal Law no:5237
dated 26.09.2004

Profit Sharing Accounts in Participation Banks Established in Tiirkiye in order
to engage solely in Off-Shore Banking Activities

Current Period

11.421

Prior Period

2.263
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TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO UNCONSOLIDATED FINANCIAL STATEMENTS
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(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Explanations And Notes On The U

11.
1.

b.2)

lidated Fi

ial Sta

ts (Continued):

Explanations And Notes Related To Liabilities (Continued):

Information On Funds Collected (Continued):

Funds collected which are not under the guarantee of insurance fund (Continued):

Funds collected of legal persons which are not under the guarantee of insurance fund:

Foreign Branches’ Profit Sharing Accounts and Other Accounts

Current Period

Profit Sharing Accounts and Other Accounts of Controlling Shareholders
and Profit Sharing Accounts and Other Accounts of Their Mother, Father,

Spouse, and Children in Care

Profit Sharing Accounts and Other Accounts of Chairman and Members of
Board Of Directors or Managers, General Manager and Assistant General
Managers and Profit Sharing Accounts and Other Accounts of Their

Mother, Father, Spouse, and Children in Care

37.732

Profit Sharing Accounts and Other Accounts in Scope of the Property
Holdings Derived from Crime Defined in article 282 of Turkish Criminal

Law no:5237 dated 26.09.2004

Profit Sharing Accounts in Participation Banks Established in Tiirkiye in
order to engage solely in Off-Shore Banking Activities

Prior Period

17.944

Information On Loans:

a.l Information on the type of loan received:

Current Period

Prior Period

TL FC TL FC
Syndication loans - - - -
Wakale loans 188.750 812.046 242.905 1.004.966
Loans obtained from Issued Lease
certificates (Sukuk) 15.737.411 0 9.931.931 -
Other 0 1.411.034 - -
Total 15.926.161 2.223.080 10.174.836 1.004.966

a.2 Information on banks and other financial institutions:
Current Period Prior Period

TL FC TL FC
Loans from CBRT - - - -
Loans from domestic banks and
institutions 15.785.161 463.290 10.174.836 472.290
Loans from foreign banks, institutions and
funds 141.000 1.759.790 - 532.676
Total 15.926.161 2.223.080 10.174.836 1.004.966
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Explanations And Notes On The U lidated Fi ial S ts (Continued):
1I. Explanations And Notes Related To Liabilities (Continued):
2. Information On Received Loans (Continued):
a.3  Maturity analysis of funds borrowed:
Current Period Prior Period
TL FC TL FC
Short-Term 7.296.646 469.511 5.952.220 547.638
Medium and Long-Term 8.629.515 1.753.569 4.222.616 457.328
Total 15.926.161 2.223.080  10.174.836 1.004.966
a.4 Additional disclosures on concentration areas of Bank’s liabilities:
The Bank does not have concentration on customer or sector group providing funds (December 31,
2023: None).
3. Information On Derivative Financial Liabilities Held For Trading:
Current Period Prior Period
TL FC TL FC
Forward Transactions 1.090 17.487 2.612 -
Swap Transactions 11.995 - 24.587 -
Futures Transactions - - - -
Options - - - -
Other - - - -
Total 13.085 17.487 27.199 -
4. Lease Payables:
Current Period Prior Period
TL FC TL FC
Less than 1 year 129.855 - 83.294 -
Between 1-5 years 524.888 - 330.463 -
Over 5 years 85.222 - 93.562 -
Total 739.965 - 507.319 -
5. Information On Hedging Derivative Financial Liabilities:

None (December 31, 2023:None).
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NOTES RELATED TO UNCONSOLIDATED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Explanations And Notes On The U lidated Fi ial St (Conti d):

1.

6.

Explanations And Notes Related To Liabilities (Continued):
Information On Provisions:
a) Information on provisions for employee rights:

As of the balance sheet date, the Bank's employment termination benefits provision amounting to TL 60.565
(December 31, 2023: TL 32.146), vacation pay provision amounting to TL 55.435 (December 31, 2023: 25.761
TL), performance premium provision of TL 1.300.00 (December 31, 2023: TL 501.000). There is a total provision
for employee rights of TL 1.416.000 (December 31, 2023: 558.907 TL).

The Bank reflected the employee termination benefits provision in the financial statements using the actuarial
valuation method specified in TAS 19. In this context. the following actuarial assumptions were used in calculating
total liabilities.

Current Period Prior Period

Discount Rate (%) 26,67 24,60
Estimated Increase Rate Of Salary Ceiling (%) 23,49 21,56
Reel discount rate 2,25 2,50

Movement of the provision for employment termination benefits in the balance sheet:

Current Period Prior Period

Prior period ending balance 32.146 38.248
Change in the period 14.366 25.471
Actuarial (gain) / loss 14.053 (31.573)
Balance at the end of the period 60.565 32.146

b) Retirement benefits :

According to the technical balance sheet reports prepared using the technical interest rate of 9,80% specified in
Law No. 5754, published in the Official Gazette No. 26870 on May 8, 2008, no technical deficit was reported for
the Fund as of December 31, 2024, and December 31, 2023.

As of the balance sheet date, the Bank's liability related to benefits to be transferred to the Social Security Institution
(SGK) corresponds to the estimated payment amount required at the time of transfer. The actuarial parameters and
results used in measuring this amount reflect the provisions of Law No. 5754, published in the Official Gazette No.
26870 on May 8, 2008, regarding retirement and healthcare benefits to be transferred to SGK (such as a 9,80% real
discount rate).

The liability amount for transfer-related benefits is calculated based on largely fixed and predetermined
assumptions under the new law. However, the final amount of the Bank's liability at the time of transfer may vary
depending on factors such as the discount rate, inflation, salary increases, number of participants, and attrition rates.

Current Period Prior Period

Opening — Beginnig of Period Assets 20.411.236 9.609.837
Actual Return on Fund Assets 11.663.060 7.737.805
Employer Contributions 5.457.963 2.969.551
Employee Contributions 3.972.240 2.145.456
Paid Benefits - (3.975.154) (2.051.413)
Total Assets at Period End 37.529.345 20.411.236

According to the relevant Acturial Report, the Fund’s surplus amounts to TL 75,572,898 as of December
31,2024 (December 31 2023: TL 42.138.296).
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Explanations And Notes On The U lidated Fi ial Stat

1L

6.

ts (Continued):

Explanations And Notes Related To Liabilities (Continued):

Information On Provisions:

b.Retirement benefits (Continued):

Current Period

Prior Period

Non Medical Assets
Actual and Technical Overrun

37.529.345
75.572.898

20.411.236
42.138.296

The principal actuarial assumptions used are as follows:

Discount Rate

Current Period

Prior Period

Pension benefits transferable to SSI
Post employment medical beneftits transferable to SSI

9,80%
9.80%

9,80%
9,80%

The distribution of the Fund’s total assets as of December 31, 2024, and December 31, 2023, is shown

below:

Current Period Prior Period
Banks 2.405.748 3.753.005
Tangible asset 7.260.000 4.800.000
Marketable securities 21.290.395 11.260.039
Other 6.573.202 598.192
Total 37.529.345 20.411.236
c) Other Provisions:

Current Period

Prior Period

Free provisions allocated for possible losses (*) 7.500.000 2.850.432
Provisions allocated from profit shares to be distributed

toprofit sharing accounts 914.340 281.150
Non-cash loans first and second stage expected loss

provisions 279.732 131.301
Provisions for cases on trial 9.644 4.552
Impairment provision 2.466 3.275
Total 8.706.182 3.270.710

(*)  Total provision amounting to TL 7.500.000 includes TL 2.850.432 of which provided in prior year by the Bank management which
is not within the requirements of BRSA Accounting and Financial Reporting Legislation, TL 480.432 of which reversed in the
current period and TL 5.130.000 of which reserved in the current period. (December 31,2023 : TL 2.850.432).

d) Information on provisions for foreign exchange losses on foreign currency indexed loans

and financial lease receivables:

None (December 31, 2023: None).
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AS OF DECEMBER 31, 2024
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Explanations And Notes On The U lidated Fi ial Stat ts (Continued):
11. Explanations And Notes Related To Liabilities (Continued):
7. Information On Taxes Payable:
a.  Explanations on current tax liability:
a.l. Explanations on tax provision:
As of December 31, 2024, the Bank's remaining tax liability after deducting the provisional taxes paid
from the corporate tax is TL 1.664.243. (December 31, 2023: TL 1,082,213).
a.2. Information on taxes payable:
Current Period Prior Period
Corporate Tax Payable 1.664.243 1.082.213
BSMV 151.699 83.987
Income Tax Deducted From Wages 58.575 21.857
Income Tax On Securities 149.701 28.205
Foreign Exchange Transaction Tax 39.631 69.303
Value Added Tax Payable 26.354 11.876
Real Estate Capital Gains Tax 2.337 1.335
Other 21.593 2.021
Total 2.114.133 1.300.797
a.3. Information on premiums:
Current Period Prior Period
Social Security Premiums-Employee 39 3
Social Security Premiums-Employer 27 2
Unemployment Insurance-Employee 26315 12.392
Unemployment Insurance-Employer 39.073 18.158
Bank Pension Fund Premium- Employees - -
Bank Pension Fund Premium- Employer - -
Pension Fund Membership Fees And Provisions-Employees 3.769 3.422
Pension Fund Membership Fees And Provisions- Employer 1.882 1.702
Other - -
Total 71.105 35.679
8. Information On Liabilities For Non-Current Assets Related To Held For Sale And Discontinued

Operations:

None (December 31, 2023: None).
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Explanations And Notes On The U

1L

9.

10.

11.

lidated Fi ial St ts (Continued):

Explanations And Notes Related To Liabilities (Continued):

Detailed Explanations Regarding The Number Of Subordinated Loans Used By The Bank, Their
Maturity, Dividend Ratio, The Institution From Which The Loan Was Obtained And The Option
To Convert Into Shares, If Any:

Information on subordinated loans:

Current Period Prior Period

TL FC TL FC
Borrowing Instruments to be Included in
Additional Capital Calculation - 7.664.460 - 7.078.467
Subordinated Loans(*) - 7.664.460 - 7.078.467
Subordinated Debt Instruments - - - -
Debt Instruments to be Included in the
Contribution Capital Calculation - - - -
Subordinated Loans - - - -
Subordinated Debt Instruments - - - -
Total - 7.664.460 - 7.078.467

(*) As of December 31, 2024, the Bank holds three subordinated debt instruments, all issued by TVF Market Stability
and Balance Sub-Fund: TRT240424F22 (ISIN Code): Issued on April 24,2019, with an earliest repayment option of
five years and a perpetual term, amounting to 100,000,000 Euros (full Euro value). TRT250232F15 (ISIN Code):
Issued on March 9, 2022, with an earliest repayment option of ten years and a perpetual term, amounting to EUR
31,688,489 (full Euro value). TRT211229F12 (ISIN Code): Issued on December 30, 2024, with an earliest repayment
option of five years and a perpetual term, amounting to EUR 100,000,000 (full Euro value).
These debt instruments are zero-profit-sharing and do not include a conversion option into equity shares.

Breakdown Of Items In Other Liabilities Which Exceed 10% Of The Balance Sheet Total And
Breakdown Of Items Which Constitute At Least 20% Of Grand Total:

As of the balance sheet date, the Bank's total other liabilities are TL 2.273.084 (December 31, 2023: TL
3.012.947) and do not exceed 10% of the total liabilities.

Information On Shareholders’ Equity:

a.  Presentation of paid-in capital:

Current Period Prior Period

Common Stock 1.026.915 1.026.915
Preferred Stock - -

b. Paid-in capital amount, explanation as to whether the registered share capital system is
applicable at the Bank and if so, amount of the registered share capital ceiling:

The Bank's registered capital system did not apply as of December 31, 2024 and December 31, 2023.

c. Information on the share capital increases during the period and their sources; other
information on increased capital in the current period:

None.
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Explanations And Notes On The U: lidated Fi ial St:

1I.
11.

ts (Continued):

Explanations And Notes Related To Liabilities (Continued):

Information On Shareholders’ Equity (Continued):

d. Information on share capital increases from capital reserves during the current period:
There is no share capital increase from capital reserves during the current period.

e.  Capital commitments in the last fiscal year and by the end of the following interim period,
general purpose of these commitments and projected resources required to meet these
commitments:

There are no capital commitments.

f.  Estimated effects on the shareholders equity of the Bank , of predictions to be made by taking
into account previous period indicators regarding the Bank’s income, profitability and
liquidity, and uncertainties regarding such indicators:

The Bank’s profits are kept in shareholders’ equity through transfer to reserves. Moreover, the Bank’s
shareholders’ equity is invested in liquid and earning assets.

g. Information on privileges given to stocks representing the capital:
There is no privilege given to stocks representing the capital.
h. Information on marketable securities valuation reserve:

Current Period Prior Period

TL FC TL FC

From investments in associates,
subsidiaries, and joint ventures - -
Valuation difference (285.545) 77.602 671.615 108.884
Foreign exchange difference - - -

Total (285.545) 77.602 671.615 108.884

*) The amount represents the net balance after deferred tax liability
i.  Information on other capital reserves:

As of December 31, 2024, the Bank holds three subordinated debt instruments issued by TVF Market
Stability and Balance Sub-Fund: TRT240424F22 (ISIN Code): Issued on April 24, 2019, with an
carliest repayment option of five years and a perpetual term, amounting to EUR 100.000.000 (full Euro
value). (TRT250232F15): Issued on March 9, 2022, with an earliest repayment option of ten years and
a perpetual term, amounting to EUR 31.688.489 (full Euro value). TRT211229F12 (ISIN Code): Issued
on December 30, 2024, with an earliest repayment option of five years and a perpetual term, amounting
to EUR 100.000.000 (full Euro value). These financial liabilities have been recorded at fair value, and
the difference between their cost value and fair value at initial recognition has been accounted for under
‘Other Capital Reserves’ in equity. Due to the partial redemption of the subordinated loan obtained in
2019, the TL 23.088 difference between the cost value and fair value, previously tracked under ‘Other
Capital Reserves,” has been reclassified to retained earnings. For the subordinated loan obtained in 2024,
the difference between the cost value and fair value amounts to TL 74.501. This amount is tracked as
an item subject to reclassification in profit or loss and will be amortized over the loan's lifetime through
income and expense accounts.
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Explanations And Notes On The U lidated Fi ial S

11

12.

1IN

ts (Continued):

Explanations And Notes Related To Liabilities (Continued):
Information On Shareholders’ Equity (Continued):

i. Information on other capital reserves (Continued):

Additionally, in line with the Bank Management’s decision, the zero-yield, perpetual government
securities related to this transaction have been classified as ‘financial assets carried at amortized cost’
and recognized in the balance sheet at their discounted value using government securities' yield rates.
The difference between the initial acquisition cost and the discounted value has been accounted for
under ‘Other Capital Reserves” in equity.

Furthermore, due to the utilization of the real estate sale profit exemption, an amount of TL 9.883 has
been classified under ‘Other Capital Reserves’ in accordance with Article 5, Clause 1/e of the Corporate
Tax Law No. 5520.

As per the Ordinary General Assembly resolution dated June 6, 2024, out of the TL 5.129.534 net profit
for the year 2023, TL 256.477 has been allocated to legal reserves, the remaining balance has been
transferred to extraordinary reserves, and TL 133 has been allocated to other capital reserves.
Explanations And Notes Related To Off-Balance Sheet:

Explanations On Liabilities Related To Off-Balance Sheet:

a. Type and amount of irrevocable loan commitments:

Current Period Prior Period

Guaranteed Loan Allocation Commitments 26.858.081 9.126.506
Forward Asset Value Purchase and Sale Commitments 1.408.953 8.510.140
Our Payment Commitments for Cheques 457.605 313.805
Tax and Fund Obligations Resulting from Export

Commitments - -
Credit Card Spending Limit Commitments 71.990 -
Participation Capital Commitments 22.500 67.500
Other Irrevocable Commitments 626.599 524.822
Total 29.445.728 18.542.773

b. Type and amount of possible losses and commitments arising from off-balance sheet items:

b.1. Non-cash loans including guarantees, bank acceptances, collaterals and others that are

pted as fi i itments and other letters of credit:
Current Period Prior Period
Guarantees 30.072.136 19.279.232
Letters Of Credit 2.293.233 591.907
Bank Loans 173.710 18.155
Other Guaranties And Sureties - -
Total 32.539.079 19.889.294
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III. Explanations And Notes Related To Off-Balance Sheet:
2. Explanations On Liabilities Related To Off-Balance Sheet:

b.2. Revocable, irrevocable guarantees and other similar

itments and conti g

Current Period

Prior Period

Temporary letters of guarantees 1.400.644 549.398
Advance letters of guarantees 3.447.602 1.914.180
Letters of guarantees given to customs 865.130 749.671
Definitive Letters of Guarantee 19.699.299 11.488.909
Letters of Guarantee Given for the Guarantee of Cash Loans 4.552.350 4.536.016
Other 107.111 41.058
Total 30.072.136 19.279.232

¢.  Within the Non-cash Loans:

c.1. Total amount of non-cash loans:

Current Period

Prior Period

Non-cash loans given against cash loans 4.552.350 4.536.016
With original maturity of 1 year or less 159.014 89.679
With original maturity of more than 1 year 4.393.336 4.446.337

Other non-cash loans 27.986.729 15.353.278

Total 32.539.079 19.889.294

c.2. Sectoral risk concentration of non-cash loans:
Current Period

TL (%) FC (%)

Agricultural 133.720 0,59 5.507 0,06
Farming and stockbreeding 3.234 0,01 - -
Forestry 130.486 0,57 5.507 0,06
Fishery - - - -
Manufacturing 4.841.604 21,21 4.154.537 42,78
Mining 23.638 0,10 - -
Production 4.078.964 17,87 3.862.152 39,77
Electricity, gas and water 739.002 3,24 292.385 3,01
Construction 8.671.014 37,98 493.673 5,08
Services 8.095.172 35,46 3.813.758 39,27
‘Wholesale and retail trade 5.094.244 22,32 1.350.906 13,91
Hotel, food and beverage services 346.976 1,52 8.784 0,09
Transportation and telecommunication 550.282 2,41 2.202.396 22,68
Financial Institutions 5.076 0,02 71.061 0,73
Real estate and renting services 71.449 0,31 14.110 0,15
Self-employment services 379.070 1,66 - -
Education services 1.131.819 4,96 134.895 1,39
Health and social services 516.256 2,26 31.606 0,33
Other 1.087.165 4,76 1.242.929 12,80
Total 22.828.675 100 9.710.404 100
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Explanations And Notes On The U lidated Fi ial Stat ts (Continued):
111 Explanations And Notes Related To Off-Balance Sheet (Continued):
1. Explanations On Liabilities Related To Off-Bal Sheet (Conti d):
¢.  Within the Non-cash Loans(Continued):
¢.2. Sectoral risk concentration of non-cash loans(Continued):
Prior Period
TL (%) FC (%)
Agricultural 204.487 1,32 (03} -
Farming and stockbreeding 60.331 0,39 - -
Forestry 144.156 0,93 (1) -
Fishery - - - -
Manufacturing 3.700.318 23,97 1.410.682 31,70
Mining 10.650 0,07 - -
Production 2.971.307 19,25 1.271.667 28,58
Electricity, gas and water 718.361 4,65 139.015 3,12
Construction 4.831.498 31,29 419.397 9,42
Services 5.830.995 37,77 1.776.313 39,91
Wholesale and retail trade 3.943.018 25,54 918.941 20,65
Hotel, food and beverage services 124.776 0,81 4.902 0,11
Transportation and telecommunication 326.164 2,11 728.043 16,36
Financial Institutions 5.076 0,03 22.160 0,50
Real estate and renting services 21.514 0,14 3.457 0,08
Self-employment services 223.475 1,45 - -
Education services 748.775 4,85 45.564 1,02
Health and social services 438.197 2,84 53.246 1,20
Other 871.318 5,65 844.287 18,96
Total 15.438.616 100 4.450.678 100
c.3. Information on the non-cash loans classified in Group I and Group II:
Current Period I st Group II nd Group
TL FC TL FC
Non-cash loans 22.636.924 9.708.770 191.751 1.634
Letters of guarantee 22.628.258 7.250.493 191.751 1.634
Bank loans 4.847 168.863 -
Letters of credit 3.819 2.289.414 - -
Endorsements - - - -
Underwriting commitments - - - -
Factoring commitments - - - -
Other commitments and contingencies - - - -
Prior Period I'st Group II nd Group
TL FC TL FC
Non-cash loans 15.426.191 4.450.678 12.425 -
Letters of guarantee 15.414.941 3.851.866 12.425 -
Bank loans 11.250 6.905 -
Letters of credit - 591.907 - -
Endorsements - - - -

Underwriting commitments
Factoring commitments
Other commitments and contingencies
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Explanations And Notes On The U

1.

lidated Fi

2. Explanations on derivative transactions:

_— (Continued):

Explanations And Notes Related To Off-Balance Sheet: (Continued):

Derivative transactions
according to purpose

Derivative transactions
according to purpose

December 31,2023

December 31, 2023

Trading Derivatives
Foreign Currency Related Derivative
Transactions (I)
Currency Forwards-Purchases, sales
Currency Swaps-Purchases, sales
Currency Futures
Currency Options-Purchases, sales
Profit share Rate Related Derivative
Transactions (II)
Profit share rates forwards-Purchase,
sales
Profit share rates swaps-Purchases, sales
Profit share rates options-Purchases,
sales
Profit share rates futures-Purchases,
sales
Other Trading Derivatives (III)
A. Total Trading Derivatives (I + II +
11II)

Hedging Derivatives

Fair value hedges

Cash flow hedges

Foreign currency investment hedges
B. Total Hedging Derivatives

15.592.435
5.183.071
10.409.364

15.592.435

11.064.818
490.875
10.573.943

11.064.818

Total Derivatives Transactions (A+B)

15.592.435

11.064.818

Explanations On Credit Derivatives And Risk Beared Due To These:

None (31 December 2023: None).

Explanations On Contingent Assets And Liabilities:

The Bank has set aside a provision of TL 9.644 (31 December 2023: TL 4.552 ) for the lawsuits filed
against it by various persons and institutions, which have a high probability of realization and may
require a cash outflow, and the said provision is shown under the "Other Provisions" note numbered

11.6.b in the Fifth section.

Explanations On Services Rendered On Behalf Of Third Parties:

The Bank does not engage in placement activities on behalf of real and legal persons, foundations,

pension insurance funds and other institutions.

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)
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Explanations And Notes On The U lidated Fi S ts (Continued):
1v. Explanations And Notes Related To The Statement Of Income Or Loss:
1. Information On Profit Share Income:

a) Information on profit share income received from loans:

Current Period

Prior Period
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Explanations And Notes On The U lidated Fi 1 St (Continued):

I\'A Explanations And Notes Related To The Statement Of Income Or Loss (Continued):

2. Explanations On Profit Share Expenses (Continued):

a. Distribution of profit share expense on funds collected based on maturity of funds collected:

Profit Sharing Accounts

Accumulated

TL FC TL FC
Profit share received from loans
Short Term Loans 14.920.257  1.274.935  6.229.961 754.023
Medium and Long Term Loans 7.897.506  1.391.499  3.539.537 369.114
Profit Share on Non—Performing Loans 57.427 102 3.186 357
Total 22.875.190  2.666.536  9.772.684  1.123.494

b) Information on profit share income received from banks:

Current Period

Prior Period

TL FC TL FC
CBRT 2.113.923 - 764.274 -
Domestic Banks 34.053 - 6.923 -
Foreign Banks - - - -
Head Offices and Branches Abroad - - - -
Total 2.147.976 - 771.197 -

¢) Information on profit share income received from marketable securities:

Current Period

Prior Period

TL FC TL FC
Financial Assets Measured at Fair Value
through Profit/Loss (FVTPL) 125.553 85.510 364.982 56.370
Financial Assets Measured at Fair Value
through Other Comprehensive Income
(FVOCI) 2.921.611 300.105  2.622.799 214.086
Financial Assets Measured at Amortized Cost 2.217.416 137.640  1.370.745 257.809
Total 5.264.580 523.255  4.358.526 528.265

d) Information on profit share income received from

ies:

and

Current Period

Prior Period

TL FC TL FC
Dividends received from
subsidiaries and affiliates 119.052 - 20.670 -
Total 119.052 - 20.670 -

Emlak Katiim Annual Report 2024

Uptol  Upto3 Upto6 Upto9 Uptol Morethan  participation

month month month _month vear 1 year accounts Total
TL
Funds collected from banks through
current and profit sharing accounts 68.644  483.684 153358 - - 705.686
Real persons’ non-trading profit sharing
accounts 216216 1.610.311 205.668 - 15738 686.180 2 2734115
Public sector profit sharing accounts 3014031 1010622 1497.397 - 106495 208.130 - 5836675
Commercial sector profit sharing
accounts 1.375.988  3.639.025  1.896.395 - 236651 898.472 - 8.046531
Other institutions profit sharing accounts 421212 443479 167.764 - 15079 - - 1.047.534
Total 5.096.091 _ 7.187.121 _ 3.920.582 - 373.963  1.792.782 2 18.370.541
FC
Banks - 1728 - - - - - 1.728
Real persons’ non-trading profit sharing
accounts 17.954 23.821 31.833 - 24u2 133 - 97.863
Public sector profit sharing accounts 409 29.144 1 - - - - 29.554
Commercial sector profit sharing
accounts 78445 229717 75.941 - 875 1115 - 386.093
Other institutions profit sharing accounts 2253 10.128 - - - - - 12.381
Precious metals deposits 5.956 - - - - 5.956
Total 105017 294538 107.775 - 24997 1.248 - 533.575
Grand Total 5201108  7.481.659  4.028.357 - 398.960  1.794.030 2 18.904.116
Prior Period Profit Sharing Accounts

Accumulated

Uptol Upto3 Upto6 Upto9 Uptol Morethan participation
Account Name month month month __month year 1 year accounts Total
TL
Funds collected from banks through
current and profit sharing accounts 49.619 114.831 9.133 - - - - 173.583
Real persons’ non-trading profit sharing
accounts 50820 1520500  413.327 - 3174 227630 - 2224541
Public sector profit sharing accounts 1.018.961 403.044 95.576 1.500 334 - 1519415
Commercial sector profit sharing
accounts 437786 2.704.638 295.202 - 22120 177.012 - 3.636.758
Other institutions profit sharing accounts 7040 222.676 1176 - - - 230.892
Total 1.573.226  4.965.779 814414 - 26794 404976 - 7.785.189
FC
Banks - - - - - - -
Real persons’ non-trading profit sharing
accounts 6341 17.881 812 - 7.400 251 - 32.685
Public sector profit sharing accounts 4455 149 - - - - - 4.604
Public sector profit sharing accounts 15.881 22.158 291 - 9.143 - - 47.473
Other institutions profit sharing accounts 16 37 - - - - - 53
Precious metals deposits 3.011 - - - - - - 3.011
Total 29.704 40.225 1.103 - 16543 251 87.826
Grand Total 1.602.930 _ 5.006.004 _ 815.517 - 43337 405227 - 7873.015
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Explanations And Notes On The U lidated Fi ial St: ts (Continued):
1v. Explanations And Notes Related To The Statement Of Income Or Loss (Continued)
2. Explanations On Profit Share Expenses (Continued):

b) Information on profit share expense paid to funds borrowed:

Current Period Prior Period

TL FC TL FC

Banks 127.407 88.050 76.747 67.707
CBRT - - - -
Domestic Banks 101.850 37.771 76.747 36.254
Foreign Banks 25.557 50.279 - 31.453

Head Offices And Branches - -

Abroad - -

Other Institutions 5.276.886 147.977 1.967.200 280.109
Total 5.404.293 236.027 2.043.947 347.816
¢) Profit share expense paid to associates and subsidiaries:

Current Period Prior Period
TL FC TL FC
Profit share expense given to
associates and subsidiaries 5.276.886 - 1.967.200
Total 5.276.886 - 1.967.200

d) Profit share expenses paid to marketable securities issued:

None (31 December 2023: None).

20% Of The Total Of Other Items, If The Total Of Other Items In Income Statement
Of The Total Of Income Statement:

The Other Items In Net Fees And Commission Income / Expenses, Which Constitute At Least

Exceed 10%

Other Fees and Commissions Received Current Period Prior Period
Service package revenues 1.137.031 1.344.480
Remittance Commissions 412.698 512.421
Fees and commissions from correspondents 192.830 228.003
Import commissions 42.545 45.350
Appraisal fees 36.622 22.623
Insurance and brokerage commissions 413.422 50.658
Early closing commission income 10.178 15.476
Limit allocation commission 1.998 7.106
Fees and commissions from member merchant pos 11.007 7.646
Safe deposit box revenues 5.491 1.251
Other commission and service income received 78.733 38.142
Total 2.342.555 2.273.156
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Explanations And Notes On The Unconsolidated Financial Statements (Continued):

Iv. Explanations And Notes Related To The Statement Of Income Or Loss (Continued):

3. The Other Items In Net Fees And Commission Income / Expenses, Which Constitute At Least
20% Of The Total Of Other Items, If The Total Of Other Items In Income Statement Exceed 10%
Of The Total Of Income Statement (Continued):

Other Fees and Commissions Given

Current Period

Prior Period

Expenses and commissions given to correspondents 115.499 78.693
CBRT Commissions paid for FC Required Reserves 24.574 63.758
Fees and commissions for Swift, EFT and money transfer 8.580 5.905
Fees and commissions given for credit cards 4.735 2.340
Fees and commissions given for loans used 273 366
Other commissions and fees 17.391 12.536
Total 171.052 163.598
4. Information On Dividend Income:

None (31 December 2023: None).

S. E

xplanations On Trading Income/Loss (Net):

Current Period

Prior Period

Income 47.175.757 21.060.342
Income from capital market transactions 7.556 46.209
Income from derivative financial instruments 4.084.178 1.109.649
Foreign exchange income 43.084.023 19.904.484
Loss (-) 34.271.854 16.332.596
Loss on capital market transactions 1.184 1.259
Loss on derivative financial instruments 2.264.933 1.919.298
Foreign exchange losses 32.005.737 14.412.039
Trading income/loss (net) 12.903.903 4.727.746

6. E

xplanations Related To Other Operating Income:

Current Period

Prior Period

Reversal of expected loss provisions for prior years 416.920 582.191
Income from sales of assets 24.563 5.127
Income from provisions set aside in previous years - -
Cancellation of provision for communication expenses 441 451
Lease income 9 8
Other income (*) 549.902 54.744
Total 991.835 642.521

™)

Other income amount consists of TL 481.588 free provision reversals, TL 29.875 adjustments to previous

year expenses and TL 38.607 other income.

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)
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ts (Continued):

Explanations And Notes On The U lidated Fi ial S
I\ Explanations And Notes Related To The S t Of I
7. Expected Loss Provision Expenses And Other Provision Expenses:

Current Period

Or Loss (Continued):

Prior Period

Expected Credit Loss 1.031.760 429.826
12 Month Expected Credit Loss (Stage 1) 460.861 288.960
Significant Increase In Credit Risk (Stage 2) 40.968 18.941
Non-Performing Loans (Stage 3) 529.931 121.925

Marketable Securities Impairment Expense 15.519 1.773
Financial Assets At Fair Value Through Profit Or

Loss 15.519 1.773
Financial Assets At Fair Value Through Other Compre
Income - -

Investments In Associates, Subsidiaries And Held- -
To-Maturity Securities Value Decrease -

Investments In Associates - -
Subsidiaries - -
Joint Ventures - -
Investments Held To Maturity - -
Other (*) 5.741.210 2.331.805
Total 6.788.489 2.763.404
*) Includes provision expenses allocated for lawsuit provisions which is amounted to TL 6.079, free provisions reserved which is not within

the requirements of BRSA Accounting and Financial Reporting Legislation which is amounted to TL 5.130.000, and provision expenses
reserved for profits to be distributed to participation accounts which is amounted to TL 603.130.

Information On Other Operating Expenses:

Current Period

Prior Period

Provision for retirement pay liability (*) 14.365 23.651
Accumulated allowance amount (*) 41.240 21.321
Deficit provision for pension fund - -
Impairment expenses of tangible assets - -
Depreciation expenses of tangible assets 214.511 164.405
Impairment expenses of intangible assets - -
Impairment expense of goodwill - -
Amortization expenses of intangible assets 49.733 13.454
Impairment provision for investments accounted for
under equity method - -
Impairment expenses of assets to be disposed - -
Depreciation expenses of assets to be disposed - -
Impairment expenses of assets held for sale and assets of
discontinued operations - -
Other operating expenses 1.472.876 1.535.595
Lease expenses related to TFRS 16 exemptions 18.597 2.823
Operating Maintenance expenses 77.301 49.827
Advertisement expenses 394.867 118.272
Other expenses " 982.111 1.364.673
Loss on sale of assets - -
Other® 643.838 297.515
Total 2.436.563 2.055.941

(*)  The amount of severance pay and accumulated vacation provisions shown in other provisions in the profit
or loss statement, which are not included in other operating expenses, are also included in this table.
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Explanations And Notes On The U lidated Fi ial St ts (Continued):
Iv. Explanations And Notes Related To The St Oof I Or Loss (Continued):
8. Information On Other Operating Expenses (Continued):

(1) Details of “Other Expenses” balance under Other Operating Expenses are as follows:

Current Period Prior Period

Communication expenses 118.928 57.069
Cleaning expenses 131.382 57.571
Heating, lighting and water expenses 38.387 27.759
Transportation vehicle expenses 21.711 10.388
Representation and hospitality expenses 29.421 15.387
Movable property insurance expenses 44.894 24.644
Stationery expenses 436.200 1.077.681
Aid and donations 9.719 3.901
Participation in common expenses 5.176 2.690
Litigation and court expenses 4.055 635
Other 142.238 86.948
Total 982.111 1.364.673

(2) Other balance details are as below table:

Current Period Prior Period

Taxes, Duties, Charges and Funds 413.852 180.568
Audit and Consultancy Fees 100.979 45.385
Participation Share Expenses 7.964 9.810
Saving Deposit Insurance Fund 62.143 38.960
Other 58.900 22.792
Total 643.838 297.515

Explanations On Income/Loss From Continued Operations Before Taxes:

The Bank’s profit before tax consists of TL 8.900.808 (December 31, 2023: TL 6.286.566) from net
profit share income and TL 2.471.539 (December 31, 2023: TL 2.281.160) from net fee and commision
income, while total other operating expenses amount to TL 2.380.958 (December 31, 2023: TL TL
2.010.969).

Explanations On Tax Provision For Continued And Discontinued Operations:
As of 31 December 2024, the Bank has deferred tax income of TL 5.102.365 (December 31, 2023: TL

2.940.957) and deferred tax expense of TL 2.747.299 (December 31, 2023: TL 2.065.460). As of 31
December 2024, the Bank's current tax provision is TL 5.755.956 (December 31, 2023: TL 3.327.534).

Since the Bank does not have any discontinued operations, there is no tax provision regarding this.
(December 31, 2023: Not available).

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)
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Explanations And Notes On The Unconsolidated Financial Statements (Continued):

I\A
11.

12.

13.

Explanations And Notes Related To The Statement Of Income Or Loss (Continued):
Explanations On Net Income/Loss From Continued And Discontinued Operations:

The Bank has no discontinued operations. The profit from continuing operations amounted to TL
12.101.621 (December 31, 2023: TL 7.581.571). After deducting the TL 3.400.890 (December 31, 2023:
2,452,037 TL) of current tax expense, the net profit for the period was TL 8.700.731 (December 31,
2023:5.129.534).

Explanations On Net Income/ Loss:

a. The nature and amount of certain income and expense items from ordinary operations; if
the disclosurefor nature, amount and repetition rate of such items is required for a complete
understanding of the Bank’s performance for the period:

None. (December 31, 2023: None).

b.  The effect of the change in accounting estimates to the net income/loss; including the effects
on the future period:

None. (December 31, 2023: None).
c.  Profit/loss attributable to minority rights:

None. (December 31, 2023: None).

Fees for Services Received from Independent Auditor/Independent Audit Firm:

In accordance with the decision of the POA dated March 26, 2021, the fee information for the
reporting period regarding the services received from the independent auditor or independent audit
firm is given in the table below. These fees also include audit fees of the Bank's subsidiaries. The fee
information given in the table is excluding VAT.

Current Period Prior Period
Independent audit fee for the reporting period 11.014 7.608
Fees for tax consultancy services - -
Fee for other assurance services - -
Fee for other services other than independent audit - -
Total 11.014 7.608

Explanations And Footnotes Regarding The Statement Of Changes In Equity:

There is no dividend amount declared after the balance sheet date but before the announcement of the
financial statements.

Dividend distribution will be decided at the General Assembly meeting, and the General Assembly has
not yet been held as of the date of finalization of the attached financial statements.
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Explanations And Notes On The Unconsolidated Financial Statements (Continued):

VL

1.

Explanations And Footnotes Regarding The Cash Flow Statement:

Components Of Cash And Cash Equivalents And Accounting Policy Applied In Their
Determination:

Cash, cash deposit, money in transit and purchased bank checks and T.R. Demand deposits in banks
including the Central Bank are classified as "Cash"; Interbank money market placements and time
deposits in banks with an original maturity of less than three months are defined as "Cash equivalent
assets".

Cash and cash equivalents at the end of the period:

Current Prior

Period Period

Cash 20.754.548 39.337.987
Cash in TL/foreign currency 3.734.594 583.626
Cash in transit 2.088.703 2.948.929
CBRT 14.931.251 35.805.432
Cash equivalents 18.583.057 13.877.892
Domestic banks 358.940 485.853
Foreign banks 18.224.117 13.392.039
Total cash and cash equivalents 39.337.605 53.215.879

Cash And Cash Equivalent items Which Are Restricted For The Usage Of The Bank By Legal
Or Other Limitations:

Restricted time deposits held at the Central Bank of Tiirkiye and blockaged amount arising from POS
are not considered as cash and cash equivalent items.

Explanation About Other Cash Flow items And The Effect Of The Changes in Foreign Exchange
Rates On Cash And Cash Equivalents:

The “Other” item amounting to TL 12.609.063 (December 31, 2023: TL 21.130.203) included in the
“Operating profit before changes in assets and liabilities within the scope of banking activity” consists
mainly of provision expense and other operating expenses.

The item "Net increase/decrease in other payables" amounting to TL 2.340.397 (31 December 2023:
TL 1.689.969) included in the "Change in assets and liabilities subject to banking activities" includes
liabilities from leasing transactions. other foreign resources and taxes. duties. and fees to be paid. and
changes in premiums.

The effect of the change in foreign exchange rates on cash and cash equivalent assets was determined
to be approximately TL 6.625.052 (31 December 2023: TL 5.823.987) in the accounting period ending
on December 31, 2024.
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Explanations And Notes On The U lid

VIL

1.

d Fi ol

Q

Explanations Related To The Risk Group Of The Bank.:

(Continued):

The Volume Of Transactions Related To The Risk Group That The Bank Belongs To, Credit And
Fund Transactions Collected At The End Of The Period, Income And Expenses For The Period:

a.  Current Period:

Investment in
associates,subsidiaries and
joint ventures (business

Direct and indirect

Other real or legal persons

Risk Group of the Bank (*) partnerships) shareholders of the Bank __included in the risk group
Cash Non-Cash Cash Non-Cash Cash Non-Cash
Loans and Other Receivables
Balance at the beginning of
period 1.201.000 - 3.637 - - -
Balance at the end of period 304.831 - 3.885 - - -
Dividend and Commission
Income Received (*) 119.052 - 644 - - -

(*)  Itis defined in Article 49 of the Banking Law No. 5411 and Article 4 of the “Regulation on Credit Transaction of Banks”

published on November 1, 2006.

b.  Prior Period:

Investment in
associates,subsidiaries and
joint ventures (business

Direct and indirect

Other real or legal persons

Risk Group of the Bank (*) partnerships) shareholders of the Bank included in the risk group
Cash Non-Cash Cash Non-Cash Cash Non-Cash
Loans and Other Receivables
Balance at the beginning of
period 1.273.002 - 2.355 - - -
Balance at the end of period 1.201.000 - 3.637 - - -
Dividend and Commission
Income Received (*) 20.670 - 364 - - -

(*) It is defined in Article 49 of the Banking Law No. 5411 and Article 4 of the “Regulation on Credit Transaction of Banks™

published on November 1, 2006.

c. Information on current and profit sharing accounts of the Bank’s risk group:

Investment in associates,
subsidiaries and joint
ventures (business

Direct and indirect

Other real or legal persons

Risk Group of the Bank partnerships) shareholders of the Bank __included in the risk group
Current Prior Current Current Prior
Period Period Period _Prior Period Period Period
Current and profit sharing
accounts
Balance at the beginning of
period 17.944 51.265 - - - -
Balance at the end of period 20.247 17.944 - - - -
Profit share expense - 4.195 - - - -

c.2. Information on forward and option agreements and other similar agreements with the risk

group of the Bank:

The Bank does not have any forward foreign exchange purchase / sale contracts with the risk group

it is included.

d. Information on the benefits provided to the top management of the bank:

The total amount of the remuneration and benefits provided to the top management of the Bank for the
accounting period ended December 31, 2024 is TL 74.283 ( December 31, 2023: TL 24.872).
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(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Explanations And Notes On The U

VIIL

lidated Financial

ts (Continued):

Explanations Related To Domestic, Foreign And Offshore Branches Or Investments And Foreign

Representative Offices:

Information on the domestic and foreign branches and representative offices of the Bank:

Number of
Number personnel
[Domestic Branches(*) 113 1.713

Country

[Foreign Representation
Office

Total Assets

d TL)

Statutory

(Th

[Foreign Branches

Share Capital

[Off-Shore Branches

(*)  The number of head office personnel is included in the number of domestic branch employees.

Information On The Bank’s Branch Or Representative Office Openings, Closings, Significant
Changes in The Organizational Structure:

The Bank has not open branches abroad in 2024. The Bank has opened 12 branches in different

regions in the country.

Explanations And Footnotes Regarding Post-Balance Sheet Matters:

None.

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)
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TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO UNCONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)
SECTION SIX
OTHER EXPLANATIONS
L Other explanations on operations of the Bank

None.
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Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)

TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO UNCONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

SECTION SEVEN
INDEPENDENT AUDITOR’S REPORT

L Explanations on the Independent Auditor’s Report:
The unconsolidated financial statements and footnotes of the Bank, which were disclosed to the public
as of December 31, 2024 and for the period ending on the same date, were subject to independent audit
by the independent audit firm titled PwC Bagimsiz Denetim ve SMMM A.S. and dated March 10, 2024.
The independent audit report is presented before the financial statements.

11. Explanations And Footnotes Prepared By The Independent Auditor:

None.
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CONVENIENCE TRANSLATION INTO ENGLISH OF
INDEPENDENT AUDITOR’S REPORT ORIGINALLY ISSUED IN TURKISH
(See Note L.b of Section Three)

INDEPENDENT AUDITOR’S REPORT

To the General Assembly of Tiirkiye Emlak Katilim Bankas1 Anonim Sirketi
A.  Audit of the Consolidated Financial Statements
1.  Qualified Opinion

‘We have audited the accompanying consolidated financial statements of Tiirkiye Emlak Katilim Bankasi
Anonim Sirketi (the “Bank”) its consolidated subsidiaries (collectively referred to as “the Group”) which
comprise the statement of consolidated balance sheet as at 31 December 2024, consolidated statement of
profit or loss, consolidated statement of profit or loss and other comprehensive income, consolidated
statement of changes in shareholders’ equity, consolidated statement of cash flows for the year then ended
and the notes to the consolidated financial statements and a summary of significant accounting policies
and consolidated financial statement notes.

In our opinion, except for the effect of the matter on the consolidated financial statements described in the
basis for the qualified opinion section below, the consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 December 2024, and its
consolidated financial performance and its consolidated cash flows for the year then ended in accordance
with the Banking Regulation and Supervision Agency (“BRSA”) Accounting and Financial Reporting
Legislation which includes “Regulation on Accounting Applications for Banks and Safeguarding of
Documents” published in the Official Gazette no.26333 dated 1 November 2006, and other regulations on
accounting records of Banks published by Banking Regulation and Supervision Agency and circulars and
interpretations published by BRSA and Turkish Financial Reporting Standards (“TFRS”) for those matters
not regulated by the aforementioned regulations.

2, Basis for Qualified Opinion

As explained in Section Five Part II. 7.c of Explanations and Notes to the Consolidated Financial
Statements; the accompanying consolidated financial statements as at 31 December 2024 include a free
provision in total of TL 7,500,000 thousand which consist of TL 2,850,432 thousand provided in the prior
periods and TL 4.649.568 thousand recognized in the current period on net basis; and related deferred tax
amounting to TL 2,250,000 thousand which consists of TL 855,130 thousand provided in prior periods
and TL 1,394,870 thousand recognized in the current year by the Group management, which is not within
the requirements of BRSA Accounting and Financial Reporting Legislation. Had this provision not been
accounted for, other provisions and deferred tax asset would have decreased by TL 7,500,000 thousand
and TL 2,250,000 thousand, respectively; net profit and equity would have increased by TL 3,254,698
thousand and TL 5,250,000 thousand, respectively for the year ended 31 December 2024.

Our audit was conducted in accordance with the “Regulation on Independent Audit of Banks” published by
the BRSA on the Official Gazette No.29314 dated 2 April 2015 and the Standards on Independent Auditing
(the “SIA”) that are part of Turkish Standards on Auditing issued by the Public Oversight Accounting and
Auditing Standards Authority (the “POA”). Our responsibilities under these standards are further
described in the “Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements”
section of our report. We hereby declare that we are independent of the Group in accordance with the
Ethical Rules for Independent Auditors (including Independence Standards) (the “Ethical Rules”) and the
ethical requirements regarding independent audit in regulations issued by POA that are relevant to our
audit of the consolidated financial statements. We have also fulfilled our other ethical responsibilities in
accordance with the Ethical Rules and regulations. We believe that the audit evidence we have obtained
during the independent audit provides a sufficient and appropriate basis for our qualified opinion.

PwC Bagimsiz Denetim ve Serbest Muhasebeci M_ali Miisavirlik A.S. .
Kiligali Pasa Mah. Meclis-i Mebusan Cad. No:8 I¢ Kapt No:301 Beyoglu/Istanbul
T: 490 212 326 6060, F: +90 212 326 6050, www.pwc.com.tr Mersis Numaramiz: 0-1460-0224-0500015
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3. Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. Key audit matters were addressed in
the context of our independent audit of the consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. In addition to the matter
described in the Basis for Qualified Opinion Section we have determined the matters described below to be
key audit matters to be communicated in our report.

Key Audit Matter

How the key audit matter was addressed
in the audit

Expected credit losses for loans and
receivables

The Group has total expected credit losses
provision for loans and receivables amounting to
TL 1,094,086 thousand in respect to total loans and
receivables amounting to TL 116,009,289 thousand
which represent a significant portion of the Group’s
total assets in its consolidated financial statements
as at 31 December 2024. Explanations and notes
regarding the provision for impairment of loans are
represented in Notes VIII of Section Three, II of
Section Four, VIII of Section Four and 1.6 of Section
Five of the accompanying consolidated financial
statements as at 31 December 2024.

The Group recognizes provision for impairment in
accordance with “TFRS 9 Financial Instruments”
(“TFRS 9”) requirements and the “Regulation on
the Procedures and Principles for Classification of
Loans and Provisions to be Provided” as published
in the Official Gazette dated 22 June 2016
numbered 29750. The Group exercises significant
decisions using subjective judgement,
interpretation and assumptions over when and how
much to record as loan impairment.

Within our audit procedures, we assessed policies
and procedures together with the overall
governance established by the Group with respect
to classification of loans and receivables and the
calculation of expected credit losses in accordance
with the applicable regulations. We tested the
design and the operating effectiveness of relevant
systems and processes implemented in accordance]
with these principles.

We checked the appropriateness of matters
considered in methodology applied by the Group
with TFRS 9 for calculation of the provision
amount through stage classification of loans and
receivables. For forward looking assumptions
made by the Group’s management in its expected
credit losses calculations, we held discussions
with management and evaluated the
assumptions using publicly available
information. Regarding expected credit losses
methodology, we have assessed reasonability and
tested model segmentation, lifetime probability
of default model, exposure at default calculation,
loss given default model and the approaches to
reflecting macroeconomic expectations with our
financial risk experts. We have assessed
interpretation of expert opinion regarding
reasonable and supportable forward-looking

expectations (including macroeconomic factors).
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Key Audit Matter

How the key audit matter was addressed
in the audit

Our audit was focused on this area due to
existence of complex estimates and
information used in the impairment
assessment such as historical loss experiences,
current conditions, macro-economic
expectations; the significance of the loans and
receivables balances, the classification of loans
and receivables as per their credit risk
(staging) and the importance of determination
of the associated expected credit loss. Timely
and correct identification of default event and
significant increase in credit risk and level of
judgements and estimations made by the
management have significant impacts on the
amount of impairment provisions for loans
and receivables. Therefore, this area is
considered as key audit matter.

Our procedures also included the following:

- Together with our financial risk experts, we
evaluated and tested reasonableness of the
changes in the expected credit loss allowance
methodology and the performance of the
impairment models used.

- We checked the suitability and accuracy of the
data used in the expected credit loss approach to
determine the Group’s impairment allowance.

- We checked accuracy of resultant expected credit
losses calculations on a sample basis.

- To assess the appropriateness of the Group’s
determination of staging for credit risk in the
framework of existing regulations, identification
of impairment and timely and appropriate
provisioning for impairment we have performed
loan review procedures based on a selected
sample.

- We evaluated the adequacy of the disclosures
made in the consolidated financial statements
regarding the provision for impairment of loans
and receivables.
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4. Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

The Group management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with the BRSA Accounting and Financial Reporting Legislation, and for
such internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
5. Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
Responsibilities of independent auditors in an independent audit are as follows:

Our aim is to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an independent auditor's report that
includes our opinion. Reasonable assurance expressed as a result of an independent audit conducted in
accordance with "Regulation on Independent Audit of Banks" published by the BRSA on the Official
Gazette No.29314 dated 2 April 2015 and SIA is a high level of assurance but does not guarantee that a
material misstatement will always be detected. Misstatements can arise from fraud or error.
Misstatements are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an independent audit conducted in accordance with "Regulation on Independent Audit of
Banks" published by the BRSA on the Official Gazette No.29314 dated 2 April 2015 and SIA, we exercise
professional judgment and maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement in the consolidated financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Assess the internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.
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. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our independent auditor's report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are responsible for direction, supervision and
review of the audit work performed for purposes of the Group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence. We also communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.
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B. Other Responsibilities Arising from Regulatory Requirements

1. No matter has come to our attention that is significant according to subparagraph 4 of Article 402 of
Turkish Commercial Code ("TCC") No. 6102 and that causes us to believe that the Bank's
bookkeeping activities concerning the period from 1 January to 31 December 2024 period are not in
compliance with the TCC and provisions of the Bank's articles of association related to financial
reporting.

2. In accordance with subparagraph 4 of Article 402 of the TCC, the Board of Directors submitted the
necessary explanations to us and provided the documents required within the context of our audit.

Additional Paragraph for Convenience Translation

BRSA Accounting and Financial Reporting Legislation explained in detail in Section Three differ from
International Financial Reporting Standards ("IFRS") issued by the International Accounting Standards
Board including the application of IAS 29 - Financial Reporting in Hyperinflationary Economies as of

31 December 2024. Accordingly, the accompanying consolidated financial statements are not intended to
present fairly the consolidated financial position, results of operations, changes in equity and cash flows of
the Group in accordance with IFRS.

PwC Bagimsiz Denetim ve
Serbest Muhasebeci Mali Miisavirlik A.S.

Talar Giil, SMMM
Independent Auditor

Istanbul, 14 Mart 2025
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CONSOLIDATED FINANCIAL REPORT OF
TURKIYE EMLAK KATILIM BANKASIA.S.
AS OF AND FORTHE YEAR ENDED DECEMBER 31, 2024

Parent Bank’s headquarter address : Barbaros Mahallesi, Begonya Sk. No:9A,
34746 Atasehir / istanbul

Parent Bank’s phone number and facsimile 10(216) 266 26 26 — 0 (216) 275 25 25

Parent Bank’s website : www.emlakkatilim.com.tr

Electronic mail contact info : bilgi@emlakkatilim.com.tr

The consolidated Financial report for the nine-month period ended prepared in accordance with the
Communiqué on Financial Statements and Related Disclosures and Footnotes to be Announced to
Public by Banks as regulated by the Banking Regulation and Supervision Agency is comprised of the
following sections.

GENERAL INFORMATION ABOUT THE PARENT BANK

CONSOLIDATED FINANCIAL STATEMENTS OF THE PARENT BANK

EXPLANATIONS ON THE ACCOUNTING PRINCIPLES APPLIED IN THE RELATED PERIOD
INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT
EXPLANATORY DISCLOSURES AND FOOTNOTES ON CONSOLIDATED FINANCIAL
STATEMENTS

OTHER EXPLANATIONS

INDEPENDENT AUDITOR’S REPORT

Our subsidiaries whose financial statements are consolidated within the framework of this financial
report are as follows:

Subsidiaries
e  Emlak Varlik Kiralama A.S.
e  Emlak Katilim Varlik Kiralama A.S.

The consolidated financial statements and related disclosures and footnotes for year ended; presented in
thousands of Turkish Lira unless otherwise indicated; have been prepared in accordance with the
Communiqué on Accounting Applications of Banks and Safeguarding of Documents, Turkish Accounting
Standards, Turkish Financial Reporting Standards and the related appendices and interpretations and in
compliance with the records of our Bank, have been reviewed and presented as attached.

Prof. Dr. Mehmet Emin BIRPINAR Onur GOK Mehmet Nuri YAZICI Volkan Mutlu COSKUN
Chairman of the Board of General Manager Chairman of the Audit Member of the Audit
Directors Committee Committee
Tugba GEDIKLi Hakan ULUS

Executive Vice President

Responsible of Finance Statutory Reporting Manager

Contact information of the personnel in charge of the addressing of questions about this financial report:
Name-Surname/Title: Hakan ULUS / Statutory Reporting Manager

Telephone :0(216) 27524 74
Facsimile :0(216) 2752525
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TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

SECTION ONE
GENERAL INFORMATION

History of the Parent Bank Including its Incorporation Date, Initial Legal Status and
Amendments to Legal Status:

Tiirkiye Emlak Katilim Bankas1 A.§. (“The Parent Bank™) was incorporated in Ankara June 3, 1926
with the name of Emlak ve Eytam Bankast, in accordance with instructions of Mustafa Kemal Atatiirk.
The aim of establishment of the Parent Bank is to support public construction, to provide necessary loan
and to protect orphan’s right. The Parent Bank had restructured on 1 September 1946 and after this date
the title of the Parent Bank had changed as Tiirkiye Emlak Kredi Bankas1 Anonim Ortaklig1. The Parent
Bank had merged with Anadolu Bankas1 A.$. and assumed the title of Tiirkiye Emlak Bankas1 A.$ as
of 6 January 1988.

Denizcilik Bankas1 A.S. had transferred to Tiirkiye Emlak Bankas1 A.§. with the all of its assets and
liabilities on 29 November 1992 and maritime loans were also collected at this Bank.

During the period in which the Tiirkiye Emlak Bankasi A.S. operates, in addition to its banking activities
has become serious brand in the construction of qualified housing projects in line with the its
establishment purpose, and has produced important housing projects in many provinces of Tiirkiye,
especially in Istanbul, Ankara and Izmir. Istanbul-Atakdy, Atasehir, Bahgesehir, Mimaroba, Sinanoba,
Ankara-Bilkent, Elvankent, Konutkent, Izmir-Gaziemir and Mavisehir projects are included in the
Parent Bank’s important projects.

The Parent Bank has entered into a restructuring process with the Law about Tiirkiye Cumhuriyeti Ziraat
Bankasi A.S., Tiirkiye Halk Bankasi A.S. and Turkiye Emlak Bankasi A.$. no. 4603 dated November
21, 2000, and the transition from the public law status to the status of private law has achieved.

According to BRSA’s decision dated July 6, 2001, Tiirkiye Emlak Bankasi A.S. was transferred to
Tiirkiye Cumhuriyeti Ziraat Bankas1 A.S. with its assets and liabilities. In this regard, No. 4684 Certain
Laws and Delegated Legislation Law Amending the Law No. 4603 and Article 2 of the Law about
Tiirkiye Cumhuriyeti Ziraat Bank, Tiirkiye Halk Bankas1 A.S. and Tiirkiye Emlak Bank A.S. attached
Provisional Article 3 of the Law (3) In accordance with the provisions of paragraph, the permission of
Tirkiye Emlak Katilim Bankasi A.S. to accept deposits and perform banking operations came to an end
on July 6, 2001.

The Parent Bank’s all assets including banking services, branches, deposits, and commitments and
liabilities arising from and banking services were transferred to Ziraat and Halk Bank with the protocol
held on July 7, 2001. From this date, the Parent Bank’s permission for banking activities and collection
of deposit removed.

Board of Liquidation, Board of Directors and Board of Supervisors of the Parent Bank had established
with the extraordinary general assembly held on September 14, 2001, and liquidation process had
actually started with the personnel on temporary duty sent by Tiirkiye Cumhuriyeti Ziraat Bankasi A.S.
As a result of the Parent Bank's repayment of its debts to the Treasury Department and all other debts
after the end of 16 years with the Law of “Some Receivables and Re-Structuring and Certain Laws and
Decree Law Amending No. 7020 with the following regulation made in the Law of Tiirkiye Cumhuriyeti
Ziraat Bankasi A.S., Tirkiye Halk Bankasi A.S. and Tiirkiye Emlak Bank A.S. No. 4603, the liquidation
of the Parent Bank has been removed, as of May 27, 2017.

After the liquidation of the Parent Bank, in the General Assembly held on September 3, 2018, the new
Articles of Association approved and the status was determined as participation bank. The title of the
Parent Bank was registered as Tiirkiye Emlak Katilim Bankas1 A.S. on September 10, 2018.

The Parent Bank has obtained the operating permission with the decision of the Banking Regulation
and Supervision Board dated February 26, 2019 and numbered 8262 published in the Official Gazette
dated February 27, 2019 and numbered 30699 and commenced operations as of March 21, 2019.

The Parent Bank’s head office is located in Istanbul and there are 113 branches of the Parent Bank as
of December 31, 2024. (December 31, 2023: 101). The Parent Bank is operating with 1.713 staff as of
December 31, 2024 (December 31, 2023: 1.494).
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GENERAL INFORMATION(Continued):

1L

L.

Iv.

Shareholding Structure, Shareholders Having Direct or Indirect, Joint or Individual Control
Over The Management of The Parent Bank And Disclosures on Related Changes In The Current
Year, If Any:

The Parent Bank’s share is TL 1.026.915 and 99,99% of the Parent Bank’s share are owned by Ministry
of Treasury and Finance. Except by Ministry of Treasury and Finance, T. Emlak Bankasi A.S. Emekli
ve Yardim Sandig1 Vakfi and 33 real person have shares amounting to TL 80,57 (full) and TL 3,38
(full), respectively.

TL 1.026.915 portion of the capital amounting to TL 1.026.915 has been paid and TL 2,82 (full) portion
has not been paid by the 33 real person.

The part of the capital belonging to the Ministry of Treasury and Finance is represented by the Ministry
of Environment, Urbanisation and Climate Change.

Explanation on the Chairman and Members of Board of Directors, Members of Audit Committee,
General Manager and Assistant General Managers, Their Areas of Responsibility and Their
Shares in the Parent Bank, If Any:

Educational
Name and Surname A ative Function and ibility Degree
Prof. Dr. Mehmet Emin BIRPINAR Chairman of BOD Doctorate
Prof. Dr. Murat BALCI Viee Chairman of the Board of Directors Doctorate
Hasan SUVER Member of BOD Master
Mahmut GURCAN Member of BOD Bachelor
Mahmut KACAR Member of BOD Bachelor
Mechmet Nuri YAZICI Member of BOD and Chairman of the Audit Committee Bachelor
Volkan Mutlu COSKUN Member of BOD and Member of Audit Committee Bachelor
Onur GOK Member of BOD / General Manager Master
Tugba GEDIKLI Assistant General Manager Responsible for Finance Bachelor
Ali Kemal KUCUKCAN Assistant General Manager Responsible for Treasury and International Banking Master
Senol ALTUNDAS Assistant General Manager Responsible for Sales and Marketing Master
Nihat BULUT Assistant General Manager for Credits Risk Bachelor
Billent KARACALAR Assistant General Manager Responsible for Credits Allocation Bachelor
Serkan UMAN Assistant General Manager Responsible for Digital Banking Master
Yusuf OKUR Assistant General Manager Responsible for Operations Bachelor
Ugur KARA Assistant General Manager Responsible for Human Resources Master

The Bank's Chairman and Members of the Board of Directors, Audit Committee Members, General

Manager and Deputy General Managers do not have any shares in the Bank.
Information On The Parent Bank’s Qualified Shareholders:

The Parent Bank’s paid in capital amounting to TL 1.026.915 consists of 102.691.549.916 number of
shares with a nominal value of TL 0,01 (full) for each share.

Name/Commercial

name Share Amount Share Ratio Paid Shares  Unpaid Shares
Ministry of Treasuary and

Finance 1.026.915 %99,99999 1.026.915

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)

153



Management and Corporate
Governance Practices

/Lfﬁ c EmlakKatihm Presentation Sustainability at Emlak Katilim

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)

TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.) I1.
111,

GENERAL INFORMATION(Continued): V.

V. Summary on the Parent Bank’s Service Activities and Field of Operations: VL
VIL
The Parent Bank operates in accordance with the principles of interest-free banking as a participation

bank. The Parent Bank mainly collects funds through current accounts and through profit sharing

accounts based on profit/loss sharing agreement, lends such funds through corporate finance support,

retail finance support, finance lease, financing commodity against document and joint investments.

Briefly, the fields of activity of the Parent Bank are specified in the Articles of Association as follows;

- To buy or sell money or capital market instruments on the spot or in the term according to the
legislation and interest-free banking principles and to mediate their purchase and sale, to operate
in stock exchanges,

- Within the principles of interest-free banking; to allocate funds to the economy, to use loans in
cash and non-cash in all types and forms,

- To make financial leasing transactions, to make operational leasing transactions,

- To make all kinds of payment and collection transactions, payment such as travel checks, credit
cards the activities of the vehicles, to provide merchant services (POS), consultancy and advising,
providing safe deposit services,

- Buying, acquiring, building any kind of real estate and transferring, renting them to other people
when necessary and making all kinds of savings on them,

- For Companies and organizations (including insurance companies); giving services of
representation, substitution and being agentship,

- To support Agricultural Credit Cooperatives and SMEs, to carry out activities to support urban
transformation,

- To carry out portfolio management and management operations,

- Providing custody services,

- The Parent Bank extends non-cash funds in the type of letter of guarantee, loan of acceptance,
letter of credit.

The field of activity of the Parent Bank is not limited to the transactions written in the articles above. If
it is deemed beneficial for the Parent Bank to carry out any other transaction than these transactions, it
will depend on the decision of the Board of Directors upon the proposal of the Board of Directors, the
approval of the necessary legal authorities and the approval of the decision by the Ministry of Customs
and Trade. In this way, the approved decision is added to the Articles of Association.

VI. Differences Between the Communiqué on Preparation of C lidated Fi ial S ts of
Banks and Turkish Accounting Standards and Short Explanation About The Institutions Subject
To Line-By-Line Method or Proportional Consolidation and Institutions Which Are Deducted
From Equity or Not Included in These Three Methods:

The Parent Bank and its subsidiaries Emlak Varlik Kiralama A.$. and Emlak Katilim Varlik Kiralama
A.S. consolidated financial statements with full consolidation method.

VIIL. The Existing or Potential, Actual or Legal Obstacles on Immediate Transfer of Equity or
Reimbursement of Liabilities Between The Parent Bank And Its Subsidiaries:
There is no immediate transfer of equity between the Parent Bank and its subsidiaries. There is no
existing or potential, actual or legal obstacle to the reimbursement of liabilities between the Parent Bank
and its subsidiaries.

Emlak Katiim Annual Report 2024
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TURKIYE EMLAK KATILIM BANKASI A.S.
CONSOLIDATED STATEMENT OF BALANCE SHEET (FINANCIAL POSITION)

AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

Financial Information and Risk
Management Practices

Other Matters

Independent Audit Report

TURKIYE EMLAK KATILIM BANKASI A.S.

CONSOLIDATED STATEMENT OF BALANCE SHEET (FINANCIAL POSITION)
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

The accompanying explanations and notes are an integral part of these financial statements.

Emlak Katiim Annual Report 2024

The accompanying explanations and notes are an integral part of these financial statements.

THOUSAND TL THOUSAND TL THOUSAND TL THOUSAND TL
Note CURRENT PERIOD PRIOR PERIOD Note CURRENT PERIOD PRIOR PERIOD
ASSETS (Fifth (31/12/2024) (31/12/2023) LIABILITIES (31/12/2024) (31/12/2023)
Section-I) TL FC TOTAL TL FC TOTAL (Fifth

I FINANCIAL ASSETS (NET) 21.383.040 | 66.606.163 | 87.989.203 [ 25.230.481 | 72.995.979 | 98.226.460 Section-1I) TL FC| TOTAL TL FC TOTAL
11 Cash and cash equivalents 12.938.156 | 58.860.909 | 71.799.065 | 17.437.371 | 66.608.196 | 84.045.567
111 Cash and Balances with Central Bank ) 12.906.549 | 40.354.160 | 53.260.709 | 17.401.769 | 52.842.067 | 70.243.836 L FUNDS COLLECTED () 63.254.192| 103.382.306| 166.636.498|  57.981.289| 93.497.685| 151.478.974
112 Banks @) 33684 | 18.549.373 | 18.583.057 42378 | 13.835.514 | 13.877.892 1. FUNDS BORROWED @ 188.750|  2.223.080|  2.411.830 242.905|  1.004.966|  1.247.871
1.13  Moncy Market Placements . N N . s | :3 g/lE%]:J?{‘l(xgsR llégl«:Fl;J H\ID?) &)} 15.432.580 | 1sasass0| 8730931 1 sa30981
L e e e vae V. HANCIAL LIABLITIES AT FAIR VAL THROUGH

Through Profit/Loss (FVTPL) 3 1778 | 2433176 | 2.434.954 1420 | 2.048.892 | 2.050.312 y | 0 N N i N
121 Govermment Do Sonarties @ 1778 | 2208759 | 2210537 1420 | 2.017.761 | 2.019.181 VL DERIVATIVE FINANCIAL LIABILITIES 13.085 17.487 30572 27.199 - 27.199
122 Equity Securities ) ! . ) N N 6.1  Derivative Financial Liabilities at Fair Value Through Profit or
123 Other Financial Assets S| 247 | 224417 - 31131 31131 Loss L @ 13.085 17.487 30572 27.199 - 27199

. " 62 Derivative Financial Liabilities at Fair Value Through Other

1.3 Financial Assets Measured at Fair Value Comprehensive Income © . . . . . .

Through Other Comprehensive Income (FVOCI) @ 8.441.914 | 5.232.150 | 13.674.064 | 7.788.752 | 4.337.825 | 12.126.577 VI LEASE PAYABLES (NET) ® 739.965 i 739.965 507319 i 507319
13.1  Government Debt Securities 8434255 | 5.227.022 | 13.661.277 | 7.781.093 | 4.337.825 | 12.118.918 VIIL. PROVISIONS ™ 9.460.439 661743 10.122.182|  3.536.924 202,693  3.829.617
13.2 Equity Securities 7.659 5.128 12.787 7.659 - 7.659 81 General Provisions . B . . - -
1.3.3  Other Financial Assets - - - - - - 82 Reserve for Employee Benefits 1.416.000 .| 1.416.000 558.907 - 558.907
14 Derivative Financial Assets ®) 1192 79.928 81.120 2.938 1.066 4.004 83 Insurance Technical Provisions (Net) - B B - _ .
1.4.1  Derivative Financial Assets Measured at FVTPL 1.192 79.928 81.120 2.938 1.066 4.004 8.4 Other Provisions 8.044.439 661.743 8.706.182 2.978.017 292.693 3.270.710
142 Derivative Financial Assets Measured at FVOCI - - - - - - IX.  CURRENT TAX LIABILITY ® 2.185.238 -|  2185238)  1.336.476 -| 1336476
1. FINANCIAL ASSETS MEASURED 80.833.282 | 49.102.259 [129.935.541 | 55.286.670 | 28.763.425 | 84.050.095 X.  DEFERRED TAX LIABILITY i R - - R B

AT AMORTIZED COST (NET) XI.  LIABILITIES FOR ASSETS HELD FOR SALE AND
2.1 Loans ©) 70.581.089 | 44.993.683 [ 115.574.772 | 45.848.320 | 21.694.016 | 67.542.336 ASSETS OF DISCONTINUED OPERATIONS (Net) ©) B B - - R R
22 Lease Receivables ®) 109.763 324.754 434.517 262.580 120.246 382.826 I1.1 Held for Sale Purpose - - - - - -
2.3 Other Financial Assets Measured at Amortized Cost W) 11.009.290 |  4.079.829 | 15.089.119 | 9.592.906 | 7.099.147 | 16.692.053 112 Related to Discontinued Operations - - - - - -
2.3.1  Government Debt Securities 11.009.290 |  4.079.829 | 15.089.119 [ 9.592.906 | 7.099.147 | 16.692.053 XII.  SUBORDINATED DEBT INSTRUME 10 5| 7.664.460|  7.664.460 -l 7078467 7.078.467
232 Other Financial Assets N B R _ _ _ 121 Loans -|  7.664.460|  7.664.460 [ 7.078467|  7.078.467
2.4 Expected Loss Provisions (-) ©) 866.860 296.007 | 1.162.867 417.136 149.984 567.120 122 Other Debt Instruments - - - - - -
IL  ASSETS HELD FOR SALE AND XIlL  OTHER LIABILITIES an 3.857.577 134.470|  3.992.047 751278  2.266.416|  3.017.694

ASSETS OF DISCONTINUED OPERATIONS (Net) ) 166.063 . 166.063 8283 ; 8283 XIV.  SHAREHOLDERS’ EQUITY 12) 18.152.474 77.602| 18.230.076|  10.323.361 108.884| 10.432.245
31 Asset Held for Sale 166,063 B 166,063 5283 . 8253 141 Paid-in capital 1.026.915 -| 1026915 1.026915 -l 1026915

oS . 142 Capital Reserves 113.906 - 113.906 39.272 - 39.272

32 Assets of Discontinued Operations - - - - - - 1421 Shire Promiam 0 N i y . -
IV.  PARTNERSHIP INVESTMENTS 67.500 - 67.500 22.500 - 22.500 1422 Share Cancellation Profits ) ) ) ) R K
4.1 Associates (Net) ) a0 67.500 - 67.500 22500 - 22500 1423 Other Capital Reserve 113.906 A 113906 39272 - 39272
411 Associates C Under Equity - - - - - 143 Other Accumulated Comprehensive Income or Loss That Will
4.12 Unconsolidated Associates 67.500 - 67.500 22.500 - 22.500 Not Be Reclassified Through Profit or Loss (12.722) - (12.722) 2.987 - 2,987
42 Subsidiaries (Net) - - - - - 144 Other Accumulated Comprehensive Income or Loss That Will Be
4.2.1  Unconsolidated Financial Investments in Subsidiaries - - - - - - Reclassified Through Profit or Loss (285.545) 77.602|  (207.943) 71.615 108.884 780.499
422 idated Non-Financial in Subsidiari - - - - - - 145 Profit Reserves 8.563.985 -| 8563985  3.434.584 <| 3434584
43 Joint Ventures (Net) - - - - - - 1451 Legal Reserves 684.762 - 684.762 428286 - 428286
4.3.1 Joint-Ventures C d Under Equity - - - - - - 1452 Status Reserves - - - - - -
432 Unconsolidated Joint-Ventures - - - - - - 1453  Extraordinary Reserves 7.879.223 -| 7879223|  3.006.298 -|  3.006.298
V. TANGIBLE ASSETS (NET) an 1.146.340 .| 1.146.340 922.856 - 922.856 14.5.4 Other Profit Reserves - - - - - -
VI.  INTANGIBLE ASSETS (NET) 12) 548.057 - 548.057 250.364 - 250.364 14.6  Income or (Loss) 8.745.935 -l 8.745.935 5.147.988 - 5.147.988
61  Goodwill R R . _ _ _ 14.6.1 Prior Periods’ Income or (Loss) 18.454 - 18.454 4.133 - 4.133
62 Other 548,057 R 548,057 250364 _ 250,364 14.6.2 Current Period Income or (Loss) 8.727.481 | 8727481 5.143.855 -| 5143855
VIL. INVESTMENT PROPERTY (NET) (13) - - - - - -
VIIL CURRENT TAX ASSET ) ) ) ) ) ) TOTAL LIABILITIES 113.284.300] 114.161.148] 227.445.448  83.437.682] 104.249.111| 187.686.793
IX. DEFERRED TAX ASSETS (14) 4.487.028 -| 4487.028 | 1718345 -| 1718345
X.  OTHER ASSETS 15) 3.033.779 71937 | 3.105.716 | 2.477.451 10.439 | 2.487.890

TOTAL ASSETS 111.665.089 | 115.780.359 | 227.445.448 | 85.916.950 | 101.769.843 | 187.686.793

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)
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TURKIYE EMLAK KATILIM BANKASI A.S. TURKIYE EMLAK KATILIM BANKASIA.S.

CONSOLIDATED STATEMENT OF OFF BALANCE SHEET (FINANCIAL POSITION) CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AS OF DECEMBER 31, 2024 AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.) (Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)
Note THOUSAND TL THOUSAND TL THOUSAND TL THOUSAND TL
Fifth Section-| CURRENT FERIOD PRIOR PERIOD Note Current period Previous period
STATEMENT OF OFF BALANCE SHEET 1y (31/12/2024) (31/12/2023) (Fifth 1 January - 30 1 January - 30
TL| FC TOTAL) TL FC TOTAL| STATEMENT OF PROFIT AND LOSS Section-1V) 2024 023
A.  OFF BALANCE SHEET COMMITMENTS (I+II+I11) S1.881.877| 25.695.365| 77.577.242| 30.623.995| 18.872.890| 49.496.885 L PROFIT SHARE INCOME (‘) 33.590.444 16.659.286
L GUARANTEES AND SURETIES ) 22.828.675|  9.710.404| 32.539.079| 15438.616|  4.450.678 19.889.294 11 Profit Share on Loans 25.541.7126 10.896.178
11 Letters of Guarantees 22.820009|  7.252.127| 30.072.136| 15427366  3.851.866| 19.279.232 12 Income Recorved from Reserve Denosits 3113923 64274
L1 Guarantees Subject to State Tender Law - - - - - - : e P e -
112 Guarantees Given for Foreign Trade Operations - - - - - - ii i"“’mc gccc!vcg :,m"‘ f/[“"ks Market Pl 34'05% 6'92%
1.13 Other Letters of Guarantee 22.820.009|  7.252.127| 30.072.136| 15.427.366|  3.851.866| 19.279.232 ' ncome Received from Money Market Placements
L2 Bank Loans 4.847 168,963 173710 11250 6,905 18,155 L5 Income Received from Marketable Securities Portfolio 5.754.730 4.886.791
12.1. Import Letter of Acceptances 4.847 168.863 173.710 11.250 6.905 18.155 L5.1 Financial Assets at Fair Value Through Profit and Loss 177.958 421.352
122, Other Bank Acceptances 5 N 3 5 B B 152 Financial Assets at Fair Value through Other Comprehensive Income 3221716 2.836.885
13, Letter of Credits 3819| 2280414 2293233 ) 591.907 591.907 153 Financial Assets Measured at Amortised Cost 2355056 1.628.554
13.1. Documentary Letter of Credits 3819  2.280.414|  2293.233 - 591.907 591.907 1.6 Finance Lease Income 67.080 91.230
132, Other Letter of Credits - - - - - - 17 Other Profit Share Income 78.932 13.890
14, Prefinancing Given as Guarantee - - - - - - 1L PROFIT SHARE EXPENSE () [0)) 24.687.443 10372716
1.5, Endorsements - - - - - - 2.1 Expense on Profit Sharing Accounts 18.904.116 7.868.820
1.5.1. Endorsements to the Central Bank of Tiirkiye - - - - - - 22 Profit Share Expense on Funds Borrowed 363.434 424563
1.5.2. Other Endorsements - - - - - - 23 Profit Share Expense on Money Market Borrowings 93.154 12.621
%g gll;er (Quﬁrante]es - - - - - - 24 Expense on Securities Issued 5.241.588 1.971.391
7. ther Collaterals - - - - - - ease are ense 9
1. COMMITMENTS o) 27.667.206| 1778522 29.445.728|  9.525.408|  9.017.365| 18.542.773 §jf, f;;;ﬁ ,‘3{0”2{ ;},‘::z E:s:::; 8. s )5'32{
2.1. Imevocable Commitments 27.667.206|  1.778.522| 29.445.728|  9.525.408|  9.017.365| 18.542.773 1L NET PROFIT SHARE INCOME (I - 1) 8.903.001 6.286.570
211, Asset Purchase and Sale Commitments 257.030|  1.151.923|  1.408.953 17597 8492543  8510.140 v, NET FEES AND COMMISSIONS INCOME/EXPENSE e 2296116
2.1.2. Share Capital C: to Associates and 22,500 - 22.500 67.500 - 67500 a Fees and Commissions Received 5660234 3159977
2,13, Loan Granting Commitments 26.858.081 -| 26858081  9.126.506 - 9.126.506 e Non-Cash L oams 300,640 171 865
2.1.4.  Securities Underwriting Commitments - - - - - - 4'1 ’2 Other : ; o 5 359'594 5 288. 112
2.1.5.  Commitments for Reserve Deposit Requirements - - - - - - L . L . SO 200
2.1.6.  Payment Commitment for Cheques 457.605 - 457.605 313.805 - 313.805 4.2 Fees and Commissions Paid (-) 171.656 163.861
2.1.7.  Tax And Fund Liabilities from Export Commitments - - - - - - 42.1 Non-Cash Loans 604 263
2.1.8. Commil for Credit Card E Limits 71.990 - 71.990 - - - 422 Other 3) 171.052 163.598
2.1.9.  Commitments for Promotions Related with Credit Cards and V. DIVIDEND INCOME “@) - -
Banking Activities . - . - - - VL NET TRADING INCOME 6] 12.901.710 4.727.742
2.1.10. Receivables From Short Sale Commitments of Marketable 6.1 Capital Market Transaction Gains / (Losses) 4.179 44.946
Securities - - - - - - 62 Gains/ (Losses) from Derivative Financial Instruments 1.819.245 (809.649)
2.1.11. Payables for Short Sale Commitments of Marketable 63 Foreign Exchange Gains / (Losses) 11.078.286 5.492.445
Securities - - - - - - VIL OTHER OPERATING INCOME © 1.020.684 651.682
2.1.12. Other Irrevocable Commitments - 626.599 626.599 - 524.822 524.822 VIL.  TOTAL OPERATING PROFIT (IIHIVAV+VI+VII) 25.313.973 13.962.110
22. Revocable Commitments - - - - - - IX. PROVISION FOR EXPECTED LOSS (-) [©) 1.031.760 429.826
i;; g::ocakb'c ‘«0;;“ Cga"“"% C"Tmi‘mc"‘s - - - - - - X. OTHER PROVISION EXPENSES (-) ) 5.756.729 2.333.578
2. er Revocable Commitments - - - - - B
Il DERIVATIVE FINANCIAL INSTRUMENTS 1385.996| 14.206.439| 15592435  5.659.971|  5.404.847| 11.064.818 i}; Eﬁ'}.ﬁ”gﬁ&’ﬁﬁf:fiééusas &) ® ;:§Z;:2;; iiﬁ?ﬁfz’:g
IUy poaive fl‘:;::'a‘ Instruments for Hedging Purposes : : : : . : XIIl.  NET OPERATING PROFIT/LOSS (VII-IX-X-XI-XII) 12.139.844 7.600.388
312 Cash Flow Hedge . . . . . ) XIV. INCOME RESULTED FROM MERGERS - -
3.1.3.  Hedge of Net Investment in Foreign Operations - - - - - - GAIN/LOSS ON NET MONETARY POSITION
32, Held for Trading Transactions 3) 1385.996| 14206439| 15502435  5.650971|  5404.847| 11.064.818 XV. PROFIT/LOSS FROM PARTNERSHIPS USING THE EQUITY METHOD - -
32.1  Forward Foreign Currency Buy/Sell Transactions 44.101| 5138970  5.183.071 256,594 234.281 490.875 XVIL. PROFIT/LOSS BEFORE TAXES (XIII+...+XVI) - -
3.2.1.1 Forward Forcign Currency Transactions-Buy 22.043|  2.595364|  2.617.407 128.879 117.149 246.028 XVIL  PROVISION FOR TAXES (£) 12.139.844 7.600.388
3.2.1.2 Forward Foreign Currency Transactions-Sell 22058  2.543.606|  2.565.664 127.715 117.132 244.847 XVIL  TAX PROVISION FOR CONTINUING OPERATIONS (&) (10) 3.412.363 2.456.533
3.22.  Other Forward Buy/Sell Transactions 1.341.895 9.067.469|  10.409.364 5.403.377 5.170.566|  10.573.943 18.1 Current Tax Provision 5.767.429 3.332.030
33, Other - - - - - - 18.2 Deferred Tax Expense (+) 2.747.299 2.065.460
B.  CUSTODY AND PLEDGED ITEMS (IV+V+VI) 1.192.003.347|  87.120.421|1.279.123.768| 648.260.645| 57.007.019| 705.267.664 183 Deferred Tax Income (-) 5.102.365 2.940.957
IV.  ITEMS HELD IN CUSTODY 37.467.026| 14.628.132| 52.095.158| 30.723.306| 13.172.276| 43.895.582 XIX. NET OPERATING PROFIT/LOSS AFTER TAXES (XIII+...+XVI) © 8.727.481 5.143.855
4.1, Assets Under Management - - - - - - XX. INCOME FROM DISCONTINUED OPERATIONS - -
42. Investment Securities Held in Custody 14.674350  2.065.950| 16.740300|  7.639.437|  1.464.484|  9.103.921 20.1 Income from Assets Held for Sale - -
43.  Cheques Received for Collection 10.185.548 218873|  10.404.421|  9227.575 91.562|  9.319.137 202 Income from Sale of Associates, Subsidiaries and Joint-Ventures - -
44, Commercial Notes Received for Collection 1.180.631 | L1863l 1.398913 < 1398913 203 Income from Other Discontinued Operations . .
v 2“‘9: e chg“’id ;‘l’_f C(;’f'}e‘?‘“’" - . - - - - XXL.  EXPENSES FROM DISCONTINUED OPERATIONS (-) - -
6 ssets Received for Public Offering . - : N - N 211 Expenses on Assets Held for Sale - -
47 Other ltems Under Custody 31748 N 51748 24325 N 24.325 212 Expenses on Sale of Associates, Subsidiaris and Joint-Ventures - -
48 Custodians 11374749 12343309  23.718.058|  12.433.056| 11.616.230| 24.049.286 53 Expenses from Other Discontinued Operations . .
Vi NLEDGED ITEMS. LISiSsaz| TR LIRS0 43834743 dslamen XXII.  PROFIT/LOSS BEFORE TAXES ON DISCONTINUED OPERATIONS (XIX-XX) - -
52 Guarsntee Notss s ) s . _ . XXIIL.  PROVISION FOR TAXES OF DISCONTINUED OPERATIONS (+) © - -
53, Commodity 11.905.088|  3.152.112|  15.057.200| 10.073.899|  3.175.397| 13.249.296 23.1 Current Tax Provision - -
54, Warmanty - . - 5 _ 3 232 Deferred Tax Expense (+) - -
55.  Propertics 161.965.468 -| 161.965.468| 89.186.170 .| 89.186.170 233 Deferred Tax Income (-) - -
5.6.  Other Pledged Items 971.095.365|  69.340.1771.040.435.542| 517.459.870( 40.659.346| 558.119.216 XXIV.  NET PROFIT/LOSS FROM DISCONTINUED OPERATIONS (XXI+XXII) - -
57, Pledged Items-Depository - i R R - R XXV.  NET PROFIT/LOSS (XVIII+XXIII) 8.727.481 5.143.855
VI.  ACCEPTED INDEPENDENT GUARANTEES AND Earnings Per Share 008473 0,05009
WARRANTIES - - - - - -
TOTAL OFF-BALANCE SHEET ACCOUNTS (A+B) 1.243.885.224] 112.815.786|1.356.701.010] 678.884.640| 75.879.909| 754.764.549
The accompanying explanations and notes are an integral part of these financial statements. The accompanying explanations and notes are an integral part of these financial statements.
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THOUSAND TL THOUSAND TL
CURRENT PERIOD PRIOR PERIOD
(01/01/2024- (01/01/2023-
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 31/12/2024) 31/12/2023)
L CURRENT PERIOD PROFIT/LOSS 8.727.481 5.143.855
1L OTHER COMPREHENSIVE INCOME (923.778) (739.627)
2.1 Other Income/Expense Items not to be Recycled to Profit or Loss (9.837) 22.101
2.1.1  Revaluation Surplus on Tangible Assets - -
2.1.2 Revaluation Surplus on Intangible Assets - -
2.1.3  Defined Benefit Plans’ Actuarial Gains/Losses - -
2.1.4  Other Income/Expense Items not to be Recycled to Profit or Loss (14.053) 31.573
2.1.5  Deferred Taxes on Other Comprehensive Income not to be Recycled to Profit or Loss 4216 (9.472)
2.2 Other Income/Expense Items to be Recycled to Profit or Loss (913.941) (761.728)
22.1  Translation Differences - -
222 Income/Expenses from Valuation and/or Reclassification of Financial Assets Measured at Financial Assets Measured at
Fair Value through Other Comprehensive Income (1.399.067) (1.088.189)
223 Gains/losses from Cash Flow Hedges - -
224 Gains/Losses on Hedges of Net Investments in Foreign Operations - -
2.2.5  Other Income/Expense Items to be Recycled to Profit or Loss 74.501 -
2.2.6  Deferred Taxes on Other Comprehensive Income to be Recycled to Profit or Loss 410.625 326.461
111 TOTAL COMPREHENSIVE INCOME (I+II) 7.803.703 4.404.228

The accompanying explanations and notes are an integral part of these financial statements.
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TURKIYE EMLAK KATILIM BANKASIA.S.
CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
AS OF DECEMBER 31, 2024
(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)
Other Comprehensive Other Comprehensive
Income/Expense Items not to be Income/Expense Items to be
CHANGES IN EQUITY Recycled to Profit or Loss Recycled to Profit or Loss
Total Equity
CURRENT PERIOD Share Other Current Except for Total
(01/01/2024-31/12/2024 Paid-in Share Cancellation Capital Profit Prior Periods’ Period’s Net Minority Minority Shareholders’
Capital Premium Profits Reserves 1 2 4 5 6 Reserves Profit/Loss Profit/Loss shares Shares Equity
I Balances at Beginning Period 1.026.915 - - 39.272 - 2.987 - - 780.499 - 3.434.584 4.133 5.143.855 10.432.245 - 10.432.245
1I. Correction made as per TAS 8 - - - - - - - - - - - - - - - -
2.1 Effect of Corrections - - - - - - - - - - - - - - - -
2.2 Effect of Changes in Accounting Policies - - - - - - - - - - 3.434.584 4.133 5.143.855 10.432.245 - 10.432.245
1R Adjusted Bal at Beginning of Period (I+II) 1.026.915 - - 39.272 - 2.987 - - 780.499 - - - 8.727.481 7.797.831 - 7.797.831
Iv. Total Comprehensive Income - - - - - (15.709) - - (988.442) 74.501 - - - - - -
V. Capital Increase in Cash - - - - - - - - - - - - - - - -
VL Capital Increase from Internal Sources - - - - - - - - - - - - - - - -
VIL Adjustments to Paid-in Capital - - - - - - - - - - - - - - - -
VIIL Convertible Bonds - - - - - - - - - - - - - - - -
IX. Subordinated Liabilities - - - - - - - - - - - - - - - -
X. Other Changes - - - (29.389) - - - - - 6.301 - 23.088 - - - -
XI. Profit Distribution - - - 133 - - - - - - 5.129.401 14.321 (5.143.855) - - -
11.1 Dividends - - - - - - - - - - - - - - - -
11.2 Transfers to Reserves - - - 133 - - - - - - 5.129.401 - (5.129.534) - - -
11.3 Others - - - - - - - - - - - 14.321 (14.321) - - -
Balances at end of the period (ITI+1V...+X+XI) 1.026.915 - - 10.016 - (12.722) - (207.943) 80.802 8.563.985 41.542 8.727.481 18.230.076 - 18.230.076

1. Revaluation surplus on tangible and intangible assets,
2. Defined Benefit Plans' Actuarial Gains/Losses,

3. Other (Accumulated amounts of share of investments accounted for by the equity method that can not be classified as profit / loss from other comprehensive income with other comprehensive income that will not be reclassified to other profit or loss),

4. Foreign Currency Translation Differences,
5. Income/Expenses from Valuation and/or Reclassification of Financial Assets Measured at FVOCI,

6. Other (Accumulated amount of cash flow hedge gains / losses, equity attributable to equity holders of the Group for profit or loss from other comprehensive income and other comprehensive income to be reclassified to other profit or loss),

*) The parent bank, with the approval of the Banking Regulation and Supervision Agency (BRSA) dated December 30,2024, secured a subordinated loan of 100 million Euros under the additional core capital framework, which is non-term and non-profit sharing,
from the Tiirkiye Wealth Fund (TVF) Market Stability and Balance Sub-Fund on April, 30 2024. This includes the initial accounting effects of financial assets measured at amortized cost.

The accompanying explanations and notes are an integral part of these financial statements.
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Other Comprehensive
Income/Expense Items

Other Comprehensive
Income/Expense Items to

not to be Recycled to be Recycled to Profit or
CHANGES IN EQUITY Profit or Loss Loss
Total Equity
Share Other Prior Except for Total
5]1}}(())1%5’%1}3110/3/2023) Paid-in Share Cancellation Capital Profit Periods’ Current Period’s  Minority Minority  Shareholders’
Capital Premium Profits  Reserves 1 2 3 4 5 6 Reserves Profit/Loss  Net Profit/Loss Shares Shares Equity
L Balances at Beginning Period 1.026.915 - - 33.186 - (19.114) - - 1.542.227 - 630.721 287 2.813.795 6.028.017 6.028.017
1L Correction made as per TAS 8 (**) - - - - - - - - - - - - - - -
2.1  Effect of Corrections - - - - - - - - - - - - - - -
2.2 Effect of Changes in Accounting Policies - - - - - - - - - - - - - - -
1II.  Adjusted Balances at Beginning of Period (I+1I) 1.026.915 - - 33.186 - (19.114) - - 1.542.227 - 630.721 287 2.813.795 6.028.017 6.028.017
1IV.  Total Comprehensive Income - - - - - 22.101 - - (761.728) - - - 5.143.855 4.142.402 4.404.228
V. Capital Increase in Cash - - - - - - - - - - - - - - -
VL Capital Increase from Internal Sources - - - - - - - - - - - - - - -
VII. Adjustments to Paid-in Capital - - - - - - - - - - - - - - -
VIIL.  Convertible Bonds - - - - - - - - - - - - - - -
IX.  Subordinated Liabilities - - - - - - - - - - - - - - -
X.  Other Changes - - - - - - - - - - - - - - -
XI.  Profit Distribution - - - 6.086 - - - - - - 2.803.863 3.846 (2.813.795) - -
1.1 Dividends - - - - - - - - - - - - - - -
112 Transfers to Reserves - - - 6.086 - - - - - - 2.803.863 - (2.809.949) - -
113 Others - - - - - - - - - - - 3.846 (3.846) - -
Balances at end of the period (III+1V...+X+XI) 1.026.915 - - 39.272 - 2.987 - - 780.499 - 3.434.584 4.133 5.143.855 10.170.419 10.432.245
1. Revaluation surplus on tangible and intangible assets,
2. Defined Benefit Plans' Actuarial Gains/Losses,
3. Other (Accumulated amounts of share of investments accounted for by the equity method that can not be classified as profit / loss from other comprehensive income with other comprehensive income that will not be reclassified to other profit or loss),
4. Foreign Currency Translation Differences,
5. Income/Expenses from Valuation and/or Reclassification of Financial Assets Measured at FVOCI,
6. Other (Accumulated amount of cash flow hedge gains / losses, equity attributable to equity holders of the Group for profit or loss from other comprehensive income and other comprehensive income to be reclassified to other profit or loss),
The accompanying explanations and notes are an integral part of these financial statements.
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TURKIYE EMLAK KATILIM BANKASI A.S.

CONSOLIDATED STATEMENT OF PROFIT DISTRIBUTION
AS OF DECEMEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

THOUSAND TL THOUSAND TL
CURRENT
STATEMENT OF CASH FLOWS PERIOD PRIOR PERIOD
(01/01/2024- (01/01/2023-
31/12/2024) 31/12/2023)
AL CASH FLOWS FROM BANKING OPERATIONS
.1 Operating Profit Before Changes In Assets And Liabilities from Banking Operations 14.604.062 27.029.487
1.1.1 Profit Share Income Received 28.541.863 15.821.757
1.2 Profit Share Expense Paid (23.950.821) (8.848.994)
.1.3 Dividend Received - -
1.1.4 Fees and Commissions Received 2.660.234 2.459.977
1.5 Other Income 961.406 296.361
1.1.6 Collections from Previously Written off Loans 119.907 304.568
117 Payments to Personnel and Service Suppliers (3.142.412) (1.582.049)
1.1.8 Taxes Paid (5.185.399) (2.557.632)
1.1.9 Others 14.599.284 21.135.499
.2 Changes in Assets and Liabilities from Banking Operations (44.131.259) 8.274.907
.21 Net (Increase) Decrease in Financial Assets at Fair Value Through Profit or Loss 1.359.746 (896.630)
1.2.2 Net (Increase) Decrease in Due From Banks and Other Financial Institutions (1.600.312) (17.183.251)
1.2.3 Net (Increase) Decrease in Loans (42.356.712) (16.241.720)
.2.4 Net (Increase) Decrease in Other Assets (530.709) 272.021
1.2.5 Net Increase (Decrease) in Bank Deposits 1.545.861 4.276.685
1.2.6 Net Increase (Decrease) in Other Deposits (4.062.691) 40.406.011
1.2.7 Net Increase (Decrease) in Financial Liabilities Measured at Financial Assets at
Fair Value Through Profit or Loss - -
1.2.8 Net Increase (Decrease) in Funds Borrowed 6.969.439 (348.936)
129 Net Increase (Decrease) in Matured Payables - -
1.2.10 Net Increase (Decrease) in Other Liabilities (5.455.881) (2.009.273)
L. Net Cash Flows from Banking Operations (29.527.197) 35.304.394
B. CASH FLOWS FROM INVESTING ACTIVITIES
18 Net cash flow from investing activities 2.495.087 (4.307.900)
R.1 Cash Paid For Acquisition of X iates and Subsidiarie: (45.000) (22.500)
p.2 Cash Obtained From Disposal of i and idiari - -
R.3 Purchases of Property and Equipment (537.211) (586.445)
b4 Disposals of Property and Equipment 19.443 783
R.5 Purchase of Financial Assets at Fair Value Through Other Comprehensive Income (709.554) (1.685.192)
2.6 Sale of Financial Assets at Fair Value Through Other Comprehensive Income 1.288.655 798.810
R.7 Purchase of Financial Assets Measured at Amortised Cost (4.759.960) (2.500.000)
2.8 Sale of Financial Assets Measured at Amortised Cost 7.238.714 -
R.9 Other - (313.356)
IC. CASH FLOWS FROM FINANCING ACTIVITIES
. Net Cash Flows from Financing Activities 6.528.784 (852.415)
1 Cash Obtained from Funds Borrowed and Securities Issued 28.841.641 166.115.246
B.2 Cash Used for Repayment of Funds Borrowed and Securities Issued (22.231.583) (166.941.418)
B.3 Issued Capital Instruments - -
p4 Dividends Paid - -
B.5 Payments for Finance Leases (81.274) (26.243)
6 Other - -
fv. Effect of Change in Foreign Exchange Rate on Cash and Cash Equivalents 6.625.052 5.823.987
. Net Increase/(Decrease) in Cash and Cash Equivalents (13.878.274) 35.968.066
I Cash and Cash Equivalents at the Beginnig of the period 53.215.879 17.247.813
1. Cash and Cash Equivalents at the End of the period 39.337.605 53.215.879

The accompanying explanations and notes are an integral part of these financial statements.
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CURRENT PERIOD ) PRIOR PERIOD

STATEMENT OF PROFIT DISTRIBUTION December 31, 2024 December 31, 2023
1. DISTRIBUTION OF CURRENT YEAR INCOME
1.1. CURRENT YEAR INCOME 12.139.844 7.600.388
1.2. TAX AND DUTIES PAYABLE (-) 3.412.363 2.456.533
1.2.1. Corporate tax (Income tax) 5.767.429 3332.030
12.2. Income withholding tax . .
1.2.3. Other taxes and legal liabilities " (2.355.066) (875.497)
A.NET INCOME FOR THE YEAR (1.1-1.2) 8.727.481 5.143.855
1.3. PRIOR YEAR LOSSES (-) . .
1.4. First legal reserves (-) . 256.477
1.5. Other statutory reserves (-) - 133
B. DISTRIBUTABLE NET PERIOD INCOME [(A-(1.3+1.4+1.5)](*) 8.727.481 4.887.245
1.6. FIRST DIVIDEND TO SHAREHOLDERS (-) . .
1.6.1. To owners of ordinary shares - -
1.6.2. To owners of preferred shares - -
1.6.3. To owners of preferred shares (Preemptive rights) - -
1.6.4. To Profit sharing bonds - -
1.6.5. To owners of the profit /loss sharing certificates - -
1.7. DIVIDEND TO PERSONNEL (-) - -
1.8. DIVIDEND TO BOARD OF DIRECTIONS (-) - -
1.9. SECOND DIVIDEND TO SHAREHOLDERS (-) - -
1.9.1. To owners of ordinary shares - -
1.9.2. To owners of preferred shares - -
1.9.3. To owners of preferred shares (Preemptive rights) . .
1.9.4. To profit sharing bonds - -
1.9.5. To owners of the profit /loss sharing Certificates - -
1.10. SECOND LEGAL RESERVE (-) - -
1.11. STATUS RESERVE (-) - -
1.12. EXTRAORDINARY RESERVE . 4.887.245
1.13. OTHER RESERVE - -
1.14. SPECIAL FUNDS - -
IL DISTRIBUTION OF RESERVES
2.1. DISTRIBUTED RESERVES . .
2.2. SECOND LEGAL RESERVES (-) - -
2.3. SHARE TO SHAREHOLDERS (-) - -
2.3.1. To owners of ordinary shares - -
2.3.2. To owners of preferred shares - -
2.3.3. To owners of preferred shares (Preemptive rights) . .
2.3.4 To profit sharing bonds - -
2.3.5. To owners of the profit /loss sharing certificates - -
2.4. SHARED TO PERSONNEL (-) - -
2.5. SHARE TO BOARD OF DIRECTIONS (-) - .
111 EARNINGS PER SHARE
3.1. TO OWNERS OF ORDINARY SHARES (***) (Full TL) 0.08499 0.05009
3.2. TO OWNERS OF ORDINARY SHARES (%) 8.5 5.0

TO OWNERS OF PREFERRED SHARES - -
3.4. TO OWNERS OF PREFERRED SHARES (%) . .
IV. DIVIDEND PER SHARE
4.1. TO OWNERS OF ORDINARY SHARES (Full TL) - .
4.2.TO OWNERS OF ORDINARY SHARES (%) . .
43.TO OWNERS OF PREFERRED SHARES - -
4.4. TO OWNERS OF PREFERRED SHARES (%) - -

The accompanying explanations and notes are an integral part of these financial statements.
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TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

SECTION THREE

Accounting Policies
Explanations on Basis of Presentation:
The Preparation of the Financial Statements and Related Notes and Explanations in Accordance
with the “Turkish Accounting Standards and Regulation on the Principles and Procedures
Regarding Banks” Accounting Application and Safeguarding of Documents:
The consolidated financial statements have been prepared in accordance with the provisions of the
Regulation on the Procedures and Principles Regarding Accounting Applications of Banks and
Safeguarding of Documents, published in the Official Gazette dated 1 November 2006 and numbered
26333, in relation to the Banking Law numbered 5411, and other regulations, communiqués,
explanations and circulars published by the Banking Regulation and Supervision Agency ("BRSA") on
accounting and financial reporting principles, and in cases not regulated by these, the provisions of the
Turkish Accounting Standard 34 (TS 34) Interim Financial Reporting Standard and Turkish Financial
Reporting Standards ("TFRS") put into effect by the Public Oversight, Accounting and Auditing
Standards Authority ("KGK") (collectively, "BRSA Accounting and Financial Reporting Legislation").
The format and content of the consolidated financial statements to be disclosed to the public, as well as
their explanations and footnotes, have been prepared in accordance with the “Communiqué on Financial
Statements to be Disclosed to the Public by Banks and the Relevant Explanations and Footnotes” and
“Communiqué on Disclosures to be Made to the Public by Banks on Risk Management” published in
the Official Gazette dated 28 June 2012 and numbered 28337, as well as the communiqués that make
additions and amendments to these. The Parent Bank keeps its accounting records in Turkish currency
in accordance with the Banking Law, the Turkish Commercial Code and Turkish tax legislation.
Consolidated financial statements have been prepared in TL based on the historical cost principle,
except for financial assets and liabilities shown at their fair values.

Additional Paragraph For Convenience Translation to English:

BRSA Accounting and Financial Reporting Legislation, as described in this section, differ from
International Financial Reporting Standards (“IFRS”) issued by the International Accounting Standards
Board and the differences between accounting principles have not been quantified in the accompanying
consolidated financial statements. Accordingly, the accompanying consolidated financial statements are
not intended to present the consolidated financial position, results of operations, changes in equity and
cash flows of the Group in accordance with IFRS.

In preparing financial statements in accordance with TFRS, the Group management is required to make
assumptions and estimates regarding the assets and liabilities in the balance sheet and contingent issues
as of the balance sheet date. The assumptions and estimates in question include the fair value
calculations of financial instruments and the impairment of financial assets and are reviewed regularly.
Necessary adjustments are made and the effects of these adjustments are reflected in the income
statement. The assumptions and estimates used are explained in the relevant footnotes.

Accounting Policies and Valuation Principles Applied in the Preparation of Consolidated
Financial Statements:

The accounting policies followed and the valuation principles used in the preparation of financial statements
are in accordance with the regulations, communiqués, explanations and circulars published by the BRSA
regarding the principles of accounting and financial reporting, and TAS/TFRS put into effect by the KGK on
matters not regulated by these (all "BRSA Accounting and Financial Reporting Legislation") has been
determined according to the principles included in the scope. Accounting policies for the current periods and
valuation principles used are explained in footnotes II to XXIII.

With its announcement dated November 2023, KGK stated that the financial statements of businesses
applying Turkish Financial Reporting Standards for the annual reporting period ending on or after 31
December 2023 should be prepared in accordance with the Financial Reporting Standard in High Inflation
Economies (“TAS 29”). He explained that institutions or organizations authorized to regulate and supervise
their own fields may determine different transition dates for the implementation of TAS 29 provisions. Based
on this announcement of the KGK, BRSA, with its decision numbered 10744 dated December 12, 2023,
decided that the financial statements of banks and financial leasing, factoring, financing, savings financing
and asset management companies dated 31 December 2023 will not be subject to the inflation adjustment
required within the scope of TAS 29. In accordance with the BRSA's decision dated January 11, 2024 and
numbered 10825; It has been decided that banks, financial leasing, factoring, financing, savings financing
and asset management companies will switch to inflation accounting as of January 1, 2025. Accordingly, no
inflation adjustment was made in the consolidated financial statements dated December 31, 2024 within the
scope of TAS 29 Financial Reporting Standard in Highly Inflationary Economies.

Emlak Katiim Annual Report 2024

TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

ACCOUNTING POLICIES (Continued):

L

c.

1.

1L

Explanations on Basis of Presentation (Continued):

Comparative Information and Classifications:

Significant changes in accounting policies are applied retrospectively and the financial statements of
the previous period are restated. The financial statements of the Parent Bank are prepared in comparison
with the previous period in order to allow the determination of financial status and performance trends.
Comparative information is restated when necessary in order to comply with the presentation of the
current period financial statements.

Explanations on Strategy of Using Financial Instruments and Foreign Currency Transactions:

The Group creates its strategies regarding financial instruments by taking into account the resource
structure. The Parent Bank's resource structure mainly consists of funds collected as "special current
accounts", "participation accounts” and "participation accounts investment proxy pools". Apart from
the funds collected, the Parent Bank's most important fund sources are equity and funds provided from
domestic/foreign financial institutions.

Exchange rate difference income and expenses arising from foreign currency transactions are accounted
for in the period in which the transaction is made, based on the "Turkish Accounting Standard on the
Effects of Exchange Rate Changes" ("TAS 21"). Foreign currency assets and liabilities are converted
into Turkish Lira by being valued at the end-of-period exchange rates, and the resulting exchange rate
differences are reflected in the records as foreign exchange transaction profit or loss.

‘When loans monitored in foreign currency credit accounts are transferred to follow-up, they continue
to be monitored in foreign currency credit accounts and are valued at current rates.

Differences arising from the conversion of securities representing debt and monetary financial assets
into Turkish Lira are included in the income statement.

Assets and liabilities in precious metals that are monitored in asset and liability accounts and are not
subject to a maturity are converted into Turkish Lira by being valued at the Borsa Istanbul weighted
average price at the end of the period, and the resulting valuation differences are reflected in the records
as foreign exchange transaction profit or loss.

Information on Consolidated Associates:

Parent Bank and its subsidiaries Emlak Varlik Kiralama A.S. and Emlak Katilim Varlik Kiralama A.S.
It is included in the accompanying consolidated financial statements using the full consolidation
method. In the preparation of consolidated financial statements, the methods, procedures and principles
specified in the "Communiqué on the Preparation of Consolidated Financial Statements of Banks" and
the "Turkish Financial Reporting Standard on Consolidated Financial Statements" ("TFRS 10")
published in the Official Gazette dated 8 November 2006 and numbered 26340 are followed.

C lidation Principles of Subsidiaries:

Subsidiaries are the Parent Bank's shares, either (a) through its authority to exercise more than 50% of
the voting rights regarding the shares in the companies as a result of the shares directly and/or indirectly
owned by it, or (b) through its authority to exercise more than 50% of the voting rights. It refers to
companies that have the authority and power to control the financial and operating policies in line with
the interests of the Group, by using the actual dominant influence over the financial and operating
policies, although it does not have the authority to use them.

Control is the Parent Bank's direct or indirect ownership of the majority of the capital in a legal entity,
or its holding of privileged shares although it does not have this majority, or its ability to exercise the
majority of the voting rights pursuant to agreements made with other shareholders, or its ability to
appoint the majority of the members of the board of directors in any way, or It was accepted that he had
the power to dismiss.

Subsidiaries are consolidated using the full consolidation method within the framework of the
materiality principle on the basis of their operating results, asset and equity sizes.

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)
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ACCOUNTING POLICIES (Continued):

1L

a.

Iv.

Information on Consolidated Associates (Continued):

C lidation Principles of Subsidiaries (Continued):

Subsidiaries are included in the scope of consolidation from the date on which control over their
activities is transferred to the Group and will be excluded from the scope of consolidation on the date
on which control ceases. When deemed necessary, the accounting policies applied for subsidiaries may
be changed to ensure consistency with the accounting policies applied by the Group.

According to the full consolidation method, 100% of the subsidiary's assets, liabilities, profit or loss and
off-balance sheet items are combined with the Parent Bank's assets, liabilities, profit or loss and off-
balance sheet items. The book value of the Group's investment in the subsidiary and the portion of the
capital of the subsidiary belonging to the Group are netted off. Balances and unrealized profits and
losses arising from transactions between partnerships within the scope of consolidation have been
mutually offset. There are no minority rights in the consolidated subsidiary net income.

Emlak Varlik Kiralama A.S., a subsidiary of the Parent Bank, was established on 5 August 2019 in
accordance with the permission received from the Banking Regulation and Supervision Board and the
Capital Markets Board and was registered in the trade registry. It was established and started its
operations on 5 August 2019 with a capital of 50 TL, fully paid by the Parent Bank, for the sole purpose
of issuing lease certificates within the framework of the CMB's Lease Certificates Communiqué (III-
61.1) published in the Official Gazette dated 7 June 2013 and numbered 28760.

Emlak Katilim Varlik Kiralama A.S., a subsidiary of the Parent Bank, was established on January 20,
2020, in line with the permission received from the Banking Regulation and Supervision Agency and
the Capital Markets Board, and was registered in the trade registry. Emlak Katihm Varlik Kiralama
Anonim Sirketi was established on 16 March 2019 with a capital of 50 TL, fully paid by the Parent
Bank, for the sole purpose of issuing lease certificates within the framework of the CMB's Lease
Certificates Communiqué (I1I-61.1) published in the Official Gazette dated 7 June 2013 and numbered
28760. The company was established and started its operations.

The titles of the partnerships within the scope of consolidation, their headquarters, their fields of activity
and their effective, direct and indirect partnership rates are as follows:

Operation Center Effective Rates Direct and
Title (City/Country) Main Activities (%) Indirect Rates (%)
Emlak Varlik Kiralama A.S. istanbul/ Tiirkiye Lease Certificate Issue 100 100
Emlak Katilim Varlik Kiralama A.S. Istanbul/ Tiirkiye Lease Certificate Issue 100 100
Pr ion of Subsidiaries, Affiliates and Jointly Controlled Partnerships Not Included in the
Scope of C lidation in C lidated Fi ial Stat t:

The Group does not have any affiliates, subsidiaries or jointly controlled partnerships that are not
included in the scope of consolidation.

Explanations on Forward, Option Contracts and Derivative Instruments:

The derivative financial instruments of the Group consist of forward foreign currency, forward precious
metal and swap agreements. The Group records the spot foreign currency transactions in asset purchase
and sale commitments.
The Group’s derivative instruments are classified, measured and accounted in accordance with "TFRS
9 Financial Instruments”. Derivative instruments are initially recognized at fair value and subsequently
measured at fair value.

Emlak Katiim Annual Report 2024

TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

ACCOUNTING POLICIES (Continued):

1v.

VI.

VIIL.

Explanations on Forward, Option Contracts and Derivative Instruments (Continued):

The liabilities and receivables arising from the derivative transactions are recorded as off-balance sheet
items at their contractual values. The derivative transactions are accounted for at fair value subsequent
to initial recognition and are presented in the “Derivative Financial Assets at Fair Value Through Profit
or Loss”, “Derivative Financial Assets at Fair Value Through Other Comprehensive Income” or
“Derivative Financial Liabilities at Fair Value Through Profit or Loss” and “Derivative Financial
Liabilities at Fair Value Through Other Comprehensive Income” items of the balance sheet depending
on the resulting positive or negative amounts of the computed value. These amounts on the balance
sheet present the fair values of derivative transactions. The differences that occur in the fair value as a
result of the valuation are accounted in the “Income / loss from derivative financial transactions” in the
income statement.

Explanations on Profit Share Income and Expenses:
Profit share income

Profit share income is accounted in accordance with the internal rate of return method, which is equal
to the net present value of the future cash flows of the financial asset determined in TFRS 9 and reflected
to the accrual basis.

Profit share expense

The Group records profit share expenses on accrual basis. The profit share expense accrual calculated
in accordance with the unit value method on profit sharing accounts has been included under the account
‘Funds Collected” in the balance sheet.

Explanations on Fees, Commission Income and Expenses:

Other than commission income and fees and expenses for various banking services that are reflected as
income/expense when collected/paid, fees and commission income and expenses are reflected to income
statement depending on the term of the related transaction. The commissions and fees other those whose
amortised costs are integral part of their effective profit rate, are accounted for in accordance with the
TFRS 15 Revenue from Contracts with Customer Standard.

In accordance with provisions of TFRS the portion of the commission and fees which are related to the
reporting period and collected in advance for cash and non-cash loans granted is reflected to the income
statement by using the internal rate of return method and straight-line methods, respectively over the
commission period of the related loan, respectively. Fees and commission collected in advance which
are related to the future periods are recorded under the account “Unearned Revenues” and included in
“Other Liabilities” in the balance sheet. The commission received from cash loans corresponding to the
current period is presented in “Profit Share from Loans” in the statement of profit or loss.

Explanations on Financial Assets and Liabilities:

The Group categorizes its financial assets as “Fair Value Through Profit or Loss”, “Fair Value Through
Other Comprehensive Income” or “Measured at Amortized Cost”. Such financial assets are recognized
or derecognized according to TFRS 9 Financial Instruments Part three Issued for classification and
measurement of the financial instruments published in the Official Gazette No. 29953 dated January 19,
2017 by the Public Oversight Accounting and Auditing Standards Authority. Financial assets are
measured at fair value at initial recognition in the financial statements.

During the initial recognition of financial assets other than "Financial Assets at Fair Value Through
Profit or Loss", transaction costs are added to fair value or deducted from fair value.

The Group recognizes a financial asset into financial statements when it becomes a party to the
contractual terms of a financial instrument. During the first recognition of a financial asset into the
financial statements, business model determined by the Bank management and the nature of contractual
cash flows of the financial asset are taken into consideration. When the business model determined by
the Bank's management is changed, all affected financial assets are reclassified and this reclassification
is applied prospectively. In such cases, no adjustments are made to earnings, losses or profit share that
were previously recorded in the financial statements.
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ACCOUNTING POLICIES (Continued):

VIL

Explanations on Financial Assets and Liabilities (Continued):
Financial Assets at Fair Value Through Profit or Loss:

Financial assets at fair value through profit or loss classified under two main categories as "Derivative
Financial Assets" and "Financial assets at fair value through profit or loss". Financial assets classified
in this group are taken into the financial statements with cost values that reflect their fair values and are
shown in the financial statements at fair value in the following periods. The resulting valuation gain and
loss are included in the profit / loss accounts.

Financial assets at fair value through profit or loss classified, which are among the financial assets
whose fair value difference is reflected in profit or loss, are valued at the weighted average clearing
prices formed in BIST on the balance sheet date, while financial assets not traded in BIST are valued
at the prices of the Central Bank of the Republic of Turkey. Gains and losses arising from the
valuation are included in the profit/loss accounts.

Financial Assets Valued at Fair Value Through Other Comprehensive Income:

Financial assets at fair value through other comprehensive income are initially recognized at cost; which
reflects their fair values; including the transaction costs. After the initial recognit ion, financial assets
valued at fair value through other comprehensive income are measured at fair value and the unrealized
gains or losses resulting from the difference between the amortized cost and the fair value is recorded
in “accumulated other comprehensive income or expense to be reclassified through profit or loss” under
equity. In case of a disposal of financial assets valued at fair value through profit and loss,
increases/decreases which have been recorded in the “accumulated other comprehensive income or
expense to be reclassified through profit or loss” under the equity is transferred to income statement.

Financial assets at fair value through other comprehensive income which do not have a quoted market
price in an active market and whose fair values can not be reliably measured are carried at cost, less
impairment, if any.

In addition, the appropriate value difference to be kept in the Group's securities portfolio is considered
as other comprehensive income financial assets given, financial assets held at fair value through profit
or loss and amortization as financial assets saved at estimated cost government bonds. These securities
are real coupon rates, and the effective interest rate is based on the index calculated by taking into
account the inflation index and the estimated inflation rate at the time of issue they are valued and
accounted for using the method. As stated in the Indexed Bonds Investor's Guide, the actual coupon
payment of these securities is based on the CPI of two months ago, and the reference indices used in the
calculation of the amounts are based on the CPI of two months ago.

Financial Assets and Liabilities Measured at Amortized Cost:

Financial assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and profit share are classified as financial assets measured at amortized
cost. Financial assets and liabilities measured at amortized cost are initially recognized at cost including
the transaction costs which reflect the fair value of those instruments and subsequently recognized at
amortized cost by using the internal rate of return. Profit share income and profit share expense obtained
from financial assets and liabilities measured at amortized cost are accounted in the income statement.

Credits:

Loans are non-derivative financial assets that have fixed or determinable payments and are not traded
in an active market. These loans are first recorded by adding transaction costs to the acquisition cost,
which reflects their fair value, and are measured at their amortized cost using the "internal rate of return
method" following their recording. The Group periodically evaluates the provisions set aside for loans
and other receivables in accordance with TFRS 9, based on their results, and makes updates to the
staging rules and parameters used in the calculation of the relevant provision balances, if deemed
necessary, as a result of these evaluations.
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VIIL.

ACCOUNTING POLICIES (Continued)
Explanations On Expected Credit Losses:

As of January 1, 2020, the Group recognizes a loss allowance for expected credit losses on financial
assets based on TFRS 9 “Communiqué Related to Principles and Procedures on Determining the
Qualifications of Banks’ Loans and Other Receivables and the Provision for These Loans and Other
Receivables” and the regulation published in the Official Gazette no. 29750 dated June 22, 2016 in
connection with “Procedures and Principals regarding Classification of Loans and Allowances
Allocated for Such Loans. In this context, as of December 31, 2019, the method of reserving credit
provisions within the framework of the relevant legislation of the BRSA has changed by applying the
expected credit losses model with the implementation of TFRS 9. The expected credit loss estimate
contains unbiased, supportable information about current and future economic conditions.

The Group classifies the financial asset as stage 1 if the credit risk of a financial instrument does not
materially increase since initial recognition to the financial statements and measures the amount of the
impairment on the financial asset equal to 12-month expected credit losses at each reporting date. The
purpose of impairment is to recognize lifetime expected credit losses in the financial statement for the
credit risk of all financial instruments those materially increase since initial recognition to the financial
statements with considering all supportable information individually or collectively including
reasonable and prospective information.

Calculation of Expected Credit Losses:

The Group measures expected credit losses with reasonable, objective and supportable information
available as of the reporting date, including estimates of past events and current conditions, weighted
according to probabilities determined by taking into account expected credit losses. The Group could
not develop an internal model to estimate these risk parameters due to insufficient historical data for
modelling. In 12-month expected credit loss provision calculations, the average of annual default rates
is used as the probability of default (PD) parameter, based on the year-end data announced to the public
by participation banks after 2014. In lifetime expected loan loss provision calculations, the average of
close monitoring provision ratios is used as the PD parameter, based on the year-end data announced to
the public by participation banks after 2014. For the Loss in Case of Default (LWD) parameter, it uses
a reasonable approach of 45%, in line with the Basic IDD approach in the Communiqué on the
Calculation of the Amount Subject to Credit Risk with Internal Rating-Based Approaches published by
BRSA. Calculation of expected credit losses consists of three main parameters: Probability of Default
(PD), Loss Given Default (LDL), Amount at Default (TT).

Parameters Used in Calculating Expected Loss Provisions:
Probability of Default (PD):

PD represents the likelihood of a default over a specified time period. The Group uses two different
default probability values when calculating the expected credit loss in accordance with TFRS 9:

- 12-Month default probability: Estimate the probability of default in 12 months after the reporting
date

- Lifetime default probability: Estimation of the probability that the financial instrument will default
to its expected lifetime

Loss Given Default (LGD):

LGD represents an estimate of the loss at the time of a potential default occurring during the life of a
financial instrument. It is expressed as a ratio.
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ACCOUNTING POLICIES (Continued):

VIIIL

Explanations on Expected Credit Losses (Continued):
Exposure at Default (EAD):

In cash loans, it refers to the balance as of the report date. In non-cash loans and commitments, it is the
value calculated by applying the conversion ratio to the loan. The loan conversion rate corresponds to
the loan conversion rate used in the adjustment of possible risk increases between the current date and
the default date.

The expected credit loss estimate contains unbiased, supportable information about current and future
economic conditions. These financial assets are divided into the following three categories depending
on the increase in credit risks observed since they were first included in the financial statements:

12-Month Expected Loss Provision (Stage 1):

For the financial assets at initial recognition or that do not have a significant increase in credit risk since
initial recognition. The number of delay days does not exceed 30 days. Impairment for credit risk is
recorded in the amount of 12-month expected credit losses. It is valid for all assets unless there is a
significant deterioration in credit quality. The 12-month expected loss values are part of the expected
lifetime loss calculation (within 12 months after the reporting date or less if the life of a financial
instrument is less than 12 months).

Significant Increase in Credit Risk (Stage 2):

As of the reporting date of the financial asset, in the event of a significant increase in credit risk since
initial recognition, the financial asset is transferred to Stage 2. Impairment for credit risk is determined
on the basis of the instrument’s lifetime expected credit losses.

The Group classifies financial assets as stage 2 by considering the following criterias:

- Loans with overdue days exceeding 30 days but not exceeding 90 days

- Data received from the early warning system and the evaluation of the Parent Bank in this case,

- In order to determine whether the default risk of the customer has increased significantly since the
first definition of the loan, the Parent Bank's management concludes that there is a significant
increase in credit risk as a result of comparison with the risk of default in the loan,

- Loans whose reimbursement is totally collateralized and whose loans are below the net realizable
value receivable amount.

Default (3rd Stage / Special Provision):

According to the internal procedures of the Group if the following conditions exist, the relevant financial
asset is included in the default:

- Credits with a delay of 90 days from the date of the last installment (In this case, the customer is
monitored as default on the 91st day),

- Restructed loans and classified as a performing loan and overdue more than 30 days during the
one-year monitoring period (In this case, the customer is followed as default on the 31st day),

- Restructed loans and classified as performing loan and that have been structured at least once more
during the one-year monitoring period.

Explanations on Offsetting of Financial Instruments:
Financial instruments are offset when the Group has a legally enforceable right to net off the recognized

amounts, and there is an intention to settle on net basis or realize the asset and settle the liability
simultaneously. There are no such offset of financial assets and liabilities.
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ACCOUNTING POLICIES (Continued):

X.

XI.

XIIL

Explanations On Sale and Repurchase Agreements and Lending of Securities:

Securities subject to repurchase agreement are classified as at “fair value through profit or loss”, “fair
value through other comprehensive income” or “measured on amortised cost” according to the
investment purposes of the Group and measured according to the portfolio to which they belong. Funds
obtained from the related agreements are accounted under “Borrowings from Money Markets” in
liabilities and the difference between the sale and repurchase price is accrued over the life of the
agreements using the internal rate of return method. Profit share expense on such transactions is
recorded under “Profit Share Expense on Money Market Borrowings” in the income statement. The
Group has no securities lending transactions.

Accounting Policies (Continued)

Explanations on Assets Held For Sale and Discontinued Operations and Liabilities Related to
These Assets:

Assets held for sale (or disposal group) in accordance with TFRS 5 (“Assets Held for Sale and Discontinued
Operations”) are measured at the lower of the carrying amount of assets and fair value less any cost to be
incurred for disposal. In order to classify an asset as held for sale, the possibility of sale should be highly
probable and the asset (or disposal group) should be available for immediate sale in its present condition.
Highly saleable condition requires a plan designed by an appropriate level of management regarding the sale
of the asset to be disposed of together with an active program for the determination of buyers as well as for
the completion of the plan. Also the asset shall be actively marketed in conformity with its fair value. In
addition, the sale is expected to be recognized as a completed sale within one year after the classification date
and the necessary transactions and procedures to complete the plan should demonstrate the fact that there is
remote possibility of making any significant changes in the plan or cancellation of the plan.

A discontinued operation is a part of the Group’s business which has been disposed of or classified as held-
for-sale. The operating results of the discontinued operations are disclosed separately in the income statement.

The Group has no discontinued operations.
Explanations on Goodwill and Other Intangible Assets:

Goodwill and other intangible assets are recorded at cost in accordance with TAS 38 “Turkish
Accounting Standards for Intangible Assets”.

As of December 31, 2024, there is no goodwill in the financial statements of the Group. (December 31,
2023: None).

The Group’s intangible assets consist of software and intangible rights. The costs of the intangible assets
purchased before December 31, 2004 have been restated from the purchasing dates to December 31,
2004 the date the hyperinflationary period is considered to be ended. Intangible assets purchased after
this date have been recorded at their historical costs. Intangible assets are amortised by the Group over
their estimated economic useful lives in equal amounts on a straight-line basis. Useful lives of the
Group’s software have been determined as 3 to 4 years and other intangible assets’ useful lives have
been determined as 15 years.

If there is objective evidence of impairment, the asset’s recoverable amount is estimated in accordance
with the TAS 36 “Turkish Accounting Standard for Impairment of Assets” and if the recoverable
amount is less than the carrying value of the related asset, a provision for impairment loss is provided.
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ACCOUNTING POLICIES (Continued):

XIIL

XIV.

Explanations on Tangible Assets:

The cost of the tangible assets purchased before December 31, 2004 have been restated by inflationary
index from the purchasing dates to December 31, 2004, the date the hyperinflationary period is
considered to be ended. The tangible assets purchased after this date are recorded at their historical
costs. Tangible assets are recorded at cost less accumulated depreciation and provision for impairment,
if any in compliance with the TAS 16 “Turkish Accounting Standards for Tangible Assets” in the
financial statements.

There are no restrictions such as pledges, mortgages or any other restriction on tangible assets. There
are no changes in the accounting estimates which are expected to have an impact in the current or
subsequent periods.

Depreciation is calculated on a straight-line basis. Depreciation rates used are determined by
considering the estimated economic useful life of the assets:

Depreciation Rate (%)

Computers 10-33
Furniture and Equipment 20
Other Moveables 7-33
Vehicles 20
Intangible Assets (Rights) 7-33
Buildings 2

The depreciation of an asset held for a period less than a full financial year is calculated as a proportion
of the full year depreciation charge from the date of acquisition to the financial year-end.

Gain or loss resulting from disposals of the tangible assets is calculated as the difference between the
net proceeds from the sale and the net book value of the related asset.

The repair and maintenance costs of the tangible assets are capitalized, if the expenditure increases the
economic life of the asset, other repair and maintenance costs are expensed.

Explanations on Leasing Transactions:

The Group applies the TFRS 16 leases standard. The Group recognizes the right of use and the rent
obligation on the financial statements at the effective date of the lease. The right of use is measured
initially at cost value and subsequently measured at cost less accumulated depreciation and accumulated
impairment losses and adjusted for the re-measurement of the lease obligation. TAS 36 Impairment of
Assets is applied in order to determine whether the real estates that are entitled to use have been impaired
and to recognize the impairment loss.

With the TFRS 16 Leases Standard effective from January 1, 2019, the difference between operating
leases and financial leases is eliminated and leases are presented as assets by the lessees under Tangible
Assets and as liabilities under Liabilities from Leasing Transactions.

TFRS 16 introduces a single leasing accounting model for lessees. As a result, the Group, as a lessee,
has acquired the lease rights representing the lease rights representing the right to use the underlying
asset and the lease payments to the financial statements. Accounting for the lessor is similar to the
previous accounting policies.

The Group when valuing its leasing obligations, discounted its leasing payments using an alternative
borrowing rate. The weighted-average rate applied is 37,15% for leasing agreements denominated in
Turkish liras.
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ACCOUNTING POLICIES (Continued):

XIV.

XV.

Explanations on Leasing Transactions (Continued):
Existence of Right to Use:
The right to use asset is first recognized by cost method and includes:

- The initial measurement amount of the lease obligation,

- The amount obtained by deducting all the rental incentives received from all lease payments made
at or before the beginning of the lease;

- All initial direct costs incurred by the Group.

When applying the cost method, the existence of the right to use:

- Accumulated depreciation and accumulated impairment losses are deducted and measures the
restatement of the lease obligation at the restated cost.

The Group applies depreciation provisions in TAS 16 Property, Plant and Equipment while depreciating
the right to use assets.

The Lease Obligations:

At the effective date of the lease, the Group measures its leasing liability at the present value of the lease
payments not paid at that time. Lease payments are discounted using the lease's implied profit share
rate, if that rate is easily determined. If this ratio cannot be easily calculated, the Group employs its
alternative borrowing profit share rates.

The lease payments included in the measurement of the lease liability consist of the payments to be
made for the right of use during the lease term of the underlying asset and the unpaid payments at the
effective date of the lease.

After the effective date of the lease, the Group measures the leasing liability as follows:

- Increase the book value to reflect the interest on the lease obligation

- Reduces the book value to reflect the lease payments made and

- The book value is measured to reflect reassessments and restructuring, or reflect to fixed lease
payments as of revised nature.

The profit share on the lease liability for each period in the lease period is the amount calculated by
applying a fixed periodic profit share rate to the remaining balance of the lease liability.

Explanations on Provisions and Contingent Liabilities:

Provisions and contingent liabilities, excluding the general and specific provisions for impairment on
loans, are accounted in accordance with TAS 37: ““Turkish Accounting Standard for Provisions,
Contingent Liabilities and Contingent Assets’’.

Provisions are recognized when the Group has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation, and a reliable estimate of the amount of the obligation can be made.

A provision for contingent liabilities arising from past events should be recognized in the same period
of occurrence in accordance with the cut-off principle.

A liability is recognized as a contingent liability where a possible obligation that arises from past events
and whose existence will be confirmed only by the occurrence or non-occurrence of more than one
events not wholly within the control of the Group; or a present obligation that arises from past events
but it is not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; or the amount of the obligation cannot be measured with sufficient reliability and
disclosed in the footnotes.
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ACCOUNTING POLICIES (Continued):

XVL

Explanations on Liabilities Regarding Employee Rights:
The Group fulfills its obligations for severance pay and leave rights under "TAS 19 - Provided to
Employees Benefits" and in the balance sheet "Provision for Employee Benefits" account.

According to Tiirkiye's current labor laws, the Group may resign and resign as specified in the Labor
Law by making a certain lump sum payment to employees who are dismissed for reasons other than
liable behavior. Provision for severance pay, which is a probable liability under this law, is calculated
over its present value using certain actuarial estimates and is reflected in the financial statements as
actuarial losses and gains, in accordance with "TAS 19 - Employee Benefits" accounted for under
equity.

The leave fee obligation means that all personnel are legally entitled to leave each year in excess of the
cumulative total of unused vacation days found by subtracting the is calculated.

Liability of T.C. Ziraat Bankas1 and T.Halk Bankasi1 Members Pension and Relief Fund
(TZHEMSAN):

Some of the Group’s personnel are the members of T.C. Ziraat Bankasi and T. Halk Bankas1 A.S.
Employees' Pension Fund (“Fund”) which was established by 20th provisional article of Social Security
Law Act numbered 506. In accordance with 23rd provisional clause of the Banking Law numbered
5411, the pension fund established within Social Security Law is expected to be transferred to the Social
Security Institution by three years following the declaration of the Banking Law numbered 5411.
Procedures and principles of the transfer are determined by the decision of Council of Ministers
numbered 2006/11345 dated 30 November 2006. However, the 1st paragraph of the Ist article of the
23rd provisional clause of Banking Law numbered 5411 allowing pension funds to be transferred to
Social Security Institution (“SSI”) is annulled following the resolution of Constitutional Court declared
in the Official Gazette dated 31 March 2007 numbered 26479 E.2005/139, K.2007/13 and K.2007/33.
With the publication of the reasoning of the decision, the Grand National Assembly of Tiirkiye
(“GNAT”) started to work on new legal arrangements regarding the transfer of the fund members to
SSI and the related articles of the “Law Regarding the Changes in Social Insurance and General Health
Insurance Law and Other Related Laws and Regulations” No 5754 (“the New Law”) regulating the
transfer of the funds were approved by the GNAT on 17 April 2008. The New Law was published in
the Official Gazette dated 8 May 2008, numbered 26870 and came into force.

As of August 16, 2002, employees who started working at T.C. Ziraat Bankas1 A.S$. and Tirkiye Halk
Bankas1 A.$. were registered as members of the Fund. Employees of Ziraat Katilim Bankas1 A.S. have
been fund members since February 1, 2016 and employees of Tiirkiye Emlak Katilim Bankasi A.S. have
been fund members since April 1, 2016, following amendments to the foundation charter, allowing them
to benefit from fund services. Since Tiirkiye Halk Bankasi A.S. established its own fund in 2004,
employees hired after this date have been registered in its own fund.

As of February 15, 2024 Ziraat Katilim Katilim Bankas1 and Tiirkiye Emlak Katilim Bankasi A.S. have
joined the T.C. Ziraat Bankas1 ve T. Halk Bankas1 Members Pension and Relief Fund (TZHEMSAN)
as founding members alongside T.C. Ziraat Bankas1 A.S. and T. Halk Bankas1 A.$. Bank employees
constitute 6%of the active members of the fund.

According to the new law Group pension funds participants and salaried members or the rightful owners
would be transferred to Social Security Institution and would be subject to its legislation within three
years beginning from the date of publication without any required transaction. Three years transfer
period would be extended by two years at most with the decision of Council of Ministers. In accordance
with the related legislation, as of the transfer date, the cash value of the liabilities will be calculated by
considering the income and expenses of the transferred funds by the insurance branches and by using
the actuarial interest rate of 9,80%. Moreover, the unfulfilled other social rights and payments existed
in the settlement deeds of the subjected pension funds of the transferred participants, members or the
rightful owners will be continued to be fulfilled by the employer entities of the funds and its participants.
In accordance with 58th article and 7th provisional article of the Banking Law, restricting banks from
transferring any funds to the pension funds in order to compensate the actuarial deficits effective from
1 January 2008, has been delayed up to 5 years. Based on the Council of Ministers’ decree numbered
2011/1559 and issued in the Official Gazette numbered 27900, dated 9 April 2011, and 20th provisional
article of law numbered 506, the deadline for transferring banks, insurance and reinsurance companies,
chambers of commerce, chambers of industry, exchange markets and the participants of the funds that
were founded for the personnel constituting these entities and the ones having salary or income and the
right holders of them to Social Security Institution has been extended for two years.
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ACCOUNTING POLICIES (Continued):

XVL

XVIIL.

Explanations on Liabilities Regarding Employee Rights (Continued):

Besides, the phrase of “two years” in Clause (2), Article 1 of the temporary 20th provision of the law
numbered 5510 is revised as “four years” with the law numbered 6283 amending on the Social Insurance
and General Health Insurance Law, published in the Official Gazette numbered 28227, dated 8 March
2012. Based on the Council of Ministers’ decree numbered 2014/6042 and issued in the Official Gazette
numbered 28987 dated 30 April 2014, the participants of the funds that were founded for the personnel
constituting these entities and the ones having salary or income and the right holders of them to Social
Security Institution has been extended for one year.

Lastly, S1st article of Law No.6645 dated 23 April 2015, published on Official Gazette and the first
paragraph of the transient 20th article of Law No.5510 related to the transfer of Group and Insurance
Funds to Social Security Institution; “Council of Ministers is the authority to determine the date of
transfer of banks, insurance and reassurance companies, boards of trade, chambers of industry and stock
markets or the participants of funds established for their constitute union personnel and the ones that
were endowed salary or income and their beneficiaries within the scope of transient 20th article of Law
No.506. As from the transfer date, the participants are considered as insured within the scope of clause
(a), first paragraph and 4th article of this Law. Based on the decision of the Council of Ministers dated
24 February 2014; May 2015 was determined as the transfer period. As a result of the last amendment
made in the first paragraph of the provisional article 20 of the Law No. 5510 and the Occupational
Health and Safety Law No. 6645 published in the Official Gazette dated 23 April 2015 and numbered
29335; The Council of Ministers has been authorized to determine the transfer date and the President
has been authorized to determine the transfer date in the repeated Official Gazette numbered 30473 on
9 July 2018.

The technical balance sheet report as of 31 December 2023 which is prepared in accordance with the
new law and the rate determined as 9,80%, concluded no technical deficit arises in the above-mentioned
fund. Since the Group has no legal right to hold the present value of any economic benefits available in
the form of refunds from Pension Fund or reductions in future contributions to Pension Fund, no asset
is recognized in the Group’s financial statements.

Explanations on Taxation:
Current Tax:

With the publication of Law No. 7394 in the Official Gazette dated April 15, 2022, banks, consumer
finance companies, factoring and financial leasing companies, electronic payment and money
institutions, authorized foreign exchange institutions, asset management companies, capital market
institutions, insurance and reinsurance companies and pension companies. The corporate tax rate has
been permanently increased to 25%. However, with Law No. 7456 published on July 15, 2023, the rate
in question was increased to 30% to be applied to the cumulative bases included in the declarations that
must be submitted as of October 1, 2023; The corporate tax rate will be applied as 30% in future periods,
starting from the provisional corporate tax return to be submitted for the period 1 January 2023 - 30
September 2023. There is no withholding tax on dividends paid to institutions resident in Tiirkiye.
Dividend payments made to individuals and institutions other than these are subject to 10% withholding
tax. Addition of profit to capital is not considered profit distribution and withholding tax is not applied.

Corporations calculate provisional tax based on their quarterly financial profits at the current rate and
declare it by the 17th day of the second month following that period and pay it by the evening of the
same day. The provisional tax paid during the year belongs to that year and is deducted from the
corporate tax to be calculated on the corporate tax return to be submitted in the following year. If the
amount of advance tax paid remains despite the offset, this amount can be refunded in cash or offset
against other financial debts to the state.
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ACCOUNTING POLICIES (Continued):

XVIIL

Explanations on Taxation (Continued):

Provided that 50% of the profits arising from the sale of subsidiary shares and real estate held for at
least two years are added to the capital for real estate and 75% for subsidiaries, as stipulated in the
Corporate Tax Law, or are kept in a special fund account in liabilities for 5 years. is exempt from tax.
However, with the Law No. 7456 published on July 15, 2023, this exception has been abolished for real
estates to be acquired after the publication date of the decision; If real estate acquired before this date
is sold after the effective date of the decision, 25% of the real estate sales gain will be exempt from
corporate tax.

According to Turkish tax legislation, financial losses shown on the declaration can be deducted from
the period corporate income for a period not exceeding 5 years. However financial losses can not be
offsetted from last year's profits. In Tiirkiye, there is no practice of reaching an agreement with the tax
authority regarding the taxes to be paid.

Corporate tax returns are submitted to the relevant tax office by the evening of the last day of the fourth
month following the month in which the accounting period closes. However, the authorities authorized
for tax inspection may examine the accounting records within the five years before the current period,
and if incorrect transactions are detected, the tax amounts to be paid may change and sectoral
examinations may be carried out.

Within the framework of the provision of Article 298/A of the Tax Procedure Law, the conditions
required for inflation adjustment in the corporate tax calculation have been met as of the end of the 2021
calendar year. However, with the "Law on Amendments to the Tax Procedure Law and the Corporate
Tax Law" numbered 7352, published in the Official Gazette numbered 31734 dated January 29, 2022,
the temporary article 33 was added to the Tax Procedure Law numbered 213, including provisional tax
periods. In the 2021 and 2022 accounting periods (as of the accounting periods ending in 2022 and 2023
for those assigned a special accounting period) and the 2023 accounting period provisional tax periods,
the financial statements will not be subject to inflation adjustment, regardless of whether the conditions
for inflation adjustment within the scope of Article 298 are met or not, 31 It has become law that the
financial statements dated December 2023 will be subject to inflation adjustment regardless of whether
the conditions for inflation adjustment are met or not, and the profit/loss differences arising from the
inflation adjustment will be shown in the previous years' profit/loss account Based on the Tax
Procedural Law General Communique No. 560 published in the Official Gazette dated 30 April 2024;
There will be no inflation adjustment for the 1st provisional tax period of the 2024 accounting period.
However, according to the Communiqué, inflation adjustment will not be applied only in the Ist
provisional tax period for now, and unless a contrary regulation is made in the following provisional
accounting periods of the 2024 accounting period, inflation adjustment will continue to be applied if the
conditions in Article 298/A of the TPL are met

Assets within the scope of the provisional Article 32 of the Tax Procedure Law No. 213 are valued and
taxed at 2%. The assets included in the scope of Repeated Article 298 are revalued with the revaluation
rate announced in the relevant year and no tax is paid on the increase in value.

Deferred Tax:

Deferred tax assets or liabilities, according to principles of “Turkish Accounting Standards on Income
Taxes” (“TAS 12”), are calculated as measuring the affect of the temporary difference that accours
between the amount of assets and liabilities figured in financial tables and the amount calculated
according to tax legislation, by considering tax rate for releated period.

Deferred tax is been figured in financial tables by netting assets and liabilities. While deferred tax
liability can be calculated for all taxable temporary difference, deferred tax assets only can be calculated
on the condition that if high possiibilty exists to take profit from difference occurs from deferred tax
assets arises from reducable temporary differences to be profitable on taxes.

Deferred tax is calculated based on the tax rates that are valid or almost certain to come into force in the
period when assets are created or liabilities are fulfilled and are recorded as expense or income in the
statement of profit or loss. However, deferred tax is recognized directly in equity accounts if it relates
to assets directly attributable to equity in the same or a different period. While preparing the financial
statements dated December 31, 2024, the Parent Bank used a 30% tax rate for temporary differences
expected to be realized or closed.
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ACCOUNTING POLICIES (Continued):

XVIL

XVIIL

XIX.

XX.

XXI.

XXII.

XXIIIL

XXIV.

Explanations on Taxation (Continued):

Transfer Pricing:

Transfer pricing is regulated through the article 13 of Corporate Tax Law titled “Disguised Profit
Distribution by way of Transfer Pricing”. Detailed information for the practice regarding the subject is
found in the “General Communiqué on Disguised Profit Distribution by way of Transfer Pricing”.
According to the related regulation, in the case of making purchase or sales of goods or services with
related persons/corporations at a price that is determined against “the arm’s length principle”, the gain
is considered to be distributed implicitly through transfer pricing and such distribution of gains is not
deductible in calculation of corporate tax.

Additional Explanations on Borrowings:

Funds provided from debt instruments issued by the Parent Bank through an asset leasing company are
presented under "Securities Issued". Borrowings, except for funds collected, are recognized at amortized
cost using the effective internal rate of return method in the following periods after the initial
recognition.

Explanations on Issued Share Certificates:

None.

Explanations on Acceptances and Availed Drafts:

The Group aval and acceptances are carried out simultaneously with customers' payments and are shown
in off-balance sheet obligations as possible debts and commitments.

Explanations on Government Grants:

As of the balance sheet date, there are no government grants received by the Group.

Explanations on Segment Reporting:

Business segment is a component of the Group that engages in business activities from which the Group
may earn revenues and incur expenses, whose operating results are regularly reviewed by the Group's
chief operating decision makers to make decisions about resources to be allocated to the segment and
assess its performance, which and for discrete financial available.

Segment reporting is disclosed in Section Four, Note 1X.

Explanations Regarding Subsidiaries, Affiliates and Jointly Controlled Partnerships:
Subsidiaries and affiliates denominated in Turkish currency are accounted for at cost in accordance with
the "Turkish Accounting Standard for Individual Financial Statements" ("TAS 27") and are reflected in
the consolidated financial statements after deducting the provision for impairment, if any.

Information on Other Issues:

None.
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SECTION FOUR

INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT

I Explanations on Capital Adequacy Standard Ratio:

Equity amount and capital adequacy standard ratio are calculated within the framework of the "Regulation on Equity of
Banks" and the "Regulation on Measurement and Evaluation of Capital Adequacy of Banks". The Group's current period
equity amount calculated as of December 31, 2024 is 22.742.022 TL and the capital adequacy standard rate is 23,38%. The
equity amount for December 31, 2023 is 15.374.501 TL and the capital adequacy standard rate is 23,08%. The Group's

capital adequacy standard ratio is above the minimum ratio determined by the relevant legislation.

a) Information on Consolidated Total Capital Items:

Current Period
31 December 2024 31 December 2023

Prior Period

COMMON EQUITY TIER 1 CAPITAL

Paid-in capital following all debts in terms of claim in liquidation of the Bank 1.026.915 1.026.915
Share issue premiums - -
Reserves 8.563.985 3.434.584
Gains recognized in equity as per TAS 10.016 705.872
Profit 8.745.935 5.147.988
Current Period Profit 8.727.481 5.143.855
Prior Period Profit 18.454 4.133
Shares acquired free of charge from subsidiaries, affiliates and jointly controlled partnerships and cannot be recognized within
profit for the period - -
Common Equity Tier 1 Capital Before 18.346.851 10.315.359
Deductions from Common Equity Tier 1 Capital
Common Equity as per the 1% clause of Provisional Article 9 of the Regulation on the Equity of Banks R R
Portion of the current and prior periods’ losses which cannot be covered through reserves and losses reflected in equity in
accordance with TAS 256.912 -
Leasehold improvements 118.914 119.326
Goodwill (net of related tax liability) - -
Other intangibles other than mortgage-servicing rights (net of related tax liability) 543.412 248.862
Deferred tax assets that rely on future profitability excluding those arising from temporary differences (net of related tax
liability) - -
Differences are not recognized at the fair value of assets and liabilities subject to hedge of cash flow risk - -
Communiqué Related to Principles of the amount credit risk calculated with the Internal Ratings Based Approach, total expected
loss amount exceeds the total provision - -
Gains arising from securitization transactions - -
Unrealized gains and losses due to changes in own credit risk on fair valued liabilities - -
Defined-benefit pension fund net assets - -
Direct and indirect investments of the Bank in its own Common Equity - -
Shares obtained contrary to the 4th clause of the 56th Article of the Law - -
Portion of the total of net long positions of investments made in equity items of banks and financial institutions outside the
scope of consolidation where the Bank owns 10% or less of the issued common share capital exceeding 10% of Common Equity
of the Bank - -
Portion of the total of net long positions of investments made in equity items of banks and financial institutions outside the
scope of consolidation where the Bank owns 10% or more of the issued common share capital exceeding 10% of Common
Equity of the Bank - -
Portion of mortgage servicing rights exceeding 10% of the Common Equity - -
Portion of deferred tax assets based on temporary differences exceeding 10% of the Common Equity - -
Amount exceeding 15% of the common equity as per the 2nd clause of the Provisional Article 2 of the Regulation on the Equity
of Banks - -
Excess amount arising from the net long positions of investments in common equity items of banks and financial institutions
outside the scope of consolidation where the Bank owns 10% or more of the issued common share capital - -
Excess amount arising from mortgage servicing rights - -
Excess amount arising from deferred tax assets based on temporary differences 2.744.267 723.628
Other items to be defined by the BRSA - -
D to be made from common equity due to i ient Additional Tier I Capital or Tier II Capital - -
Total Deductions From Common Equity Tier 1 Capital 3.663.505 1.091.816
Total Common Equity Tier 1 Capital 14.683.346 9.223.543
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

L Explanation on Capital Adequacy Standard Ratio (Continued):

a) Information on Consolidated Shareholder’s Equity (Continued):

ADDITIONAL TIER 1 CAPITAL

30

Current Period
2024

Prior Period
31 2023

Preferred Stock not Included in Common Equity and the Related Share Premiums
Debt instruments and premiums approved by BRSA

Debt instruments and premiums approved by BRSA (Temporary Article 4)

7.652.085

5.709.739

Additional Tier I Capital before

7.652.085

5.709.739

from Additional Tier I Capital

Direct and indirect investments of the Bank in its own Additional Tier I Capital
Investments of Bank to Banks that invest in Bank's additional equity and components of equity issued by financial institutions with
compatible with Article 7.

Total of Net Long Positions of the Investments in Equity Items of Unconsolidated Banks and Financial Institutions where the Bank
owns 10% or less of the Issued Share Capital Exceeding the 10% Threshold of above Tier I Capital

The Total of Net Long Position of the Direct or Indirect Investments in Additional Tier I Capital of Unconsolidated Banks and
Financial Institutions where the Bank Owns more than 10% of the Issued Share Capital

Other items to be defined by the BRSA

Transition from the Core Capital to Continue to deduce Components

Goodwill and other intangible assets and related deferred tax liabilities which will not deducted from Common Equity Tier 1 capital
for the purposes of the first sub-paragraph of the Provisional Article 2 of the Regulation on Banks’ Own Funds (-)

Net deferred tax asset/liability which is not deducted from Common Equity Tier 1 capital for the purposes of the sub-paragraph of
the Provisional Article 2 of the Regulation on Banks® Own Funds (-)

Deductions to be made from common equity in the case that adequate Additional Tier I Capital or Tier II Capital is not available (-

Total Deductions from Additional Tier I Capital

Total Additional Tier I Capital

7.652.085

5.709.739

Total Tier I Capital (Tier I Capital=Common Equity+Additional Tier I Capital)

22.335.431

14.933.282

TIER 2 CAPITAL

Debt instruments and share issue premiums deemed suitable by the BRSA
Debt instruments and share issue premiums deemed suitable by BRSA (Temporary Article 4)
Provisions (Article 8 of the Regulation on the Equity of Banks)

408.818

444.659

Contribution Capital Before

408.818

444.659

from Tier II Capital

Direct and indirect investments of the Bank on its own Tier I Capital (-)
Investments of Bank to Banks that invest on Bank's Tier 2 and components of equity issued by financial institutions with the
conditions declared in Article 8.

Portion of the total of net long positions of investments made in equity items of banks and financial institutions outside the scope
of consolidation where the Bank owns 10% or less of the issued common share capital exceeding 10% of Common Equity of the
Bank (-)

Portion of the total of net long positions of investments made in Additional Tier I Capital item of banks and financial institutions
outside the scope of consolidation where the Bank owns 10% or more of the issued common share capital exceeding 10% of
Common Equity of the Bank

Other items to be defined by the BRSA (-)

Total Deductions from Tier II Capital

Total Tier II Capital

408.818

444.659

Total Capital (The sum of Tier I Capital and Tier II Capital

22.744.249

15.377.941

Deductions from Capital

Deductions from Capital Loans granted contrary to the 50th and 51th Article of the Law

Net Book Values of Movables and Immovables Exceeding the Limit Defined in the Article 57, Clause 1 of the Banking Law and
the Assets Acquired against Overdue Receivables and Held for Sale but Retained more than Five Years

Other items to be defined by the BRSA

22.749.249

2.227

15.377.941

In transition from Total Core Capital and y Capital (the capital) to Continue to Download Ct

The Sum of net long positions of investments (the portion which exceeds the 10% of Banks Common Equity) in the capital of
banking, financial and insurance entities that are outside the scope of regulatory consolidation, where the bank does not own more
than 10% of the issued common share capital of the entity which will not deducted from Common Equity Tier 1 capital, Additional
Tier 1 capital, Tier 2 capital for the purposes of the first sub-paragraph of the Provisional Article 2 of the Regulation on Banks’
Own Funds (-)

The Sum of net long positions of investments in the Additional Tier 1 capital and Tier 2 capital of banking, financial and insurance
entities that are outside the scope of regulatory consolidation, where the bank does not own more than 10% of the issued common
share capital of the entity which will not deducted from Common Equity Tier 1 capital, Additional Tier 1 capital, Tier 2 capital for
the purposes of the first sub-paragraph of the Provisional Article 2 of the Regulation on Banks’” Own Funds

The Sum of net long positions of investments in the common stock of banking, financial and insurance entities that are outside the
scope of regulatory consolidation, where the bank does not own more than 10% of the issued common share capital of the entity,
mortgage servicing rights, deferred tax assets arising from temporary differences which will not deducted from Common Equity
Tier 1 capital for the purposes of the first sub-paragraph of the Provisional Article 2 of the Regulation on Banks’ Own Funds
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

L Explanation on Capital Adequacy Standard Ratio (Continued):
a) Explanation on Consolidated Shareholder’s Equity (Continued):
Current Period Prior Period
mber 2024 31 2023
SHARHOLDER’S EQUITY
Total Capital (The sum of Tier I Capital and Tier II Capital and After the Deductions from Total Capital) 22.742.022 15.374.501
Total Risk Weighted Amounts 97.286.237 66.615.195
Capital Adequacy Ratios
Core Capital Adequacy Ratio (%) 15,09 13,85
Tier 1 Capital Adequacy Ratio (%) 22,96 22,42
Capital Adequacy Ratio (%) 23,38 23,08
BUFFERS
Total buffer requirement (a+b+c) 2,5 2,5
a) Capital conservation buffer requirement (%) 25 25
b)  Bank specific counter-cyclical buffer requirement (%) - -
¢)  Systemic important bank buffer ratio (%) - -
The ratio of Additional Common Equity Tier 1 capital which will be calculated by the first paragraph of the Article 4 of Regulation
on Capital Conservation and Countercyclical Capital buffers to Risk Weighted Assets (%) 10,59 935
Amounts Lower Than Excesses as per Deduction Rules
Portion of the total of net long positions of investments in equity items of unconsolidated banks and financial institutions where
the bank owns 10% or less of the issued share capital exceeding the 10% threshold of above Tier I capital - -
Portion of the total of investments in equity items of unconsolidated banks and financial institutions where the bank owns 10% or
less of the issued share capital exceeding the 10% threshold of above Tier I capital - -
Limits related to ps i i d in Tier IT cal i - -
Amount arising from deferred tax assets based on temporary differences 1.742.761 994.717
Limits related to provisions considered in Tier 11 calculation
General provisions for standard based (before h five limitation) 408.818 444.659
Up to 1.25% of total risk-weighted amount of general reserves for receivables where the standard approach used 408.818 444.659

Excess amount of total provision amount to credit risk Amount of the Internal Ratings Based Approach in accordance with the
Communiqué on the Calculation

Excess amount of total provision amount to 0,6% of risk weighted receivables of credit risk Amount of the Internal Ratings Based
Approach in with the Ct iqué on the C: i

Debt instruments subjected to Article 4 (to be implemented between January 1, 2018 and January 1, 2022)

Upper limit for Additional Tier I Capital subjected to temporary Article 4
Amounts Excess the Limits of Additional Tier I Capital subjected to temporary Article 4
Upper limit for Additional Tier I Capital subjected to temporary Article 4
Amounts Excess the Limits of Additional Tier II Capital subjected to temporary Article 4

“In accordance with the BRSA's Decision dated 12.12.2023 and numbered 10747; In accordance with the Regulation on
Measurement and Evaluation of Capital Adequacy of Banks, published in the Official Gazette dated 23.10.2015 and
numbered 29511, specified in the Board Decision dated 31.01.2023 and numbered 10496, in the calculation of the amount
subject to credit risk; The practice of using the foreign exchange buying rate of the Central Bank of the Republic of Tiirkiye
(Central Bank) dated 30.12.2022 when calculating the valued amounts and relevant special provision amounts of items
other than items in foreign currency, as of 01.01.2024, until a Board Decision to the contrary is taken. It has been decided
to continue to be implemented by using the Central Bank foreign exchange buying rate of 26.06.2023.

In addition, according to the BRSA's Decision dated 16 April 2020 and numbered 8999; Turkish Republic Center of Banks
Measuring the Capital Adequacy of Banks for their receivables from their management and issued in FX, and Amount
subject to credit risk in accordance with Standard Approach within the scope of Regulation on Evaluation It is possible to

apply 0% risk weight in the calculation.

As of December 31, 2024, the Parent Bank had taken advantage of these opportunities in its Capital Adequacy calculations.

Board decisions have a 5,06% impact on the standard capital adequacy ratio.”
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

I Explanation on Capital Adequacy Standard Ratio (Continued):
b) Information on Consolidated Debt Instruments to be Included in the Equity Calculation:
Tiirkiye Varlik Fonu Piyasa Istikrar Ve Denge Alt
Issuer Fonu
Unique Identifier (CUSIP, ISIN etc.) TRT240424F22

Governing Law(s) of the Instrument

Regulation on Banks"Equity Communique on
Principles Regarding Borrowing Instruments to
be Included in Bank"Equity Calculation

Special Consideration in the C: ion of Equity
As of January 1,2015, consideration to be subject to a 10% reduction application status No
Eligible at Unconsolidated/Consolidated Unconsolidated/Consolidated
Instrument Type ubordi d Loan
Amount recognized in regulatory capital (as of most recent reporting date) 3.694.204
Par Value of Instrument 3.671.116
Accounting Classification Subordinated Loan
Original date of Issuance 24.04.2019
Perpetual or dated Undated
Maturity date 24.04.2019
Issuer call subject to prior supervisory (BRSA) approval Yes

Optional call date, contingent call dates and redemption amount

Repayment Option Date: The amount of 100
EUR will be repaid no earlier than five years
from the loan disbursement date.

Subsequent call dates

Profit Share/Dividends

Fixed or floating profit share/dividend

Profit share rate and any related index

Existence of a dividend stopper

Fully discretionary, partially discretionary or mandatory

Fully discretionary

Existence of step up or other incentive to redeem

Noncumulative or cumulative

Noncumulative

Convertible or Non-convertible

If convertible, conversion trigger

If convertible, fully or partially

If convertible, conversion rate

If convertible, mandatory or optional conversion

If convertible, specify instrument type convertible into

If convertible, specify issuer of instrument it converts into

Write-down feature

If write-down, write-down trigger(s)

In case of the ratio of core capital adequacy ratio
falls below 5,125 %

If write-down, full or partial

At least to ensure that the core capital ratio
exceeds 5,125 %

If write down, permanent or temporar

Permanent and Temporar

If temporary write-down, description of write-up

There is write-up mechanism

Position in subordination hierarchy in liquidation (specify instrument type immediately senior to
instrument)

After all creditors and participation fund owners

In compliance with article number 7 and 8 of “Own fund regulation”

In compliance with article number 7

Details of incompliances with article number 7 and 8 of “Own fund regulation”

In compliance with article number 7
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

I Explanation on Capital Adequacy Standard Ratio (Continued):
b) Information on Consolidated Debt Instruments to be Included in the Equity Calculation: (Continued):
Issuer Tiirkiye Varltk Fonu Piyasa Istikrar Ve Denge
Alt Fonu
Unique Identifier (CUSIP, ISIN etc.) TRT211229F12

Governing Law(s) of the Instrument

Regulation on Banks"Equity Communique on
Principles Regarding Borrowing Instruments to

be Included in Bank"Equity Calculation

As Of 1 January 2015, Consideration to Be Subject to A 10% Reduction Application Status

Special Consideration in the Calculation of Equity

No

Eligible At Unconsolidated/Consolidated

Unconsolidated/Consolidated

Instrument Type

Government Domestic Debt Securities with
Subordinated Loan (Additional Capital)

Amount Recognized in Regulatory Capital (As of Most Recent Reporting Date) 656.932
Par Value of Instrument 1.163.321
Accounting Classification Subordinated Loan
Original Date of Issuance 09.03.2022
Perpetual or Dated Undated
Maturity Date 09.03.2022
Issuer Call Subject to Prior Supervisory (BRSA) Approval Yes

Optional Call Date, Contingent Call Dates and Redemption Amount

Repayment Option Date: The amount equivalent
to 500,000 TL in EUR will be repaid no earlier
than five years from the loan dist date.

Subsequent Call Dates

Profit Share/Dividends

Fixed Or Floating Profit Share/Dividend

Profit Share Rate and Any Related Index

Existence of A Dividend Stopper

Fully Discretionary, Partially Discretionary or Mandatory

Full discretionary

Existence of Step Up or Other Incentive to Redeem

Noncumulative Or Cumulative

Noncumulative

Convertible Or Non-Convertible

If Convertible, Conversion Trigger

If Convertible, Fully or Partially

If Convertible, Conversion Rate

If Convertible, Mandatory or Optional Conversion

If Convertible, Specify Instrument Type Convertible Into

If Convertible, Specify Issuer of Instrument It Converts Into

Write-Down Feature

If Write-Down, Write-Down Trigger(S)

In case of the ratio of core capital adequacy falls
below 5,125 %

If Write-Down, Full or Partial

At least to ensure that the core capital ratio
exceeds 5,125 %

If Write Down, Permanent or Temporary

Permanent and Temporary

If Temporary Write-Down, Description of Write-Up Mechanism

There is write-up mechanism.

Position in Subordination Hierarchy in Liquidation (Specify Instrument Type Immediately Senior
to Instrument)

After all creditors and participation fund owners

In Compliance with Article Number 7 And 8 Of “Own Fund Regulation”

In compliance with article number 7

Details of T li with Article Number 7 And 8 Of “Own Fund Regulation”

In li with article number 7
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TURKIYE EMLAK KATILIM BANKASI A.S.
NOTES RELATED TO CONSOLIDATED FINANCIALSTATEMENTS

AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

1L Explanation on Capital Adequacy Standard Ratio (Continued):
b) Information on Consolidated Debt Instruments to be Included in the Equity Calculation (Continued):
Tiirkiye Varlik Fonu Piyasa Istikrar Ve Denge
Issuer Alt Fonu
Unique Identifier (CUSIP, ISIN etc.) TRT250232F15

Governing Law(s) of the Instrument

Regulation on Banks"Equity Communique on
Principles Regarding Borrowing Instruments to
be Included in Bank"Equity Calculation

As Of 1 January 2015, consideration to be subject to a 10% reduction application status

Special Consideration in the Calculation of Equity

No

Eligible at Unconsolidated/Consolidated

Unconsolidated/Consolidated

Instrument Type

Subordinated Loan

Amount recognized in regulatory capital (as of most recent reporting date) 3.300.949
Par Value of Instrument 3.671.116
Accounting Classification Subordinated Loan
Original date of Issuance 27.12.2024
Perpetual or dated Undated
Maturity date 30.12.2024
Issuer call subject to prior supervisory (BRSA) approval Yes

Optional call date, contingent call dates and redemption amount

Last Payment Date: 24.05.2024
Total Repayment Amount:

EUR 200 million (full

Subsequent call dates

Profit Share/Dividends

Fixed or floating profit share/dividend

Profit share rate and any related index

Existence of a dividend stopper

Fully discretionary, partially discretionary or mandatory

Full discretionary

Existence of step up or other incentive to redeem
lative or cumulative

N

Noncumulative

Convertible or Non-convertible

If convertible, conversion trigger

If convertible, fully or partially

If convertible, conversion rate

If convertible, mandatory or optional conversion

If convertible, specify instrument type convertible into

If convertible, specify issuer of instrument it converts into

Write-down feature

If write-down, write-down trigger(s)

In case of the ratio of core capital adequacy falls
below 5,125 %

If write-down, full or partial

At least to ensure that the core capital ratio
exceeds 5,125 %

If write down, permanent or temporary

Permanent and Temporary

If temporary write-down, description of write-up mechanism

There is write-up mechanism.

Position in subordination hierarchy in liquidation (specify instrument type immediately senior to
instrument)

After all creditors and participation fund owners

In compliance with article number 7 and 8 of “Own fund regulation”

In with article number 7

In Jit with article number 7

Details of i liances with article number 7 and 8 of “Own fund regulation”
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NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

L

1L

Explanation on Capital Adequacy Standard Ratio (Continued):
Explanations on Consolidated Reconciliation of Equity Items and Balance Sheet Amounts:

The difference between Total Capital and Equity in the consolidated balance sheet mainly arises from Stage 1
and Stage 2 expected credit losses, debt instruments, and share issue premiums deemed suitable by the BRSA.
In the calculation of Total Capital, Stage 1 and Stage 2 expected credit losses up to 1,25% of the credit risk is
taken into consideration as Tier II Capital. On the other hand, in the calculation of the Total Capital,
improvement costs for operating leases followed under tangible assets in the balance sheet, intangible assets
and related deferred tax liabilities, net book value of immovables that are acquired against overdue receivables
and retained more than five years, other items defined by the regulator are taken into consideration as amounts
deducted from Total Capital.

Explanations on Consolidated Credit Risk:

Credit risk is defined as the potential loss the Bank may face due to the credit customer’s partial or complete
failure to fulfill their obligations under the agreed terms in a timely manner.

Credit allocation authority essentially lies with the Board of Directors, and this authority can be delegated to
subcommittees in accordance with the Banking Law. The Board determines credit policies and macro-level
credit limits, establishes policies regarding credit approval, authorization, and other administrative principles,
monitors compliance with policies, concentrations, and limits and takes necessary measures. It also ensuresan
appropriate environment for the effective and sound functioning of the credit function. Adequate personnel
and software are provided, and roles, authorities, and limits are clearly defined, with necessary controls in
place. Credit risk is periodically measured, analyzed, and reported.

Preparations are made to use scoring and rating models that produce rating scores and probability of default
in order to measure the credit risk of customers according to their segments. The ratings produced are used in
making decisions about working with the customer and determining working conditions. Credit limit
allocations are made separately for the customer or credit group, based on financial analysis and intelligence
reports, rating grades given to the customer and segment. Allocated limits are reviewed at the periods specified
in commercial and individual credit policies, and the customer's intelligence and rating report is renewed. Care
is taken to ensure balanced sectoral distribution of loans and to ensure that TL resources are used in TL and
foreign currency resources are used in FX, without causing any exchange rate mismatch. Credit limitations
specified in the Banking Law and relevant legislation are complied with. Although the creditworthiness of the
customer is essential, care is taken to provide collateral to reduce risk. Maximum care is taken to ensure that
the maturity and currency of the loan and the collateral are compatible and that an independent valuation is
carried out. The guarantees received are periodically evaluated and insured.

Provisions are made for defaulted loan receivables in accordance with TFRS 9 "Regulation on Procedures and
Principles for Determining the Qualifications of Loans and Other Receivables by Banks and Provisions to be
Set Aside for These".

Emlak Katiim Annual Report 2024
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TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

1L

Explanations on consolidated credit risk (Continued):

The total amount of risks exposed after offsetting transactions, without considering the effects of credit risk
mitigation, along with the average amount of risks segregated by different risk classes and types for the
relevant period:

Current Period Average Risk

Risk Categories Risk Amount Amount

1 Receivables from central governments or central banks 72.253.230 79.804.864
2 Receivables from regional or local governments 115.883 43.958
3 Receivables from administrative units and non-commercial enterprises 6.245 366.752
4 Receivables from multilateral development banks - -
5 Receivables from international organizations - -
6 Receivables from banks and brokerage houses 17.323.427 13.962.307
7 Receivables from corporates 54.190.881 38.919.157
8 Retail receivables 7.482.438 8.292.389
9 Receivables secured by mortgages on property 4.350.332 3.036.264

10 Past due receivables 162.941 95.990

11 Receivables defined in high risk category by BRSA 6.956.606 14.363.260
12 Securities collateralized by mortgages - -
13 Securitization positions - -
14 Short-term receivables from banks, brokerage houses and corporates - -
15 Investments similar to collective investment funds - -
16  Equity security investments - -
17 Other Receivables 8.138.131 6.994.145
Total 170.980.114 165.879.088
™ "Average risk amount was tested by taking the arithmetic average of monthly risk amounts for 2024,

Prior Period Risk Average Risk

Risk Categories Amount Amount

1 Receivables from central governments or central banks 76.375.508 56.694.948
2 Receivables from regional or local governments 94.549 161.756
3 Receivables from administrative units and non-commercial enterprises 442.667 326.684
4 Receivables from multilateral development banks - -
5 Receivables from international organizations - -
6 Receivables from banks and brokerage houses 6.411.940 10.695.846
7 Receivables from corporates 29.274.530 23.894.089
8 Retail receivables 8.967.648 7.662.321
9 Receivables secured by mortgages on property 2.524.840 1.910.093
10 Past due receivables 30.284 19.585
11 Receivables defined in high risk category by BRSA 9.199.949 2.071.809
12 Securities collateralized by mortgages - -
13 Securitization positions - -
14 Short-term receivables from banks, brokerage houses and corporates - -
15 Investments similar to collective investment funds - -
16  Equity security investments - -
17 Other Receivables 5.692.499 5.668.953
Total 139.010.414 109.106.085

Q) "Average risk amount was tested by taking the arithmetic average of monthly Tisk amounts for 2023.

The Bank considers that long-term commitments are exposed to more credit risk than short-term commitments,
and matters such as defining risk limits and obtaining collateral for long-term risks are addressed more
extensively as compared to short-term risks. The Bank has credit lines in different countries within the scope
of its banking activity and due inquires (economic, cyclical, etc.) are carried out during the allocation and
revision of such credit lines.

For the banks where correspondent activity and international commodity transactions are intended to be
carried out, credit limits are allocated by the related credit committees taking into account the size of the
correspondent bank and the size of Bank itself and concentration of risk is avoided. The Bank does not carry
any serious risk in this respect.

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)
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TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)
INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued)
II. Explanations on Consolidated Credit Risk (Continued):

Geographical distribution of risk amounts disaggregated by significant risk classes in important regions; Distribution of risks, disaggregated by risk classes,
by sectors or counterparties, and distribution of all risks by remaining maturities:

Profile on significant risks in significant regions:
Risk Categories*

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 Total

Current Period
1 Domestic 72.253.229 115.883 6.245 - - 10.025.653 52.404.974 7.467.020 4.307.626 162.941 426.457 - - - - - 8.102.753 155.272.781
2 EU Countries - - - - - 329.104 - 283 - - - - - - - - - 329.387
3 OECD Countries - - - - - 2.278.493 - 207 - - - - - - - - 35.378 2.314.078
4 Off-shore Banking Regions - - - - - 183 1.723.417 10.254 42.706 - - - - - - - - 1.776.560
5 USA, Canada - - - - - 230.554 - - - - - - - - - - - 230.554
6 Other Countries - - - - - 4.459.440 62.490 4.674 - - 6.530.149 - - - - - - 11.056.753
7  Associates, Subsidiaries and Jointly

Controlled Entities B B . ) B . B B B . B B B B B B ) B
8  Unallocated Assets/Liabilities """ - - - - - - - - - - - - - - - - - -
9 Total 72.253.229 115.883 6.245 - - 17.323.427 54.190.881 7.482.438 4.350.332 162.941 6.956.606 - - - - - 8.138.131 170.980.113

Prior Period
1 Domestic 76.375.508 94.549 442.667 - - 839.939 28.534.854 8.933.803 2.522.383 30.284 5.915.937 - - - - - 5.692.499 129.382.423
2 EU Countries - - - - - 216.503 - 314 136 - - - - - - - - 216.953
3 OECD Countries ™ - - - - - 1.474.561 - - - - - - - - - - - 1.474.561
4 Off-shore Banking Regions - - - - - 467.212 324.541 30.272 2.321 - 10.180 - - - - - - 834.526
5  USA, Canada - - - - - 400.644 - 2.856 - - - - - - - - - 403.500
6 Other Countries - - - - - 3.013.081 415.135 403 - - 3.273.832 - - - - - - 6.702.451
7  Associates, Subsidiaries and Jointly

Controlled Entities - - - - - - - - - - - - - - - - 100 100
8  Unallocated Assets/Liabilities " - - - - - - - - - - - - - - - - - -

Total 76.375.508 94.549 442.667 - - 6.411.940 29.274.530 8.967.648 2.524.840 30.284 9.199.949 - - - - - 5.692.499 139.014.414

*) It refers to the risk classes included in the Regulation on Measurement and Evaluation of Capital Adequacy of Banks.
(**)  OECD countries other than EU countries, USA and Canada
(***)  Assets and liabilities that cannot be distributed to segments on a consistent basis

1 Conditional and unconditional receivables from central government and Central Banks 10 Past due receivables

2 Conditional and unconditional receivables from regional or local governments 11 Receivables defined under high risk category by BRSA

3 Conditional and unconditional receivables from administrative bodies and non-commercial enterprises 12 Mortgage-backed securities

4 Conditional and unconditional claims from multilateral development banks 13 Securitization positions

5  Contingent and unconditional receivables from international organizations 14 Short-term receivables and short-term corporate receivables from banks and brokerage houses
6  Conditional and unconditional receivables from banks and brokerage houses 15  Investments that qualify as a collective investment institution

7  Conditional and unconditional receivables from corporates 16  Equity share investments

8  Conditional and unconditional receivables from retail portfolios 17  Other receivables

9  Receivables secured by real estate mortgages
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TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued)
II. Explanations on Consolidated Credit Risk (Continued):

Geographical distribution of risk amounts disaggregated by significant risk classes in important regions; Distribution of risks, disaggregated by risk classes,
by sectors or counterparties, and distribution of all risks by remaining maturities (Continued):

Profile on significant risks in significant regions: (Continued):

Risk Categories™®

Current Period 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 TL FC Total
1 Agriculture - - - - - - 308.537 36.223 6.193 188 17.721 - - - - - 61 351.344 17.579 368.923
1.1 Farming and stockbreeding - - - - - - 170.245 34.850 50 188 17.721 - - - - - 61 206.798 16.317 223.115
1.2 Forestry - - - - - - 123.758 94 6.143 - - - - - - - - 129.995 - 129.995
1.3 Fishery - - - - - - 14.534 1.279 - - - - - - - - - 14.551 1.262 15.813
2 Manufacturing - - - - - - 20.018.398 1.773.666 570.324 44.180 149.546 - - - - - 16.612 11.286.703 11.286.023 22.572.726
2.1 Mining and quarrying - - - - - - 1.140.500 43.169 - 383 - - - - - - 44 647.201 536.895 1.184.096
22 Production - - - - - - 15.849.332 1.650.128 554.165  43.797 149.546 - - - - - 15.540 9.606.498 8.656.010 18.262.508
2.3 Electricity, gas, water - - - - - - 3.028.566 80.369 16.159 - - - - - - - 1.028 1.033.004 2.093.118 3.126.122
3 Construction - - - - - - 7.477.279 1.166.575 1.332.519 44.436 47.379 - - - - - 2.308 8.715.207 1.355.289 10.070.496
4 Services 67.255.316 - 147 - - 17.323.427 24.001.800 2.606.402 1.558.175  71.121 6.741.960 - - - - - 3.669.706 43.886.456 79.341.598 123.228.054
4.1 ‘Wholesale and retail trade - - 106 - - - 12.952.783 1.854.607 818.639 62.296 162.645 - - - - - 2.023 12.321.138 3.531.961 15.853.099
42 Hotel, food and beverage services - - - - - - 337.489 50.148 19.475 178 - - - - - - 27 292.748 114.569 407.317
4.3 Transportation and telecommunication - - - - - - 2.462.241 325.516 324.332 326 35.796 - - - - - 345 1.334.015 1.814.541 3.148.556
4.4 Financial institutions 67.255.316 - - - - 17323427 1.993.645 14.335 4.910 - 6.530.149 - - - - - 1.602.249 23.183.389 71.540.642 94.724.031
4.5 Real estate and renting services - - - - - - 5.785.579 317.469 326.267 8.321 13.370 - - - - - 2.065.062 6.176.183 2.339.885 8.516.068
4.6 Self-employment services - - - - - - - - - - - - - - - - - - - -
4.7 Education services - - 41 - - - 138.611 22.427 48.613 - - - - - - - - 209.692 - 209.692
4.8 Health and social services - - - - - - 331.452 21.900 15.939 - - - - - - - - 369.291 - 369.291
5 Other 4.997.914 115.883 6.098 - - - 2.384.867 1.899.572 883.121 3.016 - - - - - - 4.449.444 11.898.033 2.841.882 14.739.915
6 Total 72.253.230  115.883 6.245 - - 17.323.427 54.190.881 7.482.438 4.350.332  162.941 6.956.606 - - - - - 8.138.131 76.137.743 94.842.371 170.980.114

(*) It refers to the risk classes included in the Regulation on Measurement and Assessment of Capital Adequacy of Banks.

1 Conditional and unconditional receivables from central government and Central Banks 10 Past due receivables
2 Conditional and unconditional receivables from regional or local governments 11 Receivables defined under high risk category by BRSA
3 Conditional and unconditional receivables from administrative bodies and non-commercial enterprises 12 Mortgage-backed securities
4 Conditional and unconditional claims from multilateral development banks 13 Securitization positions
5 Contingent and unconditional receivables from international organizations 14  Short-term receivables and short-term corporate receivables from banks and brokerage houses
6 Conditional and unconditional receivables from banks and brokerage houses 15 Investments that qualify as a collective investment institution
7  Conditional and unconditional receivables from corporates 16  Equity share investments
8  Conditional and unconditional receivables from retail portfolios 17 Other receivables
9  Receivables secured by real estate mortgages
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

I1. Explanations on Consolidated Credit Risk (Continued):

Sustainability at Emlak Katiim

Financial Information and Risk

Management Practices

Other Matters

Independent Audit Report

Geographical distribution of risk amounts disaggregated by significant risk classes in important regions; Distribution of risks, disaggregated by risk classes,
by sectors or counterparties, and distribution of all risks by remaining maturities (Continued):

Profile on significant risk in significant regions:

(Continued)

Risk Categories*

Prior Period 1 2 3 6 7 8 9 10 11 12 13 14 15 16 17 TL FC Total
1 Agriculture - - - - 150.419 73.190 800 - 92.832 - - - - - - 299.434 17.807 317.241
1.1 Farming and stockbreeding - - - - 107.522 67.824 800 - 64.481 - - - - - - 240.627 - 240.627
1.2 Forestry - - - - 6.780 5.319 - - 25.399 - - - - - - 37.498 - 37.498
1.3 Fishery - - - - 36.117 47 - - 2.952 - - - - - - 21.309 17.807 39.116
2 Manufacturing - - - - 10.849.504 2.439.363 437.151 7.752 1.568.132 - - - - - 9.755 8.515.907 6.795.750 15.311.657
2.1 Mining and quarrying - - - - 1.027.574 48.771 4.691 - 6.619 - - - - - 155 500.689 587.121 1.087.810
22 Production - - - - 8.245.925 2.326.078 408.961 7.752 1.341.903 - - - - - 8.631 7.282.999 5.056.250 12.339.249
23 Electricity, gas, water - - - - 1.576.005 64.514 23.499 - 219.610 - - - - - 969 732.219 1.152.379 1.884.598
3 Construction - - 427.099 - 4.070.578 1.240.052 880.779 5.351 595.240 - - - - - 2.365 6.622.812 598.651 7.221.463
4 Services 74.654.329 - 125 6.411.940 11.442.241 3.376.109 754.833  16.721 6.661.200 - - - - - 2.179.231 52.258.293 53.238.436 105.496.729
4.1 Wholesale and retail trade - - 106 - 6.289.190 2.376.144 463.775  15.845 2.372.898 - - - - - 614 8.143.292 3.375.280 11.518.572
4.2 Hotel, food and beverage services - - - - 60.961 97.740 1.991 - 443 - - - - - 1 158.146 2.990 161.136
43 Transportation and telecommunication - - - - 1.763.909 434.289 200.057 385 144.693 - - - - - 681 810.487 1.733.526 2.544.013
44 Financial institutions 74.654.329 - - 6.411.940 1.096.323 9.046 2.526 - 3.273.832 - - - - - 111.606 37.661.911 47.897.690 85.559.601
4.5 Real estate and renting services - - - - 1.819.359 397.899 74.175 491 823.629 - - - - - 2.066.329 4.955.149 226.734 5.181.883
4.6 Self-employment services - - - - - - - - - - - - - - - - - -
4.7 Education services - - 19 - 44.230 21.157 919 - 30.973 - - - - - - 97.299 - 97.299
4.8 Health and social services - - - - 368.269 39.834 11.390 - 14.732 - - - - - - 432.009 2.216 434.225
5 Other 1.721.179  94.549 15.443 - 2.761.788 1.838.934 451.277 460 282.545 - - - - - 3.501.148 8.114.246 2.553.178 10.667.424
6 Total 76.375.508  94.549 442.667 6.411.940 29.274.530 8.967.648 2.524.840  30.284 9.199.949 - - - - - 5.692.499 75.810.692 63.203.822 139.014.414

t refers to the risk classes included in the Regulation on Measurement and Assessment of Capital Adequacy of Banks.

* It ref he risk cl luded in the Regul M d A f Capital Adequacy of Bank:
1 Conditional and unconditional receivables from central government and Central Banks 10  Past due receivables
2 Conditional and unconditional receivables from regional or local governments 11 Receivables defined under high risk category by BRSA
3 Conditional and unconditional receivables from administrative bodies and non-commercial enterprises 12 Mortgage-backed securities
4 Conditional and unconditional claims from multilateral development banks 13 Securitization positions
5 Contingent and unconditional receivables from international organizations 14  Short-term receivables and short-term corporate receivables from banks and brokerage houses
6  Conditional and unconditional receivables from banks and brokerage houses 15 Investments that qualify as a collective investment institution
7  Conditional and unconditional receivables from corporates 16  Equity share investments
8  Conditional and unconditional receivables from retail portfolios 17 Other receivables
9  Receivables secured by real estate mortgages
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TURKIYE EMLAK KATILIM BANKASI A.S.
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):
1I. Explanations on Consolidated Credit Risk (Continued):
Distribution of risks with term structure according to remaining maturities:

Time to Maturity
36 612 1yearand
months months over

1
months

Risk Categories — Current Period

1 Conditional and unconditional receivables from central
governments or central banks

2 Conditional and unconditional receivables from
regional or local governments

3 Conditional and unconditional receivables from
administrative units and non-commercial enterprises

4 Conditional and unconditional receivables from
multilateral development banks

5 Conditional and unconditional receivables from
international organizations

6 Conditional and unconditional receivables from banks
and brokerage houses

7 CL:r‘["‘l‘r‘;:’::" and unconditional receivables from 17055673 6.559.285 6301277 12850605  11.424.041 -

8 Conditional and unconditional retail receivables 1430164 743551 1089321 1759511 2450.891 -

9 Receivables secured by mortgages on property 526483 371032 683476 935166 1834175 -

10 Past due receivables 128.280 6.300 8952 17443 1.966 -

11 Receivables defined in high risk category by BRSA 123.030 4248 98.009 145282 17.564 6.530.149

12 Securities collateralized by mortgages - - - - - -

13 Subject to the securitisation framework - - - - - -

14 Short-term receivables from banks, brokerage houses
and corporates

15 Investments similar to collective investment funds - - - - - -

16 Equity share investments - - - - - -

17 Other receivables - - - - - 8.138.131
Total 28914168 7.724.166 12491360 18.179.069 _ 38.372.742 65.298.608

- - 4.265.896 2.367.930 22.436.096 43.183.307

1.985 1516 759 6.760 104.863 -

3.131 - - - 3.114 -

9.636.422 - 43.580 96.372 100.032 7.447.021

Time to Maturity

1 - 1 year and

Risk Categories — Prior Period month _1-3 months month __ 6-12 month over U
1 Conditional and unconditional receivables from central

governments or central banks 26.426.524 - - - - 49.948.984
2 Conditional and unconditional receivables from regional or

local governments 266 1.182 - 43.861 49.240 -
3 Conditional and unconditional receivables from

inistrative units and nterpri

4 Conditional and iti from

development banks - - - - - -
5 Conditional and from

organizations - - - - - -
6 Conditional and unconditional receivables from banks and

brokerage houses 129.252 - - - 495.941 5.786.747
7 Conditional and unconditional receivables from corporates 6.179.016 3.302.143 4.175.283 10.625.050 4.993.038 -
8 Conditional and unconditional retail receivables 1.800.333 1.015.912 1.057.677 2.812.958 2.280.768 -
9 Receivables secured by mortgages on property 307.219 186.921 295.260 1.052.424 683.016 -
10 Past due receivables 19.517 4.130 26 1.068 5.543 -
11 Receivables defined in high risk category by BRSA 234,992 1.072.783 663.169 3.368.822 586.351 3.273.832
12 Securities collateralized by mortgages - - - - - -
13 Securitization positions - - - - - -
14 Short-term receivables from banks, brokerage houses and

corporates - - - - - -
15 Investments similar to collective investment funds - - - - - -
16 Equity share investments - - - - - -
17 Other receivables - - - - - 5.692.599

Total 35.097.715 5.583.071 6.191.415 17.905.933 9.534.218 64.702.162

Explanations for risk classes specified in Article 6 of the Regulation on Measurement and Assessment of Capital
Adequacy of Banks:

For the entire risk class of receivables from central governments or central banks, the ratings given by the international credit rating agency Islamic
International Rating Agency (IIRA) are taken into account. Tiirkiye's long-term foreign currency credit rating (BBB-), T.R. Foreign currency securities
issued by the Treasury and Turkish Republic. It is also used for other foreign currency risks associated with the Central Government. According to
capital adequacy regulations, in determining the risk weights of risk classes of receivables from banks and intermediary institutions, the ratings given
by rating agencies authorized by the Board or directly recognized for receivables whose counterparties are located abroad are used. Receivables whose
counterparty is located within the country are considered unrated and included in the capital adequacy calculation. The "Credit Quality Levels"
corresponding to the ratings given by the rating institutions authorized by the Board or directly recognized are given in the table below.

596 - - 1.750 440.321 -
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

1I. Explanations on Consolidated Credit Risk (Continued):

Explanations for risk classes specified in Article 6 of the Regulation on Measurement and Assessment of Capital
Adequacy of Banks (Continued):

Credit] Moody's
Quality Investor| S&P Ratings|  Japan Credit|
stage] _Fitch Ratings Service Services| Rating Agency| DBRS 1IRA
AAA to AA
& 1 AAA to AA-| Aaato Aa3 AAA t0 AA- AAA to AA- (lower) AAA to AA-
g A (high) to|
= 2 A+toA-|  Alt0A3 A+toA- AttoA- A (lower) A+t A-
3 Baal to BBB (high) to
A 3 BBB+ to BBB- Baa3 BBB+ 10 BBB-| _BBB+ to BBB-| BBB (lower)|  BBB+ to BBB-
5 BB (high) to
Ed 4 BB+ to BB- Bal to Ba3 BB+ to BB- BB+ to BB- BB (lower)| BB+ to BB-
S 5 B+toB-| BltoB3 B+ t0B- B+ toB- B (high) to B (lower) B+ to B-
Caal and
6| CCC+and lower] lower CCC+ and lower| _CCC and lower, CCC (high) and lower| _CCC+and lower,
R-1 (high) tol
5 5 1 Fl+to Fl P-1 A-l+t0 A-l 1 R-1 (lower) A-l+t0 A-l
£ H R-2 (high) to|
£ 5 2 F2 P2 A2 12 R-2 (lower) A2
s EE
z £%F 3 F3 P-3 A3 )3 R-3 A3
s i 4 F3 lower NP A3 lower 13 lower R-3 lower, A-3 lower
£
z ’ : - - - - - -
H
2 & - - - - - -
= AAA to AA
E 1 AAA 10 AA-|Aaato Aa3 AAA 0 AA- - (lower) AAA 10 AA-
H A (high) tol
£t 2 A+t0A-|  Alt0A3 A+10A- - A (lower) A+toA-
5EE Baal to
%8 3 BBB+ to BBB- Baa3 BBB* to BBB-| -|  BBB (high) to BBB (lower)|  BBB+ to BBB-|
£ BB (high) to]
2 4 BB+ to BB- | Bal toBa3 BB+ to BB- - BB (lower) BB+ to BB-
Bl and
5 B+ and lower lower B+ and lower - B (high) and lower, B+ and lower|
R-1 (high) to
- 1 Fl+toFl Pl A-l+t0A-l - R-1 (lower) Al+t0 Al
- R-2 (high) to|
e 2 F2 P-2 A2 - R-2 (lower) A2
]
z£ 3 F3 P3 A3 - R-3 A3
Others F3 lower NP A-3 lower - R-3 A-3 lower
FCQR: AAAf to AAf|
P 1 AAA 10 AA-| Aaato A PSFR: AAAM to AA-m| - - -
tg FCQR: A+fto A-f:
=3 2 A+to A- Al to A3 PSFR: A+m to A-m| - - -
$E
=3 Baalto| FCQR: BBB+fto BBB-f;
<E 3 BBB+ to BBB- Baa3 | PSFR: BBB+m to BBB-m - - -
Iz FCQR: BB+f to BB-f;
cE 4 BB+ to BB- | Bal to Ba3 PSFR: BB+m to BB-m - - -
s g. FCQR: B+f to B-|
=B f;
= 5 B+toB-| BltoB3 PSFR: B+m to B-m - - -
Caaland | FCQR: CCC+f and lower;
6] CCC+ and lower, lower | PSFR: CCC+m and lower] - - -
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):
1I. Explanations on Consolidated Credit Risk (Continued):

Risk amounts according to risk weights:

Deductions from

Risk Weights— Current Period %0 %10 %20 %35 %50 %15 %100 %150 %200 %250 Equity

| Amount before credit risk mitigation 74453306 - 18.523.515 1.273.854 4.685.721 7.482.459 57.604.652 6.530.149 - 426.457 1271.994
2 Amount afier credit risk mitigation 75.142.561 - 19.118.784 1.273.854 5.138.034 7.237.509 56.112.676 6.530.149 - 426457 1271.994
Deductions from

Risk Weights— Prior Period %0 %10 %20 %35 %50 %715 %100 %150 %200 %250 Shareholders’ Equity

1 Amount before credit risk mitigation 76872211 - 7.446969 785356 3.270.394 8.973.311 32.466.324 3.308.878 5.820.551 70.520 910.159
2 Amount after credit risk mitigation 78101773 - 7.640.666 785356 3.450.609 8.645.211 31.190.739 3.308.878 5.820.551 70.520 910.159

By sectors or counterparty type; Separately, impaired loan and overdue loan amounts, value adjustments

and provisions, amounts related to value adjustments and provisions during the period:

As of December 31, 2024, the Bank has allocated lifetime expected loss provisions for loans classified as Stage 2, based

on the risk assessments made within the scope of TFRS 9. A lifetime expected loss provision has been set aside for
that are classified as Stage 3 and determined to be impaired.

As of December 31, 2024, loans that did not have a significant increase in credit risk when they were first included
financial statements or later were classified as Stage 1 and a 12-month expected loss provision was allocated for
loans.

loans

in the
these

Loans (*) Provisions
Current Period Imparied Credits (TFRS 9)
Significant increase in Non-performing  Expected Loss Provisions
Important Sectors/Counterparties credit risk (Stage 2) (Stage 3) (TFRS9Y)
1 Agriculture 27.259 637 758
1.1 Farming and stockbreeding 27.259 637 758
1.2 Forestry - - -
13 Fishery - - -
2 Manufacturing 328.495 345.810 232.820
2.1 Mining and quarrying - 1.959 1.209
22 Production 328.495 343.849 231.609
23 Electricity, gas, water - 2 2
3 Construction 254.514 234.177 152.851
4 Services 236.568 461.661 276.291
4.1 Wholesale and retail trade 225.385 396.776 238.649
4.2 Hotel, food and beverage services 1.959 622 364
43 Transportation and telecommunication 5.350 5.673 4.347
44 Financial institutions - - -
4.5 Real estate and renting services 3.875 58.590 32.930
4.6 Self-employment services - - -
4.7 Education services - - -
4.8 Health and social services - - -
5 Other 41.678 24.565 9.711
Total 888.514 1.066.850 672.431

(*)  The breakdown of cash loans is given.
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):
1L Explanations on Consolidated Credit Risk (Continued):

By sectors or counterparty type; Separately, impaired loan and overdue loan amounts, value
adjustments and provisions, amounts related to value adjustments and provisions during the period

(Continued):
Loans (*) Provisions
Prior Period Imparied Credits (TFRS 9)
Significant increase in  Non-performing (Stage  Expected Loss Provisions
Important Sectors/Counterparties credit risk (Stage 2) 3 (TFRS9)
1 Agriculture - - -
1.1 Farming and stockbreeding - - -
1.2 Forestry - - -
13 Fishery - - -
2 Manufacturing 158.870 104.718 105.573
2.1 Mining and quarrying 14.813 - 100
22 Production 144.057 104.718 105.473
23 Electricity, gas, water - - -
3 Construction 127.762 40.792 30.403
4 Services 240.774 94.431 74.493
4.1 Wholesale and retail trade 42.144 83.602 53.591
42 Hotel, food and beverage services 321 - 1
4.3 Transportation and telecommunication 152.342 4.686 16.055
4.4 Financial institutions - - -
4.5 Real estate and renting services 45.967 6.143 4.846
4.6 Self-employment services - - -
4.7 Education services - - -
4.8 Health and social services - - -
5 Other - 2.935 2.561
Total 527.406 242.876 213.030

(*)  The breakdown of cash loans is given.

Information about value adjustment and change in provisions

Current Period
Opening Balance Provision for Period Provision Reversals Other Adjustments Closing Balance

1 Third Stage 183.087 507.247 (41.303) - 649.031
2 First and Second Stage 384.033 214919 (85.116) - 513.836

Prior Period

Opening Balance Provision for Period Provision Reversals _Other Adjustments Closing Balance
1 Third Stage 79.871 103.257 41 - 183.087
2 First and Second Stage 573.923 - (189.890) - 384.033

Risk involved in counter-cyclical capital buffer calculation

Current Period

Country where risk Private sector loans in

is ultimately taken banking books Risk weighted maount calculated within trading book Total
Tiirkiye 112.849.541 3.816.692 116.666.233
United Arab Emirates 17.699 - 17.699
Marshall Islands 884.467 - 884.467
Other Countries 1.581.958 - 1.581.958

Prior Period

Country where risk Private sector loans in

is ultimately taken banking books Risk weighted maount calculated within trading book Total
Tiirkiye 66.004.439 3.726.558 69.730.997
United Arab Emirates 648.056 - 648.056
Marshall Islands 957.360 - 957.360
Other Countries 132219 - 132219
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):
1I. Explanations on Consolidated Credit Risk (Continued):
Foreign currency risk arises from the Group’s possible exposure to the changes in foreign currencies.

a)  The Group is exposed to currency risks as a market risk and pay attention to keep at a minimum level by
avoiding keeping any positions. The Group calculates the Value at Risk for the foreign currency position
on a daily basis. All foreign currency assets, liabilities and foreign currency forward transactions are taken
into consideration while capital requirement to be employed for foreign currency risk is calculated.
Standard Method used in legal reporting and value at market risk is calculated on a monthly basis.

b) The Group does not have any derivative financial instruments held for hedging purposes.

c¢) TL resources are used in TL and foreign currency resources are used in related currencies without causing
any currency inconsistency in the use of loans. Due to uncertainty and volatility that may arise in the
markets, foreign currency position limit that can be formed for strategic purposes is limited and monitored.

d) Foreign exchange buying rates of the last five working days before the balance sheet date as publicly
announced by the Group are as follows:

USD EUR
As of December 31, 2024 - Balance sheet evaluation rate 35,2759 36,7112
As of December 20, 2024 35,2510 36,7839
As of December 27, 2024 35,1167 36,5996
As of December 26, 2024 35,2065 36,5561
As of December 25, 2024 35,2049 36,5798
As of December 24, 2024, 35,1754 36,5624

e) The simple arithmetical average of the major foreign exchange buying rates of the Group for the thirty
days before the balance sheet date is full TL 34,9290 for 1 USD (December 2023: full TL 29,1176), full
TL 36,5819 for 1 Euro (December, 2023: full TL 31,8008).

The Group is mainly exposed to USD and Euro currency risks.
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

1. Explanations on Consolidated Currency Risk:

Information on the Group’s Currency Risk:

EUR UsSD Other FC Total
Current Period
Assets
Cash (cash in vault, foreign currency, money in transit, cheques purchased)
and balances with the Central Bank of Republic of Tiirkiye © 17.717.801 19.798.553 2.837.806 40.354.160
Banks ) 443.142 2.783.628 15.322.603 18.549.373
Financial assets at fair value through profit and loss - 1.496.969 936.207 2.433.176
Money market placements - - - -
Financial Assets Valued at Fair Value Through Profit and Loss 564.629 4.667.521 - 5.232.150
Loans and financial lease receivables 23.680.458  21.637.979 - 45.318.437
Subsidiaries, associates and joint ventures - - - -
Financial Assets Measured at Amortized Cost 4.079.829 - - 4.079.829
Derivative financial assets for hedging purposes - - - -
Tangible assets - - - -
Intangible assets - - - -
Other assets “™ 2.449 78.793 70.623 151.865
Total Assets 46.488.308 50.463.443 19.167.239 116.118.990
Liabilities
Current account and funds collected from banks via participation accounts 1.890.196 56.419 422.940 2.369.555
Other current and profit-sharing accounts 31.865.007 54.015.436 15.132.308 101.012.751
Money market borrowings - - - -
Funds provided from other financial institutions and subordinated loans 8.382.895 1.504.645 - 9.887.540
Marketable securities issued - - - -
Miscellaneous payables - - - -
Derivative financial liabilities for hedging purposes - - - -
Other liabilities “** 353.784 510.245 27.273 891.302
Total liabilities 42.491.882 56.086.745 15.582.521 114.161.148
Net balance sheet position 3.996.426  (5.623.302) 3.584.718 1.957.842
Net off balance sheet position (3.854.672) 5.751.430  (3.184.125) (1.287.367)
Derivative financial instruments assets - 6.124.008 335.528 6.459.536
Derivative financial instruments liabilities 3.854.672 372,578 3.519.653 7.746.903
Non-cash loans 5.617.901 3.943.089 149.414 9.710.404
Prior Period
Total assets 32.242.100  55.909.251 13.837.861 101.989.212
Total liabilities 32.709.463  59.049.069  12.490.579 104.249.111
Net balance sheet position (467.363)  (3.139.818) 1.347.282 (2.259.899)
Net off balance sheet position 575.485 3.297.563  (1.368.325) 2.504.723
Derivative financial instruments assets 747.873 6.371.091 1.082.092 8.201.056
Derivative financial instruments liabilities 172.388 3.073.528 2.450.417 5.696.333
Non-cash loans 1.830.598 2.563.907 56.173 4.450.678

© The currency risk calculation does not include an expected loss provision of TL 10.561 for Cash and the Central Bank and TL 32.063 for banks.

) The currency risk calculation excludes an expected loss provision of TL 296.007 for loans and financial lease receivables.

e Financial Instruments with Derivatives Currency income and expense

as well as the hed;

ted with these

in the calculation of currency risk not received.

Explanations regarding stock position risk arising from banking accounts

None (December 31, 2023: None).

are not considered
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

1v.

Explanations on Consolidated Liquidity Risk:

Liquidity Risk is managed by Asset and Liability Committee (“ALCO”) in line with risk management policies
and risk appetite approved by the Board of Directors in order to take the necessary measures in a timely and
correct manner against possible liquidity shortages that may result from market conditions and balance sheet
structure of the Group.

The Board of Directors reviews the liquidity risk management strategy, policy and practices and approves the
liquidity strategy and policies within the framework of risk management strategy and policies, ensures the
effective of practice of policies and integrations with Group’s risk management strategy. The Board of Directors
determines the basic metrics in liquidity risk measurement and monitoring.

ALCO takes necessary decisions which will be executed by related departments by assessing the liquidity risk
that the Parent Bank is exposed to and considering the Group’s strategy and conditions of competition and
pursues the implementations.

The liquidity structure is evaluated in the framework of ALCO decisions for liquidity management and a
placement strategy is developed. Liquidity risk management strategy is determined by considering both normal
economic conditions and stress conditions.

Risk Management Presidency, liquidity risk; periodically reports to the relevant unit, the relevant committee
and the senior management with the methods of measurement of liquidity risk in compliance with the standards.
It manages liquidity risk in accordance with the Group's portfolio, strategic plans and policies and legal limits,
and informs and coordinates the relevant parties on time. In accordance with the market conditions and the
Group's structure, the relevant liquidity risk measurement methods establish, assumptions and parameters used
in liquidity risk analyzes are reviewed. Liquidity risk analyzes and important liquidity indicators are regularly
reported to senior management. In the stress conditions are carried out in the framework of “Emergency Funding
Plan”.

The Group's high level management to determine management strategies for liquidity risk;

- follows obligations arising from domestic and foreign currencies,

- determine the concentration risks of placements,

- actively follows funding sources,

- consider the portfolio diversity,

- follow up the fund flows related to assets and liabilities depending on the maturities.

Market conditions are continuously follow and access problems for the bank's fund requirements are analyzed
and the impact of sudden changes in fund sources is evaluated. Liquidity adequacy is measured by applying
stress test to the factors affecting liquidity. Liquidity Risk Stress Test analyzes the compliance of the Group's
cash flow capacity to the cash flow capacity within the framework of the specified scenarios. The scenarios
needed for stress tests are based on the changing balance sheet structure. The results are taken into consideration
in determining the policies related to liquidity risk and in the preparation of an emergency action plan.

For the purpose of reducing the liquidity risk that the Group may be exposed to compliance with the strategies
implemented (monitoring of concentration, diversification of funding sources, high quality liquid assets, etc.)
is monitored effectively by the senior management of the Group taking into account legal and prudential limits.
For non-mitigation risks, acceptance of the current risk level, reducing or terminating the risk-causing activity
are evaluated.
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

Iv.

Explanations on Consolidated Liquidity Risk (Continued):
Liquidity on Consolidated Coverage Ratio:

Rate of "Percentage to be
taken into account " not

Rate of "Percentage to be
taken into account "

Impl d Total value ® I d Total value

Current Period TL+FC FC TL+FC FC

HIGH QUALITY LIQUID ASSETS (HQLA)
1 HIGH QUALITY LIQUID ASSETS 75.415.497 54.824.562

CASH OUTFLOWS
2 Retail and Real Person Funds Collected 28.867.211 24.288.402 2.845.576 2.428.840
3 Stable Funds Collected 822.900 - 41.145 -
4 Less stable Funds Collected 28.044.311 24.288.402 2.804.431 2.428.840
5 Unsecured Funding other than Retail and Real Person 59.448.583 49.394.398 27.486.460 21.257.689
6 Customers Deposits - - - -
7 Operational Funds Collected 58.045.362  49.305.996 26.083.239 21.169.287
8 Non-Operational Funds Collected 1.403.221 88.402 1.403.221 88.402
9 Secured Funding - -
10 Other Cash Flows 14.713.143 11.902.789 14.713.143 11.902.789
11 Liquidity needs related to derivatives and market

valuation changes on derivatives transactions 12.132.868 11.902.789 12.132.868 11.902.789
12 Debts related to the structured financial products 2.580.275 - 2.580.275 -
13 Commitment related to the structured financial

markets and other off-balance sheet liabilities - - - -
14 C i that are ditionally revocable at

any time by the Bank and other contractual

commitments - - - -
15 Other irrevocable or conditionally revocable

commitments 57.712.342 8.801.237 27.596.431 731.108
16 TOTAL CASH OUTFLOWS 72.641.610 36.320.426

CASH INFLOWS
17 Secured Lending Transactions - - - -
18  Unsecured Lending Transactions 44.000.586 22.277.990 37.077.265 20.614.493
19 Other contractual cash inflows 12.304.635 7.187.658 12.304.635 7.187.658
20 TOTAL CASH INFLOWS 56.305.221  29.465.648 49.381.900 27.802.151

Upper limit applied amounts

21 TOTAL HQLA 75.415.497 54.824.562
22 TOTAL NET CASH OUTFLOWS 23.259.710 9.080.197

23 LIQUIDITY COVERAGE RATIO (%) 324,23 603,79

Tt is the average of the liquidity coverage ratio calculated by taking the simple weekly arithmetic average for the last three months.

As per “Regulation on Liquidity Coverage Ratio Calculation” published in the Official Gazette numbered
28948, dated March 21, 2014, the weeks on which the minimum and maximum liquidity coverage ratios have
been calculated for the last three months are as follows:

Liquidity Coverage Ratio (%) Current Period —31.12.2024

TL+FC Month FC Month
Lowest (%) 220,26 November 5, 2024 353,18 December 6, 2024
Highest (%) 489,18 October 31, 2024 732,55 October 2, 2024
Avarage 322,28 565,02
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):
1v. Explanations on Consolidated Liquidity Risk (Continued):

Liquidity on Consolidated Coverage Ratio (Continued):

Rate of "Percentage to be taken Rate of "Percentage to be taken

into account " not Implemented into account " Implemented
Total value ® Total value

Prior Period TL+FC FC TL+FC FC

HIGH QUALITY LIQUID ASSETS (HQLA)

HIGH QUALITY LIQUID ASSETS 75.297.535 55.105.123

CASH OUTFLOWS
2 Retail and Real Person Funds Collected 35.459.748 29.504.308 3.503.855 2.950.431
3 Stable Funds Collected 842.402 - 42.120 -
4 Less stable Funds Collected 34.617.346 29.504.308 3.461.735 2.950.431
5 Unsecured Funding other than Retail and Real Person 62.355.538 55.332.483 26.921.614 22.628.418
6 Customers Deposits - - - -
7 Operational Funds Collected 61.554.037 55.269.466 26.120.113  22.565.401
8 Non-Operational Funds Collected 801.501 63.017 801.501 63.017
9 Seccured Funding - -
10 Other Cash Flows 8.672.244 4.814.675 8.672.244 4.814.675
11 Liquidity needs related to derivatives and market valuation

changes on derivatives transactions 6.832.228 4.814.675 6.832.228 4.814.675
12 Debts related to the structured financial products 1.840.016 - 1.840.016 -
13 Commitment related to the structured financial markets and other

off-balance sheet liabilities - - -
14 C i that are unconditionally revocable at any

time by the Bank and other contractual commitments - - - R
15 Other irrevocable or conditionally revocable commitments. 25.576.887 5.021.127 9.250.992 481.350
16 TOTAL CASH OUTFLOWS I 8348.705  30.874.874

CASH INFLOWS
17 Secured Lending Transactions - - - -
18  Unsecured Lending Transactions 33.461.745  18.045.946 29.110.813 17.124.386
19 Other contractual cash inflows 6.890.985 6.286.784 6.890.985 6.286.784
20 TOTAL CASH INFLOWS 40.352.730 _ 24.332.730 36.001.798 23.411.170

Upper limit applicd amounts
21 TOTAL HQLA 75.297.535 55.105.123
22 TOTAL NET CASH OUTFLOWS
23 LIQUIDITY COVERAGE RATIO (%)

(*)  Ttis the average of the liquidity coverage ratio calculated by taking the simple monthly arithmetic average for the last three months.
Liquidity Coverage Ratio (%) Priod Period — 31.12.2023

TL+FC Month FC Month
Lowest (%) 364,81 December 29, 2023 371,94 December 22, 2023
Highest (%) 726,01 October 27, 2023 821,33 October 2, 2023
Avarage 577,23 648,85

Liquidity coverage ratio is calculated by dividing the high quality liquid assets owned by the Parent Bank to the
net cash outflows within the 30-day maturity window. Important balance sheet items that are decisive on the
ratio; Required reserves held by the CBRT, receivables from banks. can be listed as collected funds. Since these
items have a high share in liquid assets and net cash outflows, their rate of consideration is high, and they may
vary over time, their impact on the liquidity coverage ratio is greater than other items.

High-quality liquid assets consist of cash, accounts with central banks and high-quality liquid securities.

Required reserves are taken into account in the calculation of high-quality liquid assets, limited to the amount
allowed by the relevant central bank policies to be used by banks in times of liquidity shortage.
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

Iv. Explanations on Consolidated Liquidity Risk (Continued):

Liquidity on Consolidated Coverage Ratio (Continued):

The Group’s high quality liquid assets are composed of 4,19% cash, 71,30% deposits in central banks and 24,25%
securities considered as high quality liquid assets.

The Group’s main funding sources are funds collected, funds borrowed, borrowings from money market and
subordinated loans. Funding source composition in report date is 86,59% funds collected, 9,43% funds borrowed

and 3,98% subordinated debt instruments.

Presentation of assets and liabilities according to their remaining maturities:

Current Period Demand Up to 1 month __ 1-3 months _ 3-12 months 1-5years Over 5 years  Unallocated Total

Assets

Cash (cash in vault, foreign

currency, money in transit, cheques

purchased) and balances with the

Central Bank of Republic of Tiirkiye 20.754.548 32.506.161 - - - - - 53.260.709

Banks 18.583.057 - - - - - - 18.583.057

Financial Assets at Fair Value

Through Profit and Loss - 332471 - 672.592 1.067.429 362.462 - 2.434.954

Money Market Placements - - - - - - -

Financial assets valued at fair value

through other comprehensive income - - 4.432.510 8.277.350 951.417 12.787 13.674.064

Loans - 34.435.875 13.269.771 44.378.431 20.513.834 2314737 1.096.641  116.009.289

Financial assets valued at amortised

cost - - - - 9.985.702 5.103.417 - 15.089.119

Other Assets ) - - - - - 9.601.824 9.601.824
Total Assets 39.337.605 67.274.507 13.269.771 49.483.533 39.844.315 8.732.033 10.711.252  228.653.016
Liabilities

Current account and funds collected

from banks via participation

accounts 2.518.551 1.646.342 2.070.553 100.649 - - - 6.336.095

Other current and profit-sharing

accounts 68.523.551 55.614.520 29.626.059 6.428.312 107.961 - - 160.300.403

Funds provided from other financial

institutions and subordinated loans - 492.340 13.877 1.579.428 326.185 - 7.664.460 10.076.290

Money market borrowings - - - - - - - -

Marketable securities issued - 3.420.896 5.329.696 5.065.801 1.616.187 - - 15.432.580

Other liabilities **) - 2.955.775 - - - - 32.344.305 35.300.080

Total Liabilities 71.042.102 64.129.873 37.040.185 13.174.190 2.050.333 - 40.008.765  227.445.448
Liquidity Gap (31.704.497) 3.144.634  (23.770.414) 36.309.343 37.793.982 8.732.033 (29.297.513) 1.207.568
Net Off-balance sheet Position - 54.575 - (60) - - - 54.515
Financial Derivative Assets - 7.810.257 13.218 - - - 7.823.475

Financial Derivative Liabilities - 7.755.682 - 13.278 - - - 7.768.960

Non-cash Loans - 621.123 1.876.866 9.089.936 7.489.127 1.353.275 9.641.809 30.072.136
Prior Period

Total Assets 53.215.879 39.657.812 11.179.784 44.440.425 25.085.627 9.040.874 5.664.777  188.285.178

Total Liabilities 90.895.265 44.610.303 20.414.591 7.976.264 832.063 - 22.958.307  187.686.793

Lig; y Gap (37.679.386 (4.952.491) (9.234.807) 36.464.161 24.253.564 9.040.874 (17.293.530) 598.385

Net Off-balance sheet Position - (285) (232.726) 817 - - - (232.194)
Financial Derivative Assets - 1.329.288 4.024.789 62.235 - - - 5.416.312

Financial Derivative Liabilities - 1.329.573 4.257.515 61.418 - - - 5.648.506

Non-cash Loans - 461.967 1.182.872 6.822.917 4.725.789 165.948 5.919.739 19.279.232

(*) Other undistributable assets column consists of assets held for sale, partnership investments, tangible and intangible assets, current and deferred tax assets and other assets.
(**) Other undistributed liabilities column consists of equity and provision balances.
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

1v. Explanations on Consolidated Liquidity Risk (Continued):

Liquidity on Consolidated Coverage Ratio (Continued):

The net stable funding rate (NFSR) is calculated by dividing the current stable fund amount by the required stable fund
amount. The current stable fund includes the portion of banks' liabilities and equity that are expected to be permanent; The
required stable fund refers to the portion of banks' on-balance sheet assets and off-balance sheet liabilities that are expected
to be refunded. The current stable fund amount is calculated by adding the amounts to be found after applying the relevant
consideration rates determined within the scope of the legislation to the amounts of banks' liabilities and equity elements
valued in accordance with TFRS. The required stable fund amount will be found after applying the relevant consideration
rates determined within the scope of the legislation to the value calculated by deducting the special provisions set aside in
accordance with the Regulation on the Procedures and Principles on the Classification of Loans and the Provisions to be Set
Aside from the amounts of the banks' on-balance sheet assets and off-balance sheet liabilities valued in accordance with
TFRS. The amounts are calculated by adding them together. The three-month simple arithmetic average of the consolidated
and unconsolidated NFSR calculated monthly as of the equity calculation periods as of March, June, September and

December cannot be less than one hundred percent.

a [ b

34| Net Stable Funding Ratio (%)

115,65

Emlak Katiim Annual Report 2024

Current Period 31.12.2024 e d e
Unweighted Amount According to Residual Maturity
Residual Residual Total
Residual ‘maturity maturity of Amount
maturity of of six one with
Maturity less than 6 months and Considerati
months longer but year ormore on Applied
less
than one year
Current stable funding
1| Capital Instruments 26.407.754 - - - 26.407.754
2 ‘Tier 1 Capital and Tier 2 Capital 26.407.754 - - - 26.407.754
3| Other Capital Instruments - B B - B
4 | Real-person and Retail Customer Deposits 20983332 |  25.172.178 B 79.583 43.437.396
5| Stable Deposits 15393518 | 21.090213 - 32511 34.690.430
6] Less Stable Deposits 5.589.814 [ 4.081.965 - 47.072 8.746.966
7 | Other Obligations - 110.787.186 2.478.611 1.879.808 58.512.707
8 [ Operational deposits - - - - R
9| Other Obligations 10.787.186 2478611 1.879.808 58.512.707
10] Liabil lent to assets
11| Other Liabilities 21.150.973 - - - -
12[ Derivative liabilities
13[ All other equity not included in the above categories 21.150.973 - - -
14| Available stable funding 128.357.857
uired stable funding
15| High Quality Liquid Assets 910.324
16] Deposits held at financial institutions for operational _purposes - - - - -
17| Performing Loans - 69.312.878 23.024.854 22.910.581 56.405.501
1|  Encumbered loans to financial institutions, where the loan is sccured against Level 1
assets - - - - -
1|  Unencumbered loans to financial institutions or encumbered loans that are not secured
against Level |_assets - 25.983.064 - - 3.897.460
Loans to corporate customers, real persons and or retail customers, central banks, other
20| than credit agencies and/or financial institutions
S| 43329814 23.024.854 22.195.824 52.043.449
21| Loans with arisk weight of less than or equal to , ,
%35 22.195.824 18.866.115
22 Residential morigages - 714.757 464.592
23 Residential mortgages with a risk weight of less_than or equal to %35 - - - 714.757 464.592
54| Securities that are not in default and do not qualify as HQLA and exchange-traded
equities - - - - -
25[ Assets liabilities
26[ Other Assets 939.376 | 8513.876 - 40.839.076 50.292.328
27| Physical traded commadities, including gold B
28| Initial margin posted or given guarantee fund to central _counterparty - - - -
29[ Derivative Assets 8.513.876 - - 8.513.876
30| Derivative Liabilities before the deduction of the_variation margin B B B
31| Other Assets not included above 939.376 - - 40.839.076 41.778.452
32| o 67.506.104 - - 3375305
33| Total Required stable funding 110.983.458
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

1v.

Explanations on Consolidated Liquidity Risk (Continued):

Liquidity on Consolidated Coverage Ratio (Continued):

Prior Period 31.12.2023 a [ b c [ d e

Unwei Amount According to Residual Maturity
Residual Residual Total
Residual maturity maturity of Amount
3 maturity of of six one with
Maturity | 00 ‘months and Considerati
‘months Tonger but year or more on Applicd
less
than one year
Current stable funding
1| Capital Instruments 16.473.197 - - - 16.473.197
2| Tier I Capital and Tier 2 Capital 16.473.197 - - - 16.473.197
3| Other Capital Instruments - - - - j
4 Real-person and Retail Customer Deposits 30.895.449 | 21.226.863 - 224753 49.055.979
5] Stable Deposits 22243664 | 16.553.409 - 75.340 36.928.792
6| Less Stable Deposits 8.651.785 | 4673454 - 149.413 12.127.187
7| Other Obligations -] 90.964.514 1.398.782 - 46.181.648
8| Operational deposits - B B B -
9] Other Obligations | 90964514 1398782 - 46.181.648
10] Liabilities equivalent to interconnected assets
1] Other Liabilities 11,151,044 - - - -
12| Derivative liabilities
13| Allother equity not included in the above categories 11.151.044 - - - -
14] Available stable funding 111.710.824
[Required stable funding
15[ High Quality Liquid Assets 1.165.975
16| Deposits held at financial institutions for operational_purposes - - - - -
17| Performing Loans - 482.426 53.289.512 11.198.320 36.111.920
1| Encumbered loans o financial institutions, where the loan is secured against Level 1
assets - - - - -
1| Unencumbered loans to financial institutions or encumbered loans that are not sccured
against Level |_assets - 482.426 - - 72364
Loans to corporate customers, real persons and or retail customers, central banks, other
20| than credit agencies and/or financial institutions
- - 53.289.512 10.582.896 35.639.530
21| Loans with a risk weight of less than or equal to
%35 - - - 10.582.896 8.994.774
22| Residential mortgages . - - 615.424 400.026
23 Residential mortgages with a risk weight of less_than or equal to %35 - - - 615.424 400.026
54| Securities thatare not in default and do not qualify as HQLA and exchange-traded
cquities - - - - -
25 quivalent to liabilities
26[ Other Assets 233.137 4.137.218 - 28.990.873 33.111.920
27| Physical traded including gold -
28| Initial margin posted or given guarantee fund to central_counterparty - - - -
29| Derivative Assets 4137218 - - 4.137.218
30| Derivative Liabilities before the deduction of the variation margin - - - -
31| Other Assets not included above 233.137 - - 28.990.873 29.224.010
32| Off-balance sheet commitments 33.571.361 - - 1.678.568
33| Total Required stable funding 72.317.691
34[ Net Stable Funding Ratio (%) 154,47

As of December 31, 2024, the Net Stable Funding Rate was 115,65% (previous period: 154,47%). Considering the
amounts to which the consideration rate is applied, the Equity Elements to which the highest consideration rate is
applied within the scope of the legislation are 21% of the Current Stable Fund amount (previous period: 14,75%)
and the Real Person and Retail Customer Participation Fund is the amount of the Current Stable Fund. It constitutes
34% (previous period: 43,91%). The item with the largest share in the Required Stable Fund is the Other Assets
item with 51% (previous period: 49,94%). Factors such as the development of major balance sheet items such as
inter-period Loans and Participation Fund, change in balance sheet maturity structure and asset collateralization
are effective in the development of the rate.

180



N\
Lnd

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)

r._\EmlakKatlllm Presentation

Management and Corporate

Governance Practices

TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

V.

VI.

Explanations on Consolidated Leverage Ratio:

As of December 31, 2024, leverage ratio of the Group calculated from the arithmetic average of the last
3 months is 7,07% (December 31, 2023 6,64%). Leverage ratio is required to remain minimum 3% as

per “Communiqué on Measurement and Evaluation for Leverage Ratios of Banks”.

Disclosure of Leverage Ratio Template:

Current Period

Prior Period

December 31, 2024 (*) December 31, 2023 (*)
Balance sheet assets
1 Balance sheet assets (excluding derivative financial assets and credit
derivatives, including collaterals) 220.852.318 179.103.337
2 (Assets deducted from Core capital) (867.189) (377.283)
3 Total risk amount of balance sheet assets (sum of lines 1 and 2) 219.985.129 178.726.054
Derivative financial assets and credit derivatives
4 Cost of replenishment for derivative financial assets and credit derivatives - -
5 Potential credit risk amount of derivative financial assets and credit
derivatives 218.958 259.012
6 Total risk amount of derivative financial assets and credit derivatives
sum of lines 4 and 5) 218.958 259.012
Financing transactions secured by marketable security or commodity
7 Risk amount of financing transactions secured by marketable security or
commodity (excluding Balance sheet) 4.926.224 15.949.481
8  Risk amount arising from intermediary transactions - -
9  Total risk amount of financing transactions secured by marketable
security or commodity (sum of lines 7 and 8) 4.926.224 15.949.481
Off-balance sheet transactions
10  Gross notional amount of off-balance sheet transactions 67.236.646 37.707.582
11 (Correction amount due to multiplication with credit conversion rates) - -
12 Total risk of off-balance sheet transactions (sum of lines 10 and 11) 67.236.646 37.707.582
Capital and total risk
13 Core Capital 20.656.656 15.436.089
14 Total risk amount (sum of lines 3, 6,9 and 12) 292.366.957 232.642.129
Leverage ratio
15 Leverage ratio (%) 7,07 6,04

(*)  Amounts in the table show quarterly averages.

Explanations on Consolidated Regarding the Fair Value of Financial Assets and Liabilities:

a. Information on the fair value of consolidated financial assets and liabilities:

Book Value Fair Value
31, 31, 31, 31,
2024 2023 2024 2023
Financial Assets
Due from Interbank Money Market - - - -
Banks 18.583.057 13.877.892 18.583.057 13.877.892
Financial Assets at Fair Value through Profit or Loss 2.434.954 2.050.312 2.434.954 2.050.312
Financial Assets at Fair Value Through Other
Comprehensive Income 13.674.064 12.126.577 13.674.064 12.126.577
Financial Assets Valued Over Amortized Cost 15.089.119 16.692.053 15.140.176 17.622.900
Loans and financial lease receivables 116.009.289 67.925.162 122.366.852 71.712.537
Financial Liabilities
Funds collected from banks through current accounts and
participation accounts 6.336.095 4.648.570 6.336.095 4.648.570
Other current accounts and participation accounts 160.300.403 146.830.404 160.300.403 146.830.404
Funds from other financial institutions 10.076.290 8.326.338 10.127.347 8.326.338
Debts to Money Markets - - - -
Securities issued 15.432.580 8.730.931 15.432.580 8.730.931
Other Liabilities 3.992.047 3.017.694 3.992.047 3.017.694
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

VI Explanations on Consolidated Regarding the Fair Value of Financial Assets and Liabilities
(Continued):
b. Information on fair value measurements recognized in the financial statements:

According to TFRS 7 “Financial Instruments: Explanations” Standard, the accounts recognized
with the fair value in the balance sheet should be presented and classified sequentially in the related
notes.

a. At level one, the financial instruments whose fair values are determined with the recorded
prices in the active markets for the assets and liabilities with identical fair values,

b. At level two, the financial instruments whose fair value is based on the directly or indirectly
observable market indicators,

c. At level three; the financial instruments whose fair value is not based on the directly or
indirectly observable market indicators are considered.

The financial instruments which are recognized with their fair values at the Bank’s balance sheet, are
presented with respect to such basis of classification in the table below:

Current Period Level 1 Level 2 Level 3 Total

Financial assets

Financial Assets at Fair Value Through Profit or

(Loss) 1.496.969 937.985 - 2.434.954
Government Debt Securities 1.272.552 937.985 - 2210537
Share Certificates - - - -
Other financial assets 224417 - - 224417

Financial Assets at Fair Value Through Other

Comprehensive Income 5.046.367 8.627.697 - 13.674.064
Equity Securities (*) 5.033.580 8.627.697 - 13.661.277
Government Debt Securities 12.787 - - 12.787
Other financial assets - - - -

Derivative Financial Assets - 81.120 - 81.120

Financial liabilities

Derivative financial liabiliti - 30.572 - 30.572

(*)  The financial assets whose fair value difference is reflected in other comprehensive income, the realization price has been reflected in the
financial statements for the securities worth 7.659 TL not being traded in an active market, and the related securities are not shown in this
table.

Prior Period Level 1 Level 2 Level 3 Total

Financial assets

Financial Assets at Fair Value Through Profit or

(Loss) 803.429 141.530 - 2.217.961
Government Debt Securities 803.429 141.530 - 944.959
Share Certificates - - - -
Other financial assets - - - -

Financial Assets at Fair Value Through Other

Comprehensive Income 7.916.625 2.524.760 - 10.441.385
Equity Securities 7.916.625 2.517.101 - 10.433.726
Government Debt Securities - 7.659 - 7.659
Other financial assets - - - -

Derivative Financial Assets 17.597 - - 17.597

Financial liabilities

Derivative financial liabilities 13.797 - - 13.797
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):

VIL

VIIL

a.l.

Explanations Regarding the Activities Carried Out on Behalf and Account of Other Persons:

Not prepared in compliance with the Article 25 of the Communiqué “Financial Statements and Related
Disclosures and Footnotes to be Announced to Public by Banks”.

Explanations on C lidated Risk Ma t:

Notes and explanations in this section have been prepared in accordance with the Communiqué on
Disclosures About Risk Management To Be Announced To Public By Banks that have been published
in Official Gazette numbered 29511 on October 23, 2015 and became effective as of December 30,
2016. The tables related to ‘Internal Rating-Based (IRB) Approach’ are not presented due to the usage
of standard approach for the calculation of capital adequacy.

C lidated risk ma

t strategy and risk weighted amounts:
Explanations on group’s risk management:

The aim of the Bank’s Risk management system is basically to ensure identification, measurement,
monitoring and controlling of risks exposed, through establishment of policies, implementation
procedure and limits for monitoring, controlling and in case of need changing the risk/return structure
of future cash flows, and accordingly nature and level of operations.

The Board of Directors has a responsibility of establishing and providing compatible, adequate and
effective system on internal control, risk management and internal auditing as anticipated by the
Banking Law for the purpose of monitoring and controlling risks emerging from operations.

The Board of Directors is responsible for establishing risk management policies and strategies. These
policies are revised and evaluated periodically according to prevailing market conditions.

The general manager is responsible from ensuring that departments of the bank operate in accordance
with the specified policies and strategies about risk management as determined by the Board of
Directors.

The Board of Directors of the Bank takes an important part in the processes of risk management by
following policies and strategies on consolidated and unconsolidated basis, setting up limit systems and
procedures in the Bank.

The related limits are monitored, reported and maintained within the set limits by the units under the
internal systems and the related departments in the bank. Risk Management Department, organized
within the frame of Risk Management regulations, undertakes activities for measuring, monitoring,
controlling and reporting of risks.

Ultimate goal of the bank’s risk management system is to allocate capital in accordance with risks that
functional activities have (economical capital), to maximize return on capital adjusted according to risk
and to increase added value created.

In Asset and Liability Committee, asset-liability structure is managed via evaluating fund collection
activities in line with risk management policies and domestic and foreign conditions regarding the
bank’s fund lending.

Emlak Katiim Annual Report 2024

Financial Information and Risk

Management Practices Other Matters

Independent Audit Report

TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT
(Continued):

VIII. Explanations regarding risk management (Continued):

a. C lidated risk

t strategy and risk weighted amounts (Contiuned):

a.l. Explanations on group’s risk management (Contiuned):

The risks that the Bank is exposed to or may be exposed to in the future are determined and the
definition of these risks is made. Defined risks are measured and prioritized as far as possible. It is
provided that all important risks are in the risk appetite considering the potential impact of the risks
and the strategy arising from the bank’s strategies to risk profile. The bank’s strategies are integrated
with risk profile and risk appetite. If it is expected that the risk profile is going to change in the future,
this change is assessed with the degree of capital impact.

The bank’s risk tolerance is the most comprehensive calculated risk amount which may be accepted in
accordance with the determined mission and vision. In other words, before deciding on the necessity
of taking measures, it is the bank’s readiness to exposure of any risk amount. In this respect, the risk
tolerance, in connection with the variety of services offered by the bank, is the level of risk it identifies
as acceptable.

The common feature of the bank’s risk appetite and risk tolerance is to drive the lines regarding risk
acceptance. However, risk tolerance is more comprehensive.

By means of “Risk Appetite Policy” approved by the board of directors, risk levels can be taken to
implement risk strategies and to achieve the objectives of the Banks were identified. Limits, which are
determined within the framework of risk profile of the bank in accordance with the bank’s risk appetite
and risk tolerance, and triggering functions, were described in detail.

Considering the bank’s financial position, activity profile and the growth expectations of the future, the
amount of capital needed for the strategic targets to be met have been calculated by the basis of static
and dynamic stress tests and scenario analyses.

Considering the factors that may affect the bank operates market today and in the future, stress tests
and scenario analysis studies on the financial structure of the bank have been assessed together with
the other financial indicators; in this context, a coordination based on harmony was created between
prepared capital plans and processes of the bank.

Aiming to ensure capital allocation compatible with the risks of its functional operations and increase
the capital yield set according to these risks to the maximum level, the bank evaluates risks by
classifying them as market risks, liquidity risk, credit risk, operational risk, strategic risk and credibility
risk.

Market Risk:

The Bank's market risk; refers to the probability of loss may be exposed to exchange rate risk, equity
position risk, profit rate risk and commodity risk.

The Bank measures its market risks by using the standard method in accordance with the provisions of
the “Regulation on Measurement and Evaluation of Capital Adequacy of Banks™.

‘Whether the market risk of our Bank is in conformity with legal regulations and the determined limits
is constantly monitored. Our foreign currency risk is discussed and evaluated at every Assets/Liabilities
Committee meeting and our foreign currency strategy is based on holding this risk constant by holding
to square foreign currency position (i.e. no short or long positions are taken).
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VIII. Explanations regarding risk management (Continued):

a. C lidated risk

t strategy and risk weighted amounts (Contiuned):
a.1. Explanations on group’s risk management (Contiuned):
Liquidity Risk:

The Bank’s liquidity risk, consists of funding related liquidity risk and market-related liquidity risk.
The liquidity risk is the situation whereby, as a result of any imbalances in the cash flows, there is a
potential for not being able to meet the Participation Funds which have matured or other due liabilities
in a timely manner due to shortage of liquid funds.

Market liquidity risk is an expression of the likelihood of the bank’s suffering a loss because the bank
is unable to close or cover a particular position at the market price owing to insufficient market depth
or to excessive market volatility.

Liquidity risk could be caused by such factors as maturity mismatch, deterioration in the quality of
assets, unexpected funding outflows, erosion in profitability levels and economic crisis.

In order to manage liquidity risk, the Bank monitors the cash flows on a daily basis and takes preventive
and improving measures taken so that commitments are met duly in time. The Liquidity risk is also
evaluated by ALCO on a weekly basis.

The Bank applies a policy whereby liquid assets are kept in sufficient volumes and qualities in
consideration of the minimum liquidity coverage ratios determined by the related regulations and the
liquidity experiences of the past in order to meet any liquidity requirement that could arise with
unexpected volatilities in the markets

Credit Risk:

Credit risk is defined as the probability of losses to the Bank due to customers failing to partially or
completely pay their commitments to the Bank in a timely manner, in violation of the provisions of their
credit contracts. This risk also contains any losses in the market value of the customers due to any
deterioration in the financial position of the customer. The definition of credit risk is includes not just
the portfolios within the balance sheet, but also those kept off balance sheet.

The authority to approve credits belongs to the Board of Directors at our Bank. The Board of Directors
determines the policies concerning the utilization, approval, risk management of the credits and other
related management principles. It then ensures the implementation and supervision of these policies,
taking required measures when necessary. The Board of Directors has transferred some of its authority
in approving credit lines to the Credit Committee and General Management within the framework of the
procedures and principles determined by the legal provisions. The General Management uses that
authority to utilize credits by means of the credit departments and Bank branches. At our Bank, credit
allocations are realized within those limits that are determined on the basis of each debtor and group of
debtors.

It is systematically not possible for customers to exceed the predetermined and approved limit. Close
attention is paid to prevent any sector concentration that might impair the health of the credit portfolio.
Utmost care is given to the prevention of risks concentrating on a small number of customers. Credit
risks are constantly monitored and reported by the internal systems units and risk management bodies.
Credit risks are ensured to be in conformity to "Regulation on Credit Policies and Implementation
Procedures".

Emlak Katiim Annual Report 2024

VIIIL.

Explanations Regarding Risk Management (Continued):

Liquidity Risk (Continued):
a. C lidated risk

t strategy and risk weighted amounts (Contiuned):
a.1. Explanations on group’s risk management (Contiuned)
Operational Risk:

Operational risk is a risk of loss caused by insufficient or unsuccessful internal processes, by persons and
systems or external events, wherein the legal risks and compliance risks are included while the strategic
(making wrong decisions at the wrong time) and reputational risk are excluded.

Operational risk is a type of risk present in all activities of the Bank. It could arise from errors of the staff
or the system, from such transactions as may have been made based on insufficient or incorrect legal
information or documents, due to impediments in the flow of information between the divisions in the
organizational structure of the Bank, due to uncertainties in the definition of limits of authorities or from
structural and/or operational changes, natural disasters, terror and frauds.

The Bank classifies operational risks into five groups according to their sources: staff risks, technological
risks, organizational risks, legal and compliance risks and external risks. The Bank also takes required
measures to maintain operational risks at acceptable levels.

Other Risks:

The other risks that the Bank could encounter include strategic and reputational risk, counterparty credit risk, country
risk, and concentration risk. For the management of strategic risk, the Bank keeps a close watch on the domestic and
international situation, on technological, financial, and social developments, on the legal and regulatory frameworks,
and on the banking industry as a whole in order to make rational decisions and to change them as circumstances
warrant.

The Bank regards reputational risk as anything that might lead to the Bank’s suffering a loss on account of adverse
developments such as a reduction in the confidence that is had in it or any impairment in its good standing due to
unfavorable opinions that existing or potential customers, shareholders, competitors, regulatory agencies, or other
outside or associated parties may have about it or due to any breach of existing laws and regulations.For the risk of
reputation to be avoided and/or controlled by the Bank’s Risk Management System, a proactive communication
mechanism that gives the customer priority is established any time a condition that could detriment the Bank’s
reputation or image is detected.

In addition, the Bank's operations in accordance with the principles of participation banking are also considered as a
component of the bank's specific reputation risk management.

Counterparty credit risk is an expression of the likelihood that the counterparty in any transaction that imposes an
obligation on two parties will default on the obligation before the final payment in the transaction’s cash flow
sequence. The Bank manages its counterparty credit risk exposure as required by laws and regulations, taking best
practices into consideration, and compatibly with the volume, nature, and complexity of its operations.Country risk
is an expression of the likelihood that the bank will suffer a loss because debtors in another country fail to fulfill or
avoid fulfilling their obligations owing to uncertainties in the economic, social, and/or political conditions of that
country. The Bank enters into business relationships with foreign financial institutions and/or the agencies of foreign
countries taking legal and regulatory restrictions, market conditions, and customer satisfaction into consideration and
on the basis of feasibility studies that take the country’s economic conditions into account.

Concentration risk is defined as the likelihood that a single risk or several risks that have some attribute in common
may, if realized, cause losses that are capable of endangering the bank itself or its ability to carry out its essential
activities. Policies aimed at managing concentration risk are formulated so as to deal with particular aspects of it such
as sectoral concentration, collateral concentration, market risk concentration, types of loss concentration, and creditor
concentration
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT
(Continued):

VIIL Explanations Regarding Risk Management (Continued):
a. Risk management strategy and risk weighted amounts:

a.2.  General overview of risk weighted amounts:

Minimum Capital

Risk weighted assets Requirements
Current Period Prior Period Current Period
1 Credit risk (excluding counterparty credit risk) (CCR) 80.307.291 58.177.245 6.424.583
2 Of which standardised approach (SA) 80.307.291 58.177.245 6.424.583
3 Of which internal rating-based (IRB) approach - - -
4 Counterparty credit risk 38.575 27.689 3.086
5 Of which standardised approach for counterparty credit risk (SA-
o PP party ( 38.575 27689 3.086
6 Of which internal model method (IMM) - - -
7 Equity positions in banking book under market-based approach - - -
8 Equity investments in funds — look-through approach - - -
9 Equity investments in funds — mandate-based approach - - -
10 Equity investments in funds — fall-back approach (1250% risk
weight) - - -
11 Settlement risk - - -
12 Securitisation exposures in banking book - - -
13 Of which IRB ratings-based approach (RBA) - - -
14 Of which IRB Supervisory Formula Approach (SFA) - - -
15 Of which SA/simplified supervisory formula approach (SSFA) ~ ~ ~
16 Market risk 3.816.691 3.695.989 305.335
17 Of which standardised approach (SA) 3.816.691 3.695.989 305.335
18 Of which internal model approaches (IMM) - - -
19 Operational risk 13.123.680 4.708.826 1.049.895
20  Of which Basic Indicator Approach 13.123.680 4.708.826 1.049.895
21 Of which Standardised Approach - - -
22 Of which Advanced Measurement Approach - - -
23 Amounts below the thresholds for deduction (subject to 250% risk
weight) - - -
24 Floor adjustment - - -
25  Total (1+4+7+8+9+10+11+12+16+19+23+24) 97.286.237 66.609.749 7.782.899
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VIIL Explanations Regarding Risk Management (Continued):

b. Financial statements and regulatory exposures reconciliation
b.1. Differences and Matching Between ting-related lidation and legal lidation:
Carrrying Carrying values of items in accordance with Turkish Accounting Standards (TAS)
value
reported in
financial
tables in
Current Period accordance Not subject
with Turkish to capital
Accounting Subject to requirements
Standards counterparty  Sccuratization or deducted
(TAS) Subject to credit risk credit risk positions Subject to market risk ) from capital
Assets
Cashand balances atcentral 53 760,709 53.260.709 - - - -
Banks 18.583.057 18.583.057 - - - -
Receivables from Money
markets - - - - - -
Expected Loss Provisions (-) 44.701 - - - - 44.701
Financial assets at fair value
through profit or Loss 2.434.954 - - - 2.434.954 -
Financial assets at fair value
through other
comprehensive income 13.674.064 13.674.064 - - - -
Derivative financial assets 81.120 - 81.120 - 81.120 -
Loans 115.574.772 115.574.772 - - - 2227
Leasing receivables 434517 434517 - - - -
Fman;xal assets mausured at 15.089.119 15.089.119 ~ ~ ~ ~
amortized cost
Expected loss provisions 1.162.867 649.031 - - - 560.322
Assets held for sale and
disContinued operations 166.063 166.063 - - - -
(net)
Partnership inverstments 67.600 67.000 - - - -
Tangible fixed asset (net) 1.146.340 1.027.426 - - - 118914
Intangible asset (net) 548.057 - - - - 548.057
Investment properties (net) - - - - - -
Current tax asset - - - - - -
Deffered tax assets 4.487.028 4.487.028 - - - -
Other assets 3.105.716 3.105.716 - - -
Total Assets 227.445.448 224.820.940 81.120 - 2.516.074 1.274.221
Liabilities
Funds collected 166.636.498 - - - - -
Funds borrowed 2.411.830 - - - - -
Debt to Money markets - - - - - -
Debt securities in issue 15.432.580 - - - - 15.432.580
Financial liabilities at fair
value through profit and loss : - - - - -
Derivative financial 30572 . . 30572
liabilities
Liavilities from leases 739.965 - - - - -
Provisions 10.122.182 18.853 - - - -
Current tax liability 2.185.238 - - - - -
Deferred tax liability - - - - - -
Non-current assets held for
sale and disContinued - - - - - -
operations (net)
Subordinated debt 7.664.460 - - - - -
Other liabilities 3.992.047 - - - - -
Equit 18.230.076 - - - - -
Total Liabilities 227.445.448 18.853 - - 30.572 15.432.580

(*) Represents the valued amounts of items subject to general market risk and specific risk according to Turkish Accounting Standards.
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT

(Continued):

VIIIL. Explanations Regarding Risk Management (Continued):

b. Financial statements and regulatory exposures reconciliation (Continued):
b.1. Differences and matching between accounting-related lid and legal

lidation (Continued):

Carrrying value
reported in financial
tables in accordance

Carrying values of items in accordance with Turkish Accounting Standards (TAS]

Not subject to
capital

Prior Period with Turkish Subject to Subjectto  requirements or
Accounting Subject to counterparty Securatization market deducted from
Standards (TAS) credit risk credit risk positions risk ) capital
Assets
Cash and balances at central bank 70.243.836 70.243.836 - - - -
Banks 13.877.892 13.877.892 - - - -
Receivables from Money markets - - - - - -
Expected Loss Provisions (-) 76.161 - - - - 76.161
Financial assets at fair value through
profit or Loss 2.050.312 - - - 2.050.312 -
Financial assets at fair value through
other comprehensive mcome 12.126.577 12.126.577 - - -
Derivative financial assets 4.004 4.004 - 4.004 -
Loans 67.542.336 67.542.336 - - - 3.440
Leasing receivables 382.826 382.826 - - - -
Financial assets mausured at
amortized cost 16.692.053 16.692.053 - - - -
Expected loss provisions 567.120 183.087 - - - 460.868
Assets held for sale and disContinued
operations (net) 8.283 8.283 - - - -
Partnership inverstments 22.500 22.500 - - - -
Tangible fixed asset (net) 922.856 803.530 - - - 119.326
Intangible asset (net) 250.364 - - - - 250.364
Investment properties (net) - - - - - -
Current tax asset - - - - - -
Deffered tax assets 1.713.189 1.716.780 - - - -
Other assets 2.487.890 2.487.890 - - -
Total Assets 187.685.228 185.721.416 4.004 - 2.054.316 (163.899)
Liabilities
Funds collected 151.478.974 - - - - -
Funds borrowed 1.247.871 - - - - -
Debt to Money markets - - - - - -
Debt securities in issue 8.730.931 - - - - -
Financial liabilities at fair value
through profit and loss - - - - - -
Derivative financial liabilities 27.199 - - 27.199
Liavilities from leases 507.319 - - - - -
Provisions 3.829.617 1.175 - - - -
Current tax liability 1.336.476 - - - - -
Deferred tax liability - - - - - -
Non-current assets held for sale and
disContinued operations (net) - - - - - -
Subordinated debt 7.078.467 - - - - -
Other liabilities 3.016.733 - - - - -
Equity 10.431.641 - - - - -
Total Liabilities 187.685.228 1.175 - - 27.199 -

(*) Represents the valued amounts of items subject to general market risk and specific risk according to Turkish Accounting Standards.
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VIIL

I

b.2.

Explanations Regarding Risk Management (Continued):

Financial statements and regulatory exposures reconciliation (Continued):

Main reasons of the differences between the risk amounts and Carrying Value in accordance

with Turkish Accounting Standards (TAS):

Current Period

Total

Subject to
credit risk

Securitisation
position

counterparty

Subject to
Subject to

credit risk market risk

ROV

%

Carrying value of assets within the scope of legal
consolidation in accordance with Turkish
Accounting Standard (as in template B1)
Carrying value of liabilities within the scope of
legal consolidation in accordance with Turkish
Accounting Standard (as in template B1)

Total net amount within the scope of legal
consolidation

Off balance sheet amounts

Repo and similar transactions (**)

Differences in valuations

Differences arising from different netting rules
(other than those set out in line 2)

Differences arising from consideration of
provisions

Differences arising from BRSAs applications

227.445.448

18.853

227.426.595
71.577.242

224.820.940

18.853

224.802.087
69.854.765

81.120 2.516.074

81.120 2.516.074
17.001.388 -

Risk amounts

305.041.543

284.694.558

17.082.508 2.516.074

(*)
%)

Represents the valued amounts of items subject to general market risk and specific risk

to Turkish

In with “Regul. on M
and similar

of Capital

dequacy of Banks”, it is counterparty credit risk amount calculated for

Prior Period

Total

Subject to
credit risk

Securitisation
position

counterparty

Subject to
Subject to

credit risk market risk

[RCNVANN

Carrying value of assets within the scope of
legal consolidation in accordance with Turkish
Accounting Standard (as in template B1)
Carrying value of liabilities within the scope of
legal consolidation in accordance with Turkish
Accounting Standard (as in template B1)

Total net amount within the scope of legal
consolidation

Off balance sheet amounts
Repo and similar transactions
Differences in valuations
Differences arising from different netting rules
(other than those set out in line 2)

Differences arising from consideration of
provisions

)

9 Differences arising from BRSA’s applications

10

*
)

187.685.228

1.175

187.686.403
49.496.885

185.721.416

1.175

185.722.591
29.329.605

(76.037.782)

4.004 2.054.316

2.054.316

Risk amounts

237.183.288

139.014.414

27.689 2.054.316

Represents the valued amounts of items subject to general market risk and specific risk

to Turkish A

In accordance with “Regulation on Measurement and Assessment of Capital Adequacy of Banks”, it is counterparty credit risk amount calculated for

and similar
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT

(Continued):
VIIL. Explanations Regarding Risk Management (Continued):
1. Financial statements and regulatory exposures reconciliation (Continued):
b.3. Explanations on differences between carrying values in accordance with Turkish Accounting
Standards (TAS) and risk amounts:
There is no significant difference between the financial statement amounts of assets and liabilities and
the amounts included in capital adequacy calculation.
c. Credit Risk:
c.l. General information on credit risk:
cl.1. General qualitative information on credit risk:
This information is already included in (II). Explanations on Credit Risk and (IX.a.I) The Bank's risk
management approach.
cl1.2. Credit quality of assets:
Gross carrying value in financial statements
Current Period prepared in accordance with Turkish Allowances/
urrent Feri Accounting Standards (TAS amortisation and
Defaulted Non-defaulted impairments Net value
1 Loans 1.066.850 114.942.439 1.140.573 114.868.716
2 Debt securities - 31.198.137 66.995 31.131.142
3 Offbalance sheet 62.701 59.792.067 279.732 59.575.036
exposures
4 Total 1.129.551 205.932.643 1.487.300 205.574.894
Gross carrying value in financial statements
. . prepared in accordance with Turkish Allowances/
Prior Period Accounting Standards (TAS amortisation and
D N f: impairments Net value
1 Loans 242.876 67.682.286 522.224 67.402.938
2 Debt securities - 30.868.942 132.392 30.736.550
3 Off-balance sheet
exposures 6.184 29.323.421 131.301 29.198.304
4 Total 249.060 127.874.649 785.917 127.337.792
c.1.3. Changes in stock of default loans and debt securities:

Current Period Prior Period
1 Defaulted loans and debt securities at end of the
previous reporting period 242.876 93.376
2 Loans and debt securities that have defaulted since the last
reporting period 1.119.943 454.068
3 Receivables back to non-defaulted status - -
4 Amounts written off - -
5 Other changes (295.969) (304.568)
6 Defaulted loans and debt securities at end of the

reporting period
(1+2-3-4+5) 1.066.850 242.876
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VIIL
c.

c.1.4.

c.2.
c.2.1.

Explanations Regarding Risk Management (Continued):
Credit Risk (Continued):
Additional information on credit quality of assets:

The scope and definitions of past due receivables and the methods used by the bank to determine the
provisions are mentioned in the Explanations on Credit risk.The Bank may restructure not only non-
performing credits but also the first and the second stage credits. Restructuring for the first and the
second stage credits are made to improve the customer’s ability to repay the credit or for changes in
contractual terms upon the customer request regardless of the customer’s credit risk.

Restructuring for non-performing credits are made for providing collection possibility by establishing
a new payment plan. Breakdowns for receivables in terms of sectors are mentioned in the footnote
numbered II (Explanations on Credit Risk). Breakdowns according to the remaining maturity for past
due receivables and in terms of geographic locations receivables that specific provisions are set are
represented below.

There are no financial assets that are overdue but not impaired by class of financia instruments.
(December 31 2023: None).

Receivables that provisions are set in terms of geographical region:

Current Period Non-performing Loans®) Specific Provision”
Domestic 1.066.850 649.031
Off-shore Banking Countries - -
Other Countries - -
Grand Total 1.066.850 649.031

(*)  Represents amounts for cash loans.

Prior Period Non-performing Loans® Specific Provision”

Domestic 242.876 183.087
Off-shore Banking Countries - -
Other Countries

Grand Total 242.876 183.087

(*)  Represents amounts for cash loans.
Credit Risk Mitigation:
Qualitative disclosure on credit risk mitigation techniques:

On and off balance sheet offsetting agreements are not utilized.

The risk mitigators that are used in credit process in compliance with Communiqué “The Risk
Mitigation Techniques” which is published at December 6, 2014 are stated below:
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(Continued)

VIIL Explanations Regarding Risk Management (Continued):

c.2. Credit Risk Mitigation (Contiuned):

c.2.1. Qualitative disclosure on credit riks mitigation techniques (Contiuned) :

a)  Financial Collaterals (Treasury Bills, Government Bonds, Cash, Deposit or Participation Fund

Pledge, Gold, Stock Pledge)

b)  Guarantees

The credibility of guarantors is monitored and evaluated within the framework of credit revision

periods.

Collaterals obtained by the Bank are reviewed and appraised in accordance with related legislation

as long as the credit relationship is outstanding.

If there are indicators on significant decreases of real estate’s value in comparison to general
market prices, the real estate’s valuation is performed by the authorised valuation corporations
authorised by Banking Regulation and Supervision Agency or Capital Markets Board of Tiirkiye.

The Bank monitors other banks’ guarantees that are evaluated as risk mitigators within the
framework of BRSA regulations on a regular basis and reviews the credibility of banks periodically.

The volatility in real estate market is monitored closely by the Bank and the market fluctuations are

considered in credit activities

c.2.2. Qualitative disclosure on credit risk mitigation techniques:
Collateralized Collateralized
Exposures Collateralized Exposures amount of amount of
unsecured: Exposures amount of secured by  exposures secured Exposures exposures
carrying amount secured by  exposures secured financial by financial  secured by credit  secured by credit
Current Period as per TAS collateral by collatera ivati ivati
1 Loans 104.922.279 11.087.010 2.779.214 979.358 972.205
2 Debt securities 31.198.137 - - - -
3 Total 136.120.416 11.087.010 2.779.214 979.358 972.205 -
4 Of which
defaulted 1.066.850 - - -
Collateralized Collateralized
Exposures Collateralized Exposures amount of amount of
unsecured: Exposures amount of secured by  exposures secured Exposures exposures
carrying amount secured by  exposures secured financial by financial  secured by credit  secured by credit
Prior Period as per TAS collateral by collatera ivative ivati
1 Loans 59.674.449 7.728.489 2.731.872 683.695 674.345
2 Debt securities 30.736.550 - - - -
3 Total 90.410.999 7.728.489 2.731.872 683.695 674.345 -
4 Of which
defaulted 242.876 -
c.3. Credit Risk Under Standardised Approach:
c3.1. Qualitative disclosures on banks’ use of external credit ratings under the standardised approach

for credit risk:

Explanations on rating grades that the banks use for calculation of credit risk by the standardised approach are

mentioned in the footnote numbered (II) for Explanations on Credit Risk.
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT

(Continued):

VIIL Explanations Regarding Risk Management (Continued):

c.3. Credit Risk Under Standardised Approach (Continued):
c3.2. Credit risk exposure and credit risk mitigation techniques:
Risk Weighted
Exposures before Credit  Credit Risk Mitigation and Average and Risk
Conversion Rate and Credit Exposures post-Credit Weighted Average
Current Period Risk Mitigation Conversion Rate Density
On-balance  Off-balance
On-balance  Off-balance sheet sheet RWA
Risk classes sheet amount  sheet amount amount amount RWA  density
Receivables from central governments or central banks 72.253.230 - 72271436 - - -
Receivables from regional or local governments 114.131 3.501 100.545 1751 99.757 97,52
Recei from administrative units and 1
enterprises 3114 6.529 3.114 3.131 6245 100,00%
Recei from pment banks - - - - - -
from - , - - - .
Receivables from banks and brokerage houses 17.323.427 - 17721661 90.254  3.958.679  22,22%
Receivables from corporates 35465128 50.347.053  35.065.563  18.635.500 51.436.681  95.78%
Retail reccivables 4.498.791 5.890.501 4.495.502 2983.647  5.447.070  72,83%
Receivables secured by mortgages on property 1.207.972 136.671 1.207.972 65.882 445849 35,00%
i ccured by ages on property 2492231 1.123.697 2.492.231 584246 2212653  71,92%
Past due receivables 162.941 - 162.941 - 110320 67.71%
Receivables defined in high risk category by BRSA 6.956.606 - 6.956.606 - 11.927.508  171.46%
Securities collateralized by mortgages - - - - - -
Short-term receivables from banks, brokerage houses and
corporates - - - - - -
Investments similar to collective investment funds - - - - - .
Other receivables 8.138.131 - 8.138.131 - 4661791 57,28%
Equity share investments - - - - - -
Total 148.615.702  57.507.952  148.615.702  22.364.411 _ 80.306.553  46,97%
Exposures before Credit Credit Risk Mitigation and  Risk Weighted Average
Conversion Rate and Credit  Exposures post-Credit and Risk Weighted
Prior Period Risk Mitigation Conversion Rate Average Density
Off-bal. On-bal Off-bal
On-balance sheet sheet sheet RWA
Risk classes sheet amount amount  amount amount RWA density
Receivables from central governments or central banks 76.375.508 - 76396.295 590 - -
Receivables from regional or local governments 94.283 532 - 266 - 0,00%
from ive units and
enterprises 440321 4880 440321 2346 433.999 98,04%
Recei from pment banks - - - - - -
from i - - - - - -
Receivables from banks and brokerage houses 6.411.940 - 6.655.330 - 1.990.427 29.91%
Receivables from corporates 20.169.210  18.958.926  20.003.308  9.105319  27.131.195 93.21%
Retail receivables 5726788 7722348 5722796 3.240271  6.499.063 72.51%
Receivables secured by mortgages on property 722796 126095  722.796 64.683 275.936 35,04%
Recei secured by on property 1272.753 839.679 1272753 464.608 1.164.048 67,00%
Past due receivables 30.284 - 30.284 - 21.007 69.37%
Receivables defined in high risk category by BRSA 9.199.949 - 9.199.949 - 16.974.184  184,32%
Securities collateralized by mortgages - - - - - -
Short-term receivables from banks, brokerage houses and
corporates - - - - - -
Investments similar to collective investment funds - - - - - -
Other receivables 5.692.488 - 5.692.488 - 3.687.386 64,78%
Equity share investments - - - - - -
Total 126.136.320 27.652.460 126.136.320 12.878.083 58.177.245  41,84%
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INFORMATION ON FINANCIAL STRUCTURE AND RISK MANAGEMENT (Continued):
VIIIL. Explanations Regarding Risk Management (Continued):
c.3. Credit Risk Under Standardised Approach (Continued):

c.3.3. Exposures by asset classes and risk weights:

35% Total risk

Risk Classes/Risk Weighted secured by amount

Property (post-CCF

Current Period 0% _10% 20% _ mortgage 50% 75% 100%  150%  200% Others _and CRM)
T Receivables from central

governments or central banks 72271436 - - - - - - - - - 72271436
2 Receivables from regional or local

governments 258 - - - - - 99758 - - - 102296
3 Receivables from administrative

units and non-commercial . R . R ~ ~ 6.245 R ~ . 6.245

enterprises
4 Receivables from multilateral deve

banks ) ) . - ) ) . ) ) )
5 Receivables from international org - - - - - - - - - - -
6 Recelvables from banks and 16.598.830 - 1148344 - 64.741 - - 17811915

brokerage houses
7 Receivables from corporates 521375 - 830759 - 2156800 - 50.192.127 - - - 53701061
8 Retail receivables 147135 - 94437 - - 7237578 - - - 7479150
9 Receivables secured by mortgages

on property - - - 1273854 - - - - - - 1273854
10 Receivables secured by mortgages

on commercial property - - - - 1727.648 - 1348.830 - - - 3076478
11 Past due receivables - - - - 105242 - 5769 - - - 162,941
12 Receivables defined in high risk

category by BRSA - - - - - - - 6.530.149 - 426457 6956606
13 Securities collateralized by

mortgages - - - - - - - - - -
14 Short-term receivables from

banks, brokerage houses and

corporates - - - - - - - - - - -
15 Investments similar to collective

investment funds ) . ) ) . : ) ) )
16 Other receivables - - - - - - - - - - -
17_Equity share investments 2200076 - 1594757 - - 21 4343277 - - - 8138131
18 Total 75.142.560 - 19.118.783  1.273.854 5.138.034 7.237.599 56.112.677 6.530.149 - 426457 170980113

Emlak Katiim Annual Report 2024

Sustainability at Emlak Katiim

Financial Information and Risk
Management Practices

Other Matters

Independent Audit Report

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)

TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

INFORMATION CONSOLIDATED ON FINANCIAL STRUCTURE AND RISK MANAGEMENT
(Continued):

c.3.

VIIL

c.3.3.

Explanations Regarding Risk Management (Continued):

Credit Risk Under Standardised Approach (Continued):

Exposures by asset classes and risk weights (Continued):

Risk Classes/Ri
Weis

Prior Period 0% _10% 20%

35%
secured
by
Property
mortgage 50%

5%

100% 150%

- - e
= B

=

7

Receivables from

central governments

central banks 76.396.884
Receivables from

regional or local

governments 266
Receivables from

administrative

units and non-

commercial

enterprises 8.668
Receivables from

multilateral

development banks

Receivables from

international

organizations

Receivables from

banks and
brokerage

houses. - - 5.369.047

Receivables from

corporates

972.741 - 290.880

Retail receivables 226511 - 97.007
Receivables

secured by
mortgages
property

on

Receivables

secured by
mortgages

on

commercial

property
Past due

receivables
Receivables

defined in

high risk

category by BRSA

Securities

collateralized by

mortgages
Short-term

receivables from
banks, brokerage
houses and

corporates

Investments similar
to collective
investment funds
Other receivables

Equity shai

re

investments 496.703 - 1.883.731

Total

78.101.773 - 7.640.665

739.331

1.543.976

785.356 2,123

1.146.626

18.553

8.639.549

5.663

433.999

546.952

26.301.031

590.735

11731

3.308.878

3.306.291

200% _Others

Total risk amount (post-CCF and CRM)

5.820.551  70.520

76.396.884

266

442,667

6.655.330

29.108.628
8.963.067

787.479

1.737.361

30.284

9.199.949

5.692.388

785.356__3.450.609

8.645.212

31.190.739_3.308.878

5.820.551__70.520

139.014.303

Counterparty Credit Risk:

Qualitative disclosure on counterparty credit risk:

Derivatives and repurchase transactions in the calculation of counterparty credit risk are calculated according to the
fair value in accordance with “Appendix-2 of Regulation on Measurement and Assessment of Capital Adequacy of
Banks” published in the Official Gazette dated October 23, 2015 and numbered 2951 1. The sum of potential future
exposures and positive replacement costs is taken in the calculation of the risk amount related to derivative

transactions.

The Bank prepared “Charter on the Counterparty Credit Risk Management Policy and Implementation Procedures”
in order to determine the basic principles that manage the counterparty credit risk and this regulation was approved
by the Board of Directors. The Board of Directors periodically reviews and assesses the related policy.
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT

(Continued):

VIIIL. Explanations Regarding Risk Management (Continued):

d. Counterparty Credit Risk:
d.2. Counterparty credit risk (CCR) approach analysis:
Alpha used for
Potential computing EAD
Replacemen Future regulatory post-
Current Period t cost exposure EEPE") _exposure at default CRM
1 Standardised Approach -
CCR (for derivatives) 81.124 59.008 4 196.185
2 Internal Model Method (for

repo transactions, securities
or commodity lending or
borrowing transactions,
long settlement
transactions and securities
financing transactions)

3 Simple Approach for credit
risk mitigation (for repo
transactions, securities or
commodity lending or
borrowing transactions,
long settlement
transactions and securities
financing transactions)

4 Comprehensive Approach
for credit risk mitigation
(for repo transactions,
securities or commodity
lending or borrowing
transactions, long
settlement transactions and
securities financing
transactions)

5 Value-at-Risk (VaR) for
repo transactions, securities
or commodity lending or
borrowing transactions,
long settlement
transactions and securities
financing transactions

6 Total

(*)  Effective Expected Positive Exposure
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT

(Continued):

VIIL Explanations Regarding Risk Management (Continued):

d. Counterparty Credit Risk:
d.2. Counterparty credit risk (CCR) approach analysis (Continued):
Alpha used for
computing
Prior Period Potential regulatory EAD
Replacement Future exposure at post-
cost exposure EEPE" default  CRM
1 Standardised Approach -
CCR (for derivatives) 4.004 23.685 - 27.689
2 Internal Model Method (for

repo transactions, securities
or commodity lending or
borrowing transactions,
long settlement transactions
and securities financing
transactions)

3 Simple Approach for credit
risk mitigation (for repo
transactions, securities or
commodity lending or
borrowing transactions,
long settlement transactions
and securities financing
transactions)

4 Comprehensive Approach
for credit risk mitigation
(for repo transactions,
securities or commodity
lending or borrowing
transactions, long
settlement transactions and
securities financing
transactions)

5 Value-at-Risk (VaR) for
repo transactions, securities
or commodity lending or
borrowing transactions,
long settlement transactions
and securities financing
transactions

6 Total

® Effective Expected Positive Exposure
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT
(Continued)

VIIIL. Explanations Regarding Risk Management (Continued):

d. Counterparty Credit Risk:

d.3. Capital requirement for credit valuation adjustment (CVA):

Current Period Prior Period

EAD post-CRM RWA EAD post-CRM  RWA

Total portfolios subject to the A

dvanced CVA capital obligation
1 (i) VaR component (including t

he 3xmultiplier) -
2 (ii) Stressed VaR component

(including the 3xmultiplier) -
3 All portfolios subject to the

Standardised CVA capital obligation 196.185 284 27.689  27.689
4 Total subject to the CVA
capital obligati 196.185 284 27.689  27.689
d4. CCR exposures by risk class and risk weights:
Current Period
Risk Weighted
Risk Classes 0% 10% 20% 50%  75% 100% 150% Other Total credit exposure(*)

Receivables from central governments or central

banks 12.500 - - - - - - - 12.500
Receivables from regional or local governments - - - - - - - - -
Receivables from administrative units and non-

commercial enterprises - - - - - - - - -
Receivables from multilateral development

banks - - - - - - - - -
Receivables from international organizations - - - - - - - - -
Receivables from banks and brokerage houses - - 177.936 5.522 - - - 183.458
Receivables from corporates - - - - - 227 - - 227

Retail receivables - - - - - - - - -
Receivables secured by mortgages on property - - - - - - - - -
Past due receivables - - - - - - - - -
Receivables defined in high risk category by

BRSA - - - - - - - - -
Securities collateralized by mortgages - - - - - - - - -
Securitisation positions - - - - - - - - -
Short-term receivables from banks, brokerage

houses and corporates - - - - - - - - -
Investments similar to collective investment

funds - - - - - - - - -
Equity share investments - - - - R R R R -
Other receivables - - - - - - - - -
Other assets - - - - - - - - -
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT
(Continued):

VIIL Explanations Regarding Risk Management (Continued):
d. Counterparty Credit Risk (Continued):

d.3. Capital requirement for credit valuation adjustment (CVA) (Continued):

Prior Period

Risk Weighted

Risk Classes %0 %10 %20 %50 %75 %100 %150 Other Total credit exposure(*)

Receivables from central governments or central
banks - - - - - - - -
Receivables from regional or local governments - - - - - - - -
Receivables from administrative units and non-
commercial enterprises - - - - - - - -
Receivables from multilateral development
banks - - - - - - - -
Receivables from international organizations - - - - - - - -
Receivables from banks and brokerage houses - - - - - 27.689 - -
Receivables from corporates - - - - - - - -
Retail receivables - - - - - - - -
Receivables secured by mortgages on property - - - - - - - -
Past due receivables - - - - - - - -
Receivables defined in high risk category by
BRSA - - - - - - - -
Securities collateralized by mortgages - - - - - - - -
Securitisation positions - - - - - - - -
Short-term receivables from banks, brokerage
houses and corporates - - - - - - - -
S s similar to collective investment
funds - - - - - - - -
Equity share investments - - - - - - - -
Other receivables - - - - - - - -
Other assets - - - - -

Total - - - - - 27.689 - -

Total 12.500 - 177.936 5.522 - 227 - - 196.185

® Total credit risk respresents the amount relating to CAR calculation after application of counterparty risk measurement techniques.

Emlak Katiim Annual Report 2024

*) Total credit risk respresents the amount relating to CAR calculation after application of counterparty risk measurement techniques.

d.5. Used collaterals for counterparty credit risk:
None (December 31, 2023:None).

d.6. Information on the risks of the Bank arising from purchased or sold credit derivatives:
None (December 31, 2023:None).

d.7. Information on risks of the Bank arising from central counterparty:
None (December 31, 2023:None).

e. Information to be announced to public on Securitization:

None (December 31, 2023: None).
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INFORMATION ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT INFORMATION ON ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT

(Continued): (Continued):
VIL  Explanations Regarding Risk Management (Continued): VIIL Explanations Regarding Risk Management (Continued):
f. Information To Be Disclosed To the Public Regarding Market Risk:
h. Qualitative Disclosure on Profit Rate Risk Arising From Banking Books:
f.1. Qualitative disclosure on market risk:
h.1. Important assumptions including the nature of profit rate risk arising from banking books and

The Bank measures market risk by using the standard method in accordance with “Regulation on the
Measurement and Assessment of the Capital Adequacy of Banks” dated October 23,2015 and numbered
29511 and allocates legal capital on this basis. On the other hand, the market risk is also calculated by
using the internal model for testing (Value at Risk) and the results found are supported by considering
backtesting results. The market risk value (Value at Risk) calculated by using the internal model is
calculated on a daily basis by using Variance-Covariance, EWMA, Monte Carlo and Historical
Simulation methods and is reported to the top management.

the early repayment of loans and movements in deposits other than time deposits with
measurement frequency of the profit rate risk:

Profit rate risk arising from banking books measures profit rate risk arising from on-balance sheet and
offbalance sheet positions in the Bank's banking books by standard shock method.

The Bank calculates and measures legal ratio for profit rate risk arising from banking books on a
monthly basis in accordance with “Regulation on Measurement and Assessment of Interest Rate Risk

The Board of Directors sets limits for these risks by considering the main risks and revises these limits
periodically in line with market conditions and Bank’s strategies. In addition, the Board of Directors

arising from Banking Books by Standard Shock Method” that have been published in Official Gazette

numbered 28034 and dated August 23, 2011.

ensures that the risk management unit and senior management take all necessary measures to identify, h.2. Economic value differences arising from profit rate fluctuations in accordance with Regulation
measure, prioritize, and reduce at an acceptable level and to manage the various risks that the Bank is on Measurement and Assessment of Profit Rate Risk arising from Banking Books by Standard
exposed to. Shock Method:
Risks that positions held by the Bank under on-balance sheet and off-balance sheet accounts may occur Current Period
due to fluctuations in financial markets are measured. Information about the market risk considered in
the calculation of legal capital as follows.
¢ caleulation of fegal capiiatas foTows Applied Shock (+/-x Gains/Equity
f.2. Market risk under standardised approach: Currency basis point) Gains/ (Losses) (Losses/Equity) (%)
TRY (+) 500bp (447.722) -1,97
Current Period Prior Period TRY (-) 400bp 409.392 1,80
RWA RWA USD Dolar (+) 200bp 74.288 0,33
Outright products USD Dolar (-) 200bp (73.930) -0,33
1 Profit rate risk (general and specific) 1.631.286 1.089.878 EUR (+) 200bp 132.066 0,58
2 Equity share (general and specific) - - EUR (-) 200bp (135.410) -0,60
3 Foreign exchange risk 1.554.425 2.199.503 Total (For Negative Shocks) - 200.052 0,88
4 Commodity risk 630.981 406.608 Total (For Positive Shocks) - (241.368) (1,06)
Options
5 Simplified approach - - ) .
6 Delta-plus method - - Prior Period
7 Scenario approach - -
g i:i:;msanon 3816 6(); 3695 98; Applied Shock (+/-x Gains/Equity
— = Currency basis point) Gains/ (Losses) (Losses/Equity) (%)
. I TRY (+) 500bp (376.964) (2,38)
& Operational Risk: TRY () 400bp 342,087 316
Capital requirement for operational risk is calculated annually by using the Basic Indicator Method in USD Dolar (+) 200bp (63.222) (0,40)
accordance with Article 24 of the Regulation on the Measurement and Assessment of Capital Adequacy USD Dolar (-) 200bp 72.869 0,46
of Banks. EUR (+) 200bp 60.526 0,38
EUR (-) 200bp (66.314) (0,42)
O e Total (For Negative Shocks) - 348.642 2,20
Current Period 2PPValue 1PPTutar _ CP Value positive Rate (%) Total Total (For Positive Shocks) - (379.660) (2,40)

Gross Income 6232412 13.930.529  25.266.833 15.143.263 15 2.271.489
Amount subject to
Operational Risk

(Total*12,5)

Total number of years for
which gross income is

Current Period 2 PP Value 1PP Tutar CP Value positive Rate (%) Total
Gross Income 801.333 6.232.412  13.930.529 6.988.091 15 1.048.214
Amount subject to

Operational Risk

Total*12.5) 4.714.161
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INFORMATION ON ON CONSOLIDATED FINANCIAL STRUCTURE AND RISK MANAGEMENT
(Continued):

IX.

Explanations on C lidated Busi Seg| ts:

The Group has operations in retail banking, corporate and entrepreneurial banking, specialized banking,
investment banking and international banking areas.

Retail Commercial Treasury Undistributed
and Corporate

Current Period Total

Total Assets 3.724.777 93.013.570  122.003.834 8.703.267 227.445.448
Total Liabilities 46.332.352  156.384.732 16.749.340 8.249.024  227.445.448
Net profit share income/(expense) 2.147.137 11.223.680 (4.670.446) 202.630 8.903.001
Net fees and commissions income/(expense) 577.743 2.798.132 (892.087) 4.790 2.488.578
Other operating income/(expense) 2.343.809 6.846.695 (2.439.633) (4.970.846) 1.780.025
Provision expenses (126.652) (877.217) (14.674) (13.217) (1.031.760)
Profit/(loss) before tax 4.942.037 19.991.290 (8.016.840) (4.776.643) 12.139.844
Provision for tax - - - (3.412.363) (3.412.363)
Net profit / (loss) for the period 4.942.037 19.991.290  (8.016.840) (8.189.006)  8.727.481

(*) The distribution difference in the retail, commercial and corporate segments stems from fund allocation and fund collection
methods of the Bank.

. Commercial e

Prior Period Retail and Corporate Treasury Undistributed Total
Total Assets 4.205.570 61.497.875 117.928.970 4.054.378 187.686.793
Total Liabilities 62.600.280 104.380.716 6.322.345 3.951.207 177.254.548
Net profit share income/(expense) ) 824.232 4.688.342 982.696 (208.700) 6.286.570
Net fees and commissions income/(expense) 519.594 1.811.869 (23.463) (11.884) 2.296.116
Other operating income/(expense) 1.947.858 2.012.388 (2.941) (4.509.777) (552.472)
Provision expenses (74.335) (267.470) (87.957) (64) (429.826)
Profit/(loss) before tax

Provision for tax - - (2.456.533) (2.456.533)
Net profit / (loss) for the period 3.217.349 8.245.129 868.335 (7.186.958) 5.143.855

(*) The distribution difference in the retail, commercial and corporate segments stems from fund allocation and fund collection
methods of the Bank.
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SECTION FIVE

EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

I Explanations and Notes Related to Consolidated Assets:
1. a) Cash and Balances With the Central Bank of Republic of Tiirkiye (CBRT):
Current Period Prior Period
TL FC TL FC
Cash / Foreign currency 132.420 774.423 77.430 319.727
CBRT 12.667.593 34.769.819 17.215.441 49.495.840
Other (*) 106.536  4.809.918 108.898  3.026.500
Total 12.906.549  40.354.160 17.401.769 52.842.067

®) As of 31 December 2024, it includes the precious metal deposit account amounting to TL 2.827.751 TL (December 31,
2023:186.469 TL) and the money in transit account amounting to TL 22.088.704 TL (December 31, 2023: 2.948.929 TL).

b) Information Related to CBRT:

Current Period Prior Period

TL FC TL

FC

Unrestricted demand deposit 8.077.543
Unrestricted time deposit - - -
Restricted time deposit

Reserve requirements 4.590.050 27.916.111

6.853.708 13.772.897 22.032.535

3.442.544  27.463.305

Total 12.667.593  34.769.819 17.215.441  49.495.840

b.1) Explanations Regarding the Reserve Requirement Application:

Emlak Katiim Annual Report 2024

The Group establishes required reserves at the CBRT for its Turkish currency and foreign currency
liabilities in accordance with the CBRT's Communiqué No. 2005/1 on Reserve Requirements. Required
reserves can be kept in Turkish Lira, US Dollar and/or Euro and standard gold according to the
"Communiqué on Required Reserves" at the CBRT.

As of December 31, 2024, the Group's applicable rates for Turkish lira required reserves are between
3% and 33%, depending on the maturity structure for participation funds and other liabilities and the
applicable rates for FX required reserves are between 5% and 30% and the required reserves for precious
metal deposit accounts are 22% and 26% depending on the maturity structure. The reserve requirement
ratio for participation funds in FX (excluding participation funds of banks abroad and precious metal
deposit accounts) is 4%.
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

I

2.

Explanations and Notes Related to Consolidated Assets (Continued):

a. Information on Banks:

Current Period

Prior Period

TL FC TL FC

Banks
Domestic 33.684 325.256 42.328 443.525
Foreign - 18.224.117 50 13.391.989
Total 33.684 18.549.373 42.378 13.835.514

b. Information on Foreign Bank Accounts:

Not prepared in compliance with the Article 25 of the Communiqué “Financial Statements and Related

Disclosures and Footnotes to be Announced to Public by Banks”.

a. Information on Financial Assets at Fair Value Through Profit/Loss Subject to Repurchase

Agreements and Given as Collateral/Blocked:

As of December 31, 2024, there is no repurchase agreements in financial assets at fair value through profit

and loss is not available (December 31, 2023: None).

Amount subject to guaranteed/blocked is TL 575.648 (December 31, 2023: TL 887.467).

b. Information on Financial Assets at Fair Value Through Profit/Loss:

Current Period

Prior Period

Debt securities 2.438.606 2.054.346
Quoted on a stock exchange 938.028 1.478.927
Unquoted on a stock exchange (*) 1.500.578 575.419

Share certificates - -
Quoted on a stock exchange - -
Ungquoted on a stock exchange (*) - -

Impairment provision (-) 3.652 4.034

Total 2.434.954 2.050.312

(*)  Includes debt securities that are listed on the stock exchange but are not traded at the end of the relevant

period.
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

L
4.

Explanations and Notes Related to C lidated Assets (Continued):

Information on Financial Assets at Fair Value Through Other Comprehensive Income:

i. Information on Financial Assets Valued at Fair Value Through Other comprehensive
Income Subject to Repurchase Transactions, Given as a Guarantee or Blocked:

As of 31 December 2024, there is no amount subject to sale transactions with promises of repurchase in
assets reflected in other comprehensive income financial statements. (December 31, 2023: None). The
amount of those blocked given as collateral is TL 505.479 (December 31, 2023: TL 3.274.518).

ii. Financial Assets Valued at Fair Value Through Other Comprehensive Income:

Current Period Prior Period

Debt securities 12.101.823 12.145.754
Quoted on a stock exchange 7.907.321 8.080.774
Unquoted on a stock exchange (*) 4.194.502 4.064.980

Share certificates 12.997 7.659
Quoted on a stock exchange - -
Unquoted on a stock exchange 12.997 7.659
Impairment provision (-) 111 26.836
Total 12.114.709 12.126.577

(*) Includes debt securities that are listed on the stock exchange but are not traded at the end of the relevant
period.

Information on Derivative Financial Assets:

a. Table of Positive Differences Related to Derivative Financial Assets:
Current Period Prior Period
TL FC TL FC

Swap Transactions - 9.228 84 -
Forward Transactions 1.192 70.700 2.854 1.066
Futures Transactions - - - -
Options - - - -
Other - - - -
Total 1.192 79.928 2.938 1.066

Information on Loans:

a. Information on All Types of Loans and Advances Given to Shareholders and Employees
of the Parent Bank:

Current Period Prior Period
Cash _ Non-cash Cash _ Non-cash
Direct Loans to Bank Partners - - - -
Loans to Legal Person Partners - - - -
Loans to Real Person Partners - - - -
Indirect Loans to Bank Partners 3.885 - 3.637 -
Loans to Bank Members 3.885 - 3.637 -
Total 3.885 - 3.637 -
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):
L Explanations and Notes Related to Consolidated Assets (Continued):

6. Information on Loans (Continued):

b. Information on Standard Loans and Loans Under Close Monitoring Including Restructured

or Rescheduled Loans:

bl. Detailed Table for Standard Loans and Loans Under Close Monitoring Including
Restructured or Rescheduled Loans:

Loans Under Close Monitoring
Restructured Loans
Loans with
Current Period Standard Loans Not subject to Revised Contract
Cash Loans loans _restructured loans Terms Refi
Loans 113.534.200 596.089 377.633 -
Export loans - - - -
Import loans 8.114.028 17.943 - -
Business loans 66.567.599 422379 377.633 -
Consumer loans 2.511.474 4319 - -
Credit cards 7.950 1.050 - -
Loans given to financial sector ~ 24.059.897 - - -
Other(*) 12.273.252 150.398 - -
Other receivables - - - -
Total 113.534.200 596.089 377.633 -
(*)  Details of other loans are provided below:
Commercial loans with installments 10.049.638
Loans given to abroad 17.315
Other investment loans 2.307.906
Other 48.791
Total 12.423.650
Loans Under Close Monitoring
Restructured Loans
Prior Period Loans Not subject to Loans with Revised
Cash Loans Standard loans restructured loans Contract Terms
Loans 66.772.054 345.887 181.519 -
Export loans - - -
Import loans 4.744.240 7.575 -
Business loans 45.508.742 164.942 181.519
Consumer loans 2.769.781 1.699 -
Credit cards - -
Loans given to financial sector 6345.775 -
Other (*) 7.403.516 71671
Other receivables - -
Total 66.772.054 345.887 181.519 -

(*)  Details of other loans are provided below:

Commercial loans with installments 5.808.797
Loans given to abroad 127.382
Other investment loans 1.606.919
Other (*) 32.089
Total 7.575.187
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

1L Explanations and Notes Related to Consolidated Assets (Continued):

6. Information on Loans (Continued):

b. Information on Standard Loans and Loans Under Close Monitoring Including Restructured

or Rescheduled Loans (Continued):

b2. Information on Expected Credit Losses for Standard Loans and Loans Under
Monitoring:

Close

Standard Loans Loans under close

Current Period

ing

12 Month Expected Credit Losses 490.436
Significant Increase in Credit Risk -

Prior Period

23.400

Standard Loans Loans under close

ing

12 Month Expected Credit Losses 354.090
Significant Increase in Credit Risk -

¢.  Maturity Analysis of Cash Loans:

Standard Loans and

Current Period Other receivables

29.943

Loans Under Follow-Up
and Other receivables

Loansand  Amendments to Loans and  Amendments to
Cash loans Other receivables terms or contract Other receivables terms or contract
Short term loans and other
receivables 73.864.199 - 458.107 327.068
Medium and long-term loans and
other receivables 39.670.001 - 137.982 50.565
Total 113.534.200 - 596.089 377.633
Restructured
Those Not Included in
Cash Loans Standard Qualified the Scope of
Prior period Loans Restructuring Restructured
Short Term Loans 35.738.341 214.978 91.577
Medium and Long Term
31.033.713 130.909 89.942
Loans
Total 66.772.054 345.887 181.519
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):
L Explanations and Notes Related to Consolidated Assets (Continued):
6. Information on Loans (Continued):

d. Information on Consumer Loans, Retail Credit Cards, Loans Given to Personnel and
personnel Credit Cards:

Medium and long-

Current Period Short-term term Total
Consumer loans-TL 750 2.511.864 2.512.614
Housing loans 160 2.457.721 2.457.881
Vehicle loans 553 42.820 43.373
Consumer loans 37 11.323 11.360
Other - - -

Consumer loans-FC indexed - - -
Housing loans - - -
Vehicle loans - - -
Consumer loans N - -
Other - - -

Consumer loans-FC - - -
Housing loans - - -
Vehicle loans - - -
Consumer loans - - -

Other - - -
Retail credit cards-TL 8.294 - 8.294
With installment - - -
Without installment 8.294 - 8.294

Retail credit cards-FC - - -
With installment - - -
Without installment N - -

Personnel loans-TL 264 2915 3.179

Housing loans - 2.185 2.185
Vehicle loans 264 640 904
Consumer loans - 90 90
Other - - -

Personnel loans-FC indexed - - -
Housing loans - - -
Vehicle loans - - -
Consumer loans - - -
Other - - -

Personnel loans-FC - - -
Housing loans - - -
Vehicle loans - - -
Consumer loans - - -

Other - - -
Personnel credit cards-TL 706 - 706
With installment - - -
Without installment 706 - 706

Personnel credit cards-FC - - -
With installment - - -
Without-installment - - -

Overdraft account-TL (real person) - - -

Overdraft account-FC (real person) - - -

Total 10.014 2.514.779 2.524.793
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

6.

Explanations and Notes Related to Consolidated Assets (Continued):

Information on Loans (continued):

d. Information on Consumer loans, Retail Credit Cards, Loans Given to Personnel and

Personnel Credit Cards (Continued):

Medium and long-term

Prior Period Short-term

Total

Consumer loans-TL 29.773 2.738.070
Housing loans 11.877 2.596.282
Vehicle loans 5.470 120.900
Consumer loans 12.426 20.888
Other - -

Consumer loans-FC indexed - -
Housing loans - -
Vehicle loans - -
Consumer loans - -
Other - -

Consumer loans-FC - -
Housing loans - -
Vehicle loans - -
Consumer loans - -
Other - -

Retail credit cards-TL - -
With installment - -
‘Without installment - -

Retail credit cards-FC - -
With installment - -
Without installment - -

Personnel loans-TL 139 3.498
Housing loans - 2.061
Vehicle loans 139 1.273
Consumer loans - 164
Other - -

Personnel loans-FC indexed - -
Housing loans - -
Vehicle loans - -
Consumer loans - -
Other - -

Personnel loans-FC - -
Housing loans - -
Vehicle loans - -
Consumer loans - -
Other - -

Personnel credit cards-TL - -
With installment - -
Without installment - -

Personnel credit cards-FC - -
With installment - -
Without-installment - -

Overdraft account-TL (Real Person) - -

Overdraft account-FC (Real Person) - -

2.767.843
2.608.159
126.370
33.314

Total 29.912 2.741.568

2.771.480

195



N\
Lnd

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)

r._\EmlakKatlllm

Presentation

Management and Corporate
Governance Practices

Sustainability at Emlak Katiim

TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

L
6.

Explanations and Notes Related to Consolidated Assets (Continued):

Information on Loans (Continued):

e. Information on Commercial Loans With Installments and Corporate Credit Cards:

Current Period

Medium and long-

Short-term term Total
Commercial installment loans-TL 2.408.376 2.661.620 5.069.996
Business loans 36.983 93.069 130.052
Vehicle loans 1.562.217 1.283.272 2.845.489
Consumer loans 809.176 1.285.279 2.094.455
Other - - -
Commercial installment loans-FC indexed - - -
Business loans - - -
Vehicle loans - -
Consumer loans - - -
Other - - -
Commercial installment Loans-FC 53.758 385.768 439.526
Business loans - 15.445 15.445
Vehicle loans 46.020 275.599 321.619
Consumer loans 7.738 94.724 102.462
Other - - -
Corporate credit cards-TL - - -
With installment - - -
Without installment - - -
Corporate credit cards-FC - -
With installment - - -
‘Without installment - - -
Overdraft account-TL (Legal Entity) 869.000 - 869.000
Overdraft account-FC (Legal Entity) 3.671.116 - 3.671.116
Total 7.002.250 3.047.388 10.049.638
Medium and long-term
Prior Period Short-term Total
Commercial installment loans-TL 2.069.630 3.501.720 5.571.350
Business loans 155.018 166.685 321.703
Vehicle loans 1.624.565 2.058.795 3.683.360
Consumer loans 290.047 1.276.240 1.566.287
Other - - -
Commercial installment loans-FC indexed -
Business loans
Vehicle loans
Consumer loans
Other - - -
‘Commercial installment Loans-FC 20.841 197.230 218.071
Business loans - 23.065 23.065
Vehicle loans 18.409 112.867 131.276
Consumer loans. 2.432 61.298 63.730
Other - - -
Corporate credit cards-TL
With installment
Without installment
Corporate credit cards-FC
With installment
Without installment - -
Overdraft account-TL (Legal Entity) 17.488 17.488
Overdraft account-FC (Legal Entity) 1.888 - 1.888
Total 2.109.847 3.698.950 5.808.797
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

I

6.

Explanations and Notes Related to Consolidated Assets (Continued):

Information on Loans (Continued):

f.  Allocation of Loans by Customers:

Current Period

Prior Period

Public 3.290.413 5.232.563
Private 111.217.506 62.066.897
Total 114.507.922 67.299.460

g. Breakdown of Domestic and Foreign Loans:

The distribution of loans excluding non-performing loans is as follows:

Current Period

Prior Period

Domestic loans 112.200.016 65.692.541
Foreign loans 2.307.906 1.606.919
Total 114.507.922 67.299.460

h. Loans Granted to Subsidiaries and Associates:

None (December 31, 2023: None).

i.  Default Provisions for Loans (Third Stage) Provisions:

Current Period

Prior Period

Loans and Receivables with Limited Collectability 190.249 20.019
Doubtful Loans and Other Receivables 142.655 23.905
Uncollectible Loans and Receivables 167.854 139.163
Total 500.758 183.087

j-  Information on Non-performing Loans and Receivables (Net):

j-1) Non-Performing Loans and Receivables Which are Restructured or Rescheduled:

None (December 31, 2023: None).
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

L. Explanations and Notes Related to Consolidated Assets (Continued):
6. Information on Loans (Continued):
j-2) Movements of Non-Performing Loans:

I11. Group 1V. Group V. Group
Loans and receivables Loans andv reccivables Uncollectible loans and
P M with doubtful :
Current Period with limited collectibility A receivables
Closing balance of prior period 42.980 39.959 159.937
Additions in the current period (+) 983.342 107.323 29.278
Transfers from other categories of non-performing
loans (+) 578.091 178.456
Transfers to other categories of non-performing loans
() 578.091 178.456 -
Collections in the current period (-) 164.538 66.069 65.362
Write offs (-) - -
Sales (-) - - -
Corporate and commercial loans - - -
Retail loans - - -
Credit cards - - -
Other - - -
Closing balance of the current period 283.693 480.848 302.309
Provision (-) 132.456 265.244 251.331
Net balance at the balance sheet 151.237 215.604 50.978
111. Group 1V. Group V.Group
Loans and receivables  Loans and receivables .
with limited with doubtful  Uncollectible loans and
Prior Period collectibility collectibility receivables
Closing balance of prior period 35.852 27.204 30.320
Additions in the current period (+) 205.681 125511 122.876
Transfers from other categories of non-performing loans
- - 76.412 61.424
Transfers to other categories of non-performing loans (-) 76.412 61.424 -
Collections in the current period (-) 122.141 127.744 54.683
‘Write offs (-) - - -
Sales (-) - - -
Corporate and commercial loans - - -
Retail loans - - -
Credit cards - - -
Other - - -
Closing balance of the current period 42.980 39.959 159.937
Provision (-) 20.019 23.905 139.163
Net balance at the balance sheet 22.961 16.054 20.774
j-3) Non-Performing Loans and other Receivables in Foreign Currencies:
II1. Group 1V. Group V. Group
Loans with Limited  Loans with Doubtful Loss
Collectability Collection Loans
Current Period
End of Period Balance 5310 3.509 16.948
Provision Amount (-) 2.503 2.074 15.850
Net Balance 2.807 1.435 1.098
I11. Group 1V. Group V. Group
Loans with Limited Loans with Doubtful
C ili C i Loss Loans
Prior Period
End of Period Balance - 11.228 16.121
Provision Amount (-) - 6917 11.926
Net Balance - 4.311 4.195
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

I
6.

Explanations and Notes Related to Consolidated Assets (Continued):

Information on Loans (Continued):

j4) Gross and Net Non-Performing Loans and Other Receivables Per Customer Categories:

I11. Group IV. Group V. Group
Loans with Loans with

limited doubtful Uncollectible
collectability collectability loans
Current Period (Net) 151.237 215.604 50.978
Loans to individuals and corporates (gross) 283.693 480.848 302.309
Provision (-) 132.456 265.244 251.331
Loans to individuals and corporates (net) 151.237 215.604 50.978
Banks (gross) - - -
Provision (-) - - -
Banks (Net) - - -
Other Loans (Gross) - - -
Provision (-) - - -
Other Loans and Receivables (Net) - - -
Prior Period (Net) 22.961 16.054 20.774
Loans to Real Persons and Legal Entities (Gross) 42.980 39.959 159.937
Specific provision (-) 20.019 23.905 139.163
Loans to Real Persons and Legal Entities (Net) 22.961 16.054 20.774

Banks (gross)
Provision (-)
Banks (Net)
Other Loans (Gross)
Provision (-)
Other Loans and Receivables (Net)

j-5) Information on Profit Share Accrual Accruals and Valuation Differences Calculated for
Non-Performing Loans by Banks Allocating Expected Credit Losses According to TFRS 9

and Their Equivalents:

IIL. Group 1V. Group V. Group
Loans with Loans with
limited doubtful Uncollectible
collectability collectability loans

Current Period (Net) 17.328 35.698 2.589
Profit share accruals and valuation differences 32.504 79.615 15.355
Provisions (-) 15.176 43.917 12.766
Prior Period (Net) 1.469 1.049 1.488
Profit share accruals and valuation differences 2416 2.637 8.124
Provisions (-) 947 1.588 6.636
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

I

6.

Explanations and Notes Related to Consolidated Assets (Continued):

Information on Loans (Continued)
k) Liquidation Policy for Uncollectible Loans and Other Receivables:

The Parent Bank initiates a legal process for the collection of receivables arising from credit
transactions. The debtor’s and debtor related’s assets” together with process of cash conversion of the
collaterals which constitute of the Parent Bank receivables will be processed by the Parent Bank and in
addition to this process the Parent Bank will try to collect and liquidate its receivables through
administrative ways.

1) Information on ‘‘Write-Off” Policies:

In accordance with Article 8 of the "Regulation on the Procedures and Principles Regarding the
Classification of Loans and Provisions to be Reserved for them", loans classified under “Fifth Group
Loans of Loss” and which does not have reasonable expectations regarding the recovery of loans with
a lifetime expected due to the default of the debtor or the provision of special provisions can be deducted
from the records within the scope of TFRS 9 as of the first reporting period following their classification
in this group. Deducting loans from records is an accounting practice that has no effect on withdrawal.

It is an accounting practice to deduct loans that do not have the possibility to collect from the records
within the scope of the above provision, does not mean that result in giving up the right to receivable.

The general policy of the Bank is to write-off the receivables which are deemed to be impossible to
collect during the legal follow-up process from the assets in accordance with the decision taken by the
top management of the bank. There is no cancellation of the loans brought because it is believed that it
will not be possible to collect it in 2024. (December 31, 2023: None).

Information on Financial Assets Measured at Amortized Cost:
a) Information on Government Debt Securities Measured at Amortized Cost:

Current Period Prior Period

Government Bonds - -
Treasury Bills

15.089.119 16.692.053

Other Government Securities

Total 15.089.119 16.692.053
b) Information on Investment Securities Measured at Amortized Cost:

Current Period Prior Period
Debt Securities 15.089.119 16.692.053
Quoted on a stock Exchange 10.403.523 9.592.906
Unquoted (*) 4.685.596 7.099.147
Share certificates - -
Quoted on a stock exchange - -
Unquoted - -
Impairment Provision (-) - -
Total 15.089.119 16.692.053

Emlak Katiim Annual Report 2024
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NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

L Explanations and Notes Related to Consolidated Assets (Continued):
7. Information on Financial Assets Measured at Amortized Cost (Contiuned):
c) Information on Mov ts of Fi ial Assets M ed at Amortized Cost:

Current Period

Prior Period

Balance at beginning of period 16.692.053 10.440.441
Foreign currency differences on monetary assets (*) 875.820 3.751.612
Purchases during period 4.759.960 2.500.000
Disposals through sales and redemptions (7.238.714) -
Impairment provision (-) - -
Closing Balance 15.089.119 16.692.053

(*)  This amount includes TL 159.293 (December 31, 2023: TL 1.490.267) income accrual.

8. Information on Lease Receivables (Net):

a. Presentation of Remaining Maturities of Funds Lent Under Finance Lease Method:

Current Period

Prior Period

Gross Net Gross Net
Less than 1 year 68.216 65.599 131.241 118.085
1 to 4 years 391.109 368.918 298.224 255.068
More than 4 years - - 11.400 9.673
Total 459.325 434.517 440.865 382.826

b. Information on Net Investments Through Finance Lease:

Current Period

Prior Period

Finance lease receivables (gross) 459.325 440.865
Unearned finance lease receivable (-) 24.808 58.039
Receivable from finance leases (net) 434.517 382.826

c¢.  General Explanation on Finance Lease Contracts:

Finance lease contracts are realized in accordance with the related articles of Finance Lease, Factoring
and Financing Companies Act numbered 6361. There are no restrictions due to finance lease contracts,

no renewals or contingent rent payments that materially affect the financial statements.

Information on leasing receivables:

Leasing Receivables Under Close Monitoring
Restructured or rescheduled

Leasing receivables not Leasing Receivables
subject to restructured with Revised

Refinance

Finance Lease Standard Loans loans Contract Terms

Current Period 424.659 - 9.858

Finance lease receivables (Net) - -
Prior Period

Finance lease receivables (Net) 382.826 - - -
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

L Explanations and Notes Related to Consolidated Assets (Continued):
9. Information on Assets Held for Aale and Assets of Discontinued Operations:
Financial assets held for sale consist of tangible assets acquired due to receivables.
Current Period Prior Period
Opening balance 8.283 5.242
Additions 176.062 4.164
Disposals 18.282 1.123
Transfers - -
Impairment Provision (-) - -
Closing balance 166.063 8.283
™ This amount includes TL 141.950 income accrual. ( December 31, 2023 None.)
10. Information on associates

a. Information on Investments in Associates (Net):
a.1 Information on Non-Consolidated Associates:

The Parent Bank became a shareholder of Katilim Finans Kefalet A.S., which was established for the
purpose of creating a guarantee system in accordance with the principles and principles of Participation
Banking, with a participation fee of 22.500 TL on April 30, 2023 and 22.500 TL on July 31, 2024, for
a total of 67.500 TL. The total capital of the company is 600.000 TL and the Bank's total participation
amount is 90.000 TL, which corresponds to 15%. The remaining 22.500 TL will be paid within 2 years.
There is a member of the board of directors in the company to represent the Bank's shares.

Bank’s share percentage

Address - if different voting Percentage of other

Name (City/Country) percentage (%) shareholders (%)

Katilim Finans Kefalet A.S. Istanbul/ Tiirkiye %15 %85

Current

Period Prior Period
Balance at the beginning of the year 22.500 -
Movements during the year - -
Capital Increment 45.000 22.500
Purchasing / New Company Establishment - -
Bonus Shares Received - -
Dividends from current year income - -
Sales - -
Reveluation increase - -
Impairment provision (-) - -
Balance at the end of the year 67.500 22.500
Capital commitments 22.500 67.500
Share percentage at the end of the year (%) 15 15
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NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

L

10.

a.l

b.1

b.2

Explanations and Notes Related to Consolidated Assets (Continued):
Information on Associates:
Information on Non-Consolidated Associates (Contiuned):

a.2 Information About Consolidated Associates:

None. (December, 31 2023: None.).

Information on Subsidiaries (Net):

Information on Unconsolidated Non-Financial Subsidiaries:

Emlak Menkul Degerler A.S., which is owned by the Parent Bank by 50%, has been reported to be
bankrupt in the Audit Report prepared by Court of Account dated October 31, 2018. Emlak Menkul

Degerler A.S. has not been consolidated as of December 31, 2024 and December 31, 2023.

Information on Consolidated Subsidiaries:

Emlak Varlik Kiralama A.S, which is a 100% subsidiaries of the Parent Bank was established and
registered to the trade registry in August 5, 2019 with the permission taken from “Banking Regulation

and Supervision Agency” and “Capital Markets Board of Tiirkiye”. Emlak Varlik Kiralama A.$ has

been founded to operate lease certificate according to rulings of Capital Markets Board of Tiirkiye
which was dated June 7, 2013 and numbered 28760 serial: 3 no: 61.1 published in Official Gazette.
Emlak Varlik Kiralama A.S. was established and began to operate on August 5, 2019 with TL 50 capital
amount paid by the Main Shareholder Parent Bank.

Emlak Katihm Varlik Kiralama A.S, 100% subsidiaries of the Parent Bank was established and
registered to the trade registry in January 20, 2020 with the permission taken from “Banking Regulation
and Supervision Agency” and “Capital Markets Board of Tiirkiye”. Within the framework of the
CMB's Communiqué on Lease Certificates (III-61.1) published in the Official Gazette dated June 7,
2013 and numbered 28760, Emlak Katilim Varlik Kiralama A.S. was established on December 16,
2019, with a capital of TL 50 and started its activity.
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued): EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):
L Explanations and Notes Related to Consolidated Assets (Continued): L Explanations and Notes Related to Consolidated Assets (Continued):
10. Information on Associates: 11. Information on Tangible Assets:
b.2 Information on Consolidated Subsidiaries: Current Period  ensed anebe Vehicles Other TA Total
Cost
o Opening Balance: January 1, 2023 737.636 - 181.399 346.931 1.265.966
Additions 328.490 - 11171 78.893 418.554
Revaluation differences - - - - -
Adress Bank's share  Direct and Indirect Share Disposals - - (755) (755)
Name (City/Country) Operating Subject percentage (%) Percentages (%) Impairment losses(-)/
Reversal of impairment - - - - -
T fe (99.721) - (13.385) 113.106 -
1 Emlak Varlik . Issuance of Lease E'na;isxl;;alance: December 31, 2023 966.405 - 179.185 538.175 1.683.765
Kiralama A.S. Istanbul/Tiirkiye Certificate 100 100
Accumulated depreciation (-)
Openi : 1,2023 30239 - 39.673 3.198 343110
2 Emlak Katilim Varhk Issuance of Lease Di':.'l'c'!f‘.'?)'n"c'x';i.,i’ a1 177.217 - 324216 l;4.;40 |93.;zln
Kiralama A.S. Istanbul/Tiirkiye Certificate 100 100 Reversal of depreciation of the disposed assets - - 612 612
Transfe - - - - -
E:‘:l‘;;r:mlance: December 31, 2023 207.456 - 71.919 258.050 537.425
The values stated in the table below are taken from the audited financial statements of Emlak Varlik Kiralama Total cost at the end of the year 966405 - 179185 538175 1.683.765
) ) ) Total he end of the v 207.456 - 71919 258.050) (537.425)
A.S. and Emlak Katilm Varlhk Kiralama A.$.'s dated December 31, 2023, which have not been subjected to C‘l’;:smg ne book values seendolhesear (7ss,d - (107166) (zxous 1.146.340

inflation accounting.

) As of December 31,2024, historical value of movables and real estates that are accounted for as a right of use is amounting to TL 966.405 (December 31, 2023: TL

7.636), in accordance with the “TFRS 16 Leases™ standard, and the amount is TL 207.456. (December 31, 2023: TL 130.239)
Tncome _ Current Leased
Name Total ~ Dividend or from period tangible
Total Shareholders’  fixed  profitshare marketable  income  Prior period  Fair Prior Period Immovables(*) esots Vehicles Other TA Total
) Assets equity  assets income  securities floss  income /loss  Value Cost
Emlak Varlik Kiralama A.S. 8.001.667 45.264 - 2.863.505 - 26750 18.454 - " Opening Balance: January 1, 2023 274238 R 76.793 277.823 628.854
Emlak Katiim Varlik Kiralama A.§. ¢ 235 g9 122 _ 5277741 - 72 R R Additions 464.198 - 105.625 69.108 638.931
Revaluation differences - - - - -
Disposals (800) - (1.019) - (1.819)
Impairment losses(-)/
Reversal of impairment - - - - -
b.2.1 Movement Information on Subsidiaries: Transfers - - - - -
Ending Balance: December 31, 2023 737.636 - 181.399 346931 1.265.966
Current Period Prior Period N
Accumulated depreciation (-)
. . Opening balance: January 1, 2023 67.955 - 20.089 108.522 196.566
Amount at the beginning of the period - - Depreciation expense 62.284 R 19.451 64.584 146.319
Movements inside the term - - Reversal of depreciation of the disposed assets - - 133 92 225
: . Transfers - - - - -
Purchases / new incorporations - - Ending balance: December 31, 2023 130.239 R 39.673 173.198 343.110
Bonus shares - - :
Profit received from current year share - N Total cost at the end of the year 737.636 - 181399 346.931 1.265.966
Total accumulated depreciation at the end of the
Sales - - year (130.239) - (39.673) (173.198) (343.110)
Revaluation increases - - Cloasing net book values 607.397 - 141.726 173.733 922.856
Impairments - - “ As of December 31,2023, historical value of movables and real estates that are accounted for as a right of use is amounting to TL 737.636 (December 31,2022: TL
Amount at the end of the period - - 274.238), in accordance with the “TFRS 16 Leases” standard, and the depreciation amount is TL 130.239. (December 31, 2022: TL 67.995)
Capital commitments - - 12. Information on Tangible Assets:
. . Current Period Assets
Share of the capital at the end of the period (%) - - Cost
Opening balance: January 1, 2024 314.431
. . . Additions 347.426
b.2.2 Information on Investments in Joint-Ventures: Disposals -
Ending balance: December 31, 2024 661.857
None. (December 31, 2023: None.). Accumulated depreciation(.)
Opening balance: January 1, 2024 (64.067)
Depreciation expense (49.733)
Reversal of depreciation of the disposed assets -
Ending balance: December 31, 2024 (113.800)
Total cost at the end of the year 661.857
Total accumulated depreciation at the end of the year (113.800)
Closing Net Book Value 548.057
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

I Explanations and Notes Related to Consolidated Assets (Continued):

12.  Information on Tangible Assets (Contiuned):

Prior Period Int ble Assets
Cost

Opening balance: January 1, 2023 151.026
Additions 163.405
Disposals -
Ending balance: December 31, 2023 314.431
Accumulated depreciation(-)

Opening balance: January 1, 2023 (50.613)
Depreciation expense (13.454)
Reversal of depreciation of the disposed assets -
Ending bal D ber 31 (64.067)
Total cost at the end of the year 314.431
Total accumulated depreciation at the end of the year (64.067)
Closing Net Book Value 250.364

13.  Information on Investment Property:
None (December 31, 2023: None.).

14.  Information Related to Deferred Tax Asset:

Current Period Prior Period
Lease certificates rediscount income 2.606.403 1.060.819
Free provisions allocated for possible losses 2.250.239 855.130
Expected Loss Provisions 239.329 187.412
Provisions for retirement premium and vacation pay
liabilities 351.444 96.952
Prepaid wages and commissions and unearned income 108.001 110.388
Securities valuation differences 153.623 72.000
TFRS 16 allowance 19.656 19.999
Derivative financial instruments 13.986 8.160
Other debt and expense provisions 731.213 438.936
Deferred tax asset 6.473.894 2.849.796
Valuation differences on marketable securities - 307.628
Derivative financial instruments 28.815 769
Profit share rediscount 1.875.146 796.854
Difference between book value and tax value of tangible 82.905
fixed assets 26.200
Other - -
Deferred tax liability 1.986.866 1.131.451
Deferred tax asset (Net) 4.487.028 1.718.345

15. Breakdown of Items in Other Assets Except Commitments Presented in Off-Balance Sheet, Which
Exceed 10% of the Balance Sheet Total and Breakdown of Items Which Constitute at Least 20% of
Grand Total:

As of the balance sheet date, the Group's total other assets are 3.105.263 TL (December 31, 2023: 2.487.890
TL) and do not exceed 10% of the total assets.

Emlak Katiim Annual Report 2024

Financial Information and Risk
Management Practices

Sustainability at Emlak Katilim Other Matters Independent Audit Report

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)

TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

1I. Explanations and Notes Related to Consolidated Liabilities:
1. Information on Funds Collected:
a. Information on Maturity Structure of Funds Collected:
Accumulated
Upto3 Upto6 Upto9 participation
Current Period Demand_Up to 1 month months months months _ Up to 1 year _ Over 1 year accounts Total
1. Real Persons Current Accounts Non-
Trade TL 951.719 - - - - - - - 95L719
I1. Real Persons Participation Accounts
Non-Trade TL(*) - 2929355  1.002.487 386.374 163.446 188.545 107.816 - 4.778.023
111 Current Account other-TL 6.044.875 - - - - - - - 6.044.875
Public Sector 418.333 - - - - 418333
Commercial Institutions 5.300.843 - - - - - - - 5.309.843
Other Institutions 27 - - - - - - - 27
Commercial and Other
Institutions 107.652 - - - - - - 107.652
Banks and Participation Banks 209.020 - - - - - - 209.020
Central Bank of Tiirkiye - - - - - - - -
Domestic Banks - - - - - - - - -
Foreign Banks 209.020 - - - - - - - 209.020
Participation Banks - - - - - - - -
Other - - - - - - - - -
IV. Participation Accounts-TL - 29426145 16.082.586  2.243.890 673.890  2.226.611 - - 50.653.122
Public Sector - 13361213 6.721.826  1.000.838 370258 1.205.427 - - 22.659.562
Commercial Institutions - 11865782 3211772 1.142.403 303.632 6.105 - - 16.529.694
Other Insitutions - 2213350  3.239.027 - - 1015079 - - 6.467.456
Commercial and Other Institutions - 399.521 839.408 - - - - - 1238929
Banks and Participation Banks - 1586279 2070553 100.649 - - - - 3757481
V. Real Persons Current Accounts Non-
Trade FC 15.708.669 - - - - - - - 15.708.669
VI Real Persons Participation
Accounts Non-Trade FC - 5721741 10.014.021 40.648 30.395 10.781 - 15.817.586
VIL Other Current Accounts FC 45.494.664 - - - - - - - 45.494.664
Residents in Tiirkiye-
Corporate 20.499.045 - - - - - - - 20.499.045
Residents Abroad-Corporate 22.689.645 - - - - - - - 22.689.645
Banks and Participation Banks 2.305.974 - - - - - - - 2305974
Central Bank of Tiirkiye 141.412 - - - - - - 141.412
Domestic Banks 1.737.651 - - - - - - - 1737651
Foreign Banks 426911 - - - - - - - 426911
Participation Banks N N N - - N - - -
Other - - - - - - - - -
VIIL Participation Accounts other-FC - 16560.953  3.468.445 369.121 115.981 - - - 20.514.500
Public sector - 445.478 226592 - - - - - 672,070
Commercial institutions - 11243396 2770363 369.121 115.981 - - - 14.498.861
Other institutions - 675.541 3.169 - - - - - 678.710
Commercial and Other Institutions - 4136475 468.321 - - - - - 4.604.796
Banks and Participation Banks - 60.063 - - - - - - 60.063
IX. Precious Metals Deposits 2.842.175  2.264.043 667.257 66.226 1.568 5472 145 - 5.846.886
X. Participation Accounts Special Fund
Pools TL - 358.625 461.816 6.013 - - - - 826454
Residents in Tirkiye - 358.625 461.816 6.013 - - - - 826454
Residents Abroad - - - - - - - - -
XI. Participation Accounts Special
Fund Pools - FC - - - - - - - - -
Residents in Tiirkiye - - - - - - - - -
Residents Abroad - - - - - - - - -
Total (I+IT+.....+IX+X+XT) 71.042.102__ 57.260.862 _ 31.696.612 _ 3.112.272 985.280 _ 2.431.409 107.961 - 166.636.498
© Participation account balance, 31696 dated 21 December 2021, “Foreign Exchange Convertible Exchange Rate Protected” It also includes the balances of

892.480 TL opened within the scope of "Turkish Lira Time Deposit" and 1.696.124 TL opened within the scope of the product "YUVAM Accounts" published

in the Official Gazette dated 1 February 2022 and numbered 31737.
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TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEME
II.  Explanations and Notes Related to Consolidated Liabilities (Continued):

S (Continued):

1. Information on Funds Collected (Continued):
a. Information on Maturity Structure of Funds Collected (Continued):
Uptol Upto3 Upto6 Upto9

Prior Period Demand month months months months _Up to 1 year _ Over 1 year accounts Total

L Real Persons Current Accounts

Non-Trade TL 781.376 - - - - - - - 781.376

1I. Real Persons Participation

Accounts Non-Trade TL(*) - 9.436.238 3.687.463 883.373 190.795 713.409 227.127 - 15.138.405

1IL Current Account other-TL 6.301.157 - - - - - - - 6.301.157

Public Sector 95.068 95.068
‘Commercial Institutions 3.806.827 - - - - 3.806.827
Other Institutions 1 - 1
‘Commercial and Other
Institutions 36.755 - 36.755
Banks and Participation
Banks 2.362.506 - - 2.362.506
Central Bank of
Tiirkiye - - -
Domestic Banks - - - - - -
Foreign Banks 2.362.506 - - - - 2.362.506
Participation Banks - - - - -
Other - - - - - - - -
IV. Participation Accounts-TL - 21.335.831 10.912.720 509.179 19.617 2.040.700 - - 34.818.047
ublic Sector 5.997.846 1.334.736 244.220 - 6.063 - - 7.582.865
Commercial Institutions 12.512.878 5.327.649 139.351 14.952 1.591.822 19.586.652
Other Institutions 1.699.819 37316 - - - - 1.737.135
Commercial and Other
Institutions 1.022.832 2.803.886 125.608 4.665 442815 4.399.806
Banks and Participation Banks 102.456 1.409.133 - - - 1.511.589

V. Real Persons Current Accounts

Non- Trade FC 26.522.486 - - - - - - - 26.522.486

VL Real Persons Participation

Accounts Non-Trade FC - 3.493.552 248923 42297 61.886 33.363 10.344 - 3.890.365

VIL Other Current Accounts FC 55.255.620 - - - - - - - 55.255.620

Residents in Tiirkiye-
Corporate 17.684.685 - - 17.684.685
Residents Abroad-
Corporate 36.804.911 - - 36.804.911
Banks and Participation Banks 766.024 - 766.024
Central Bank of
Tiirkiye - - -
Domestic Banks - - -
Foreign Banks 766.024 - - 766.024
Participation Banks - -

VIIL Participation Accounts other-

FC - 3.661.601 570.150 55.690 135 855 - - 4.288.431
Public sector - 153.936 - - - - - - 153.936
‘Commercial institutions 2.821.103 507.954 55.690 135 855 - 3.385.737
Other institutions 6.013 1.963 - - - 7.976

Commercial and Other
Institutions 680.549 60.233 740.782
Banks and Participation Banks - - - - - - - - -

IX. Precious Metals Deposits 2.034.626 1.089.434 389.630 22.634 1.508 2.953 - - 3.540.785

X. Participation Accounts Special

Fund Pools TL. - 269.058 254.212 - 404.524 14.508 - - 942.302

Residents in Tiirkiye 269.058 254.212 - 404.524 14.508 - - 942.302
Residents Abroad - - - - -

XI. Participation Accounts Special
Fund Pools - FC - - - - -
Residents in Tiirkiye - - -
Residents Abroad - - - - .
Total (I+11+..... AIXAX+XT) 90.895.265 39.285.714 16.063.098 1.513.173 678.465 2.805.788 237.471 - 151.478.974

) Participation account balance, 3.393.717 TL “Exchange Rate Protected Turkish Lira Time Deposit” opened within the scope of the announcement of the

Ministry of Treasury and Finance of the Republic of Tiirkiye dated 24 December 2021, the product “Foreign Currency Conversion” published by the CBRT in

the Official Gazette No. 31696 dated 21 December 2021. It also includes the balances of 5.629.942 TL opened within the scope of "Exchange-Protected
Turkish Lira Time Deposit" and 7.524.046 TL opened within the scope of the product "Yuvam Accounts” published in the Official Gazette dated 1 February

2022 and numbered 31737.
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1.

Explanations and Notes Related to Consolidated Liabilities (Continued):

Information on Funds Collected (Continued):
b) Saving Deposits and Other Deposits Accounts Insured by Saving Deposit Insurance Fund:
b.1) Exceeding the limit of Insurance Fund:

Information on real persons’ current and participation accounts not subject to trading transactions under
the guarantee of insurance and exceeding the limit of Insurance Fund:

Under the quarantee of  Exceeding the quarantee of
Insurance Insurance

Current Period _Prior Period Current Period _ Prior Period

Real persons’ current and participation accounts not
subject to trading transactions
Turkish Lira accounts
Foreign currency accounts
Foreign branches’ deposits subject to foreign
authorities insurance - - - -
Off-shore deposits under foreign authorities'
insurance - - - -

5.310.927 3.892.726  37.415.268 46.003.044
2.150.599 1.722.154 4.394.603 15.134.112
3.160.328 2.170.572  33.020.665 30.868.932

Information on legal persons’ current and participation accounts under the guarantee of insurance and
exceeding the limit of Insurance Fund:

Under the quarantee of Exceeding the quarantee of
Insurance Insurance

Current Period Prior Period Current Period  Prior Period

3.708.942 2342310 90.131.749 86.433.036
1.598.473 1.122.028  28.034.415 28.429.929
2.110.469 1.220.282  62.097.334 58.003.107

Legal persons’ current and participation accounts
Turkish Lira accounts
Foreign currency accounts
Foreign branches’ deposits subject to foreign
authorities insurance - - - -
Off-shore deposits under foreign authorities'
insurance - - - -

Funds collected by Participation Banks (except foreign branches) from current and participation
accounts denominated in Turkish Lira or foreign currency up to a limit of maximum TL 950 (including
both capital and profit shares) for each real person is under the guarantee of Saving Deposit Insurance
Fund in accordance with the Banking Law numbered 5411.
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

Explanations and Notes Related to Consolidated Liabilities (Continued):

Information on Funds Collected (Continued):

b) Saving Deposits and Other Deposits Accounts Insured by Saving Deposit Insurance Fund:

b.2) Funds Collected Which are Not Under the Guarantee of Insurance Fund:
Funds collected of real persons which are not under the guarantee of insurance fund:

Current Period
Foreign Branches’ Profit-Sharing Accounts and Other Accounts -
Profit Sharing Accounts and Other Accounts of Controlling Shareholders and
Profit-Sharing Accounts and Other Accounts of Their Mother, Father, Spouse, and
Children in Care -
Profit Sharing Accounts and Other Accounts of Chairman and Members of Board
of Directors or Managers, General Manager and Assistant General Managers and
Profit Sharing Accounts and Other Accounts of Their Mother, Father, Spouse, and
Children in Care 11.421
Profit Sharing Accounts and Other Accounts in Scope of the Property Holdings
Derived from Crime Defined in article 282 of Turkish Criminal Law no:5237
dated 26.09.2004 -
Profit Sharing Accounts in Participation Banks Established in Tiirkiye in order to
engage solely in Off-Shore Banking Activities -

Prior Period

2.263

Funds collected of legal persons which are not under the guarantee of insurance fund:

Current Period

Foreign Branches’ Profit-Sharing Accounts and Other Accounts -
Profit Sharing Accounts and Other Accounts of Controlling Shareholders and

Profit-Sharing Accounts and Other Accounts of Their Mother, Father, Spouse, and

Children in Care -
Profit Sharing Accounts and Other Accounts of Chairman and Members of Board

of Directors or Managers, General Manager and Assistant General Managers and

Profit Sharing Accounts and Other Accounts of Their Mother, Father, Spouse, and

Children in Care 37.732
Profit Sharing Accounts and Other Accounts in Scope of the Property Holdings

Derived from Crime Defined in article 282 of Turkish Criminal Law no:5237 dated

26.09.2004 -
Profit Sharing Accounts in Participation Banks Established in Tiirkiye in order to

engage solely in Off-Shore Banking Activities -

Prior Period

17.944
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TURKIYE EMLAK KATILIM BANKASI A.S.
NOTES RELATED TO CONSOLIDATED FINANCIALSTATEMENTS
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AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

II. Explanations and Notes Related to Consolidated Liabilities (Continued):

2. Information on Funds Borrowed:

a.l Information on Types of Funds Borrowed:
Current Period

Prior Period

TL FC TL FC
Syndication loans - - - -
Wakala 188.750 812.046 242.905 1.004.966
Loans obtained from lease certificates issued
(Sukuk) - - - -
Other - 1.411.034 - -
Total 188.750 2.223.080 242.905 1.004.966

a.2 Information on Banks and Other Financial Institutions:

Current Period

Prior Period

TL FC TL FC
Loans from CBRT - - - -
Loans from domestic banks and institutions 47.750 463.290 242.905 472.290
Loans from foreign banks, institutions and
funds 141.000 1.759.790 - 532.676
Total 188.750 2.223.080 242.905 1.004.966

a.3 Maturity Analysis of Funds Borrowed:

Current Period

Prior Period

TL FC TL FC
Short-Term 173.646 469.511 68.220 547.638
Medium and Long-Term 15.104 1.753.569 174.685 457.328
Total 188.750 2.223.080 242.905 1.004.966

b. Additional Disclosures on Concentration Areas of Parent Bank’s Liabilities:

The Parent Bank does not have concentration on customer or sector group providing funds (December

31, 2023: None).
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

11.
3.

Explanations and Notes Related to Consolidated Liabilities (Continued):

Information on Securities Issues:

Emlak Katilim Varlik Kiralama A.S., the subsidiary of the Group to raise funds from various investors.
The Lease Certificate issuance transacitons carried out through the company are as follows:

Date of issue Amount of Issue Currency Maturity S"I::fc"';“’('f)ﬁt
December 27, 2023 Wednesday 195,320,000 T Tanuary 3, 2003 Friday Fixed Rate
January 4, 2024 Thursday 200,000,000 T January 14, 2025 Tuesday Fixed Rate
January 19, 2024 Friday 500,000,000 T January 31, 2025 Friday Fixed Rate
January 19, 2024 Friday 389.000.000 T January 31, 2025 Friday Fixed Rate
February 5, 2024 Monday 300,000,000 T February 28, 2025 Friday Fixed Rate
February 7, 2024 Wednesday 169.000.000 T February 28, 2025 Friday Fixed Rate
March 7, 2024 Thursday 658.000.000 L March 28, 2025 Friday Fixed Rate
March 7, 2024 Thursday 500,000,000 L March 28, 2025 Friday Fixed Rate
March 7, 2024 Thursday 300.000.000 i March 28, 2025 Friday Fixed Rate
April 4, 2024 Thursday 140.000.000 L April 30, 2025 Wednesday Fixed Rate
April 19, 2024 Friday 134.000.000 L April 30, 2025 Wednesday Fixed Rate
May 7, 2024 Tuesday 200,000,000 L May 30, 2025 Friday Fixed Rate
May §, 2024 Wednesday 121,500,000 ™. May 30, 2025 Friday Fixed Rate
May 15, 2024 Wednesday 320,000,000 L May 30, 2025 Friday Fixed Rate
May 16, 2024 Thursday 300.000.000 L May 14, 2026 Thursday Fixed Rate
June 7, 2024 Friday 200.000.000 L June 27, 2025 Friday Fixed Rate
June 28, 2024 Friday 200.000.000 L July 18, 2025 Friday Fixed Rate
July 3, 2024 Wednesday 308.000.000 L July 9, 2025 Wednesday Fixed Rate
July 10, 2024 Wednesday 450,000,000 T August 1, 2025 Friday Fixed Rate
‘August S, 2024 Monday 300.000.000 T August 3, 3026 Monday Fixed Rate
September 23, 2024 Monday 300,000,000 T September 21, 2026 Monday Fixed Rate
October 25, 2024 Friday 1.500.000.000 T January 30, 2025 Thursday Fixed Rate
November 1, 2024 Friday 101,000,000 L February 7, 2025 Friday Fixed Rate
November 8, 2024 Friday 1.000.000.000 L February 14, 2025 Friday Fixed Rate
November 13, 2024 Wednesday 200.000.000 L February 12, 2025 Wednesday Fixed Rate
November 29, 2024 Friday 350.000.000 L March 7, 2025 Friday Fixed Rate
December 3, 2024 Tuesday 350.000.000 i January 27, 3026 Tuesday Fixed Rate
December 5, 2024 Thursday 1.250.000.000 T May 28, 2025 Wednesday Fixed Rate
December 6, 2024 Friday 101.000.000 T January 30, 2026 Friday Fixed Rate
December 9, 2024 Monday 210.000.000 L February 2, 2026 Monday Fixed Rate
December 10, 2024 Tuesday 200.000.000 T March 12, 2025 Wednesday Fixed Rate
December 11, 2024 Wednesday 290.000.000 T March 27, 2025 Thursday Fixed Rate
December 12, 2024 Thursday 500.000.000 T March 14, 2025 Friday Fixed Rate
December 19, 2024 Thursday 1.000.000.000 L April 4, 2025 Friday Fixed Rate
December 20, 2024 Friday 370.000.000 L April 16, 2025 Wednesday Fixed Rate
December 20, 2024 Friday 115.000.000.000 i April 10, 2025 Thursday Fixed Rate

a.  Spredsheet on Securities Issued:

Current Period

Prior Period

TP YP TP YP
Lease Certificate 15.432.580 - 8.730.931 -
Total 15.432.580 - 8.730.931 -
4. Information on Derivative Financial Liabilities:

Current Period Prior Period

TL FC TL FC
Forward Transactions 1.090 17.487 2.612 -
Swap Transactions 11.995 - 24.587 -
Futures Transactions - - - -
Options - - - -
Other - - - -
Total 13.085 17.487 27.199 -

Emlak Katiim Annual Report 2024
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

5.

Explanations and Notes Related to Consolidated Liabilities (Continued):
Information on Finance Lease Payables (Net):

Current Period Prior Period

TL FC TL FC
Less than 1 year 129.855 - 83.294 -
Between 1-5 years 524.888 - 330.463 -
Over 5 years 85.222 - 93.562 -
Total 739.965 - 507.319 -

Information on Hedging Derivative Financial Liabilities:
None (December 31, 2023: None).

Information on Provisions:

a. Information on Provisions for Employee Rights:

As of the balance sheet date, the Group's severance pay provision amounting to 60.565 TL (31
December 2023: 32.146 TL), leave wages provision amounting to 1.300.000 TL (31 December 2023:
25.761 TL), performance bonus provision of 766.520 TL (31 December 2023: 501.000 TL), There is a
total provision for employee rights of 1.416.000 TL (31 December 2023: 558.907 TL).

The group reflected the severance pay provision in the financial statements using the actuarial valuation
method specified in TAS 19. In this context. the following actuarial assumptions were used in calculating
total liabilities.

Current Period Prior Period

Discount rate (%) 26,67 24,60
Estimated increase rate of salary ceiling (%) 23,49 21,56
Reel discount rate 2,25 2,50

Movement of the reserve for employment termination benefits in the balance sheet is as follows:

Current Period Prior Period

Prior period at the end of period 32.146 38.248
Change in the period 14.366 25.471
Actuarial (gain)/loss 14.053 (31.573)
Balance at the end of period 60.565 32.146

b. Retirement benefits:

According to the technical balance sheet reports prepared using the technical interest rate of 9.80%
specified in Law No. 5754, published in the Official Gazette No. 26870 on May 8, 2008, no technical
deficit was reported for the Fund as of December 31, 2024, and December 31, 2023.

As of the balance sheet date, the Bank's liability related to benefits to be transferred to the Social Security
Institution (SGK) corresponds to the estimated payment amount required at the time of transfer. The
actuarial parameters and results used in measuring this amount reflect the provisions of Law No. 5754,
published in the Official Gazette No. 26870 on May 8, 2008, regarding retirement and healthcare
benefits to be transferred to SGK (such as a 9.80% real discount rate).

The liability amount for transfer-related benefits is calculated based on largely fixed and predetermined
assumptions under the new law. However, the final amount of the Bank's liability at the time of transfer
may vary depending on factors such as the discount rate, inflation, salary increases, number of
participants, and attrition rates.
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

1I. Explanations and Notes Related to Consolidated Liabilities (Continued):

7. Information on Provisions (Contiuned)

b. Retirement benefits (Continued):

Cari Dénem

Onceki Donem

Opening — Beginnig of Period Assets 20.411.236 9.609.837
Actual Return on Fund Assets 11.663.060 7.737.805
Employer Contributions 5.457.963 2.969.551
Employee Contributions 3.972.240 2.145.456
Paid Benefits - (3.975.154) (2.051.413)
Total Assets at Period End 37.529.345 20.411.236

According to the relevant Acturial Report, the Fund’s surplus amounts to 75.572.898 7as of December 31, 2024

(December 31 2023: 42.138.296).

Current Period

Prior Period

Non Medical Assets 37.529.345
Actual and Technical Overrun 75.572.898

20.411.236
42.138.296

The principal actuarial assumptions used are as follows:

Di: Rate Current Period Prior Period
Pension benefits transferable to SSI 9,80% 9,80%
Post employment medical beneftits transferable to SSI 9,80% 9.80%

The distribution of the Fund’s total assets as of December 31, 2024, and December 31, 2023,

Current Period

is shown below:

Prior Period

Banks 2.405.748 3.753.005
Tangible asset 7.260.000 4.800.000
Marketable securities 21.290.395 11.260.039
Other 6.573.202 598.192
Total 37.529.345 20.411.236
c.  Other Provisions:
Current Period Prior Period
Free provisions allocated for possible losses (*) 7.500.000 2.850.432
Provisions allocated from profit shares to be distributed toprofit
sharing accounts 914.340 281.150
Non-cash loans first and second stage expected loss provisions 279.732 131.301
Provisions for cases on trial 9.644 4.552
Impairment provision 2.466 3.275
Total 8.706.182 3.270.710

Total provision amounting to TL 7.500.000 includes TL 2.850.432 of which provided in prior year by

the Bank management

which is not within the requirements of BRSA Accounting and Financial Reporting Legislation, TL 480.432 of which reversed

in the current period and TL 5.130.000 of which reserved in the current period. (December 31, 2023: 2.
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

1I. Explanations and Notes Related to Consolidated Liabilities (Continued):
7. Information on Provisions (Continued):
d. Information on Provisions for Foreign Exchange Losses on Foreign Currency Indexed Loans and

Financial Lease Receivables:
None. (December 31, 2023: None).
8. Information on Taxes Payable:
a.  Explanations on Current Tax Liability:
a.l. Explanations on the Provision for Money:

As of December 31, 2024, the Group's remaining tax liability after deducting the provisional taxes paid
from the corporate tax is 1.664.243 TL. (December 31, 2023: 1.082.213 TL).

a.2. Information on Taxes Payable:

Current Period Prior Period
Corporate tax payable 1.664.243 1.082.213
BSMV 151.699 83.987
Income tax deducted from wages 58.575 21.857
Income Tax on Securities 14.701 28.205
Foreign Exchange Transaction Tax 39.631 69.303
Value Added Tax Payable 26.534 11.876
Real Estate Capital Gains Tax 2.337 1.335
Other 21.593 2.021
Total 2.114.133 1.300.797
a.3. Information on Premiums:
Current Period Prior Period
Social security premiums-employee 39 3
Social security premiums-employer 27 2
Unemployment insurance-employee 26.315 12.392
Unemployment insurance-employer 39.073 18.158
Bank pension fund premium- employees - -
Bank pension fund premium- employer - -
Pension fund membership fees and provisions-employees 3.769 3.422
Pension fund membership fees and provisions- employer 1.882 1.702
Other - -
Total 71.105 35.679
9. Liabilities for Assets Held for Sale and Discontinued Operations:

None. (December 31, 2023: None.).
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

1L

10.

11.

12.

Explanations and Notes Related to Consolidated Liabilities (Continued):

Detailed Explanations on Number, Maturity, Profit Share Rate, Creditor and Option to Convert
to Share Certificates; If Any, of Subordinated Loans:

Information on Subordinated Loans:

Current Period Prior Period
TL FC TL FC

Borrowing Instruments to be Included in

Additional Capital Calculation - 7.664.460 - 7.078.467
Subordinated Loans - 7.664.460 - 7.078.467
Subordinated Debt Instruments - - - -

Debt Instruments to be Included in the

Contribution Capital Calculation - - - -
Subordinated Loans - - - -
Subordinated Debt Instruments - - - -

Total - 7.664.460 - 7.078.467

As of March 31, 2024 the Group has a subordinated debt that the creditor is Tirkiye Varlik Fonu
Yonetimi A.S§., with TRT240424F22 (ISIN Code): Issued on April 24, 2019, with an earliest repayment option
of five years and a perpetual term, amounting to 100,000,000 Euros (full Euro value). TRT250232F15 (ISIN Code):
Issued on March 9, 2022, with an earliest repayment option of ten years and a perpetual term, amounting to
31,688,489 Euros (full Euro value). TRT211229F12 (ISIN Code): Issued on December 30, 2024, with an earliest
repayment option of five years and a perpetual term, amounting to 100,000,000 Euros (full Euro value). These debt
instruments are zero profit sharing and do not include a conversion option into equity shares.

Breakdown of Items in Other Liabilities Which Exceed 10% of the Balance Sheet Total and
Breakdown of Items Which Constitute at Least 20% of Grand Total:

As of the balance sheet date, the Group's total other liabilities amount to TL 3.992.047 (December 31,
2023: TL 3.017.694) and do not exceed 10% of the total liabilities.

Information on Shareholders’ Equity:

a.  Presentation of Paid-in Capital:

Current Period Prior Period

Common stock 1.026.915 1.026.915
Preferred stock - -

b. Paid-in Capital Amount, Explanation as to Whether the Registered Share Capital System is
Applicable at the Group and if so, Amount of the Registered Share Capital Ceiling:

As of December 31, 2024 and December 31, 2023, the Parent Bank does not apply the registered share
capital system.

c. Information on the Share Capital Increases During the Period and Their Sources; Other
Information on Increased Capital in the Current Period:

None.
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

11.
12.

Explanations and Notes Related to Consolidated Liabilities (Continued):

Information on Shareholders’ Equity (Continued):

d. Information on Share Capital Increases From Capital Reserves During the Current Period:
There is no share capital increase from capital reserves during the current period.
e. Capital Commitments in the Last Fiscal Year and by the end of the Following Interim

Period, General Purpose of These Commitments and Projected Resources Required to Meet
These Commitments:

The Group has no capital commitments until the end of the last fiscal year and the following
interim period.

f.  Estimated Effects on the Shareholders Equity of the Group, of Predictions to be Made by
Taking Into Account Previous Period Indicators Regarding the Bank’s Income, Profitability
and Liquidity, and Uncertainties Regarding Such Indicators:

The Group continues its operations in a profitable manner and majority of the profits are kept in

shareholders’ equity through transfer to reserves. Moreover, the Group’s shareholders’ equity is

invested in liquid and earning assets.

g. Information on Privileges Given to Stocks Representing the Capital:

There is no privilege given to stocks representing the capital.

h. Information on Marketable Securities Valuation Reserve:

Current Period Prior Period

TL FC TL FC
From investments in associates, subsidiaries,
and joint ventures - - - -
Valuation difference (*) (285.545) 77.602 671.615 108.884
Foreign exchange difference - - - -
Total (285.545) 77.602 671.615 108.884

The amount represents the net balance after deferred tax liability

i.  Information on Other Capital Reserves:

As of December 31, 2024, the Group's Creditor Institution is Tiirkiye Varlik Vakfi Yonetimi A.S., with a maturity
date of April 24, 2019, with a repayment option of five years at the earliest, amounting to EUR 100.000.000 (Full
EUR), ISIN code TRT240424F22. EUR 100.000.000 (Full EUR) with a maturity of 2019 and a repayment option
for five years at the earliest and the Creditor Institution is Tiirkiye Varlik Fonu Yoénetimi A.S. The Company has a
EUR 100.000.000 (Exact EUR) denominated loan with a maturity date of December 30, 2024, with a maturity date
of March 9, 2022, with a ten-year repayment option at the earliest and a maturity of EUR 31.688.489 (Exact EUR),
with a maturity date of March 9, 2022, with a ten-year repayment option at the earliest and with a maturity date of
December 30, 2024, with a maturity date of December 30, 2024, with a five-year repayment option at the earliest
and with an ISIN code of TRT211229F12, whose Creditor is TWF Market Stability and Equilibrium Sub-Fund.
000 (Full Euro) in total, the financial liability is recognized at fair value and the difference between the cost value
and fair value is recognized in the “Other Capital Reserves” account in equity at the date of initial acquisition. Due
to the partial amortization of the subordinated loan obtained in 2019, the difference between the cost value and fair
value of TL 23.088, which was followed under other capital reserves account, was classified to retained earnings.
The difference between the cost value and fair value of the subordinated loan obtained in 2024 is TL 74.501. This
amount is monitored as an item to be reclassified to profit or loss and will be recognized in income and expense
accounts through amortization over the life of the loan.

In addition, regarding this transaction current public securities with 0% return were classified as 'financial assets
carried at amortized cost' in line with the decision taken by the Parent Bank Management and were included in the
balance sheet with the amount discounted by the public security return rates. The difference between the initial
acquisition date cost value and the discounted amount is accounted for in the 'Other Capital Reserves' account
within shareholders' equity.

In accordance with the decision of the Parent Bank's Ordinary General Assembly held on 6 June 2024, it was
decided to transfer 256.477 TL of the 2023 period profit of 5.129.534 TL to legal reserves, the remaining amount
to extraordinary reserves and 133 TL to other capital reserves.
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

111. Explanations and notes Related to Consolidated Off-Balance Sheet:

1. Explanations on Off-Balance Sheet Liabilities:

a. Type and Amount of Irrevocable Loan Commitments:

Current Period

Prior Period

Guaranteed Loan Allocation Commitments 26.858.081 9.126.506
Forward Asset Value Purchase and Sale Commitments 1.408.953 8.510.140
Our Payment Commitments for Cheques 457.605 313.805
Tax and Fund Obligations Resulting from Export -
Commitments -

Credit Card Spending Limit Commitments 71.990 -
Participation Capital Commitments 22.500 67.500
Other Irrevocable Commitments 626.599 524.822
Total 29.445.728 18.542.773

b. Type and Amount of Possible Losses and Commitments Arising From Off-Balance Sheet

Items:

b.1. Non-Cash Loans Including Guarantees, Bank Acceptances, Collaterals and Others that are Accepted

as Financial Commitments and Other Letters of Credit:

Current Period

Prior Period

Letters of Guarantees 30.072.136 19.279.232
Letters of Credit 2.293.233 591.907
Bank Loans 173.710 18.155
Other Guarantees and Sureties - -

Total 32.539.079 19.889.294
b.2. Revocable, Irrevocable Guarantees and Other Similar C and Contil

Current Period

Prior Period

Temporary letters of guarantees 1.400.644 549.398
Advance letters of guarantees 3.447.602 11.488.909
Letters of guarantees given to customs 865.130 1.914.180
Definitive Letters of Guarantee 19.699.299 749.671
Letters of Guarantee Given for the Guarantee of Cash Loans 4.552.350 4.536.016
Other 107.111 41.058
Total 30.072.136 19.279.232
c. Non-Cash Loans:
cl. Total Amount of Non-Cash Loans:
Current Period Prior Period
Non-cash loans given against cash loans 4.552.350 4.536.016
With original maturity of 1 year or less 159.014 89.679
With original maturity of more than 1 year 4.393.336 4.446.337
Other non-cash loans 27.986.729 15.353.278
Total 32.539.079 19.889.294
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

1.

Explanations and notes Related to Consolidated Off-Balance Sheet (Continued):

Explanations on Off-Balance Sheet Liabilities (Continued):

c.2. Sectoral Risk Concentration of Non-Cash Loans:

Current Period

TL (%) FC (%)

Agricultural 133.720 0,59 5.507 0,06
Farming and stockbreeding 3.234 0,01 - -
Forestry 130.486 0,57 5.507 0,06
Fishery - - - -
Manufacturing 4.841.604 21,21 4,154,537 42,78
Mining 23.638 0,10 - -
Production 4.078.964 17,87 3.862.152 39,77
Electricity, gas and water 739.002 3,24 292.385 3,01
Construction 8.671.014 37,98 493.673 5,08
Services 8.095.172 35,46 3.813.758 39,27
Wholesale and retail trade 5.094.244 22,32 1.350.906 13,91
Hotel, food and beverage services 346,976 1,52 8.784 0,09
Transportation and telecommunication 550.282 2,41 2.202.396 22,68
Financial Institutions 5.076 0,02 71.061 0,73
Real estate and renting services 71.449 0,31 14.110 0,15
Self-employment services 379.070 1,66 - -
Education services 1.131.819 4,96 134,895 1,39
Health and social services 516.256 2,26 31.606 0,33
Other 1.087.165 4,76 1.242.929 12,80
Total 22.828.675 100 9.710.404 100

Prior Period

TL (%) FC (%)

Agricultural 204.487 1,32 [8)) -
Farming and stockbreeding 60.331 0,39 - -
Forestry 144.156 0,93 1) -
Fishery - - - -
Manufacturing 3.700.318 23,97 1.410.682 31,70
Mining 10.650 0,07 - -
Production 2.971.307 19,25 1.271.667 28,58
Electricity, gas and water 718.361 4,65 139.015 3,12
Construction 4.831.498 31,29 419.397 9,42
Services 5.830.995 37,77 1.776.313 39,91
Wholesale and retail trade 3.943.018 25,54 918.941 20,65
Hotel, food and beverage services 124.776 0,81 4.902 0,11
Transportation and telecommunication 326.164 2,11 728.043 16,36
Financial Institutions 5.076 0,03 22.160 0,50
Real estate and renting services 21.514 0,14 3.457 0,08
Self-employment services 223.475 1,45 - -
Education services 748.775 4,85 45.564 1,02
Health and social services 438.197 2,84 53.246 1,20
Other 871.318 5,65 844.287 18,96
Total 15.438.616 100 4.450.678 100
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TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

1. Explanations and notes Related to C lidated Off-Bal Sheet (C d):
1. Explanations on Off-Balance Sheet Liabilities (Continued):
c.3. Information on the Non-cash Loans Classified in Group I and Group II:

Current Period I st Group 11 nd Group

TL FC TL FC
Non-cash loans 22.636.924 9.708.770 191.751 1.634
Letters of guarantee 22.628.258 7.250.493 191.751 1.634
Bank loans 4.847 168.863 -
Letters of credit 3.819 2.289.414 - -
Endorsements - - - -
Underwriting commitments - - - -
Factoring commitments - - - -
Other commitments and contingencies - - - -
Prior Period I st Group 11 nd Group

TL FC TL FC
Non-cash loans 15.426.191 4.450.678 12.425 -
Letters of guarantee 15.414.941 3.851.866 12.425 -
Bank loans 11.250 6.905 -
Letters of credit - 591.907 - -
Endorsements - - - -
Underwriting commitments - - - -
Factoring commitments - - - -
Other commitments and contingencies - - - -

2. Explanations Regarding Derivative Transactions:

Derivative transactions
according to purpose

Derivative transactions
according to purpose

December 31,2023

December 31, 2023

Trading Derivatives

Foreign Currency Related Derivative

Transactions (I)

Currency Forwards-Purchases, sales
Currency Swaps-Purchases, sales

Currency Futures

15.592.435
5.183.071
10.409.364

11.064.818
490.875
10.573.943

Financial Information and Risk
Management Practices
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TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):
111, Explanations and notes Related to Consolidated Off-Balance Sheet (Continued):
3. Explanations on Contingent Liabilities and Assets:

The Bank has set aside a provision of 9.644 TL TL (31 December 2023: 4.552 TL) for the lawsuits filed
against it by various persons and institutions, which have a high probability of realization and may require a
cash outflow, and the said provision is shown under the "Other Provisions" note numbered I1.6.b in the Fifth
section.

3. Explanations Regarding Services Provided on Behalf of Others:

The Bank has set aside a provision of 9.644 TL TL (31 December 2023: 4.552 TL) for the lawsuits filed
against it by various persons and institutions, which have a high probability of realization and may require a
cash outflow, and the said provision is shown under the "Other Provisions" note numbered I1.6.b in the Fifth

section.
Iv. Explanations and Notes Related to Consolidated the Statement of Income or Loss:
1. Information on Profit Share Income:

a) Information on Profit Share Income Received From Loans:

Current Period Prior Period
FC TL FC
Profit share received from loans
Short Term Loans 14.920.257 1.274.935 6.229.961 754.023
Medium and Long Term Loans 7.897.506 1.391.499 3.539.537 369.114
Profit Share on Non—Performing Loans 57.427 102 3.186 357
Total 22.875.190 2.666.536 9.772.684 1.123.494

b) Information on Profit Share Income Received From Banks:

Current Period Prior Period
FC TL FC
CBRT 2.113.923 - 764.274 -
Domestic Banks 34.053 - 6.923 -
Foreign Banks - - - -
Head Offices and Branches Abroad - - - -
Total 2.147.976 - 1.458.771 -

¢) Information on Profit Share Income Received From Marketable Securities:

Current Period

Prior Period

Currency Options-Purchases, sales - -
Profit share Rate Related Derivative
Transactions (IT) - -
Profit share rates forwards-Purchase, sales - -
Profit share rates swaps-Purchases, sales - -
Profit share rates options-Purchases, sales - -
Profit share rates futures-Purchases, sales - -
Other Trading Derivatives (III) - -
A. Total Trading Derivatives (I + IT + III) 15.592.435 11.064.818

Hedging Derivatives - -
Fair value hedges - -
Cash flow hedges - -
Foreign currency investment hedges - -

B. Total Hedging Derivatives - -

Total Derivatives Transactions (A+B) 15.592.435 11.064.818

Emlak Katiim Annual Report 2024

FC TL FC
Financial Assets Measured at Fair Value through
Profit/Loss (FVTPL) 92.448 85.510 364.982 56.370
Financial Assets Measured at Fair Value through
Other Comprehensive Income (FVOCI) 2.921.611 300.105 2.622.799 214.086
Financial Assets Measured at Amortized Cost 2217416 137.640 1.370.745 257.809
Total 5.231.475 523.255 3.921.546 405.626
d) Information on Profit Share Income Received From A iates and Subsidiaries:
Current Period Prior Period
TL FC TL FC
Dividends received from
subsidiaries and affiliates 119.052 - 20.670 -
Total 119.052 - 20.670 -
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TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

Iv. Explanations and Notes Related to the Statement of Income or Loss (Continued):
2. Explanations on Profit Share Expenses (Continued):
a. Distribution of Profit Share Expense on Funds Collected Based on Maturity of Funds Collected:
Profit Sharing Accounts
Accumulated
Uptol Upto3 Upto6 Upto9 Uptol More than participation
month month month __month year 1 year accounts Total
Funds collected from banks through
current and profit sharing accounts 08.644 483684 153358 - - - - 705686
Real persons” non-trading profitsharing 16516 1.610311  205.668 - 15738 686.180 2 2734115
Public sector profit sharing accounts 3.014.031 1.010.622 1.497.397 - 106495  208.130 - 5.836.675
Commercial sector profit sharing 1375988 3.639.025 1.896.394 - 236651 898472 - 8046530
Other i ions profit sharing accounts 421.212 443479 167.764 - 15.079 - - 1.047.534
Total 5.096.091 7.187.121 3.920.581 - 373.963 1.792.782 2 18.370.540
FC
Banks - 1.729 - - - - - 1.729
Real persons’ non-trading profit sharing
Deal per 17954 23821  31.833 - 24122 133 - 97863
Public sector profit sharing accounts 409 29.144 1 - - - - 29.554
Public sector profit sharing accounts 78.445  229.717 75.941 - 875 1.115 - 386.093
Other institutions profit sharing accounts. 2253 10.128 - - - - - 12.381
Precious metals deposits 5.956 - - - - - - 5.956
Total 105.017 _ 294.539 107.775 - 24997 1.248 - 533.576
Grand Total 5.201.108 7.481.660 4.028.356 - 398.960 1.794.030 2 18.904.116
Prior Period Profit Sharing Accounts
Accumulated
Uptol Upto3 Upto6 Upto9 Uptol Morethan participation
month month month month year 1 year accounts Total
TL
Funds collected from banks through
current and profit sharing accounts 49.619 114.831 9.133 - - - - 173.583
Real persons’ non-trading profit
sharing accounts 59.820  1.520.590 413.327 - 3.174 227.630 - 2224541
Public sector profit-sharing accounts  1.018.961 403.044 95.576 - 1.500 334 - 1.519.415
Commercial sector profit sharing
accounts 437.786  2.704.638 291.007 - 22.120 177.012 - 3.632.563
Other institutions profit sharing
accounts 7.040 222.676 1.176 - - - - 230.892
Total 1.573.226  4.965.779___ 810.219 - 26.794 _ 404.976 - 7.780.994
FC
Banks - - - - - - - -
Real persons’ non-trading profit
sharing accounts 6.341 17.881 812 - 7.400 251 - 32.685
Public sector profit sharing accounts 4455 149 - - - - - 4.604
Public sector profit sharing accounts 15.881 22.158 291 - 9.143 - - 47.473
Other institutions profit sharing
accounts 16 37 - - - - - 53
Precious metals deposits 3.011 - - - - - - 3.011
Total 29.704 40.225 1.103 - 16.543 251 - 87.826
Grand Total 1.602.930  5.006.004 811.322 - 43.337 405.227 - 7.868.820
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TURKIYE EMLAK KATILIM BANKASI A.S.

NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2024

(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)

EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

1v.

2.
a)

Explanations and Notes Related to the Statement of Income or Loss (Continued):

Explanations on Profit Share Expenses (Continued):

Distribution of Profit Share Expense on Funds Collected Based on Maturity of Funds Collected

(Continued):

b) Information on Profit Share Expense Paid to funds Borrowed:

Current Period Prior Period
TL FC TL FC
Banks 127.407 88.050 76.747 67.707
CBRT - - - -
Domestic banks 101.850 37.771 76.747 36.254
Foreign banks 25.557 50.279 - 31.453
Head offices and branches abroad - - - -
Other institutions - 147.977 - 280.109
Total 127.407 236.027 76.747 347.816
¢) Profit Share Expense Paid to Associates and Subsidiaries:
None. (December 31, 2023: None.).
d)  Profit Share Expenses Paid to Marketable Securities Issued:
Current Period Prior Period
TL FC TL FC
Proﬁtl ;ha{e expense paid to marketable 5241.588 . 1.971.391 R
securities issued
Total 5.241.588 - 1.971.391 -

The Other Items in Net Fees and Commission Income / Expenses, Which Constitute at Least 20%
of the Total of Other Items, if the Total of Other Items in Income Statement Exceed 10% of the

Total of Income Statement:

Other Fees and Commissions Received

Current Period

Prior Period

Service package revenues 1.137.031 1.344.480
Remittance Commissions 412.698 512.421
Insurance and brokerage commissions 413.422 50.658
Fees and commissions from correspondents 192.830 228.003
Import commissions 42.545 45.350
Appraisal fees 36.622 22.623
Fees and commissions from member merchant pos 11.007 7.646
Early closing commission income 10.178 15.476
Safe deposit box revenues 5.491 1.251
Limit allocation commisssion 1.998 7.106
Other commissions received and service income 95.772 53.098
Total 2.359.594 2.288.112
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

Iv. Explanations and Notes Related to the Statement of Income or Loss (Continued):

3. The Other Items in Net Fees and Commission Income / Expenses, Which Constitute at Least 20%
of the Total of Other Items, if the Total of Other Items in Income Statement Exceed 10% of the
Total of Income Statement (Continued):

Other Fees and Commissions Given Current Period Prior Period
Expenses and commissions given to correspondents 115.499 78.693
CBRT Commissions paid for FC Required Reserves 24.574 63.758
Fees and commissions for Swift, EFT and money transfer 8.580 5.905
Fees and commissions given for debit cards 4.735 2.340
Fees and commissions given for loans used 273 366
Other commissions and fees") 17.391 12.536
Total 171.052 63.598
4. Information on Dividend Income:

None. (December 31, 2023: None.).

5. Explanations on Trading Income/Loss (Net):
Current Period Prior Period
Income 47.173.564 21.060.338
Income from capital market transactions 5.363 46.205
Income from derivative financial instruments 4.084.178 1.109.649
Foreign exchange income 43.084.023 19.904.484
Loss (-) 34.271.854 16.332.596
Loss on capital market transactions 1.184 1.259
Loss on derivative financial instruments 2.264.933 1.919.298
Foreign exchange losses 32.005.737 14.412.039
Trading income/loss (net) 12.901.710 4.727.742
6. Explanations Related to Other Operating Income:
Current Period Prior Period
Reversal of expected loss provisions for prior years 416.920 319.536
Income from sales of assets 24.563 5.127
Cancellation of provision for communication expenses 441 451
Lease income 578.751 63.905
Other income (*) 9 8
Total 1.020.684 651.682

) Other income consists of 481.420 TL of free provision cancellations, 29.875 TL of adjustments to previous year expenses
and 38.607 TL of other income.
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TURKIYE EMLAK KATILIM BANKASI A.S.
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

Iv. Explanations and Notes Related to the Statement of Income or Loss (Continued):

7. Expected Loss Provision Expenses and Other Provision Expenses:

Current Period

Prior Period

Expected Credit Loss 1.031.760 429.826
12-month expected credit loss (stage 1) 460.861 288.960
Significant increase in credit risk (stage 2) 40.968 18.941
Non-performing loans (stage 3) 529.931 121.925

Marketable Securities Impairment Expense 15.519 1.773
Financial Assets at Fair Value through Profit or Loss 15.519 1.773
Financial Assets at Fair Value through Other Comprehensive
Income - -

Investments in Associates, Subsidiaries and Held-to-
maturity Securities Value Decrease - -

Investments in Associates - -
Subsidiaries - -
Joint Ventures - -
Investments Held to Maturity - R

Other (*) 5.741.210 2.331.805

Total 6.788.489 2.763.404

) Includes provision expenses allocated for lawsuit provisions which is amounted to 6.079 TL, free provisions reserved which is not within the
requirements of BRSA Accounting and Financial Reporting Legislation which is amounted to 5.130.000 TL, and provision expenses reserved

for profits to be distributed to participation accounts which is amounted to 605.130 TL.

8. Information on Other Operating Expenses:
Current Period Prior Period
Reserve for Employee Termination Benefits 14.365 23.651
Unused vacation provision ) 41.240 21.321
Bank Social Aid Provision Fund Deficit Provision - -
Impairment Expenses of Tangible Assets - -
Depreciation Expenses of Tangible Fixed Assets 214.511 164.405
Impairment expenses of intangible assets - -
Impairment expense of goodwill - -
Amortization expenses of intangible assets 49.733 13.454
Impairment provision for investments accounted for under equity
method - -
Impairment expenses of assets to be disposed - -
Depreciation expenses of assets to be disposed - -
Impairment expenses of assets held for sale and assets of discontinued
operations - -
Other operating expenses 1.472.876 1.535.595
Lease expenses related to TFRS 16 exemptions 18.597 2.823
Operating Maintenance expenses 77.301 49.827
Advertisement expenses 394.867 118.272
Other expenses (! 982.111 1.364.673
Loss on sale of assets - -
Other @ 651.503 302.815
Total 2.444.228 2.061.241

" The amount of severance pay and accumulated vacation provisions shown in other provisions in the profit or loss statement, which are not

included in other operating expenses, are also included in this table.
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

1v.

8.

10.

11.

12.

Explanations and Notes Related to the Statement of Income or Loss (Continued):

Information on Other Operating Expenses (Continued):

(1) Details of “Other Expenses” balance under Other Operating Expenses are as follows:

Current Period Prior Period

Communication expenses 118.928 57.069
Cleaning expenses 131.382 57.571
Heating, lighting and water expenses 38.387 27.759
Transportation vehicle expenses 29.421 15.387
Representation and hospitality expenses 4.055 635
Movable property insurance expenses 44.894 24.644
Stationery expenses 9.719 3.901
Aid and donations 21.711 10.388
Participation in common expenses 5.176 2.690
Litigation and court expenses 436.200 1.077.681
Other 142.238 86.948
Total 982.111 1.364.673

(2) Other balance details are as below table:

Current Period Prior Period

Taxes, Duties, Charges and Funds 413.852 180.568
Audit and Consultancy Fees 100.979 45385
Participation Share Expenses 7.964 9.810
Saving Deposit Insurance Fund 62.143 38.960
Other 66.565 28.092
Total 651.503 302.815

Explanations on Income/Loss From Continued Operations Before Taxes:

The portion of the Group’s before tax consists of 8,903,001 (December 31, 2023: 6,286,570) from net profit share
income and 2,488,578 TL (December 31, 2023: 2,296,116 TL) from net fee and commision income, while total
other operating expenses amount to 2,388,623 TL (December 31, 2023: 2,016,269).

Explanations on Tax Provision for Continued and Discontinued Operations:

As of 31 December 2024, the Group has deferred tax income of 5.102.365 TL (31 December 2023: 2.940.957 TL)
and deferred tax expense of 2.747.299 TL (31 December 2023: 2.065.460 TL). As of 31 December 2024, the
Group's current tax provision is 5.767.429 TL (31 December 2023: 3.332.030 TL).

Since the Group does not have any discontinued operations, there is no tax provision for discontinued operations
(December 31, 2023: None).

Explanations on Tax Provision for Continued and Discontinued Operations:

The Group has no dis continued operations. The net profit for the period has been recorded as TL 12.101.621

(December 31, 2023: TL 7.600.388) as a result of deducting the period tax provision expense from TL 3.400.890

(December 31, 2023: TL 2.456.433) to TL 8.727.481 (December 31, 2023: TL 5.143.855)

Explanations on Net Income/ Loss:

a.  The Nature and Amount of Certain Income and Expense Items From Ordinary Operations; If the
Disclosure for Nature, Amount and Repetition Rate of Such Items is Required for a Complete

Understanding of the Group’s Performance for the Period:

None.
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

1v.

12.

13.

Explanations and Notes Related to the Statement of Income or Loss (Continued):
Explanations on Net Income/ Loss (Continued):

b. The Effect of the Change in Accounting Estimates to the Net Income/Loss; Including the
Effects on the Future Period:

None.
c.  Profit/ Loss Attributable to Minority Shares:

None.

Fees for Services Received from Independent Auditor/Independent Audit Firm:
In accordance with the decision of the POA dated March 26, 2021, the fee information for the
reporting period regarding the services received from the independent auditor or independent audit
firm is given in the table below. These fees also include audit fees of the Bank's subsidiaries. The fee
information given in the table is excluding VAT.

Current Period Prior Period
Independent audit fee for the reporting period 11.014 7.608
Fees for tax consultancy services - -
Fee for other assurance services - -
Fee for other services other than independent audit - -

Total 11.014 7.608

Explanations and Notes Related to the Statement of Changes in Shareholders’ Equity:
The Parent Bank has not notified amount of profit shares notified after the balance sheet date but before
the announcement of the financial statements.

The dividend distribution will be decided at the General Assembly meeting and the General Assembly
has not been held as of the date of the attached financial statements.

Convenience Translation of the Independent Auditor’s Limited Review Report Originally Issued in Turkish (See Note 1.a of Section Three)
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

VL

1.

Explanations and Notes Related to C lidated the Stat t of Cash Flows:

Components of cash and cash equivalents and accounting policy applied in their determination:

“Cash” is defined as cash in vault and foreign currency cash, money in transit, cheques purchased,
unrestricted balance with the Central Bank and demand deposits at banks. “Cash equivalents” is defined
as money market placements and time deposits at banks with orginal maturities less than three months.

a. Cash and cash equivalents at the beginning of the period:

Current Period Prior Period

Cash 39.337.987 12.359.982
Cash in TL/foreign currency 583.626 295.171
Cash in transit 2.948.929 1.207.795
CBRT 35.805.432 10.857.016
Cash equivalents 13.877.892 4.887.831
Domestic banks 485.853 484.464
Foreign banks 13.392.039 4.403.367
Total cash and cash equivalents 53.215.879 17.247.813

b. Cash and cash equivalents at the end of the period:

Current Period Prior Period

Cash 20.754.548 39.337.987
Cash in TL/foreign currency 3.734.594 583.626
Cash in transit 2.088.703 2.948.929
CBRT 14.931.251 35.805.432
Cash equivalents 18.583.057 13.877.892
Domestic banks 358.940 485.853
Foreign banks 18.224.117 13.392.039
Total cash and cash equivalents 39.337.605 53.215.879

Emlak Katiim Annual Report 2024
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EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):

VL

2.

VIL

Explanations and Notes Related to Consolidated the Statement of Cash Flows:

Cash and cash equivalent items which are restricted for the usage of the Group by legal or other
limitations:

Restricted time deposits held at the Central Bank of Tiirkiye and blockaged amount arising from POS
are not considered as cash and cash equivalent items.

Explanation about other cash flow items and the effect of the changes in foreign exchange rates
on cash and cash equivalents:

Included in “Banking activity subject to assets and liabilities prior to change in operating profit” Other
item amounting to TL 14.599.284 (December 31, 2023: TL 21.135.499) mainly consists of general
provisions expense and other operating expenses.

The “net increase / decrease in other liabilities” item in the “change in assets and liabilities subject to

banking activities” amounting to TL 5.455.881 (December 31, 2023: TL 2.009.273) consists of changes
in lease payables, other foreign resources and taxes, duties, fees and premiums.

The effect of the change in foreign exchange rate on cash and cash equivalents was determined to be
approximately TL 6.625.052 (December 31, 2023: TL 5.823.987) in the accounting period ended on
December 31, 2024.

Explanations Related to the Risk Group of the Parent Bank:

The Volume of Transactions Related to the Risk Group that the Parent Bank Belongs to, Credit
and Fund Transactions Collected at the end of the Period, Income and Expenses for the Period:

a. _ Current Period

Investment in
associates, subsidiaries Direct and indirect Other real or legal
Risk Group of the Parent Bank and joint ventures shareholders of the persons included in the

(*) _(business partnerships) Parent Bank risk group

Cash _ Non-cash Cash  Non-cash Cash  Non-cash

Loans and other receivables
Balance at the beginning of

. - - 3.637 - - -
period

Balance at the end of period - - 3.885 - - _

Profit Share and Commission R ~ 644 R ] _

Income (**)

(*)  Itis defined in Article 49 of the Banking Law No. 5411 and Article 4 of the “Regulation on Credit Transactions of Banks”
published on November 1, 2006.

b. Prior Period

Investment in associates,
subsidiaries and joint
ventures (business

Direct and indirect
shareholders of the

Other real or legal

Risk Group of the Parent Bank persons included in the
*)

partnerships) Parent Bank risk group
Cash __ Non-cash Cash __ Non-cash Cash __ Non-cash
Loans and other receivables
Balance at the beginning of
period - - 2.355 - -
Balance at the end of period - - 3.637 - -
Profit Share and Commission
Income (*) - - 364 - -
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NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
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(Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.) (Amounts expressed in Thousands of Turkish Lira (TL) unless otherwise stated.)
EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued): EXPLANATIONS AND NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS (Continued):
VII. Explanations Related to the Risk Group of the Parent Bank (Continued): IX. Explanations Related to Subsequent Events:

The Volume of Transactions Related to the Risk Group that the Parent Bank Belongs to, Credit and Fund

The Parent Bank will be a resource institution / fund user, and by Emlak Katilim Varlik Kiralama A.S.,
Transactions Collected at the end of the Period, Income and Expenses for the Period:

domestically, limited to TL 30.000.000, orderly, in Turkish Lira, Based on the lease certificate structure
based on the Management Contract foreseen in the terms of 1-60 months and the Communiqué on Lease

. . e i )
¢ Information on Current and Profit Sharing Accounts of the Parent Bank’s Risk Group: Certificates (I11-61.1), the application to the Capital Markets Board (CMB) regarding the issuance of
Investment in associates, leas‘e‘certiﬁcates to be sold to the allocated and / or qugliﬁed investor was approved by the CMB'S
subsidiaries and joint Direct and indirect Other real or legal decision dated February 3, 2022 and numbered 6/166. Within the scope of the relevant lease certificate
Risk Group of the Parent Bank ventures (bu§iness shareholders of the persons included in the issue ceiling, by Emlak Katilim Varlik Kiralama A.S., in February 3, 2022, within the scope of the
*) partnerships) Parent Bank risk group : . : h
C - n n approval of a consistent regular issuance of TL 30.000.000 from the CMB for sale to qualified investors,
urrent Prior Current Prior Current Prior
Period Period Period Period Period Period -On January 6, 2025, 92.000 TL, with 364 days maturity for domestic qualified investors,
i -On January 30, 2025, 110.000 TL, with 98 days maturity, for domestic qualified investors,
Current and profit sharing -On January 31, 2025, 100.000 TL, with 369 days maturity, for domestic qualified investors,
Balance at the beginning of -On February 7, 2025, 65.000 TL, wilth 65 days maturiFy, for domestig qualiﬁed ipvestors,
period - - - - - - -On March 7, 2025, 1.000.000 TL, with 97 days maturity, for domestic qualified investors,
Balance at the end of period - - - - - - -On March 11, 2025, 250.000 TL, with 735 days maturity, for domestic qualified investors,

-On March 11, 2025, 250.000 TL, with 364 days maturity, for domestic qualified investors,

Profit share expense - - d d — - -On March 13, 2025, 300.000 TL, with 92 days maturity, for domestic qualified investors,

d. Information on Forward and Option Agreements and Other Similar Agreements With the Risk -On M?rCh 14,2025, 1.500.000 T}" with 111 days maturity, forAdomestlc qualified 1nV§st0r§,
Group of the Parent Bank: In the issurance of the lease certificates the Parent Bank was involved as the authorized investment
institution.
The Parent Bank does not have any forward foreign exchange purchase / sales contracts with the risk Emlak Katilm Tasarruf Finansman A.S. was established as a subsidiary of the Parent Bank in
group it is included. accordance with the permission obtained from the Banking Regulation and Supervision Agency and
registered to the trade registry on March 3, 2025.The capital of the company, which was established in
e. Information Regarding the Benefits Provided to the Parent Bank's Senior Management: order to engage in savings finance activities in accordance with the Turkish Commercial Code No.
The total amount of the remuneration and benefits provided to the top management of the Bank for 6012, Flna:ncla:l Leasmg, Factom?g, Financing and ‘Savmlgs ‘Fmanlc ¢ Companies Law No. 6 361 gnd
. . . X related legislation provisions and interest-free financing principles, is TL 500.000 and the entire capital
the accounting period ended December 31, 2024 is TL 74.283 (December 31, 2023: TL 24.872). .
was paid by the Parent Bank on February 27, 2025.
VIIL Explanations on Parent Bank Related to Domestic, Foreign and Offshore Branches or
Investments and Foreign Representative Offices:
1. Information on the domestic and foreign branches and representative offices of the Bank:
Number of
Number personnel
IDomestic Branches(*) 113 1.713
Country
[Foreign Representation
Office - - -
Total Assets Statutory
(Th d TL) Share Capital
[Foreign Branches - - - - -

Off-Shore Branches - - - B N

(*) The number of head office personnel is included in the number of domestic branch employees

2. Information on the Parent Bank’s branch or representative office openings, closings, significant
changes in the organizational structure:

The Parent Bank has not open branches abroad in 2023. The Parent Bank has opened 12 branches in
different regions in the country.
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NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS NOTES RELATED TO CONSOLIDATED FINANCIAL STATEMENTS
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SECTION SIX SECTION SEVEN

Other explanations .
Independent Auditor’s Report
I Other explanations on operations of the Group 1. Explanations on the Independent Auditor’s Report:
None. The Group's consolidated financial statements for the six months period ended December 31, 2024 have
been reviewed by PwC Bagimsiz Denetim ve Serbest Muhasebeci Mali Miisavirlik A.S. and Auditors’
Limited Review Report dated March 14, 2025 is presented in the introduction of this report.
1L Explanations and Footnotes Prepared by the Independent Auditor:

None.

Emlak Katiim Annual Report 2024 214



Proudly produced by FINAR.
www.finarkurumsal.com



EEmlakKatlllm




